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NOTE:  In  this  publ icat ion,  the text  inser ted between square brackets 
represents the regular  pr int  in format ion.  

Is this guide for you? 
In  th is  guide,  we give you basic in format ion on how to complete the 
T2 CORPORATION INCOME TAX RETURN.  This return is  used to calculate 
federal  income tax and credi ts .  Corporat ions that  have a permanent  
establ ishment in  any province or  terr i tory other  than Quebec or  
Alber ta a lso use th is  return to report  provinc ia l  and/or  terr i tor ia l  
income taxes and credi ts .  Corporat ions wi th a permanent  
establ ishment in  Quebec or  Alber ta must  f i le  a separate 
provinc ia l  re turn.  

I f  you are b l ind or  par t ia l ly s ighted,  you can get  our  publ icat ions in 
bra i l le ,  large pr int ,  etext ,  or  MP3 by going to 
www.cra.gc.ca/alternate .  You can also get  our  publ icat ions and your 
personal ized correspondence in these formats by ca l l ing 
1-800-959-5525 .  I f  you are outs ide Canada and the Uni ted States,  cal l  
us at  613-940-8497 .  We accept  col lect  ca l ls by automated response.  
You may hear a beep and exper ience a normal  connect ion delay.  
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The law al lows Stat is t ics Canada to access business taxpayer 
in format ion col lected by the Canada Revenue Agency (CRA).  Stat is t ics 
Canada can now share wi th provinc ia l  or  terr i tor ia l  s tat is t ica l  
agencies,  for  research and analys is  purposes only,  data concerning 
business act iv i t ies carr ied out  in  their  respect ive province or  terr i tory.  

This guide uses p la in language to expla in the most  common tax 
s i tuat ions.  I f  you need help af ter  you read th is  guide,  cal l  our  
Business Enquir ies l ine at  1-800-959-5525 .  

La vers ion f rançaise de ce guide est  in t i tu lée GUIDE T2 – DÉCLARATION 
DE REVENUS DES SOCIÉTÉS.  

Unless otherwise noted,  a l l  legis lat ive references are to the INCOME 
TAX ACT and the INCOME TAX REGULATIONS. 
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What's new? 
Online services for businesses 
You can now:  

•  author ize the CRA to wi thdraw an amount  f rom your bank account  
on date(s)  that  you choose;  

•  enrol  for  d i rect  deposi t ,  or  update the banking in format ion;  and 

•  v iew amounts for  capi ta l  gains and losses.  

To access our  onl ine serv ices,  go to:  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are a business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  
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Online services for representatives 
Representat ives can now register  for  onl ine mai l  on behal f  of  thei r  
business c l ients by going to www.cra.gc.ca/representat ives .  

2015 federal,  provincial,  and territorial budgets 
New i tems such as changes int roduced in the 2015 federal  and 
var ious provinc ia l / terr i tor ia l  budgets are out l ined in colour  in  th is  
guide.  This guide may contain changes that  had not  yet  become law 
at  the t ime of  publ ish ing.  

Aggressive tax planning 
Changes were announced concerning capt ive insurance,  synthet ic  
equi ty arrangements,  and tax avoidance re lated to corporate capi ta l  
gains (sect ion 55) :  

Captive insurance  –  The fore ign accrual  property income (FAPI)  ru les 
ensure that  the prof i ts  of  a Canadian taxpayer f rom the insurance of  a 
speci f ied Canadian r isk ( typical ly  a r isk insured through a l i fe ,  
property,  or  business insurance pol icy)  remains taxable in Canada.  
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These ru les wi l l  be st rengthened for  tax years of  taxpayers that  begin 
af ter  Apr i l  20,  2015.  

Synthetic equity arrangements  –  A corporat ion is  a l lowed to deduct ,  
subject  to cer ta in except ions,  taxable d iv idends received in comput ing 
i ts  taxable income. This deduct ion wi l l  be denied on cer ta in 
arrangements between a corporat ion ( typica l ly a f inancia l  inst i tu t ion)  
and an investor  that  does not  pay Canadian income tax.  This is  
ef fect ive for  d iv idends that  are paid or  that  become payable af ter  
Apr i l  2017 and,  in  some c i rcumstances,  for  d iv idends that  are paid or  
become payable af ter  October 2015 and before May 2017.  

Tax avoidance related to corporate capital  gains (section 55)  –  
A corporat ion is  a l lowed to deduct ,  subject  to cer ta in except ions,  
taxable d iv idends received in calculat ing i ts  taxable income. Where 
these div idends s igni f icant ly reduce the capi ta l  gain on a share of  a 
corporat ion,  an ant i -avoidance ru le deems them to be a capi ta l  gain,  
and they are taxed accordingly.  This ru le wi l l  be expanded so that  i t  
a lso appl ies  where one of  the purposes of  th is  type of  d iv idend is  to 
increase a loss.  This is  general ly ef fect ive for  s tock d iv idends 
received af ter  Apr i l  20,  2015.  
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Repeated failure to report income penalty 
For tax years that  begin af ter  2014,  th is  penal ty may now be charged 
only i f  the amount  of  income you fa i led to report  on a return is  $500 
or  more.  The calculat ion of  the penal ty has a lso been modi f ied.  
See page 70 [15] .  

Foreign Income Verif ication Statement 
For tax years that  begin af ter  2014,  Form T1135,  FOREIGN INCOME 
VERIF ICATION STATEMENT,  has been modi f ied to int roduce a s impl i f ied 
informat ion report ing method for  those corporat ions that  own speci f ied 
fore ign property wi th a tota l  cost  of  less than CAN$250,000 throughout  
the year.  See page 166 [31] .  

Capital cost allowance 
Accelerated capital  cost al lowance (CCA):  Manufacturing and 
processing machinery and equipment –  El ig ib le machinery and 
equipment acquired af ter  2015 and before 2026 for  use in Canada 
pr imar i ly for  the manufactur ing and processing of  goods for  sale or  



–  7  –  

lease wi l l  be inc luded in a new c lass 53.  This c lass wi l l  provide an 
accelerated CCA rate of  50% on a decl in ing-balance basis and wi l l  be 
subject  to the hal f -year ru le.  These assets wi l l  be qual i f ied property 
for  the purposes of  the At lant ic  investment  tax credi t .  The assets 
acquired before 2016 current ly qual i fy for  a temporary accelerated 
CCA rate of  50%, on a st ra ight- l ine basis under c lass 29.  

Accelerated capital  cost al lowance: Liquefied natural  gas –  A CCA 
rate of  30% now appl ies for  equipment used in an e l ig ib le l iquefact ion 
fac i l i ty (22% al lowance in addi t ion to the 8% al lowed by c lass 47).  A 
CCA rate of  10% now appl ies for  e l ig ib le l iquefact ion bui ld ings used 
as part  of  an e l ig ib le l iquefact ion fac i l i t y (6% al lowance in addi t ion to 
the 4% al lowed by c lass 1) .  The amount of  these addi t ional  a l lowances 
of  22% and 6% can only be deducted f rom, and cannot  exceed,  the 
income for  the tax year f rom the e l ig ib le l iquefact ion act iv i t ies in  
respect  of  the e l ig ib le l iquefact ion fac i l i t y.  A separate c lass 47 is  
prescr ibed for  the e l ig ib le equipment and a separate c lass 1 is  
prescr ibed for  the e l ig ib le bui ld ings.  The above ru les apply to e l ig ib le 
equipment and bui ld ings acquired af ter  February 19,  2015,  and 
before 2025.  See page 218 [40] .  
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Canadian exploration expenses (CEE) 
For expenses incurred af ter  February 2015,  the costs associated wi th 
undertaking envi ronmental  s tudies and communi ty consul tat ions that  
are required in order to obta in an explorat ion permit  or  l icence are 
e l ig ib le for  CEE t reatment .  

Agricultural cooperatives: Deferral of tax on patronage 
dividends paid in shares 
The temporary deferra l  of  tax on patronage div idends paid by an 
agr icul tura l  cooperat ive corporat ion in the form of  e l ig ib le shares is  
extended for  e l ig ib le shares issued before 2021.  See page 262 [47] .  

Gifts to foreign charitable foundations 
While a char i table organizat ion outs ide Canada to which Her Majesty 
in  r ight  of  Canada made a g i f t  could be registered as a qual i f ied donee 
(provided cer ta in condi t ions were met) ,  fore ign char i table foundat ions 
were not  e l ig ib le for  qual i f ied donee status.  For appl icat ions made on 
or  af ter  June 23,  2015,  any fore ign char i ty ( inc luding fore ign 



–  9  –  

foundat ions)  can apply to be registered as a qual i f ied donee i f  a l l  the 
other  condi t ions are met.  See page 294 [52] .  

Gifts to Canada, a province or a territory 
As speci f ied in Bi l l  C–43,  the e l ig ib le amount  of  g i f ts  to Canada,  
a province,  or  a terr i tory that  is  current ly deduct ib le under 
paragraph 110.1(1)(b)  wi l l  be deduct ib le as char i table g i f ts  under 
paragraph 110.1(1)(a)  when the g i f ts  are made in 2016 and later  
tax years.  See page 301 [53] .  

Small business tax rate 
The smal l  business tax rate wi l l  be reduced f rom 11% to 9% over 
a four-year per iod,  s tar t ing in 2016.  See page 324 [57] .  

Newfoundland and Labrador capital tax on f inancial 
institutions 
Effect ive Apr i l  1 ,  2015,  th is  tax is  increased f rom 4% to 5%. 
See page 464 [81] .  
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Newfoundland and Labrador interactive digital media 
tax credit 
The Province has int roduced a new refundable tax credi t  for  e l ig ib le 
interact ive d ig i ta l  media pro jects in the province.  The credi t  is  equal  to 
40% of  qual i fy ing expendi tures incurred on or  af ter  January 1,  2015.  
See page 474 [82] .  

Nova Scotia f i lm industry tax credit 
This credi t  is  ended for  f i lm and telev is ion product ions that  s tar t  
pr inc ipal  photography af ter  June 30,  2015.  On July 1,  2015,  the Nova 
Scot ia F i lm & Televis ion Product ion Incent ive Fund began.  The fund is  
not  administered by the CRA. Product ions that  began pr inc ipal  
photography before July 1,  2015,  are st i l l  e l ig ib le  to apply for  and 
receive the credi t  based on the Nova Scot ia f i lm industry tax credi t  
ru les.  See page 482 [84] .  
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Nova Scotia digital animation tax credit 
This new credi t  s tar ts  on July 1,  2015 to provide incent ive for  d ig i ta l  
animat ion product ions af ter  the f i lm industry tax credi t  is  ended.  The 
base credi t  wi l l  be 50% of  e l ig ib le labour.  Overhead provis ions s imi lar  
to the d ig i tal  media tax credi t  wi l l  apply.  Al l  d ig i ta l -animat ion labour 
wi l l  be e l ig ib le for  a bonus of  17.5% on dig i ta l  animat ion speci f ic  
act iv i t ies.  There wi l l  be a maximum on el ig ib le salary leve ls wi th in the 
credi t .  See page 488 [84] .  

Ontario resource tax credit  and Ontario additional tax re 
Crown royalties 
Effect ive Apr i l  23,  2015,  to harmonize wi th the federal  government and 
other  provinces,  the Ontar io resource tax credi t  and the addi t ional  tax 
on Crown royal t ies are e l iminated and replaced wi th a deduct ion for  
royal t ies and mining taxes.  You can carry forward unexpired unused 
Ontar io resource tax credi ts  in  the f i rs t  f ive tax years beginning af ter  
Apr i l  23,  2015.  The credi t  and the tax are calcu lated on a prorated 
basis for  tax years that  inc lude Apr i l  23,  2015.  See pages 499 [87]  
and 510 [88] .  
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Ontario apprenticeship training tax credit 
For e l ig ib le expendi tures incurred by a corporat ion for  a qual i fy ing 
apprent iceship star t ing af ter  Apr i l  23,  2015,  the general  rate of  th is  
credi t  is  reduced f rom 35% to 25%. The rate for  smal l  businesses 
(wi th salar ies or  wages of  $400,000 or  less per  year)  is  reduced f rom 
45% to 30%. The annual  maximum amount of  the credi t  per  qual i fy ing 
apprent iceship is  decreased f rom $10,000 to $5,000,  and the e l ig ib i l i t y  
per iod is  decreased f rom the f i rs t  48 months of  an apprent iceship 
program to the f i rs t  36 months.  See page 525 [91] .  

Ontario computer animation and special effects tax credit 
For expendi tures incurred af ter  Apr i l  23,  2015,  the tax credi t  is  
decreased f rom 20% to 18%. Product ions star t ing af ter  Apr i l  23,  2015,  
must  a lso receive the Ontar io product ion serv ices tax credi t  or  the 
Ontar io f i lm and te lev is ion tax credi t  to  be ent i t led to c la im th is  credi t .  
Transi t ional  re l ie f  is  avai lable.  See page 528 [91] .  
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Ontario production services tax credit 
For qual i fy ing product ion expendi tures incurred af ter  Apr i l  23,  2015,  
the credi t  is  reduced f rom 25% to 21.5%. For tax years beginning af ter  
Apr i l  23,  2015,  qual i fy ing product ion expendi tures for  a tax year 
cannot  be more than four  t imes the Ontar io labour expendi tures 
( inc luding labour under a serv ice contract) .  Expendi tures incurred 
through non-arm's length contracts are l imi ted to expendi tures that  
would have been el ig ib le i f  incurred d i rect ly by the corporat ion.  For  
expendi tures incurred af ter  June 30,  2009,  only expendi tures incurred 
after  the f inal  scr ipt  s tage to the end of  the post-product ion stage 
are e l ig ib le for  the credi t .  Transi t ional  re l ie f  is  avai lable.  See 
page 539 [93] .  

Ontario interactive digital media tax credit 
For expendi tures incurred af ter  Apr i l  23,  2015,  the credi t  focuses on 
enter ta inment products and educat ional  products for  chi ldren 
under 12.  Certa in products ( for  example,  search engines,  real  estate 
databases,  or  news and publ ic  af fai rs  products)  are excluded.  The 
ru les that  exclude promot ional  products have been st rengthened.  
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Transi t ional  re l ie f  is  avai lable.  Changes have been made to the 
cer t i f icat ion process for  products not  cer t i f ied before Apr i l  24,  2015.  
The new requirement wi l l  be based on the labour costs of  the 
corporat ion developing the product .  See page 545 [94] .  

Ontario sound recording tax credit 
This credi t  is  ended for  expendi tures incurred af ter  Apr i l  23,  2015.  
Transi t ional  re l ie f  is  avai lable i f  the e l ig ib le sound recording star ted 
before Apr i l  23,  2015,  the expendi ture was incurred before 
May 1,  2016,  and the corporat ion d id not  receive an amount f rom the 
Ontar io Music Fund in respect  of  the expendi ture.  See page 552 [95] .  

Manitoba business l imit 
Effect ive January 1,  2016,  the Mani toba business l imi t  is  increased 
f rom $425,000 to $450,000.  The business l imi t  is  prorated for  tax 
years that  s t raddle January 1,  2016.  See page 567 [98] .  
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Manitoba research and development tax credit 
The per iod for  which unused tax credi ts  can be carr ied forward is  
increased f rom 10 years  to 20 years  for  tax years that  end af ter  2005.  
See page 571 [98] .  

Manitoba co-op education and apprenticeship tax credit 
(name changed to "Manitoba paid work experience tax 
credit ," as of September 1, 2015) 
This credi t  is  expanded to inc lude employers who hi re students in  h igh 
school  vocat ional  programs not  connected wi th the apprent iceship 
system, inc luding areas such as heal th care,  chi ld  care,  business and 
hospi ta l i ty.  Other enhancements were a lso made.  See page 573 [99] .  

Manitoba small business venture capital tax credit 
For e l ig ib le shares issued af ter  July 30,  2015,  the maximum number of  
employees an el ig ib le smal l  business corporat ion can have is  
increased f rom 50 to 100 fu l l - t ime equivalent  employees.  The l is t  of  
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e l ig ib le businesses now inc ludes non-t radi t ional  farming ventures and 
brew pubs.  See page 585 [101] .  

Manitoba cultural industries printing tax credit 
This credi t ,  which was scheduled to expire December 31,  2015,  is  
extended three years to the end of  2018.  Changes to the calculat ion 
of  the tax credi t  were a lso made.  See page 591 [101] .  

Manitoba interactive digital media tax credit 
This credi t ,  which was scheduled to expire December 31,  2016,  is  
extended three years to the end of  2019.  See page 593 [102] .  

Manitoba green energy equipment tax credit 
This credi t  wi l l  be expanded to inc lude biomass fuel  energy equipment 
that  is  insta l led in Mani toba and used in a business.  The tax credi t  
rate wi l l  be 15%. See page 598 [103] .  
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Manitoba fi lm and video production tax credit 
This credi t ,  which was scheduled to expire December 31,  2016,  is  
extended three years to the end of  2019.  See page 600 [103] .  

Manitoba data processing investment tax credits 
This credi t ,  which was scheduled to expire December 31,  2015,  has 
been extended three years to the end of  2018.  El ig ib i l i t y is  broadened 
to inc lude new data processing centres bui l t  in  Mani toba and leased to 
an e l ig ib le corporat ion that  is  deal ing at  arm's length wi th the lessor;  
as wel l  as data processing centres bui l t  us ing a business st ructure 
other  than a corporat ion.  See page 604 [104] .  

Manitoba nutrient management tax credit 
This credi t ,  which was scheduled to expire December 31,  2015,  is  
extended three years to the end of  2018.  See page 607 [104] .  
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Manitoba rental housing construction tax credit 
This credi t ,  which was scheduled to expire December 31,  2016,  is  
extended three years to the end of  2019.  See page 609 [104] .  

Saskatchewan research and development tax credit 
For e l ig ib le expendi tures incurred af ter  March 31,  2015,  the credi t  is  
decreased f rom 15% to 10% and becomes complete ly non-refundable.  
See page 616 [106] .  

Brit ish Columbia fi lm and television tax credit 
The dig i ta l  animat ion or  v isual  ef fects (DAVE) tax credi t  is  expanded 
to inc lude post-product ion act iv i t ies.  I t  now appl ies to a corporat ion 's  
Br i t ish Columbia labour expendi tures that  are d i rect ly at t r ibutable to 
prescr ibed d ig i ta l  post-product ion act iv i t ies where pr inc ipal  
photography of  the product ion star ts  and the labour expendi tures are 
incurred af ter  February 28,  2015.  
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For  animated product ions that  s tar t  key animat ion af ter  June 26,  2015,  
under proposed changes to the regional  and the d is tant  locat ion tax 
credi ts ,  there is  no minimum number or  percentage of  pr inc ipal  
photography days required and there is  no prorat ion based on 
pr inc ipal  photography days.  See page 629 [108] .  

Brit ish Columbia production services tax credit 
The dig i ta l  animat ion or  v isual  ef fects (DAVE) tax credi t  is  expanded 
to inc lude post-product ion act iv i t ies.  I t  now appl ies to a corporat ion 's  
Br i t ish Columbia labour expendi tures that  are d i rect ly at t r ibutable to 
prescr ibed d ig i ta l  post-product ion act iv i t ies where pr inc ipal  
photography of  the product ion star ts  and the labour expendi tures are 
incurred af ter  February 28,  2015.  

For animated product ions that  s tar t  key animat ion af ter  June 26,  2015,  
under proposed changes to the regional  and the d istant  locat ion 
product ion serv ices tax credi ts ,  there is  no minimum number or  
percentage of  pr inc ipal  photography days required and there is  no 
prorat ion based on pr inc ipal  photography days.  See page 638 [109] .  
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Brit ish Columbia training tax credit 
This credi t  is  extended to December 31,  2017.  See page 649 [111] .  

Brit ish Columbia interactive digital media tax credit 
This credi t  is  extended for  e l ig ib le salary and wages incurred before 
September 1,  2018.  See page 656 [112] .  

Yukon polit ical contribution tax credit 
For contr ibut ions made af ter  2015,  the Yukon pol i t ica l  contr ibut ion 
tax credi t  for  corporat ions is  increased to match the federal  pol i t ica l  
contr ibut ion tax credi t  for  indiv iduals  on an ongoing basis.  
See page 663 [113] .  
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References in this guide 
When we ment ion parts,  sect ions,  subsect ions,  paragraphs,  and 
subparagraphs in th is  guide,  we are referr ing to the INCOME TAX ACT 
AND REGULATIONS of  Canada,  unless otherwise speci f ied.  This guide 
does not  replace the INCOME TAX ACT and i ts  regulat ions.  

We also refer  to in format ion c i rculars ( ICs)  and interpretat ion bul let ins 
( ITs)  that  we publ ish to g ive you more technical  in format ion.  A new 
ser ies of  technical  publ icat ions,  cal led the Income Tax Fol ios,  is  
progressively replacing the IT  Bul let ins.  This process is  tak ing several  
years.  To be not i f ied of  new or  updated income tax fo l ios,  subscr ibe to 
our  e lectronic mai l ing l is t  at  www.cra.gc.ca/ l ists .  

Many of  our  publ icat ions,  inc luding forms,  schedules,  ICs,  ITs,  and 
fo l ios are avai lable on our Web s i te at  www.cra.gc.ca/forms .  A table 
at  the end of  th is  guide l is ts  the forms by number .  
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AgriStabil ity and AgriInvest programs 
The CRA is not  involved in administer ing the Agr iStabi l i t y and 
Agr i Invest  programs for  corporat ions.  For  more informat ion on these 
programs, go to www.agr.gc.ca/agristabi l i ty and  
www.agr.gc.ca/agri invest .  

Our service pledge 
The CRA wi l l  process 90% of  T2 corporat ion income tax returns wi th in 
45 days for  the e lectronic vers ion and 90 days for  the paper vers ion.  

Who has to f i le a T2 return? 
Resident corporations 

Al l  corporat ions – inc lud ing non-prof i t  organizat ions,  tax-exempt 
corporat ions,  and inact ive corporat ions – have to f i le  a T2 return for  
every tax year,  even i f  there is  no tax payable.  The only except ions 
to th is  ru le are tax-exempt Crown corporat ions,  Hut ter i te colonies,  
and corporat ions that  were registered char i t ies throughout  the year.  
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Non-resident corporations 

A non-resident  corporat ion has to f i le  a T2 return i f ,  a t  any t ime in the 
year,  one of  the fo l lowing s i tuat ions appl ies:  

•  i t  carr ied on business in Canada;  

•  i t  had a taxable capi ta l  gain;  or  

•  i t  d isposed of  taxable Canadian property,  unless the d isposi t ion 
meets a l l  the cr i ter ia l is ted below in  the sect ion "Disposi t ions of  
taxable Canadian proper ty (cer t i f icates of  compl iance)."  

This requirement appl ies even i f  any prof i ts  or  gain(s)  real ized are 
c la imed by the corporat ion to be exempt f rom Canadian income tax 
due to the provis ions of  a tax t reaty.  

The meaning of  "business" is  def ined in subsect ion 248(1)  and the 
extended meaning of  "carrying on business [ in  Canada]"  is  def ined in 
sect ion 253.  



–  34  –  

The references to taxable capi ta l  gain do not  inc lude any gain 
resul t ing f rom the d isposi t ion of  shares that  are l is ted on a designated 
stock exchange (other than taxable Canadian property) .  

A non-resident  corporat ion a lso has to f i le  a T2 return in a number of  
s i tuat ions,  inc luding:  

•  when i t  has f i led Form NR6, UNDERTAKING TO FILE  AN INCOME TAX 
RETURN BY A  NON-RESIDENT RECEIV ING RENT FROM REAL PROPERTY OR 
RECEIVING A T IMBER ROYALTY,  to pay Part  I  tax on the net  amount  of  
t imber royal ty income or  renta l  income f rom real  property under 
subsect ion 216(1)  for  the current  year and we approved i t ;  or  

•  when i t  has f i led Form T1288,  APPLICATION BY A  NON-RESIDENT OF  
CANADA (CORPORATION)  FOR A  REDUCTION IN THE AMOUNT OF NON-
RESIDENT TAX REQUIRED TO BE WITHHELD ON INCOME EARNED FROM 
ACTING IN A  F ILM OR VIDEO PRODUCTION, to pay Part  I  tax on the net  
amount  of  act ing serv ices under subsect ion 216.1(1)  for  the current  
year and we approved i t .  
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Even i f  nei ther  of  these requirements appl ies,  a non-resident  
corporat ion may st i l l  want  to f i le  a return i f  any of  the fo l lowing 
s i tuat ions apply:  

•  when i t  wants to c la im a refund;  

•  when i t  wants to e lect  to pay Part  I  tax on the net  amount  of  
t imber royal ty income or  renta l  income f rom real  property under 
subsect ion 216(1)  for  the current  year;  or  

•  when i t  wants to e lect  to pay Part  I  tax on the net  amount  of  act ing 
serv ices under subsect ion 216.1(1)  for  the current  year .  

Note 
Non-resident  corporat ions must  f i le  thei r  T2 return,  schedules,  and 
the General  Index of  F inancia l  Informat ion in Canadian funds only.  
They are not  e l ig ib le to f i le  in  a funct ional  currency per sect ion 261.  

Disposit ions of  taxable Canadian property (cert i f icates of  
compliance) 

A non-resident  corporat ion that  d isposes of  taxable Canadian property 
must  not i fy the CRA and may be required to get  a cer t i f icate of  
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compl iance under sect ion 116.  For deta i ls ,  see Informat ion 
Circular  IC72-17,  PROCEDURES CONCERNING THE DISPOSIT ION OF 
TAXABLE CANADIAN PROPERTY BY NO N-RESIDENTS OF CANADA – 
SECTION 116.  

A non-resident  corporat ion that  has a taxable capi ta l  gain or  d isposed 
of  taxable Canadian property,  inc lud ing a corporat ion that  may have 
received a cer t i f icate of  compl iance f rom the CRA, has to f i le  a return,  
unless the d isposi t ion meets a l l  the fo l lowing cr i ter ia:  

•  no tax is  payable under Part  I  for  the tax year;  

•  the corporat ion is  not  l iable to pay any amount  under the Act  for  any 
previous tax year (other  than an amount covered by adequate 
secur i ty under sect ion 116 or  220);  and 

•  each taxable Canadian property d isposed of  in  the tax year is :  

– excluded property under sect ion 116;  or  

– property for  which a cer t i f icate was issued under  sect ion 116.  

Ef fect ive March 5,  2010,  the def in i t ion of  taxable Canadian property 
excludes shares of  corporat ions,  and cer ta in other  in terests,  that ,  
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dur ing the 60-month per iod ending at  the t ime of  determinat ion,  do not  
der ive thei r  value main ly f rom real  or  immovable property s i tuated in 
Canada ( inc luding Canadian resource property and t imber resource 
property) .  

Non-resident corporations claiming treaty exemption 

I f  you carr ied on a " t reaty-protected business" in  Canada,  had a 
taxable capi ta l  gain,  or  d isposed of  a " taxable Canadian property"  that  
was " t reaty-protected property"  dur ing the year (as def ined in 
sect ion 248),  you have to complete the fo l lowing l ines on your return:  

•  l ines 001 to 082 of  pages 2 to 9 [1] ;  

•  l ines 164,  170,  and 171 of  pages 11 to 13 [2] ;  

•  l ines 270 to 289 of  pages 21 to 22 [3] ;  and 

•  l ines 780 to 990,  i f  appl icable,  of  pages 43 to 48 [8] .  

For  each of  the quest ions asked at  l ines 164,  170,  and 171 
on pages 11 to 13 [2]  of  the return to which your response is  yes ,  
complete the appropr iate form or  schedule and at tach i t  to  your return.  
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In  addi t ion,  you have to complete Schedule 91,  INFORMATION 
CONCERNING CLAIMS FOR TREATY-BASED EXEMPTIONS. 

Rental  income from Canada 

Rental  income f rom Canada is  subject  to a 25% wi thhold ing on the 
gross  renta l  income under Part  XI I I ,  unless the rate is  reduced by a 
rec iprocal  tax t reaty.  A non-resident  corporat ion can elect  to be taxed 
under Part  I  on i ts  net  renta l  income by f i l ing a T2 return under 
subsect ion 216(1)  wi th in two years of  the end of  the tax year .  I f  the 
non-resident  corporat ion has f i led Form NR6, UNDERTAKING TO F ILE  AN 
INCOME TAX RETURN BY A  NON-RESIDENT RECEIV ING RENT FROM REAL 
PROPERTY OR RECEIV ING A T IMBER ROYALTY,  i t  must  f i le  a T2 return 
under subsect ion 216(4)  wi th in s ix  months of  the tax year end.  For 
more informat ion,  see IT393R2 – ELECTION RE:  TAX ON RENTS AND 
T IMBER ROYALTIES NON-RESIDENTS. 

Note 
I f  you f i le  a T2 return under sect ion 216,  inc lude only renta l  income. 
I f  you have any other  income, f i le  a second  T2 return.  
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Reference 

Guide T4144,  Income Tax Guide for  Elect ing Under Sect ion 216 

Services rendered in Canada (withholding amount) 

A non-resident  corporat ion is  subject  to a 15% wi thhold ing under 
Regulat ion 105 on any fee or  other amount  paid to i t  for  serv ices 
rendered in Canada (regardless of  whether the serv ices are provided 
by an employee of  the corporat ion or  are sub-contracted to another 
par ty) .  This wi thhold ing is  held on account  of  any potent ia l  tax l iab i l i t y 
that  the corporat ion may have to Canada.  The corporat ion 's  tax 
l iabi l i t y is  determined upon the assessment of  i ts  Canadian income 
tax return.  

A corporat ion re lated to a non-resident  actor  is  subject  to a 23% 
wi thhold ing tax under Part  XI I I  on al l  amounts i t  receives for  the act ing 
serv ices of  the actor  in  a f i lm or  v ideo product ion in Canada.  This 
wi thhold ing tax represents the f inal  tax l iabi l i t y for  these act ing 
serv ices.  The corporat ion may elect  not  to be taxed under Part  XI I I  
a t  the 23% rate by f i l ing a return of  income under Part  I  for  the year.  
A non-resident  corporat ion that  has received a reduct ion ( f i led 
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Form T1288) of  th is  wi thhold ing tax f rom the CRA st i l l  has to f i le  
a return.  

Note 
Send your e lect ion to f i le  a Canadian return under sect ion 216.1 to 
the tax serv ices of f ice that  processed appl icat ion Form T1288 and 
issued the reduct ion.  Wri te "Actor 's e lect ion" at  the top of  page 1 of  
the return.  

How do you fi le your return? 
Using tax preparation software 

I f  you are prepar ing your  return using tax preparat ion sof tware,  you 
must  use CRA-cer t i f ied sof tware.  We cer t i fy commercia l  sof tware to 
ensure that  i t  meets our  speci f icat ions.  You can then f i le  your return 
e lectronical ly us ing CRA's Corporat ion Internet  F i l ing serv ice;  My 
Business Account ,  i f  you are a business owner;  or  Represent  a Cl ient ,  
i f  you are an author ized representat ive or  employee;  or  you can pr int  
the T2 BAR CODE RETURN and mai l  i t  to  the CRA. 
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I f  you f i le  through an e lectronic t ransmit ter ,  you have to author ize the 
t ransmit ter  by complet ing a T183 CORP, INFORMATION RETURN FOR 
CORPORATIONS F IL ING ELECTRONICALLY,  for  each tax year.  Do not  send 
th is  form to us,  but  keep i t  in  case we ask for  i t  la ter .  

Mandatory Internet f i l ing 

Al l  corporat ions wi th annual  gross revenue of  more than $1 mi l l ion 
have to Internet  f i le  thei r  T2 return,  except  for  insurance corporat ions,  
non-resident  corporat ions,  corporat ions report ing in funct ional  
currency and corporat ions that  are exempt f rom tax payable under 
sect ion 149 of  the INCOME TAX ACT.  Corporat ions are subject  to a 
penal ty for  non-compl iant  returns.  For  more informat ion see 
page 74 [15] .  

Corporat ion Internet f i l ing 

Most corporat ions,  inc luding non-resident  corporat ions and 
corporat ions c la iming an SR&ED amount,  can f i le  thei r  return 
e lectronical ly us ing the Internet .  You must  use CRA-approved 
sof tware that  has been cer t i f ied for  Corporat ion Internet  F i l ing.  By 
f i l ing e lectronical ly,  you wi l l  receive immediate conf i rmat ion that  the 
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CRA has received your return,  enjoy faster  processing and refunds,  
save on mai l ing costs,  and help the envi ronment  by reducing paper 
consumpt ion.  

I f  you are f i l ing your T2 return e lectronical ly,  and you have to f i le  a 
paper cer t i f icate or  e lect ion wi th your  return,  send the document(s)  to 
your tax centre (see "Where do you f i le  your paper return"  on 
page 51 [11]  ) ,  except  cer t i f icates for  f i lm and media tax credi ts .  
Clear ly ident i fy your corporat ion 's  name, business number,  and the 
appl icable tax year-end on the documents.  I f  you are f i l ing an e lect ion 
that  does not  have a prescr ibed form or  prescr ibed manner,  inc lude i t  
wi th the notes to your  f inancia l  s tatements on the GENERAL INDEX OF 
F INANCIAL  INFORMATION (GIFI)  to t ransmit  the e lect ion e lectronical ly 
wi th your return,  unless otherwise speci f ied on a T2-re lated form. 

For f i lm and media credi ts ,  send a paper copy of  the cer t i f icates to the 
appropr iate F i lm Serv ices Uni t  (FSU).  The locat ion of  the product ion 
corporat ion 's  books and records usual ly determines which FSU wi l l  
handle the review of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  I f  the books and 



–  43  –  

records are mainta ined outs ide Canada your c la im wi l l  be reviewed 
by the Vancouver FSU. 

For in format ion on your e l ig ib i l i t y,  avai lable sof tware,  and more,  go to 
www.cra.gc.ca/corporation-internet .  

Fil ing without a web access code 

You can f i le  corporat ion returns onl ine wi thout  a web access code 
using the "Transmit  a return"  serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

2D bar code 

CRA-cert i f ied sof tware produces two-dimensional  (2D) bar  codes that  
conta in the informat ion needed to assess your return.  We use bar 
code scanners to capture the informat ion on our  processing systems. 
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CRA-cert i f ied sof tware produces a T2 BAR CODE RETURN that  conta ins 
the corporat ion 's  ident i f icat ion informat ion,  a summary of  the f inancia l  
data,  bar  codes,  and a cer t i f icat ion area.  

The paper qual i ty and pr int  legib i l i t y of  your T2 BAR CODE RETURN 
have to meet  our  s tandards and must be pr inted on one s ide only.  Use 
paper that  is  as durable as the 32M paper we use to pr int  our  forms.  
The pr int  qual i ty has to be c lear  and dark enough to read and 
photocopy easi ly.  

I f  the T2 BAR CODE RETURN you f i le  was not  generated by sof tware 
that  we cer t i f ied or  does not  meet  our  requirements,  we wi l l  contact  
you to re- f i le  the return,  e i ther  in  an approved format or  us ing our  
prepr inted forms.  

General ly,  in  addi t ion to the T2 BAR CODE RETURN,  cer t i f ied sof tware 
produces a c l ient  copy of  the T2 return,  which looks l ike a CRA pre-
pr inted T2 return.  Keep the c l ient  copy for  your  f i les and send the 
T2 BAR CODE RETURN to us.  
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North American Industry Classif icat ion System (NAICS) codes 

Al l  cer t i f ied tax preparat ion sof tware for  T2 returns uses sel f - ident i f ied 
NAICS codes.  

NAICS codes are h ierarchical  numer ical  codes used by the member 
countr ies of  the North Amer ican Free Trade Agreement designed to 
provide common def in i t ions and descr ipt ions of  our  industr ies and 
business act iv i t ies.  NAICS codes are up to s ix  d ig i ts  long.  The 
Government of  Canada as wel l  as the governments of  the provinces 
and terr i tor ies use the data provided by NAICS codes for  economic 
analys is and f iscal  pol icy responses.  

The integrat ion of  NAICS codes into T2 commercia l  tax preparat ion 
sof tware packages means that  corporat ions have to p ick thei r  main 
revenue-generat ing business act iv i ty  d i rect ly f rom a drop-down l is t  or  
a s imple search.  Act ive corporat ions that  f i le  thei r  T2 returns e i ther  by 
Internet  or  on paper us ing 2D bar codes must  choose the appropr iate 
codes to descr ibe thei r  main revenue-generat ing business act iv i ty.  

Corporat ions using the agency-pr inted return do not  have to enter  a 
NAICS code.  
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Avoid errors 

I t  is  important  that  you select  the most  accurate business act iv i ty the 
f i rs t  t ime,  s ince the f i rs t  year 's  code is  carr ied forward to fol lowing 
years,  a l lowing for  a s imple val idat ion of  the descr ipt ion when there is  
no change in the main business act iv i ty.  

I f  you do not  select  the business act iv i ty,  problems and errors wi l l  
resul t  when you prepare the T2 return to be t ransmit ted e lectronical ly 
or  pr inted in bar-coded format.  

I f  you have any quest ions on select ing NAICS codes to descr ibe your 
corporat ion 's  main revenue generat ing business act iv i ty when f i l ing 
your T2 return,  cal l  the Business Enquir ies l ine at  1-800-959-5525 .  

Using our preprinted returns 

We pr int  two d i f ferent  returns.  
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T2 Corporat ion Income Tax Return 

The T2 CORPORATION INCOME TAX RETURN has e ight  pages.  Any 
corporat ion can use i t .  

T2 Short  Return 

The T2 SHORT RETURN is  two pages p lus a Schedule 1,  NET INCOME 
(LOSS)  FOR INCOME TAX PURPOSES,  a Schedule 8,  CAPITAL COST 
ALLOWANCE (CCA),  and a Schedule 50,  SHAREHOLDER INFORMATION.  I t  
is  a s impler  vers ion of  the T2 CORPORATION INCOME TAX RETURN.  

Two categor ies of  corporat ions are e l ig ib le to use th is  return:  

1.  You can use th is  return i f  the corporat ion is  a Canadian-contro l led 
pr ivate corporat ion (CCPC) throughout  the tax year and th is  year,  
i t  has e i ther  a n i l  net  income or a loss for  income tax purposes.  

2.  You can a lso use th is  return i f  the corporat ion is  exempt f rom tax 
under sect ion 149 (such as a non-prof i t  organizat ion) .  
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In  addi t ion,  the corporat ion must  meet  a l l  o f  the fo l lowing condi t ions to 
use th is  return:  

•  i t  has a permanent  establ ishment in  only one province or  terr i tory 
(see page 445 [78]  ) ;  

•  i t  is  not  c la iming any refundable tax credi ts  (other  than a refund of  
insta lments i t  paid) ;  

•  i t  d id not  receive or  pay out  any taxable d iv idends;  

•  i t  is  report ing in Canadian currency;  

•  i t  does not  have an Ontar io t ransi t ional  tax debi t ;  and 

•  i t  does not  have an amount  calculated under sect ion 34.2.  

I f  the corporat ion does not  f i t  in to e i ther  of  the above categor ies or  
does not  meet  a l l  o f  the above condi t ions,  f i le  a regular  T2 return.  

When do you have to f i le your return? 
Fi le your return wi th in s ix  months of  the end of  each tax year .  The tax 
year of  a corporat ion is  i ts  f iscal  per iod.  
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When the corporat ion 's tax year ends on the last  day of  a month,  
f i le  the return by the last  day of  the s ix th month af ter  the end of  the 
tax year.  

When the last  day of  the tax year is  not  the last  day of  a month,  f i le  
the return by the same  day of  the s ix th month af ter  the end of  the 
tax year.  

Examples 

Tax year-end Fi l ing deadline  

March 31 September 30 

June 30 December 31 

August  31 February 28 

September 23 March 23 

October 2 Apr i l  2  
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When the T2 f i l ing deadl ine fa l ls  on a Saturday,  Sunday,  or  s tatutory 
hol iday,  we wi l l  consider  the return f i led on t ime i f  i t  is  sent  on the 
f i rs t  business day af ter  the f i l ing deadl ine.  

You must  f i le  your return on t ime.  I f  you do not ,  we can charge 
penal t ies on any return that  was not  sent  by the f i l ing due date.  
See page 70 [15]  for  deta i ls .  

Note 
You must  f i le  a return no later  than three years af ter  the end of  a 
tax year to receive a tax refund.  

Re-appropriat ion of T2 statute-barred credits 

Under subsect ion 221.2(1) ,  the minister  of  Nat ional  Revenue may use 
d iscret ion to re-appropr iate T2 statute-barred credi ts  to an establ ished 
debt  on an account  associated wi th  the same business number and 
administered by the CRA. 

To request  the re-appropr iat ion of  a T2 statute-barred credi t ,  send us 
a completed Form RC431, REQUEST FOR RE-APPROPRIATION OF T2 
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STATUTE-BARRED CREDITS,  wi th a l l  the support ing documents.  
Complete a separate form for  each unique business number.  

You can also use the "Enquir ies serv ice"  at  
www.cra.gc.ca/mybusinessaccount .  You wi l l  have to provide the 
same detai ls  requested on Form RC431 in your enquiry.  Keep the 
requested documents in case we ask for  them later .  

For  more informat ion,  see the form or  go to 
www.cra.gc.ca/t2reappropriation .  

Where do you fi le your paper return? 
Where you f i le  your paper return depends on where the corporat ion 
is  located.  

Resident corporations 

Mai l  your re turn to one of  the fo l lowing tax centres:  
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Corporat ions served by 
tax services off ices in:  

 
Tax centre 

Bri t ish Columbia,  Yukon,  and 
Regina  

Surrey Tax Centre 
9755 King George Boulevard 
Surrey BC  V3T 5E1  

Alberta,  Mani toba,  
Northwest  Terr i tor ies,  
Saskatoon,  London,  Windsor,  
and Thunder Bay  

Winnipeg Tax Centre 
66 Stapon Road 
Winnipeg MB  R3C 3M2  

Sudbury/Nickel  Bel t ,  
Toronto Centre,  Toronto East ,  
Toronto West ,  Toronto North,  
and Barr ie  

Sudbury Tax Serv ices 
Off ice/Sudbury Tax Centre 
1050 Notre Dame Avenue 
Sudbury ON  P3A 5C1  

Montréal ,  Laval ,  Ot tawa,  
Sherbrooke,  Rouyn-Noranda,  
North-Eastern Ontar io,  and 
Nunavut  

Shawinigan-Sud Tax Centre 
4695 12e Avenue 
Shawinigan-Sud QC 
G9P 5H9  
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Corporat ions served by 
tax services off ices in:  

 
Tax centre 

Québec,  Chicout imi ,  Rimouski ,  
Tro is-Riv ières,  Outaouais,  and 
Montérégie-Rive-Sud  

Jonquière Tax Centre 
2251 René-Lévesque Boulevard 
Jonquière QC  G7S 5J1  

Nova Scot ia,  New Brunswick,  
Newfoundland and Labrador,  
Kingston,  Peterborough,  and 
St .  Cathar ines  

St .  John's Tax Centre 
290 Empire Avenue 
St .  John's NL  A1B 3Z1 

Pr ince Edward Is land,  Bel lev i l le ,  
Hami l ton,  and 
Ki tchener/Water loo  

Summerside Tax Centre  
275 Pope Road 
Summerside PE  C1N 6A2  
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Non-resident corporations 

The Internat ional  and Ottawa Tax Serv ices Off ice assesses and 
reassesses returns that  non-resident  corporat ions f i le .  I f  the 
corporat ion is  non-resident ,  send the returns and re lated 
correspondence to:  

In ternat ional  and Ottawa Tax Serv ices Off ice 
Post  Of f ice Box 9769,  Stat ion T 
Ot tawa ON  K1G 3Y4 
CANADA 

I f  you have quest ions about  non-resident  returns,  go to 
www.cra.gc.ca/tx/nnrsdnts/bsnss or cal l  one of  the 
fo l lowing numbers:  

Long distance f rom Canada and cont inental  
Uni ted States 1-800-959-5525

Long distance f rom outs ide Canada and 
cont inenta l  Uni ted States 613-940-8497*
Fax number  613-952-3845
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* We accept  col lect  cal ls .  An automated system wi l l  answer.  You may 
hear a beep and exper ience a normal  connect ion delay unt i l  your 
cal l  is  connected.  

Film and media tax credits 

Fi lm Serv ices Uni ts  at  the CRA provide serv ices to corporat ions that  
may be ent i t led to receive the Canadian f i lm or  v ideo product ion tax 
credi t ,  the f i lm or  v ideo product ion serv ices tax credi t ,  or  other  
avai lable provincia l  or  media tax credi ts .  For  more informat ion,  
inc luding the locat ion and contact  numbers for  the F i lm Serv ices Uni t  
serv ing your  area,  go to www.cra.gc.ca/f i lmservices .  

When and how do corporations pay income tax? 
Corporat ions have to pay income tax in monthly or  quarter ly  
insta lments when the tota l  of  Part  I ,  Part  VI ,  Part  VI .1,  and Part  XI I I .1  
taxes payable for  e i ther  the previous year or  the current  year  is  more 
than $3,000.  
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The balance of  tax the corporat ion owes for  a tax year is  due wi th in 
e i ther  two or  three months of  the end of  that  tax year,  depending on 
the c i rcumstances of  the corporat ion.  

Interest  and penal t ies apply to la te payments.  To be on t ime,  you have 
to make insta lment  payments and other payments on or  before the due 
date by using one of  the several  methods of  making onl ine payments:  

•  Pay onl ine by using your  f inancia l  inst i tut ion 's onl ine banking or  
te lephone banking serv ices;  

•  Pay onl ine by using CRA's My Payment serv ice at  
www.cra.gc.ca/mypayment ;  

•  Pay by set t ing up a pre-author ized debi t  agreement us ing the My 
Business Account  serv ice at  www.cra.gc.ca/mybusinessaccount .  

You can also pay in person at  your f inancia l  ins t i tu t ion in Canada.  To 
do so,  you have to use a remit tance form, which you can request  at  
www.cra.gc.ca/mybusinessaccount .  

For  more informat ion,  go to www.cra.gc.ca/payments  or  contact  your  
f inancia l  ins t i tu t ion.  
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We consider  the payment  to have been made on the day we receive i t ,  
and not  on the day you send i t .  

Your payment due date may fa l l  on a Saturday,  Sunday,  or  a statutory 
hol iday.  I f  so,  we wi l l  consider  the payment as being received on t ime 
for  calculat ing insta lment  in terest  and penal ty i f  we receive the 
payment on the f i rs t  business day af ter  the due date.  

Note 
Somet imes,  penal t ies and interest  on late payments can be 
cancel led or  waived.  For more informat ion,  see "Cancel  or  waive 
penal t ies or  in terest"  on page 78 [16] .  

Instalment due dates 

Insta lment  payments for  Par ts  I ,  VI ,  VI .1,  and XI I I .1 taxes are due on 
the last  day of  every complete month of  a corporat ion 's  tax year.  The 
f i rs t  payment is  due one month minus a day f rom the star t ing date of  
the corporat ion 's  tax year.  The rest  of  the payments are due on the 
same day of  each month that  fo l lows.  



–  58  –  

E l ig ib le smal l -CCPCs can make quarter ly insta lment  payments,  
instead of  monthly ones.  For  more informat ion,  see Guide T7B-Corp,  
CORPORATION INSTALMENT GUIDE.  

You can v iew your insta lment  due dates by using the " Insta lment  
payment calculator"  serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

Balance-due day 

General ly,  a l l  corporat ion taxes (wi th the except ion of  Part  I I I  and 
Part  XI I .6)  are due two  months af ter  the end of  the tax year .  However,  
the tax is  due three  months af ter  the end of  the tax year i f  the 
fo l lowing condi t ions apply:  

•  the corporat ion is  a CCPC throughout  the tax year;  
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•  the corporat ion is  c la iming the smal l  business deduct ion for  the tax 
year,  or  was a l lowed the smal l  business deduct ion in the previous 
tax year ;  and either  

•  the corporat ion 's  taxable income for  the previous tax year does not  
exceed i ts  business l imi t  for  that  tax year ( i f  the corporat ion is  not 
associated  wi th any other  corporat ion dur ing the tax year) ;  or  

•  the tota l  of  the taxable incomes of  al l  the associated corporat ions 
for  thei r  last  tax year ending in the previous calendar year does not  
exceed the tota l  of  thei r  business l imi ts  for  those tax years ( i f  the 
corporat ion is  associated  wi th any other  corporat ion dur ing the 
tax year) .  

The business l imi t  is  prov ided at  "L ine 410 – Business l imi t "  on 
page 334 [58] .  For  more informat ion about  a l locat ing the business 
l imi t  among associated corporat ions,  see Schedule 23 on 
page 144 [28] .  

Note 
For determining balance-due days,  the taxable income for  the 
previous year of  corporat ions and associated,  subsid iary,  and 
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predecessor  corporat ions means taxable income before apply ing 
loss carrybacks.  

Specia l  ru les apply to determine the balance-due day of  a new 
corporat ion formed af ter  an amalgamat ion or  of  a parent  corporat ion 
af ter  i t  receives the assets of  a subsid iary corporat ion that  is  
winding-up.  For  more informat ion,  go to 
www.cra.gc.ca/tx/bsnss/tpcs/crprtns/pymnts or see 
Guide T7B-Corp,  CORPORATION INSTALMENT GUIDE.  

Reference 

Sect ions 125 and 157 

Partnerships – Deferral  of corporation tax 

Under subsect ion 96(1) ,  income earned by a corporat ion as a member 
of  a par tnership is  inc luded in the corporat ion 's  income for  the 
corporat ion 's  tax year in  which the f iscal  per iod of  the par tnership 
ends.  I f  the par tnership has a f iscal  per iod that  ends af ter  the end of  
the corporat ion 's tax year,  taxat ion of  the par tnership earnings can be 
deferred by up to one year.  The ru les in sect ions 34.2,  34.3 and 
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amended sect ion 249.1 were int roduced to l imi t  the deferra l  of  tax that  
ar ises because of  th is  misal ignment.  The two main aspects of  
sect ion 34.2 are the ru les re lated to the adjusted stub per iod accrual  
and those re lated to the t ransi t ional  re l ie f .  These ru les do not  af fect  a 
corporat ion 's  capi ta l  d iv idend account  which is  to be determined 
wi thout  reference to sect ion 34.2.  

Adjusted stub period accrual  (ASPA)  

For tax years of  a corporat ion that  end after March 22,  2011 ,  some 
corporat ions may have to accrue addi t ional  income in respect  of  the 
par tnership (other  than d iv idends for  which a deduct ion is  avai lable 
under sect ion 112 or  113),  when the f iscal  per iod of  the partnership 
begins in the tax year and ends in a fo l lowing tax year.  The 
corporat ion wi l l  be requi red to accrue income (ASPA) for  the por t ion 
of  the par tnership 's  f iscal  per iod that fa l ls  in  the corporat ion 's  tax year 
( the stub per iod) .  

As the ASPA income inc lus ion in a tax year is  an est imate of  the stub 
per iod income, the corporat ion is  ent i t led to c laim that  same amount  in  
the immediate ly fo l lowing tax year .  Both the ASPA income inc lus ion 
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and the t reatment  of  that  same amount in  the fol lowing year  are 
subject  to the character izat ion ru les under subsect ion 34.2(5) .  As 
such,  the c la im in the immediate ly fo l lowing tax year may be a 
deduct ion or  a deemed al lowable capi ta l  loss,  whichever appl ies.  
A corporat ion may have ASPA in respect  of  more than one partnership 
and,  in  such cases,  the ASPA ru les apply to the corporat ion on a 
par tnership-by-partnership basis.  

In general ,  a corporat ion (other than a professional  corporat ion)  
has to inc lude in i ts  income for  a tax year i ts  ASPA in respect  of  a 
par tnership i f :  

•  the corporat ion has a s igni f icant  interest  in  the par tnership at  the 
end of  the last  f iscal  per iod of  the par tnership that  ends in the 
tax year;  

•  another f iscal  per iod of  the par tnership begins in the tax year and 
ends af ter  the tax year of  the corporat ion;  and 

•  at  the end of  the tax year ,  the corporat ion is  ent i t led to a share 
of  an income, loss,  taxable capi tal  gain,  or  a l lowable capi ta l  loss 
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o f  the par tnership for  the f iscal  per iod referred to in  the 
preceding bul let .  

A corporat ion has a s igni f icant  interest  in  a par tnership i f  the 
corporat ion,  or  the corporat ion together wi th af f i l ia ted or  re lated 
par t ies,  is  ent i t led to more than 10%  o f  the par tnership 's  income or  
loss (or  assets,  net  of  l iab i l i t ies,  i f  the par tnership were to cease 
to exis t ) .  

These ru les apply to any corporat ion (as descr ibed above),  that  is  a 
member of  a par tnership,  even i f  the par tnership has as a member an 
indiv idual  or  a professional  corporat ion that  is  subject  to the 1995 
ru les l imi t ing deferra l  for  unincorporated businesses.  

The def in i t ion of  adjusted stub period accrual  in  subsect ion 34.2(1)  
g ives the formulas for  calculat ing a corporat ion 's  ASPA in respect  of  a 
par tnership.  The ASPA formula a l lows the corporat ion to designate 
two reduct ions.  The f i rs t  designat ion concerns qual i f ied resource 
expenses incurred by the partnership dur ing the corporat ion 's  stub 
per iod.  The second al lows a corporate par tner  to make a 
discretionary  designat ion to reduce i ts  ASPA to ref lect  i ts  knowledge 
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o f  the actual  par tnership income for  the stub per iod.  Once f i led,  the 
designat ions cannot  be amended or  revoked.  I f  the amount  of  the 
d iscret ionary designat ion is  too h igh,  creat ing an income short fa l l ,  
the corporat ion may be subject  to an addi t ional  income inc lus ion.  
The addi t ional  income inc lus ion may increase i f  the short fa l l  is  above 
a 25% threshold.  

I f  the corporat ion is  a member of  a par tnership subject  to a mul t i - t ier  
a l ignment (see below),  the ASPA inc lus ion does not  apply to the 
corporat ion in respect  of  the par tnership for  tax years before the tax 
year that  inc ludes the end of  the f i rs t  f iscal  per iod of  the partnership 
that  is  a l igned under the mul t i - t ier  a l ignment.  

Under cer ta in condi t ions,  a corporat ion (other  than a professional  
corporat ion)  that  becomes a member of  a par tnership in a tax year 
may make a designat ion to apport ion i ts  income f rom the par tnership 
between two tax years – the tax year  in  which the f iscal  per iod of  the 
partnership began and the tax year in  which the f iscal  per iod of  the 
par tnership ends.  
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Transit ional  rel ief  

The ASPA rules general ly apply to tax years of  a corporat ion that  end 
af ter  March 22,  2011.  In many cases, these ru les could resul t  in  an 
income inc lus ion of  a s igni f icant  incremental  amount  of  par tnership 
income for  a corporat ion 's  f i rs t  tax year ending af ter  March 22,  2011.  
The ru les provid ing t ransi t ional  re l ie f  wi l l  genera l ly resul t  in  no 
addi t ional  taxes being payable for  that  f i rs t  tax year.  Instead,  the 
addi t ional  income wi l l  general ly be brought  in to the corporat ion 's  
income over the f ive fo l lowing tax years.  

Quali fying transit ional  income 

Whether a corporate par tner  is  e l ig ib le for  t ransi t ional  re l ie f  depends 
in i t ia l ly on whether the corporat ion is  a member of  the par tnership on 
March 22,  2011 and whether i t  has quali fying transit ional income 
(QTI)  in  respect  of  the par tnership.  A corporat ion 's  qual i fy ing 
t ransi t ional  re l ie f  in  respect  of  a par tnership could be made up of :  

•  ASPA ar is ing in the corporat ion 's  f i rs t  tax year ending af ter  
March 22,  2011;  



–  66  –  

•  e l ig ib le a l ignment income, which can resul t  f rom a s ingle- t ier  
a l ignment or  a mul t i - t ier  a l ignment of  the f iscal  per iod of  a 
par tnership;  or  

•  both ASPA and el ig ib le a l ignment income ( in other  words,  the f iscal  
per iod of  a par tnership may be a l igned,  but  that  a l ignment may not  
coincide wi th the tax year-end of  a l l  i ts  corporate members) .  

Alignment elections and el igible al ignment income 

Under cer ta in condi t ions,  a s ingle- t ier  par tnership was a l lowed a one-
t ime elect ion to change i ts  f iscal  per iod,  for  example to a l ign wi th the 
tax year of  one or  more corporate par tners.  For  par tnerships in a 
mul t i - t ier  par tnership st ructure that  would otherwise be forced to have 
a December 31st  f iscal  per iod end,  a one-t ime elect ion a l lowed them 
to a l ign to a common f iscal  per iod i f  cer ta in condi t ions were met.  The 
el ig ib le per iod to make an elect ion has ended.  

A corporate partner  may have addi t ional  income as a resul t  of  s ingle-
t ier  or  mul t i - t ier  a l ignment e lect ion that  may represent  e l ig ib le 
a l ignment income, which qual i f ies for  t ransi t ional  re l ie f .  Unl ike 
adjusted stub per iod accrual ,  a corporat ion may have el ig ib le 
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a l ignment income in respect  of  a par tnership even though i ts  in terest  
in  the par tnership is  not  a s igni f icant  in terest .  

Transit ional  reserve 

General ly,  corporat ions wi l l  have up to f ive calendar years to  repor t  
the QTI fo l lowing the tax year in  which the QTI in i t ia l ly arose.  For 
example,  i f  the f i rs t  tax year in which the QTI arose ended in 2011,  
the ef fect ive QTI inc lus ion is :  0% in 2011,  15% in 2012,  20% in each 
of  2013,  2014 and 2015,  and 25% in 2016.  

This is  done by c la iming an amount,  as a reserve,  for  a decl in ing 
speci f ied percentage of  the QTI each year (subject  to cer ta in l imi ts) .  
L ike other  reserves,  the amount  c la imed in a tax year is  brought  in to 
income in the fo l lowing tax year.  Both of  these amounts are subject  to 
the character izat ion ru les under subsect ion 34.2(5) .  The QTI amount 
that  is  in i t ia l ly calculated may be required to be adjusted in the 
second or  subsequent  tax year to accurate ly prorate the income for  
the stub per iod.  

There is  no adjustment to QTI i f  i t  inc ludes only e l ig ib le a l ignment 
income. I f  the QTI is  adjusted,  i t  is  a one-t ime adjustment .  Al though 
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th is  adjustment  to QTI does not  af fect  a corporat ion 's  reserve for  the 
f i rs t  tax year  (or  the amount inc luded in i ts  income for  the fo l lowing 
tax year in  respect  of  the reserve) ,  i t  does change the QTI in respect  
of  the par tnership for  the purpose of  c la iming a speci f ied percentage 
of  that  QTI for  the year in which i t  is  adjusted and each fo l lowing tax 
year in  which a reserve is  c la imed in respect  of  QTI.  

Note 
The f i rs t  tax year the t ransi t ional  reserve can be c la imed may end in 
2011,  2012,  or  2013.  The f i rs t  tax year  in which the QTI ar ises may 
be 2013 only i f  a  mul t i - t ier  a l ignment occurs and the corporat ion 's  
f i rs t  tax year  that  inc ludes the a l igned f iscal  per iod of  the 
partnerships ends in 2013.  Then the corporat ion has only up to four  
calendar years to report  the QTI fo l lowing the tax year in which the 
QTI in i t ia l ly arose.  

This t ransi t ional  re l ie f  appl ies on a partnership-by-par tnership basis i f  
a  corporat ion is  a member of  two or  more par tnerships.  

The avai labi l i t y of  t ransi t ional  re l ie f  depends on cer ta in condi t ions 
being met.  For  example,  a corporat ion general ly  must  be a member of  
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a par tnership for  which the corporat ion has QTI cont inuously s ince 
before March 22,  2011 unt i l  the end of  the tax year in which the 
corporat ion is  c la iming a reserve in respect  of  QTI.  A cont inuat ion ru le  
is  provided for  cases where a corporat ion t ransfers i ts  par tnership 
in terest  to,  and which is  held by,  another corporat ion that  is  re lated to,  
or  af f i l ia ted wi th,  the corporat ion.  

General ly,  the ASPA and re lated amounts are deemed to have the 
same character  and be in the same proport ions as the par tnership 
income that  they re late to.  

To calculate the income inc lus ion under 34.2 and,  i f  appl icable,  the 
income short fa l l  adjustment and addi t ional  amount  under 34.3,  use 
Schedule 71,  INCOME INCLUSION FOR CORPORATIONS THAT ARE MEMBERS 
OF SINGLE-TIER PARTNERSHIPS,  or  Schedule 72,  INCOME INCLUSION FOR 
CORPORATIONS THAT ARE MEMBERS OF MULTI -T IER PARTNERSHIPS.  These 
are worksheets and you do not  have to f i le  them wi th your return.  To 
report  the amounts,  f i le  a completed Schedule 73,  INCOME INCLUSION 
SUMMARY FOR CORPORATIONS THAT ARE MEMBERS OF PARTNERSHIPS,  
wi th your  return.  
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Note 
Schedules 1,  6,  and 7 are af fected by the var ious ru les in 
sect ion 34.2 and the amounts reported on Schedule 73 (as 
appl icable) .  For  example,  the amount entered on l ine 275 of  
Schedule 73 report ing the tota l  taxable capi ta l  gains under 
sect ion 34.2 must  a lso be entered on Schedule 6.  

References 

Sect ions 34.2,  34.3,  and 249.1 

Penalties 
What happens i f  you f i le your return late? 

I f  you f i le  your return late,  a penal ty appl ies.  The penal ty is  5%  o f  the 
unpaid tax that  is  due on the f i l ing deadl ine,  plus 1%  o f  th is  unpaid 
tax for  each complete month that  the return is  late,  up to a maximum 
of  12 months.  

The corporat ion wi l l  be charged an even larger penal ty i f  we issued a 
demand to f i le  the return under subsect ion 150(2) ,  and i f  we assessed 
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a fa i lure to f i le  penal ty for  the corporat ion in any of  the three previous 
tax years.  The penal ty is  10%  o f  the unpaid tax when the return was 
due,  plus 2%  o f  th is  unpaid tax for  each complete month that  the 
return is  la te,  up to a maximum of  20 months.  

References 

Subsect ions 162(1)  and 162(2)  

Non-resident corporations 

A non-resident  corporat ion wi l l  be subject  to a fa i lure to f i le  penal ty 
equal  to the greater  of :  

•  $100;  and 

•  $25 for  each complete day that  the return is  la te,  up to a maximum 
of  100  days.  

This penal ty appl ies i f  the amount  calculated is  more than the amount 
of  penal ty usual ly appl ied under subsect ions 162(1)  and (2) ,  as 
d iscussed above.  
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Reference 

Subsect ion 162(2.1)  

Large corporations 

A large corporat ion has to f i le  the T2 CORPORATION INCOME TAX 
RETURN and,  i f  appl icable,  a Schedule 38,  PART VI  TAX ON CAPITAL  OF  
F INANCIAL  INSTITUTIONS.  I f  a corporat ion fa i ls  to f i le  these returns,  a 
penal ty wi l l  be charged for  each complete month that  the forms are 
late,  up to a maximum of  40 months.  The penal ty wi l l  be calculated 
as fo l lows:  

•  0.0005% of  the corporat ion 's  taxable capi ta l  employed in Canada at  
the end of  tax year;  and 

•  0.25% of  the Part  VI  tax payable by the corporat ion [before the 
deduct ions in subsect ion 190.1(3) ] .  

A corporat ion has to ident i fy i tse l f  as a large corporat ion by answer ing 
yes  to  the quest ion at  l ine 233 on page 17 [2]  of  the return.  
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Notes 
A corporat ion is  a large corporat ion i f  the tota l  taxable capi ta l  
employed in  Canada at  the end of  the tax year by i t  and i ts  re lated 
corporat ions is  over $10 mi l l ion.  

To determine i f  the tota l  taxable capi ta l  employed in Canada of  the 
corporat ion and i ts  re lated corporat ions is  greater  than $10 mi l l ion 
use whichever one of  the fo l lowing schedules that  appl ies:  

– Schedule 33,  Taxable Capi ta l  Employed in Canada – 
Large Corporat ions;  

– Schedule 34,  Taxable Capi ta l  Employed in Canada – 
F inancia l  Inst i tu t ions;  or  

– Schedule 35,  Taxable Capi ta l  Employed in Canada – 
Large Insurance Corporat ions.  

A corporat ion wi th a permanent  establ ishment in Newfoundland and 
Labrador that  is  a f inancia l  inst i tu t ion,  as def ined under provinc ia l  
legis lat ion,  has to f i le  Schedule 305,  NEWFOUNDLAND AND LABRADOR 
CAPITAL  TAX ON F INANCIAL  INSTITUTIONS.  See "Newfoundland and 
Labrador capi ta l  tax on f inancia l  ins t i tu t ions" on page 464 [81] .  
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Reference 

Sect ion 235 

What happens i f  you do not comply with mandatory Internet f i l ing? 

We wi l l  charge a $1,000 penal ty for  non-compl iance i f  a  corporat ion 
that  is  required to Internet  f i le  does not  comply wi th the requirement.  

Reference 

Subsect ion 162(7.2)  

What happens i f  you do not report  income? 

We wi l l  charge a penal ty i f  a corporat ion does not  report  an amount of  
income on i ts  return for  a tax year,  and i f  i t  fa i led to report  income in 
any of  the three previous tax years .  The penal ty is  10%  o f  the amount  
of  unreported income in the year.  
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For tax years that  begin af ter  2014,  th is  repeated fa i lure to report  
income penal ty can only apply where the amount  of  unreported 
income for  a tax year is  $500 or  more.  

As a resul t  of  the proposed changes,  the penal ty is  equal  to the 
lesser of :  

•  10% of  the amount  you fa i led to report  on your return for  the tax 
year;  and 

•  50% of  the d i f ference between the understated tax (and/or  
overstated credi ts)  re lated to the amount  you fa i led to report  
and the amount of  tax wi thheld re la ted to the amount you fa i led 
to report .  

Reference 

Subsect ion 163(1)  
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False statements or omissions 

We wi l l  charge a penal ty i f  a corporat ion,  e i ther  knowingly or  under 
c i rcumstances of  gross negl igence,  makes a fa lse statement or  
omission on a return.  The penal ty is  the greater  of  e i ther  $100  or  50%  
o f  the amount  of  understated tax.  

Reference 

Subsect ion 163(2)  

Note 
I f  a corporat ion is  charged a penal ty for  making a fa lse statement 
or  omission under subsect ion 163(2) ,  the corporat ion cannot  be 
charged a penal ty on the same amount for  fa i l ing to report  income 
under subsect ion 163(1) .  

Misrepresentat ion in tax matters by a third party 

We wi l l  charge a penal ty i f  a person counsels or  assists another 
person in f i l ing a fa lse return or  knowingly a l lows a taxpayer  to submit  
fa lse tax informat ion.  
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References 

IC01-1,  Thi rd-Party Civ i l  Penal t ies 

Sect ion 163.2 

Other penalt ies 

We can also charge penal t ies for  la te or  incomplete insta lment  
payments and for  not  provid ing informat ion on an author ized or  
prescr ibed form. 

The most  common forms are:  

•  Form T106,  Informat ion Return of  Non-Arm's Length Transact ions 
With Non-Residents (see page 162 [31]  ) ;  

•  T5013 FIN,  Partnership F inancia l  Return and T5013 SUM, 
Informat ion Sl ips Summary (see page 157 [30]  ) ;  

•  T5018 Summary,  Summary of  Contract  Payments;  and 

•  Form T1134,  Informat ion Return Relat ing to Contro l led and Not-
Contro l led Foreign Af f i l ia tes,  Form T1135,  Foreign Income 
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Ver i f icat ion Statement,  Form T1141,  Informat ion Return in  Respect  
of  Transfers or  Loans to a Non-Resident  Trust ,  and Form T1142,  
Informat ion Return in Respect  of  Dist r ibut ions From and 
Indebtedness to a Non-Resident  Trust  (see "Foreign Proper ty"  
on page 164 [31]  ) .  

References 

Sect ions 162 and 163.1 

Cancel or waive penalt ies or interest 

The CRA administers legis lat ion,  commonly cal led the taxpayer re l ie f  
provis ions,  that  g ives the CRA discret ion to cancel  or  waive penal t ies 
or  in terest  when taxpayers are unable to meet  thei r  tax obl igat ions 
due to c i rcumstances beyond thei r  contro l .  

The CRA's discret ion to grant  re l ie f  is  l imi ted to any per iod that  ended 
wi th in 10 years of  the calendar year  in  which a request  is  submit ted.  

For penal t ies,  the CRA wi l l  consider  your request  only i f  i t  re lates to a 
tax year ending in any of  the 10 calendar years before the year in 
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which you make your request .  For  example,  your  request  made in 2016 
must  re late to a penal ty for  a tax year ending in  2006 or  la ter .  

For interest  on a balance owing for  any tax year ,  the CRA wi l l  
consider  only the amounts that  accrued dur ing the 10 calendar years 
before the year in which you make your request .  For  example,  your 
request  made in 2016 must  re late to in terest  that  accrued in 2006 
or  la ter .  

For  in format ion about  re l ie f  f rom penal t ies or  in terest ,  go to 
www.cra.gc.ca/taxpayerrel ief .  To submit  your  request ,  use 
Form RC4288,  REQUEST FOR TAXPAYER RELIEF – CANCEL OR WAIVE 
PENALTIES OR INTEREST.  

References 

Subsect ion 220(3.1)  

IC07-1,  Taxpayer Rel ief  Provis ions 
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Voluntary Disclosures Program 

Under the Voluntary Disc losures Program, you can correct  inaccurate 
informat ion or  d isc lose previously omit ted informat ion.  You wi l l  not  be 
penal ized or  prosecuted i f  you make a fu l l  d isc losure before we star t  
any enforcement act ion or  invest igat ion against  you.  You wi l l  only 
have to pay the taxes owing p lus in terest .  

For  more deta i ls  get  Informat ion Circular  IC00-1,  VOLUNTARY 
DISCLOSURES PROGRAM, or  cal l  the Voluntary Disc losures of f icer  in  the 
Indiv idual  and Returns Compl iance Div is ion of  your regional  tax centre 
(TC).  I f  you wish,  you can discuss your s i tuat ion f i rs t  on a no-name or  
hypothet ical  basis.  Your regional  TC is  based on your operat ing 
address and is  one of  these three:  Shawinigan-Sud TC, Winnipeg TC, 
and Surrey TC. 

For more informat ion about  the Voluntary Disc losures Program, go to 
www.cra.gc.ca/voluntarydisclosures .  
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Information reporting of tax avoidance transactions 
Taxpayers,  advisors and promoters who engage in or  who are ent i t led 
to cer ta in fees in re lat ion to certa in tax avoidance t ransact ions are 
subject  to new report ing requirements.  

The measures apply to cer ta in avoidance t ransact ions entered into 
af ter  2010,  and avoidance t ransact ions that  are par t  of  a ser ies of  
t ransact ions that  s tar ted before 2011 and was completed af ter  2010.  

Under provinc ia l  legis la t ion,  Ontar io corporat ions are subject  to the 
same requirements for  reportable t ransact ions entered into af ter  
May 1,  2014,  or  reportable t ransact ions that  are par t  of  a ser ies of  
t ransact ions completed af ter  May 1,  2014.  

A t ransact ion wi l l  be reportable i f  i t  is  an avoidance t ransact ion as 
def ined in subsect ion 245(3)  of  the INCOME TAX ACT for  purposes of  
the general  ant i -avoidance ru le (GAAR) and has at  least  two of  the 
fo l lowing three character is t ics:  

•  the advisor  or  promoter  has or  had an ent i t lement to cer ta in types 
of  fees;  
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•  the advisor  or  promoter  has or  had conf ident ia l  protect ion wi th 
respect  to the t ransact ion;  and/or  

•  the taxpayer  or  the advisor  or  promoter  ( inc luding any non-arm's 
length par t ies)  has or  had contractual  protect ion for  the t ransact ion 
(other  than as a resul t  of  cer ta in types of  fees) .  

A reportable t ransact ion does not  inc lude a t ransact ion that  is ,  or  is  
par t  of ,  a  ser ies of  t ransact ions that  inc ludes the acquis i t ion of  a tax 
shel ter  or  issuance of  a f low-through share for  which an informat ion 
return has been f i led wi th the minister  under subsect ion 237.1(7)  or  
66(12.68),  respect ively.  

In format ion return RC312,  REPORTABLE TRANSACTION INFORMATION 
RETURN, must  be f i led on or  before June 30 of  the calendar year 
fo l lowing the calendar year in which the t ransact ion f i rs t  became a 
reportable t ransact ion for  the person.  

I f  the RC312 is  not  f i led as and when required,  the reassessment 
per iod wi l l  be extended by three years af ter  the date,  i f  any,  that  the 
informat ion return wi l l  have been f i led.  A waiver  in  respect  of  th is  
extended reassessment per iod may be f i led wi th the CRA wi th in th is  
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addi t ional  three-year per iod.  The scope of  an assessment,  
reassessment,  or  addi t ional  assessment dur ing the extended 
reassessment per iod in respect  of  a taxpayer 's  tax year is  l imi ted 
to the extent  that  i t  can reasonably be regarded as re lat ing to the 
deduct ion,  c la im, or  tax benef i t .  

Fai lure to report  could resul t  in  suspension of  the tax benef i t  and/or  a 
penal ty for  fa i lure to report .  

F i le  th is  return separate ly f rom your  tax return.  Before you f i le  i t ,  
make a copy for  your  records.  Mai l  the or ig inal  or  amended return,  
and any re la ted informat ion to:  

Other Programs Uni t  
Val idat ion and Ver i f icat ion Sect ion 
Ot tawa Technology Centre 
875 Heron Road 
Ottawa ON  K1A 1A2 

Reference 

Sect ion 237.3 
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What happens after you have fi led your return? 
After  we receive your re turn,  we send i t  to  Corporat ion Serv ices of  
the responsib le tax centre for  processing.  A l is t  of  the tax centres is  
on page 52 [11] .  

When we assess the return,  we:  

•  send an emai l  not i f icat ion that  there is  mai l  for  you to v iew in your 
secure onl ine account ,  i f  you registered to receive  onl ine  mail  by 
using the "Manage onl ine mai l "  serv ice at  
www.cra.gc.ca/mybusinessaccount ;  or  

•  mai l  a not ice of  assessment.  

As soon as you v iew or  receive the not ice of  assessment,  compare i t  
to  your copy of  the corporat ion 's  return.  Contact  us i f  you need us to 
c lar i fy or  expla in any part  of  the assessment.  
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Enquir ies service 

You can ask an account-re lated quest ion onl ine and we wi l l  provide 
an answer onl ine.  You can also v iew answers to common enquir ies 
onl ine.  

We wi l l  t ry to respond wi th in 10 business days,  depending on the 
complexi ty of  the quest ion.  To v iew the response,  select  the 
"View mai l  (correspondence)"  serv ice.  

With the "Enquir ies serv ice,"  you can also make var ious onl ine 
requests ( for  example,  to order  addi t ional  remit tance vouchers) .  

To access these onl ine serv ices,  go to:  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are a business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  
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When can we reassess your return? 
Within cer tain t ime l imi ts ,  we can reassess your  return or  make 
addi t ional  assessments of  tax,  in terest ,  and penal t ies.  These t ime 
l imi ts  vary,  depending on the type of  corporat ion and the nature of  the 
reassessment.  

Normal reassessment period 

We can usual ly reassess a return for  a tax year:  

•  wi th in three  years of  the date we sent  the or ig inal  not ice of  
assessment for  the tax year,  i f  the corporat ion was a CCPC at  the 
end of  the year;  or  

•  wi th in four  years of  the date we sent  the or ig inal  not ice of  
assessment for  the tax year,  i f  the corporat ion was not  a  CCPC 
at  the end of  the year.  
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Extended reassessment period 

The normal  reassessment per iod can be extended for  an extra three 
years for  any of  the fo l lowing reasons:  

•  i f  you want  to carry back a loss or credi t  f rom a later  tax year ;  

•  when a non-arm's length t ransact ion involv ing the corporat ion and a 
non-resident  af fects the corporat ion 's  tax;  

•  i f  the corporat ion pays an amount  or  receives a refund of  fore ign 
income or  prof i ts  tax;  

•  when a reassessment of  another taxpayer 's  tax for  any of  the above 
reasons af fects the corporat ion 's  tax;  

•  i f  a  reassessment of  another tax year ( i t  must  be a pr ior  tax year i f  
the reassessment re lates to a loss or  credi t  carryback)  for  any of  
the above reasons af fects the corporat ion 's  tax;  

•  i f  the reassessment resul ts  f rom a non-resident  corporat ion 's  
a l locat ion of  revenue or  expenses for  the Canadian business or  
f rom a not ional  t ransact ion,  such as "branch advance,"  between the 
non-resident  corporat ion and i ts  Canadian business;  or  
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•  to  g ive ef fect  to the appl icat ion of  the non-resident  t rust  ru les in  
sect ion 94 or  to the appl icat ion of  the fore ign investment  ru les 
under sect ions 94.1 and 94.2.  

I f  the reassessment resul ts  f rom a provinc ia l  income real locat ion,  the 
normal  reassessment per iod can be extended for  one year f rom the 
later  of :  

•  the day on which the CRA is  advised of  the provincia l  
reassessment;  and 

•  90 days af ter  the not ice of  the provinc ia l  reassessment was mai led.  

Unlimited reassessment period 

We can reassess a return at any t ime  i f :  

•  the corporat ion has made a misrepresentat ion because of  neglect ,  
carelessness,  wi l fu l  defaul t ,  or  f raud in e i ther  f i l ing the return or  
supply ing in format ion required by the INCOME TAX ACT;  

•  the corporat ion f i led Form T2029,  WAIVER IN RESPECT OF THE 
NORMAL REASSESSMENT PERIOD OR EXTENDED REASSESSMENT PERIOD, 
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wi th a tax serv ices of f ice before the normal  reassessment per iod 
expires.  The waiver  can be f i led up to three more years af ter  the 
end of  the normal  reassessment per iod i f  the waiver  appl ies to one 
of  the s i tuat ions previously descr ibed under "Extended 
reassessment per iod" ;  

•  the reassessment is  to carry back losses or  cer ta in tax credi ts  and 
deduct ions where a prescr ibed form request ing the amendment has 
been f i led on t ime;  or  

•  a court  inst ructs us to reassess.  

Note 
I f  you want  to revoke a waiver  that  was previously f i led to extend the 
normal  reassessment per iod for  a cer ta in tax year,  f i le  Form T652,  
NOTICE OF REVOCATION OF WAIVER,  at  your tax serv ices of f ice.  The 
revocat ion wi l l  take ef fect  s ix  months af ter  you f i le  Form T652.  

References 

Subsect ions 152(3.1) ,  152(4) ,  and 152(4.1)  

IC75-7,  Reassessment of  a Return of  Income 
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How to request a reassessment 

You can electronical ly t ransmit  a request  for  a reassessment to your 
corporat ion income tax return using the latest  commercia l  tax 
preparat ion sof tware packages,  or  send a let ter  to the tax centre that  
serves the corporat ion.  I f  you send a let ter ,  s tate the name of  the 
corporat ion,  the business number,  the tax year,  and any deta i ls  that  
apply.  With your le t ter ,  inc lude any re levant  support ing informat ion,  
such as rev ised f inancia l  s tatements and schedules.  I f  you are 
prepar ing your return us ing tax preparat ion sof tware,  submit  the bar  
codes that  conta in the informat ion needed to reassess your  return.  Do 
not  send the ent i re T2 return.  

To ask to carry back a loss or  tax credi t  to  a pr ior  tax year,  f i le  
whichever o f  the fo l lowing schedules apply:  

•  Schedule 4,  Corporat ion Loss Cont inui ty and Appl icat ion,  to ask to 
carry back a loss;  

•  Schedule 21,  Federal  and Provinc ia l  or  Terr i tor ial  Foreign Income 
Tax Credi ts  and Federal  Logging Tax Credi t ,  to  ask to carry back 
fore ign tax credi ts  on business income; 
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•  Schedule 31,  Investment  Tax Credi t  – Corporat ions,  to ask to carry 
back an investment tax credi t ;  and 

•  Schedule 42,  Calculat ion of  Unused Part  I  Tax Credi t ,  to ask to 
carry back a Part  I  tax credi t .  

You can f i le  these schedules wi th the return on which you report  the 
loss or  earned the credi t ,  or  you can forward them separate ly to the 
tax centre that  serves the corporat ion.  

Reference 

Subsect ion 152(6)  

How to register a formal dispute 
I f  you d isagree wi th an assessment or  a determinat ion,  you can make 
a formal  object ion.  

F i l ing an object ion is  the f i rs t  s tep in the formal  process of  resolv ing 
your d ispute.  You have 90 days af ter  the date of  the not ice of  
assessment or  determinat ion to f i le  an object ion.  
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You can f i le  an object ion:  

•  onl ine at  My Business Account  or  Represent  a c l ient  by select ing 
"Register  a formal  d ispute (Not ice of  Object ion)"  for  "Corporat ions";  
or  

•  by mai l ,  us ing Form T400A, OBJECTION – INCOME TAX ACT;  or  wr i t ing 
to the chief  of  appeals at  your Appeals Intake Centre (see 
appendix B of  pamphlet  P148).  

In a l l  cases,  you have to expla in why you disagree and inc lude al l  
re levant  facts and support ing documents.  

For  large corporat ions,  your object ion must :  

•  reasonably descr ibe each issue;  

•  speci fy for  each issue the re l ie f  you are seeking,  expressed as the 
amount  of  a change in the income, taxable income, loss,  taxes 
payable,  refundable amounts,  and overpayments or  balance of  
uncla imed out lays,  expenses,  or  other  amounts of  the corporat ion;  
and 

•  provide facts and reasons the corporat ion re l ied on for  each issue.  
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Reference 

Sect ion 165 

A large corporat ion that  objects  to an assessment wi l l  have to 
pay 50%  o f  the d isputed amount .  A corporat ion is  a large corporat ion 
i f  the tota l  taxable capi ta l  employed in Canada at  the end of  the tax 
year by the corporat ion and i ts  re lated corporat ions is  over 
$10 mi l l ion.  The corporat ion a lso has to pay the fu l l  amount  of  taxes 
not  in  d ispute.  

Reference 

Subsect ion 225.1(7)  

For more informat ion about  object ions and appeals,  see Pamphlet  
P148,  RESOLVING YOUR DISPUTE:  OBJECTION AND APPEAL RIGHTS UNDER 
THE INCOME TAX ACT or  go to www.cra.gc.ca/resolvingdisputes .  
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Disputing loss determinat ions 

The formal  process of  resolv ing a d ispute does not  usual ly apply to 
loss amounts under d ispute,  because there is  no tax,  in terest ,  or  
penal ty invo lved.  

However,  a corporat ion may request  a loss determinat ion i f  i t  does not  
agree wi th the amount  of  the losses assessed by the CRA. The CRA 
wi l l  determine the amount  of  the loss and conf i rm in wr i t ing by issuing 
Form T67AM, NOTICE OF DETERMINATION/REDETERMINATION OF A  LOSS. 

Once the corporat ion has received the not ice of  determinat ion,  i t  can 
f i le  an object ion wi th in 90 days af ter  the date of  the not ice.  

Note 
You cannot  request  a loss determinat ion i f  the CRA assessed your 
loss to be the same as what  you reported.  
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I f  the corporat ion asks,  we wi l l  make determinat ions of  the fo l lowing 
amounts:  

•  a non-capi ta l  loss;  

•  a net  capi ta l  loss;  

•  a restr icted farm loss;  

•  a farm loss;  or  

•  a l imi ted partnership loss.  

Send any requests for  loss determinat ions to your tax serv ices of f ice 
or  tax centre.  

References 

Subsect ions 152(1.1)  and 152(1.2)  
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Keeping records 
Keep your paper and electronic records for  a per iod of  s ix  years f rom 
the end of  the last  tax year to which they re late.  I f  you f i le  your 
income tax return late,  keep your records for  s ix  years f rom the date 
you f i le  your  return.  

Certa in records must  be kept  longer.  These inc lude minute books,  
which have to be kept  unt i l  somet ime af ter  d issolut ion.  However,  i f  you 
want  to destroy your records ear ly,  complete Form T137,  REQUEST FOR 
DESTRUCTION OF RECORDS. 

For  more informat ion,  go to www.cra.gc.ca/records .  

References 

Subsect ions 230(4) ,  230(4.1) ,  230(5) ,  and 230(6)  

Regulat ion 5800 

IC78-10,  Books and Records Retent ion/Destruct ion 
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Chapter 1 – Pages 1 to 9 [1] of the T2 return 
 Page 

Ident i f icat ion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  99 [20]  

L ine 001 – Business number  (BN) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  99 [20]  

L ine 002 – Corporat ion 's  name . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  100 [20]  

L ines 010 to 018 – Address of  head of f ice . . . . . . . . . . . . . . . . . . . . . . . . .  101 [20]  

L ines 020 to 028 – Mai l ing address . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  101 [20]  

L ines 030 to 038 – Locat ion of  books and records . . . . . . . . . . . . . .  102 [20]  

L ines 040 and 043 – Type of  corporat ion at  the end of  the 
tax year  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  103 [21]  

L ines 060,  061,  063,  065 – To which tax year does th is  
return apply? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  110 [22]  

L ine 066 – Is  the date on l ine 061 a deemed tax year-end 
according to subsect ion 249(3.1)? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  114 [22]  
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L ine 067 – Is  the corporat ion a professional  corporat ion 
that  is  a member of  a par tnership? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  116 [22]  

L ine 070 – Is  th is  the f i rs t  year of  f i l ing af ter  
incorporat ion? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  116 [23]  

L ine 071 – Is  th is  the f i rs t  year of  f i l ing af ter  
amalgamat ion? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  117 [23]  

L ine 072 – Has there been a wind-up of  a subsid iary 
under sect ion 88 dur ing the current  tax year? . . . . . . . . . . . . . . . . . . . .  117 [23]  

L ine 076 – Is  th is  the f inal  tax year  before amalgamat ion? . . .  118 [23]  

L ine 078 – Is  th is  the f inal  return up to d issolut ion? . . . . . . . . . . . .  119 [23]  

L ine 079 – I f  an e lect ion was made under sect ion 261 . . . . . . . . .  121 [23]  

L ines 080 to 082 – Is  the corporat ion a res ident  of  
Canada? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  123 [24]  

L ine 085 – I f  the corporat ion is  exempt f rom tax under 
sect ion 149 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  124 [24]  
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Identif ication 
Accurate ly complete pages 2 to 9 [1]  of  your  return,  so we can 
proper ly ident i fy the corporat ion and process the return more quick ly.  
You cannot  use the Corporat ion Internet  F i l ing serv ice to change the 
corporat ion 's  head of f ice address or  mai l ing address.  

You can change the mai l ing,  physica l ,  and books and records address 
of  the corporat ion by:  

•  us ing the "Manage address" serv ice through 
www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee;  or  at  
www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  cal l ing 1-800-959-5525 .  

Line 001 – Business number (BN) 

The BN is  a 15-character  number composed of  three par ts .  The f i rs t  
n ine characters ident i fy your business.  The "RC" ident i f ies the 
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corporat ion income tax program. The last  four  characters ident i fy the 
par t icu lar  program account .  

On  l ine 001 ,  enter  your BN for  income tax purposes.  Enter  "0001" as 
the program account  ident i f ier  unless we have advised you to use a 
d i f ferent  one.  You wi l l  f ind the corporat ion 's  BN on previous not ices of  
assessment,  account  s tatements,  or  remit tance forms.  

Note 
I f  you are a non-resident  corporat ion requir ing a BN, see Guide RC2, 
THE BUSINESS NUMBER AND YOUR CANADA REVENUE AGENCY PROGRAM 
ACCOUNTS,  on our  websi te at  www.cra.gc.ca/forms .  

Line 002 – Corporation's name 

Enter  the fu l l  name of  the corporat ion.  Do not  use abbreviat ions,  and 
make sure the punctuat ion is  correct .  
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Lines 010 to 018 – Address of  head off ice 

Line 010 – Has this address changed since the last  t ime we were 
noti f ied? 

I f  you answer no ,  do not  complete  l ines 011 to 018.  

Lines 011 to 018 

Enter  the new head of f ice address of  the corporat ion,  inc luding the 
st reet  number,  s t reet ,  c i ty,  prov ince/  terr i tory/state,  and posta l  code or  
z ip code in the appropr iate area.  Complete l ine 017,  i f  i t  appl ies.  

Lines 020 to 028 – Mail ing address 

Complete th is  area i f  the corporat ion 's  mai l ing address is  d i f ferent  
f rom i ts  head of f ice address.  

Line 020 – Has this address changed since the last  t ime we 
were noti f ied? 

I f  you answer no ,  do not  complete  l ines 021 to 028.  
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Lines 021 to 028 

Enter  the new mai l ing address of  the corporat ion by complet ing 
l ines 021 to 028.  Complete l ine 027,  i f  i t  appl ies.  

I f  the corporat ion 's  mai l ing address changes,  you can change th is  
address:  

•  onl ine at  www.cra.gc.ca/mybusinessaccount  or  
www.cra.gc.ca/representat ives ;  or  

•  by wr i t ing to your tax centre as soon as possib le.  

Lines 030 to 038 – Location of  books and records 

Complete th is  area i f  the corporat ion 's  books and records address is  
d i f ferent  f rom i ts  head of f ice address.  

Line 030 – Has the location of  books and records changed since 
the last t ime we were noti f ied? 

I f  you answer no ,  do not  complete  l ines 031 to 038.  



–  103  –  

I f  th is  is your  f irst  year  o f  f i l ing af ter  incorporat ion or  amalgamat ion,  
you must  t ick yes  and complete l ines 031 to 038.  

Lines 031 to 038 

Enter  the address of  the locat ion where the corporat ion keeps i ts  
books and records by complet ing l ines 031 to 038.  Complete l ine 037,  
i f  i t  appl ies.  

Lines 040 and 043 – Type of corporation at  the end of the tax year 

Line 040 

Tick the box that  descr ibes the corporat ion type at the end of  the 
tax year .  The corporat ion type determines whether or  not  the 
corporat ion is  ent i t led to cer ta in rates and deduct ions.  See the 
fo l lowing for  deta i ls .  

Reference 

IT-391,  Status of  Corporat ions 



–  104  –  

Box 1 – Canadian-control led private corporat ion (CCPC) 

The corporat ion is  a CCPC i f  i t  meets al l  o f  the fo l lowing requirements 
at  the end of  the tax year :  

•  i t  is  a pr ivate corporat ion;  

•  i t  is  a corporat ion that  was resident  in  Canada and was ei ther  
incorporated in Canada or  res ident  in  Canada f rom June 18,  1971,  
to the end of  the tax year ;  

•  i t  is  not  contro l led d i rect ly or  indi rec t ly by one or  more non-resident  
persons;  

•  i t  is  not  contro l led d i rect ly or  indi rec t ly by one or  more publ ic  
corporat ions (other  than a prescr ibed venture capi ta l  corporat ion,  
as def ined in Regulat ion 6700);  

•  i t  is  not  contro l led by a Canadian res ident  corporat ion that  l is ts  i ts  
shares on a designated stock exchange outs ide of  Canada;  

•  i t  is  not  contro l led d i rect ly or  indi rec t ly by any combinat ion of  
persons descr ibed in the three previous condi t ions;  
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•  i f  a l l  o f  i ts  shares that  are owned by a non-resident  person,  by a 
publ ic  corporat ion (other  than a prescr ibed venture capi ta l  
corporat ion) ,  or  by a corporat ion wi th a c lass of  shares l is ted on a 
designated stock exchange were owned by one person,  that  person 
would not  own suf f ic ient  shares to contro l  the corporat ion;  and 

•  no c lass of  i ts  shares of  capi ta l  s tock is  l is ted on a designated 
stock exchange.  

Note 
A CCPC that  has e lected under subsect ion 89(11) not  to be a CCPC 
for  cer ta in purposes should t ick box 1 when f i l l ing l ine 040.  

References 

Subsect ions 89(1) ,  89(11),  89(12),  and 125(7)  

IT-458,  Canadian-Contro l led Pr ivate Corporat ion 
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Box 2 – Other private corporation 

The corporat ion is  an other pr ivate corporat ion i f  i t  meets al l  of  the 
fo l lowing requirements at  the end of  the tax year :  

•  i t  is  res ident  in  Canada;  

•  i t  is  not  a publ ic  corporat ion;  

•  i t  is  not  contro l led by one or  more publ ic  corporat ions (other  
than a prescr ibed venture capi ta l  corporat ion,  as def ined in 
Regulat ion 6700);  

•  i t  is  not  contro l led by one or  more prescr ibed federal  Crown 
corporat ions (as def ined in Regulat ion 7100);  and 

•  i t  is  not  contro l led by any combinat ion of  corporat ions descr ibed in 
the two prev ious condi t ions.  

References 

Subsect ion 89(1)  

Regulat ions 6700 and 7100 
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Box 3 – Public corporation 

The corporat ion is  a publ ic  corporat ion i f  i t  is  res ident  in  Canada and 
meets either  o f  the fo l lowing requirements at  the end of  the tax year:  

•  i t  has a c lass of  shares l is ted on a designated Canadian stock 
exchange;  or  

•  i t  has e lected,  or  the minis ter  of  Nat ional  Revenue has designated 
i t ,  to  be a publ ic  corporat ion and the corporat ion has compl ied wi th 
prescr ibed condi t ions under Regulat ion 4800(1)  on the number of  i ts  
shareholders,  the d ispers ing of  the ownership of  i ts  shares,  the 
publ ic  t rading of  i ts  shares,  and the s ize of  the corporat ion.  

I f  a publ ic  corporat ion has compl ied wi th cer ta in prescr ibed condi t ions 
under Regulat ion 4800(2) ,  i t  can e lect ,  or  the minister  of  Nat ional  
Revenue can designate i t ,  not  to be a publ ic  corporat ion.  

References 

Subsect ions 89(1)  and 248(1)  

Regulat ions 4800(1)  and 4800(2)  
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Box 4 – Corporation control led by a public corporation 

The corporat ion is  a corporat ion cont ro l led by a publ ic  corporat ion i f  i t  
is  a Canadian subsid iary of  a publ ic  corporat ion.  This type of  
corporat ion does not  qual i fy as a publ ic  corporat ion for  determining 
the type of  corporat ion.  

Box 5 – Other corporation 

The corporat ion is  an other corporat ion i f  i t  does not  fa l l  wi th in the 
other  categor ies.  Examples of  other  corporat ions inc lude general  
insurers and Crown corporat ions.  

Note 
Credi t  unions or  co-operat ive corporat ions should t ick box 1 at  
l ine 040 i f  they meet the def in i t ion of  a Canadian-contro l led pr ivate 
corporat ion under subsect ion 125(7)  (wi thout  reference to 
subsect ions 137(7)  or  136(1)  respect ive ly) .  
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Line 043 – I f  the type of corporation changed during the tax year,  
provide the effect ive date of  the change 

Indicate the ef fect ive date of  the change.  Do not  inc lude other  types 
of  changes in th is  sect ion,  such as the change f rom act ive to 
inact ive status.  

A change of  corporat ion type may br ing s igni f icant  tax consequences.  
For example,  cer ta in calculat ions on the return depend on whether the 
corporat ion was a pr ivate corporat ion or  a CCPC throughout  the tax 
year,  at  any t ime in the tax year ,  or  at  the end of  the tax year .  

Note 
I f  the corporat ion changed f rom, or  to,  a CCPC, see l ine 066.  
Do not  complete l ine 043 i f  you answer yes at  l ine 066 and you 
are f i l ing a tax return wi th a deemed tax year-end because of  
subsect ion 249(3.1) .  
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Lines 060,  061,  063,  065 – To which tax year does this 
return apply? 

Lines 060 and 061 – Tax year start  and tax year-end 

The corporat ion 's  tax year is  i ts  f iscal  per iod.  A f iscal  per iod cannot  
be longer than 53 weeks (371 days) .  

In  the spaces provided,  enter  the f i rs t  and last  days of  the tax year.  
I f  the par t icu lar  t ime of  day appl ies,  enter  the hours and minutes to 
speci fy the t ime.  The f i rs t  day of  th is  tax year has to be the day af ter  
the last  day of  the previous tax year .  You have to f i le  a return for  
every calendar year.  

A new  corporat ion may choose any tax year-end as long as i ts  f i rs t  tax 
year does not  exceed 53 weeks f rom the date i t  was e i ther  
incorporated or  formed as a resul t  of  an amalgamat ion.  

Make sure the f inancia l  s tatements or  the GENERAL INDEX OF FINANCIAL 
INFORMATION (GIFI)  you at tach to the return match the tax year of  
the return.  
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Note 
A professional  corporat ion that  is  a member of  a par tnership and 
that  carr ies on business in Canada has to have a December 31 
year-end.  

General ly,  unless you have received approval  to change the f iscal  
per iod,  the corporat ion 's  f iscal  per iod is  the same f rom year to year .  
To change an establ ished f iscal  per iod,  wr i te a let ter  to your tax 
serv ices of f ice asking for  approval  and expla in ing the reasons for  
the change.  

However,  you do not  need approval  to change the f iscal  per iod in 
some s i tuat ions,  inc luding the fo l lowing:  

•  the corporat ion has wound-up and you are f i l ing i ts  f inal  return wi th 
an abbreviated f iscal  per iod;  

•  the corporat ion has to end i ts  tax year at  a cer tain t ime because i t  
is  emigrat ing to another  country,  becoming exempt f rom tax,  or  
ceasing to be exempt f rom tax;  or  
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•  a person or  group of  persons acquired contro l  of  the corporat ion 
under subsect ion 249(4) .  

Note 
A corporat ion that  becomes bankrupt  must  get  our  approval  to 
change i ts  f iscal  per iod.  

References 

IT-364,  Commencement of  Business Operat ions 

IT-454,  Business Transact ions Pr ior  to Incorporat ion 

Lines 063 and 065 – Has there been an acquisi t ion of control  to 
which subsection 249(4)  applies since the previous tax year? 

I f  you answer yes ,  enter  on l ine 065  the date the contro l  was 
acquired.  

There is  an acquis i t ion of  contro l  when,  dur ing the tax year ,  a person 
or  group of  persons acquired contro l  of  the corporat ion.  



–  113  –  

When contro l  is  acquired,  subsect ion 249(4)  provides that  the tax year 
of  the corporat ion ends immediate ly before that  contro l  is  acquired.  
You do not  need approval  for  the changed tax year.  

F i le  a return for  the tax year that  ends immediate ly before contro l  is  
acquired.  The next  tax year star ts  at  the t ime contro l  is  acquired,  and 
the corporat ion can choose any tax year-end wi th in the next  53 weeks.  

I f  contro l  is  acquired up to seven days af ter  the end of  an establ ished 
tax year,  general ly a corporat ion can choose to extend the tax year up 
to the t ime contro l  is  acquired.  In th is  case,  at tach a le t ter  to your  
return that  says you are making an elect ion under 
paragraph 249(4)(c) .  

Where shares of  a corporat ion are t ransferred to an estate because of  
a death,  there is  no acquis i t ion of  contro l .  In  general ,  th is  also appl ies 
when the t ransfer  is  made to a re lated person.  As a resul t ,  there is  no 
deemed tax year-end and no tax return is  required to be f i led.  For 
more informat ion,  see subsect ion 256(7) .  
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Notes 
The acquis i t ion of  contro l  under subsect ion 256(9)  of  a corporat ion 
is  usual ly deemed to occur at  the beginning of  the day on which the 
acquis i t ion takes p lace.  However,  the par t icu lar  t ime of  day that  the 
acquis i t ion of  contro l  took p lace wi l l  be recognized i f  the corporat ion 
makes an e lect ion under  subsect ion 256(9) .  To elect  under 
subsect ion 256(9) ,  inc lude a note wi th your return for  the tax year 
ending immediate ly before contro l  was acquired and enter  the hours 
and minutes that  spec i fy  the t ime of  day at  l ine 065.  

This deeming ru le does not  apply when determining the status of  a 
corporat ion as a smal l  business corporat ion or  a Canadian-
contro l led pr ivate corporat ion at  the t ime of  the t ransact ion that  
caused the change of  contro l .  The status of  the corporat ion wi l l  not  
change unt i l  the actual  t ime of  the acquis i t ion.  

Line 066 – Is the date on l ine 061 a deemed tax year-end according 
to subsection 249(3.1)? 

I f  at  any t ime a corporat ion becomes or  s tops being a Canadian-
contro l led pr ivate corporat ion (CCPC) for  any reason other  than an 
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acquis i t ion of  contro l ,  subsect ion 249(3.1)  provides that  the tax year 
of  the corporat ion is  deemed to end immediate ly before that  change.  
You do not  need the minister 's  approval  for  the changed tax year.  

F i le  a return for  the tax year that  ends immediate ly before the change.  
The next  tax year is  deemed to start  on the date that  the corporat ion 
type changed,  and the corporat ion can choose any tax year-end wi th in 
the next  53 weeks.  

I f  the change occurs up to seven days af ter  the end of  an establ ished 
tax year and there has not  been an acquis i t ion of  contro l  and the 
corporat ion has not  become or  s topped being a CCPC, wi th in those 
seven days the corporat ion can choose to extend the tax year up 
to the t ime the change occurred.  In th is  case,  at tach a let ter  to 
your return that  says you are making an e lect ion under 
paragraph 249(3.1)(c) .  
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Line 067 – Is the corporation a professional  corporation that is 
a member of  a partnership? 

A professional  corporat ion is  a corporat ion that  carr ies on the 
professional  pract ice of  an accountant ,  dent is t ,  lawyer,  medical  
doctor ,  veter inar ian,  or  chi ropractor .  

Line 070 – Is this the f irst  year of  f i l ing after incorporation? 

I f  you answer yes ,  you have to f i le  Schedule 24,  F IRST-T IME FILER 
AFTER INCORPORATION,  AMALGAMATION,  OR WINDING-UP OF A  SUBSIDIARY 
INTO A PARENT,  wi th your  return.  I f  you do not  f i le  Schedule 24,  the 
processing of  your return may be delayed.  

See chapters 2 and 3 for  other  schedules you may have to at tach 
to your  return.  

Note 
The tax year  of  a new corporat ion cannot  be longer than 53 weeks 
f rom the date i t  was incorporated.  
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I f  th is  is your  f irst  year  o f  f i l ing af ter  incorporat ion,  you must  t ick yes  
a t  l ine 030 and complete l ines 031 to 038.  

Line 071 – Is this the f irst  year of  f i l ing after amalgamation? 

I f  you answer yes ,  you have to f i le  Schedule 24,  F IRST-T IME FILER 
AFTER INCORPORATION,  AMALGAMATION,  OR WINDING-UP OF A  SUBSIDIARY 
INTO A PARENT,  wi th your  return.  I f  you do not  f i le  Schedule 24,  the 
processing of  your return may be delayed.  

Note 
The tax year  of  a new corporat ion cannot  be longer than 53 weeks 
f rom the date i t  was amalgamated.  

I f  th is  is your  f irst  year  o f  f i l ing af ter  amalgamat ion,  you must  t ick yes  
a t  l ine 030 and complete l ines 031 to 038.  

Line 072 – Has there been a wind-up of a subsidiary under 
section 88 during the current tax year? 

I f  you answer yes ,  you have to f i le  Schedule 24,  F IRST-T IME FILER 
AFTER INCORPORATION,  AMALGAMATION,  OR WINDING-UP OF A  SUBSIDIARY 
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INTO A PARENT,  wi th your  return.  I f  you do not  f i le  Schedule 24,  the 
processing of  your return may be delayed.  

Reference 

IT-126,  Meaning of  "Winding up"  

Line 076 – Is this the f inal  tax year before amalgamation? 

Predecessor corporat ions f i l ing their  last  returns have to answer yes  
to  th is  quest ion on thei r  f inal  returns.  

When two or  more corporat ions amalgamate,  each of  the predecessor 
corporat ions has to f i le  a return for  the per iod ending immediately 
before  the ef fect ive date of  amalgamat ion.  The ef fect ive date of  
amalgamat ion is  governed by corporate law.  General ly,  the ef fect ive 
date is  on the cer t i f icate of  amalgamat ion or  the let ters patent  of  
amalgamat ion.  

Note 
We cannot  accept  returns f i led for  the per iod ending just  before a 
date that  is  not  the ef fect ive date of  amalgamat ion.  



–  119  –  

Reference 

S4–F7–C1, Amalgamat ions of  Canadian Corporat ions 

Line 078 – Is this the f inal  return up to dissolution? 

You have to answer yes  i f  you have al ready permanent ly d issolved 
your corporat ion wi th the incorporat ing author i ty  and you are f i l ing 
your f inal  re turn for  a tax year ending on the date of  d issolut ion.  You 
wi l l  f ind the date of  d issolut ion on the ar t ic les of  d issolut ion.  

The responsib le representat ive has to get  a c learance cer t i f icate f rom 
the tax serv ices of f ice before d is t r ibut ing any of  the corporat ion 's  
property under h is  or  her  contro l .  By get t ing the cer t i f icate,  the 
responsib le representat ive wi l l  avoid being personal ly l iable for  the 
unpaid taxes,  in terest ,  and penal t ies.  Inc lude Schedule 100,  BALANCE 
SHEET INFORMATION,  wi th the f inal  return,  which shows how the assets 
were d is t r ibuted.  
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Notes 
I f  you want  to dissolve  your corporat ion,  you should send an 
appl icat ion for  d issolut ion to the government body that  governs 
the af fa i rs  of  your corporat ion.  

Taxpayers wish ing to d issolve an Ontar io jur isd ict ion corporat ion 
should contact  Business Enquir ies and not  the Ontar io Minist ry 
of  F inance.  

Once the corporat ion has been dissolved,  you should send us the 
art icles of dissolution .  Otherwise,  we consider  that  the corporat ion 
st i l l  ex is ts ,  and i t  wi l l  have to f i le  a return even i f  there is  no tax 
payable.  

Once the corporat ion is  d issolved,  any refunds to which the 
corporat ion would be ent i t led revert  to the Crown and cannot  
normal ly be issued to the corporat ion or  i ts  representat ives unless 
the charter  is  re instated.  

References 

Subsect ion 159(2)  

IC82-6,  Clearance Cert i f icate 
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Line 079 – I f  an election was made under section 261 

I f  the return is  not  reported in Canadian currency,  indicate the 
funct ional  currency used.  

Corporat ions resident  in  Canada throughout  the tax year can e lect  to 
report  in  a funct ional  currency,  except  for :  

•  investment  corporat ions;  

•  mortgage investment  corporat ions;  and 

•  mutual  fund corporat ions.  

A funct ional  currency is  a currency of  a country other  than Canada 
that  is :  

•  a qual i fy ing currency (current ly,  the Br i t ish pound,  the euro,  the 
Austra l ian and the U.S.  dol lar) ;  and 

•  the pr imary currency in which the taxpayer mainta ins i ts  records 
and books of  account  for  f inancia l  report ing purposes for  the 
tax year.  
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To e lect  to report  in  a funct ional  currency,  f i le  Form T1296,  ELECTION,  
OR REVOCATION OF AN ELECTION,  TO REPORT IN  A  FUNCTIONAL CURRENCY,  
wi th in the f i rs t  61 days of  the tax year  to which the e lect ion appl ies.  

Note 
Even i f  you e lect  to report  in  a funct ional  currency,  you st i l l  have to 
complete l ine 840 in Canadian currency.  

You cannot  change funct ional  currency.  I f  you cease to qual i fy as a 
funct ional  currency reporter ,  you must  rever t  to determining your 
Canadian tax resul ts  in  Canadian dol lars.  You cannot  make the 
e lect ion again.  

For  more informat ion,  go to 
www.cra.gc.ca/tx/bsnss/tpcs/crprtns/fnctcrncy/menu-eng.html .  

Reference 

Sect ion 261 
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Lines 080 to 082 – Is the corporation a resident of  Canada? 

I f  you answer no ,  enter  the country of  res idence on l ine 081 and f i le  
Schedule 97,  ADDIT IONAL INFORMATION ON NON-RESIDENT CORPORATIONS 
IN  CANADA.  Non-resident  corporat ions have to mai l  thei r  returns to the 
Internat ional  and Ottawa Tax Serv ices Off ice ( IOTSO).  See 
page 54 [12]  for  the address and te lephone and fax numbers.  

Note 
Certa in non-resident  corporat ions can f i le  e lectronical ly through 
Corporat ion Internet  F i l ing and do not  have to mai l  thei r  returns to 
the IOTSO. 

Line 082 – Is the non-resident corporation claiming an exemption 
under an income tax treaty? 

I f  you answer yes ,  f i le  Schedule 91,  INFORMATION CONCERNING CLAIMS 
FOR TREATY-BASED EXEMPTIONS. 

For more informat ion about  the f i l ing obl igat ions of  non-resident  
corporat ions,  see page 33 [9] .  
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Line 085 – I f  the corporation is exempt from tax under section 149 

I f  the corporat ion is  exempt f rom tax under sect ion 149,  t ick one of  the 
boxes fo l lowing th is  l ine.  

These corporat ions,  which inc lude non-prof i t  organizat ions,  do not  
usual ly have to pay any corporat ion income tax because they are 
exempted by one of  the fo l lowing paragraphs:  

Box 1 – Exempt under paragraph 149(1)(e)  or ( l )  

Tick th is  box i f  one of  the two fo l lowing paragraphs appl ies:  

•  Paragraph 149(1)(e)  exempts the fo l lowing types of  organizat ions,  
as long as no part  of  the income of  these organizat ions was payable 
or  otherwise avai lable for  the personal  benef i t  o f  propr ietors,  
members,  or  shareholders:  

– agr icul tura l  organizat ions;  

– boards of  t rade;  and 

– chambers of  commerce.  
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•  Paragraph 149(1)( l )  exempts a c lub,  society,  or  associat ion that  is  
not  a char i ty  and that  is  organized and operated sole ly for :  

– socia l  wel fare;  

– c iv ic  improvement;  

– p leasure or  recreat ion;  or  

– any purpose other  than prof i t .  

No part  of  these organizat ions '  income can be payable to,  or  otherwise 
avai lable for  the personal  benef i t  o f ,  any propr ietor ,  member,  or  
shareholder ,  unless the propr ietor ,  member,  or  shareholder  was a 
c lub,  society,  or  associat ion that  promotes amateur ath let ics 
in Canada.  

You may have to f i le  Form T1044,  NON-PROFIT  ORGANIZATION (NPO) 
INFORMATION RETURN, i f  the organizat ion meets the def in i t ion in 
paragraph 149(1)(e)  or  149(1)( l )  and i f  one of  the fo l lowing 
condi t ions appl ies:  
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•  the organizat ion received or  was ent i t led to receive taxable 
d iv idends,  interest ,  renta ls ,  or  royal t ies in the tax year tota l l ing 
more than $10,000;  

•  the organizat ion 's  tota l  assets were more than $200,000 at  the end 
of  the immediate ly previous tax year ;  or  

•  the organizat ion had to f i le  Form T1044 for  a previous tax year.  

I f  you have to f i le  an informat ion return for  any tax year,  you wi l l  have 
to f i le  a return for  al l  fu ture tax years.  Form T1044 has to be f i led in 
the s ix  months fo l lowing the end of  the tax year.  See Guide T4117,  
INCOME TAX GUIDE TO THE NON-PROFIT  ORGANIZATION (NPO) 
INFORMATION RETURN.  

References 

Subsect ion 149(12)  

T4117,  Income Tax Guide to the Non-Prof i t  Organizat ion (NPO) 
Informat ion Return 

T1044,  Non-Prof i t  Organizat ion (NPO) Informat ion Return 
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IT-83,  Non-Prof i t  Organizat ions – Taxat ion of  Income f rom Property 

IT-496,  Non-prof i t  Organizat ions 

Box 2 – Exempt under paragraph 149(1)( j )  

Tick th is  box i f  paragraph 149(1)( j )  appl ies.  Paragraph 149(1)( j )  
exempts a non-prof i t  corporat ion for  sc ient i f ic  research and 
exper imenta l  development (SR&ED) i f  i t  meets a l l  the fo l lowing 
condi t ions:  

•  the corporat ion is  const i tu ted exclus ively for  carrying on or  
promot ing SR&ED; 

•  no par t  of  the corporat ion 's  income is  payable to or  otherwise 
avai lable for  the personal  benef i t  o f  any propr ie tor ,  member,  or  
shareholder ;  

•  the corporat ion d id not  acquire contro l  of  any other  corporat ion;  
•  the corporat ion d id not  carry on any business dur ing the per iod for  

which exempt ion is  c la imed;  and 
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•  the corporat ion must ,  in  each per iod for  which i t  c la ims exempt ion,  
have spent  amounts in Canada that  are e i ther :  

– expendi tures on SR&ED direct ly undertaken by i t  or  on i ts  behal f ;  
or  

– payments to an associat ion,  univers i ty,  co l lege,  or  research 
inst i tu t ion to be used for  SR&ED. 

Box 3 – Exempt under 149(1)(t )  

Tick th is  box i f  paragraph 149(1)(t )  appl ies.  Paragraph 149(1)( t )  
exempts cer ta in insurers who receive at  least  20% of  thei r  premiums 
f rom insur ing res idences of  farmers or  f ishers,  farm property,  or  
property used in f ish ing.  

Box 4 – Exempt under other paragraphs of section 149 

Tick th is  box i f  the corporat ion is exempt under any other  paragraph of  
sect ion 149.  

In th is  case,  the corporat ion has to at tach to the return a l l  re levant  
in format ion on th is  exempt ion and speci fy under which paragraph i t  
is  exempt.  
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Attachments 
Schedules can be organized into two categor ies:  

•  information schedules ,  inc luding general  in format ion schedules 
and those re lat ing to t ransact ions wi th non-res idents;  and 

•  calculat ion schedules ,  inc luding schedules used to calculate net  
income, taxable income, deduct ions,  taxes,  and credi ts .  

We provide a complete l is t  of  the schedules at  the end of  this  
guide.  We pr int  some of  them. The schedules are avai lable at  
www.cra.gc.ca/forms .  You can a lso get  them by cal l ing 
1-800-959-5525 .  To f i le  the schedules we do not  publ ish,  such as 
Schedule 92,  gather the requested in format ion and label  i t  wi th the 
schedule number in the top r ight-hand corner of  each page.  

On pages 10 to 25 [2 and 3]  of  the return,  we l is t  the most  common 
schedules you may have to at tach to your return.  I f  you respond yes  
to  any of  the quest ions on these pages,  at tach to your T2 return the 
schedule that  appl ies,  unless otherwise inst ruc ted.  
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Financial  statements or General  Index of  Financial  
Information (GIFI)  

Each corporat ion should inc lude complete f inancia l  s tatement 
in format ion for  the tax year of  the return using the GENERAL INDEX 
OF F INANCIAL  INFORMATION (GIFI) .  

Note 
Certa in non-resident  corporat ions do not  have to f i le  us ing GIFI .  
For  more informat ion,  see Guide RC4088,  GENERAL INDEX OF 
F INANCIAL  INFORMATION (GIFI) .  

GIFI  schedules inc lude:  

•  Schedule 100,  BALANCE SHEET INFORMATION; 

•  Schedule 125,  INCOME STATEMENT INFORMATION,  and,  i f  necessary,  
Schedule 140,  SUMMARY INCOME STATEMENT;  and 

•  Schedule 141,  NOTES CHECKLIST.  Schedule 141 is  a set  of  quest ions 
designed to determine who prepared the f inancia l  s tatements and 
the extent  of  thei r  involvement,  and to ident i fy the type of  
in format ion contained in  the notes to the f inancia l  s tatements.  
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Note 
Inc lude any notes to the f inancia l  s tatements and the audi tor  or  
accountant 's  report ,  i f  they were prepared.  You should inc lude th is  
in format ion even i f  you are f i l ing your return using tax preparat ion 
sof tware.  For  more informat ion,  see "Using tax preparat ion sof tware" 
on page 40 [10] .  

When prepar ing the f i rs t  return for  a new corporat ion,  at tach a l l  o f  the 
fo l lowing documents:  

•  Schedule 101,  OPENING BALANCE SHEET INFORMATION;  

•  copies of  a l l  re levant  agreements or  the fu l l  deta i ls  on shares 
issued for  anyth ing other  than cash considerat ion,  i f  they apply;  and 

•  i f  i t  appl ies,  the c los ing balance sheet  of  the propr ietorship,  
par tnership,  or  corporat ion i f  the new corporat ion acquired the 
assets or  business,  or  assumed the l iabi l i t ies of  a former 
propr ietorship,  par tnership,  or  corporat ion.  
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Corporat ions that  are inact ive throughout  the tax year and that  do not  
have balance sheet  or  income statement in format ion to report  do not  
have to at tach schedules 100,  125,  and 141 to thei r  T2 return.  
However,  they wi l l  be accepted i f  f i led.  

The GIFI  schedules are to be completed wi th in format ion f rom the 
corporat ion 's  f inancia l  s tatements.  These schedules are la id out  wi th 
a "column A" where the appropr ia te GIFI  code is  entered,  and a 
"column B" where the corresponding dol lar  amount  is  entered.  

The GIFI  is  inc luded in a l l  tax preparat ion sof tware packages cer t i f ied 
by the CRA and in most  account ing sof tware.  

For more informat ion on the GIFI ,  see Guide RC4088,  GENERAL INDEX 
OF F INANCIAL  INFORMATION (GIFI) .  

Information schedules and forms 
The fo l lowing sect ion descr ibes the var ious general  in format ion 
schedules and forms you may have to complete.  
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Schedule 9,  Related and Associated Corporat ions 

Complete Schedule 9 i f  the corporat ion is  re lated to or  associated wi th 
at  least  one other  corporat ion.  

Reference 

Sect ion 251 

When is a corporation associated? 

Associat ion is  based on contro l .  Contro l  can be exerted e i ther  direct ly 
or indirect ly in any way .  A person or  a group of  persons can contro l  
a corporat ion.  Keep in mind that ,  in th is  context ,  a person  can be 
e i ther  an indiv idual  or  a  corporat ion.  

Contro l  inc ludes both DE JURE contro l  and DE FACTO contro l .  De jure 
control  is  the r ight  of  contro l  that  depends on a person owning 
enough shares of  a corporat ion to g ive that  person a major i ty of  the 
vot ing power.  De facto control  occurs when a corporat ion is  subject  
to any d i rect  or  indi rect  inf luencing that ,  i f  exerc ised,  would resul t  in  
actual  contro l  being exer ted.  
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In  general ,  a corporat ion is  associated wi th another corporat ion i f  i t  
meets one  of  the fo l lowing s ix  condi t ions at  any t ime in the tax year.  
Remember that  control led  means d i rect ly or  ind i rect ly in  any way.  

Condition 1 

The corporat ions are associated i f  one corporat ion contro ls  the other .  

Example 
X Co. L imi ted owns 100% of  the vot ing shares of  Y Co.  L imi ted,  
which in turn owns 51% of  the vot ing shares of  Z Co.  Inc.  

X Co.  L imi ted is  associated wi th Y Co.  L imi ted,  because i t  exer ts  
d i rect  contro l  over  i t .  

X Co.  L imi ted is  associated wi th Z Co.  Inc. ,  because i t  exer ts 
indi rect  contro l  over  i t .  

Condition 2 

The corporat ions are associated i f  both corporat ions are contro l led by 
the same person or  group of  persons.  
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Corporat ions may be associated because the same group of  persons 
contro ls  both corporat ions,  but  the members of  th is  group do not  act  
together and have no other  connect ion to each other.  

CCPCs that  are associated only because of  th is  def in i t ion of  a group 
wi l l  not  be considered associated when:  

•  calculat ing the refundable investment tax credi t  on e l ig ib le SR&ED 
expendi tures;  

•  calculat ing the expendi ture l imi t ;  and 

•  a l locat ing the expendi ture l imi t .  

For  th is  except ion to apply,  one of  the corporat ions must  have at  least  
one shareholder  who is  not  common to both corporat ions.  

The corporat ions wi l l  cont inue to be associated for  a l l  o ther  purposes 
of  the INCOME TAX ACT.  

Example 
Bob owns 40% of  the vot ing shares of  ABC Company Ltd.  and 30% 
of  the vot ing shares of  XYZ Limited.  Ike owns 20% of  the vot ing 
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shares of  ABC Company Ltd.  and 40% of  the vot ing shares of  
XYZ Limi ted.  

As a group,  Bob and Ike contro l  both companies.  ABC Company Ltd.  
and XYZ Limi ted are associated.  

Condition 3 

The corporat ions are associated i f :  

•  each corporat ion is  contro l led by one person;  

•  that  person is  re lated to the person contro l l ing the other 
corporat ion;  and 

•  one of  those persons owns at  least  25% of  the issued shares of  any 
c lass,  other  than shares of  a speci f ied c lass,  of  the capi ta l  s tock of  
each corporat ion.  

Example 
AB Co. owns 100% of  the issued share capi ta l  of  CD Co.  I t  a lso 
owns 25% of  the Class A shares (other  than shares of  a speci f ied 
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c lass)  of  XY Co. ,  whose contro l l ing shareholder  is  Bi l ly.  Bi l ly 's  
brother  contro ls  AB Co.  

AB Co. ,  CD Co.,  and XY Co.  are associated.  

Condition 4 

The corporat ions are associated i f :  

•  one corporat ion is  contro l led by one person;  

•  that  person is  re lated to each member of  a group of  persons who 
contro ls  the other  corporat ion;  and 

•  that  person owns at  least  25% of  the issued shares of  any c lass,  
other  than shares of  a speci f ied c lass,  of  the capi ta l  s tock of  the 
other  corporat ion.  

Example 
Buddy contro ls  AY Limi ted.  His two daughters contro l  AZ Inc.  Buddy 
a lso owns 50% of  the Class A preferred shares of  AZ Inc.  

AY Limi ted and AZ Inc.  are associated.  
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Condition 5 

The corporat ions are associated i f :  

•  each corporat ion is  contro l led by a re lated group;  

•  each of  the members of  one of  the re lated groups is  re lated to a l l  
members of  the other  re lated group;  and 

•  one or  more persons who are members of  both re lated groups,  
e i ther  a lone or  together,  own at  least  25% of  the issued shares 
of  any c lass,  other  than shares of  a speci f ied c lass,  of  the capi ta l  
s tock of  each corporat ion.  

Example 
Anne and her two daughters control  One Co.  Anne and her  two 
sons contro l  Two Co.  Anne owns 33% of  the common shares in 
each corporat ion.  

One Co.  and Two Co.  are associated.  
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Condition 6 

Two corporat ions that  are not  associated wi th each other  wi l l  be 
considered associated under subsect ion 256(2)  i f  they are associated 
wi th the same corporat ion ( the th i rd corporat ion) .  See Schedule 28,  
ELECTION NOT TO BE AN ASSOCIATED CORPORATION,  on page 150 [29] .  

References 

Subsect ions 256(1) ,  256(1.1) ,  256(5.1) ,  and 256(2)  

Sect ion 251 

IT-64,  CORPORATIONS:  ASSOCIATION AND CONTROL 
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Schedule 23,  Agreement Among Associated Canadian-Control led 
Private Corporations to Al locate the Business Limit  

Al l  CCPCs  that  are associated have to f i le  Schedule 23.  This schedule 
is  used to:  

•  ident i fy a l l  the associated corporat ions to establ ish:  

– the date the balance of  tax is  due (see "Balance-due day" 
on page 58 [13]  ) ;  and 

– the calculat ion of  the business l imi t  reduct ion;  and 

•  assign a percentage to each of  the associated corporat ions for  the 
a l locat ion of  the business l imi t .  The tota l  of  a l l  percentages cannot  
be more than 100%. The maximum business l imi t  is  provided on 
page 334 [58] .  

Notes 
Schedule 23 need only be f i led by one of  the associated/re lated 
corporat ions for  a calendar year.  However,  i f  Schedule 23 is  not  
a l ready on f i le  wi th us when we assess any of  the returns for  a tax 
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year ending in the calendar year of  the agreement,  we wi l l  ask 
for  one.  

I f  the corporat ion 's  tax year is  shorter  than 51 weeks,  prorate the 
business l imi t  a l located in column 6 of  Schedule 23 based on the 
number of  days in the tax year d iv ided by 365.  

Associated corporations with more than one tax year in a 
calendar year 

Specia l  ru les apply to determine the business l imi t  for  associated 
corporat ions that  have more than one tax year ending in the same 
calendar year.  

For  the second or  la ter  tax years that  end in the same calendar year,  
the business l imi t  is  whichever of  the fo l lowing amounts is  less:  

•  the amount a l located to the corporat ion for  the f i rs t  tax year;  or  

•  the amount a l located to the corporat ion for  the later  tax year  in  
quest ion.  
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Make sure the tota l  of  the business l imi ts  of  a l l  associated 
corporat ions for  any tax years that  end in the same calendar  year 
is  not  more than the maximum al lowable business l imi t  for  that  
calendar year.  

I f  the corporat ion 's  tax year is  shorter  than 51 weeks,  prorate the 
business l imi t  as determined above,  based on the number of  days in 
the tax year  d iv ided by 365.  

Example 
A Co. and B Co.  are associated in 2015.  

A Co. 's  tax year runs f rom January 1,  2015,  to June 30,  2015.  

The business l imi t  a l located to A Co.  for  i ts  June 30,  2015,  tax year 
is  $100,000.  

On November 1,  2015,  C Co.  becomes associated wi th A Co.  and 
B Co.  The tax year-end for  C Co.  is  December 31,  2015.  A Co.  and 
B Co.  change thei r  year-ends to match C Co. 's  year-end.  

The corporat ions decide to a l locate a $300,000 business l imi t  to 
C Co.  for  the December 31,  2015,  year-end.  Because the tota l  of  
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thei r  business l imi ts  cannot  be more than $500,000,  the corporat ions 
a l locate $90,000 to A Co.  and $110,000 to B Co.  

Question 
What is  A Co. 's  business l imi t  for  each of  the two tax years ending in 
the 2015 calendar year? 

Answer 

Tax year ending June 30,  2015: 
Because the tax year is  shorter  than 51 weeks,  A Co.  prorates the 
business l imi t  for  the number of  days in the tax year as fo l lows:  

$100,000 × 181 days = $49,589 

  365 days   

Note:  365 is  not  adjusted for  a leap year.  

Tax year ending December 31,  2015 :  

Because the tax year is  shorter  than 51 weeks,  A Co.  prorates the 
business l imi t  for  the number of  days in the tax year.  A Co.  uses the 
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$90,000 bus iness l imi t  al located in th is  tax year,  because i t  is  less 
than the $100,000 business l imi t  a l located in i ts  f i rs t  tax year ending 
in 2015.  

A Co.  prorates the business l imi t  as fo l lows:  

$90,000 × 184 days = $45,370 

  365 days   

Note:  365 is  not  adjusted for  a leap year.  

Reference 

Subsect ion 125(5)  
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Schedule 49,  Agreement Among Associated Canadian-Control led 
Private Corporations to Al locate the Expenditure Limit  

Al l  CCPCs  that  are associated and have sc ient i f ic  research and 
exper imenta l  development (SR&ED) expendi tures have to f i le  
Schedule 49.  These corporat ions use th is  form to:  

•  ident i fy a l l  the associated corporat ions;  and 

•  a l locate the expendi ture l imi t  for  the 35% ITC rate on qual i fy ing 
SR&ED expendi tures.  

For more detai ls  about  the ITC, see Line 652 on page 381 [68] .  

Note 
Schedule 49 need only be f i led by one of  the associated/re lated 
corporat ions for  a calendar year.  However,  i f  Schedule 49 is  not  
a l ready on f i le  wi th us when we assess any of  the returns for  a 
tax year ending in the calendar year of  the agreement,  we wi l l  
ask for  one.  



–  150  –  

Associated corporations with more than one tax year in a 
calendar year 

Specia l  ru les apply to determine the expendi ture l imi t  for  associated 
corporat ions that  have more than one tax year ending in the same 
calendar year.  Prorate the expendi ture l imi t  for  each tax year ending 
in the calendar year based on the number of  days in the tax year 
d iv ided by 365.  

Be sure that  the amount you prorate for  each of  the tax years is  equal  
to the amount  a l located to the corporat ion for  the f i rs t  tax year ending 
in the calendar year.  

References 

Subsect ions 127(10.3)  and 127(10.6)  

Schedule 28,  Election not to be an Associated Corporation 

Fi le Schedule 28 i f  the corporat ion e lects under subsect ion 256(2)  not  
to be associated wi th two other  corporat ions for  the purposes of  the 
smal l  business deduct ion.  
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Two corporat ions that  are not  associated wi th each other  wi l l  be 
considered associated under subsect ion 256(2)  i f  they are associated 
wi th the same corporat ion ( the th i rd corporat ion) .  

However,  for  the purposes of  the smal l  business deduct ion,  the th i rd 
corporat ion is  considered to not  be associated wi th e i ther  o f  the other  
corporat ions i f :  

•  i t  is  not  a CCPC at  the t ime;  or  

•  i t  e lects,  in  prescr ibed form, to not  be associated.  

When a corporat ion makes th is  e lect ion,  i ts  business l imi t  for  the 
smal l  business deduct ion is  considered to be zero.  

Notes 
You have to f i le  a new e lect ion for  each appl icable tax year.  

Schedule 28 need only be f i led by one of  the associated/  re lated 
corporat ions for  a calendar year.  However,  i f  Schedule 28 is  not  
a l ready on f i le  wi th us when we assess any of  the returns for  a tax 
year ending in the calendar year of  the agreement,  we wi l l  ask 
for  one.  
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Reference 

Subsect ion 256(2)  

Schedule 19,  Non-Resident Shareholder Information 

Complete Schedule 19 i f  a  non-resident  shareholder owned a vot ing 
share of  any c lass of  the corporat ion 's  capi ta l  s tock at  any t ime dur ing 
the tax year .  Do not  inc lude non-vot ing shares.  

Schedule 11,  Transactions with Shareholders,  Off icers,  
or  Employees 

Complete Schedule 11 i f  the corporat ion had t ransact ions wi th 
shareholders,  of f icers,  or  employees.  

Do not  inc lude t ransact ions the corporat ion carr ied out  in  the ord inary 
course of  business,  or  any t ransact ions l is ted on Form T106,  
INFORMATION RETURN OF NON-ARM'S LENGTH TRANSACTIONS WITH NON-
RESIDENTS.  See page 162 [31]  for  deta i ls .  
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I f  the corporat ion is  involved in a t ransfer  of  property under 
sect ion 85,  make sure to f i le  e i ther  Form T2057,  ELECTION ON 
DISPOSIT ION OF PROPERTY B Y A  TAXPAYER TO A  TAXABLE CANADIAN 
CORPORATION,  or  Form T2058,  ELECTION ON DISPOSIT ION OF PROPERTY 
BY A  PARTNERSHIP  TO A  TAXABLE CANADIAN CORPORATION. F i le 
Form T2058 when property is  t ransferred f rom a par tnership.  F i le  
Form T2057 in a l l  o ther  cases.  

Schedule 44,  Non-Arm's Length Transactions 

Complete Schedule 44 i f  all  or  substantial ly al l  o f  the assets of  a 
non-arm's length corporat ion are t ransferred to or  received by you in 
the tax year  and subsect ions 85(1) ,  85(2)  or  142.7(3)  appl ied to any of  
the t ransact ions.  

General ly,  we consider  al l  or  substantial ly al l  to  be at  least  90%. 
You have to evaluate a l l  assets at  cost  or  fa i r  market  value.  

When th is  k ind of  non-arm's length t ransact ion takes p lace,  the 
insta lment  requirements  of  the t ransferee corporat ion have to take into 
account  those of  the t ransferor  corporat ion.  
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Reference 

Regulat ion 5301(8)  

Schedule 14,  Miscel laneous Payments to Residents  

Complete Schedule 14 i f  you made any of  the fo l lowing payments to 
res idents of  Canada:  

•  royal t ies for  which you have not  f i led a T5 s l ip ,  STATEMENT OF 
INVESTMENT INCOME; 

•  research and development fees;  

•  management fees;  

•  technical  assistance fees;*  or  

•  s imi lar  payments.  

* Technical  assistance fees are payments for  technical  or  
industr ia l  serv ices re lated to producing goods or  applying 
processes,  formulae,  and expert ise in the product ion process.  

L is t  only the payments that  were more than $100.  
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Schedule 15,  Deferred Income Plans 

Complete Schedule 15 i f  you deducted f rom your  income payments you 
made to deferred income plans,  such as:  

•  a registered pension p lan;  

•  a pooled registered pension p lan (see l imi ts  and condi t ions in 
Informat ion Circular  IC13-1) ;  

•  a registered supplementary unemployment benef i t  p lan;  

•  a deferred prof i t  shar ing p lan;  or  

•  an employees prof i t  shar ing p lan.  

References 

Subsect ions 146(1)  and 147.5(10)  

Paragraphs 20(1)(q)  and 147.5(3)(b)  

IC13-1,  POOLED REGISTERED PENSION PLANS 
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Form T5004,  Claim for Tax Shelter Loss or Deduction 

I f  you are c la iming a loss or  deduct ion f rom an interest  in  a tax 
shel ter ,  f i le  Form T5004 wi th your re turn.  

The promoter  has to prepare Form T5003,  STATEMENT OF TAX SHELTER 
INFORMATION,  and send copies to each investor .  At tach copy 2 of  
Form T5003 to your  return.  

Use the fo l lowing guide l ines to complete your T2 return and 
schedules:  

•  for  a g i f t ,  use l ine 311,  312,  313,  314,  or  315 of  the return,  
whichever appl ies;  

•  for  a l imi ted par tnership loss (see page 288 [51]  ) ,  use l ines 600 to 
620 of  Schedule 4,  and l ine 222 of  Schedule 1;  

•  for  a business investment  loss,  use l ines 900 to 950 of  Schedule 6;  
and 

•  for  any other  losses or  deduct ions,  use l ines 700 to 704 of  
Schedule 1.  
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Reference 

IC89-4,  Tax Shel ter  Report ing 

Information sl ip T5013,  Statement of  Partnership Income 

I f  you are a member of  a par tnership,  at tach to your  return a l is t  of  a l l  
the par tnership account  numbers assigned to the par tnerships of  
which you are a member.  

Corporate par tners that  receive a T5013 informat ion s l ip  do not  have 
to f i le  i t  wi th  thei r  return.  They should keep i t  in  case we ask for  
i t  la ter .  

Notes 
Each partnership has to f i le  a T5013 FIN,  PARTNERSHIP FINANCIAL 
RETURN and T5013 SUM, INFORMATION SLIPS SUMMARY,  for  each 
f iscal  per iod.  However,  some partnerships are exempt f rom th is  
requirement .  For  more informat ion,  see Guide T4068,  GUIDE FOR 
THE PARTNERSHIP  INFORMATION RETURN.  
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Except  where an e lect ion is  f i led under subsect ion 249.1(4), for  the 
tax year that  inc ludes the f i rs t  day of  the f i rs t  f iscal  per iod of  a 
business,  par tnerships wi th at  least  one member who is  an 
indiv idual ,  a professional  corporat ion,  or  another af fected 
partnership have to have a December 31 f iscal  per iod end.  

Certa in par tnerships in a mul t i - t ier  par tnership st ructure a lso have 
to have a December 31 f iscal  per iod end unless a val id mul t i - t ier  
a l ignment e lect ion was made to a l ign to a common f iscal  per iod.  
The el ig ib le per iod to make th is  one-t ime elect ion has ended.  

Schedule 22,  Non-Resident Discret ionary Trust  

Complete Schedule 22 i f  the corporat ion,  a foreign af f i l ia te the 
corporat ion contro ls ,  or  any other  corporat ion or  t rust  that  d id not  deal  
at  arm's length wi th the corporat ion,  had a benef ic ia l  in terest  in  a non-
resident  d iscret ionary t rust  at  any t ime dur ing the tax year (wi thout  
reference to sect ion 94) .  
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Schedule 25,  Investment in Foreign Aff i l iates  

Complete Schedule 25 i f  the corporat ion is  res ident  in  Canada and 
holds shares in one or  more fore ign af f i l ia tes,  as def ined in 
subsect ion 95(1) .  

Schedule 29,  Payments to Non-Residents  

Complete Schedule 29 i f  the corporat ion paid or  credi ted any of  the 
fo l lowing amounts to non-residents :  

1  royal t ies;  

2  rents;  

3  management fees/commissions;  

4  technical  assistance fees;*  

5  research and development fees;  

6  in terest ;  
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7  d iv idends;  

8  f i lm act ing payments:  

– for  a mot ion p ic ture f i lm;  or  

– for  a f i lm or  v ideotape for  use in connect ion wi th  te lev is ion;  or  

9  o ther  serv ices.  

* Technical  assistance fees are payments for  technical  or  industr ia l  
serv ices re lated to producing goods or  applying processes,  
formulae,  and expert ise in the product ion process.  

I f  the tota l  amount  paid or  credi ted to a payee is  less than $100,  
you do not  have to complete th is schedule wi th the informat ion for  
that  payee.  

A corporat ion that  makes payments or  credi ts  amounts to non-
residents under Regulat ions 202(1)  and/or  105(1)  of  the INCOME TAX 
REGULATIONS has to f i le the appl icable informat ion return.  
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Thin capital izat ion rules: Disal lowed interest treated as a 
dividend  –  Interest  d isal lowed as a deduct ion under the th in 
capi ta l izat ion ru les ( inc luding amounts paid,  credi ted,  or  payable to 
a non-resident  by the corporat ion or  by a par tnership that  the 
corporat ion is  d i rect ly or  indi rect ly a member of )  wi l l  be deemed to be 
a d iv idend paid to the non-resident .  As a resul t ,  the corporat ion has to 
remit  Part  XI I I  tax us ing the rate that  appl ies to d iv idend payments.  

The corporat ion may designate ,  on or  before i ts  f i l ing due date for  
the tax year ,  which amounts paid or  credi ted in the tax year  as 
interest  to a par t icu lar  speci f ied non-resident  are to be deemed 
div idends.  The designat ion may be inc luded wi th the notes to the 
f inancia l  s tatements.  

References 

Subsect ions 18(4) ,  214(16) and 214(17) 

Regulat ions 105(1)  and 202(1)  
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Form T106,  Information Return of Non-Arm's Length Transactions 
with Non-Residents 

Form T106 is  an annual  in format ion return on which you report  the 
corporat ion 's  act iv i t ies wi th cer ta in non-resident  persons under 
sect ion 233.1.  

F i le Form T106 i f :  

•  at  any t ime in the tax year,  you were e i ther  a res ident  in  Canada or  
a non-resident  that  carr ied on business (other  than as a member of  
a par tnership)  in  Canada;  

•  you entered into reportable t ransact ions wi th a non-resident  person 
wi th whom you were not  deal ing at  arm's length at  any t ime in the 
year and partnerships of  which the non-resident  person is  a 
member;  and  

•  the tota l  reportable t ransact ions exceed CAN$1,000,000.  

Form T106 consists of  the T106 Summary and the T106 s l ips.  F i le  a 
separate T106 s l ip  for  each non-resident .  
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On Form T106,  report  a l l  t ransact ions between you and the non-
resident ,  inc luding those t ransact ions concerning:  

•  tangib le property;  

•  rents;  

•  royal t ies and intangib le property;  

•  serv ices;  and 

•  advances,  loans,  or  other  accounts receivable or  payable,  to or  
f rom a non-resident  (beginning and ending balances inc luding gross 
increases and decreases).  

F i le Form T106 within six months of  the end of  the report ing 
corporation's tax year .  Send i t  to  the fo l lowing address:  

Ot tawa Technology Centre 
Val idat ion and Ver i f icat ion Sect ion 
Other Programs Uni t  
875 Heron Road 
Ottawa ON  K1A 1A2 
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Note 
I f  you f i le  Form T106 late,  the corporat ion wi l l  be subject  to 
penal t ies.  When the f i l ing deadl ine fa l ls  on a Saturday,  Sunday,  or  
s tatutory hol iday,  we wi l l  consider  the return f i led on t ime i f  i t  is  sent  
on the f i rs t  business day af ter  the f i l ing deadl ine.  

References 

Sect ions 233.1 and 251 

Subsect ions 162(7)  and 162(10)  

Foreign property 

Foreign aff i l iates 

A corporat ion res ident  in  Canada,  of  which a non-resident  corporat ion 
is  a fore ign af f i l ia te at  any t ime in the year,  must  f i le  Form T1134,  
INFORMATION RETURN RELATING TO CONTROLLED AND NOT-CONTROLLED 
FOREIGN AFFIL IATES,  wi th in 15 months af ter  the end of  i ts  tax year.  A 
separate supplement has to be f i led for  each fore ign af f i l ia te.  
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Form T1134 contains more informat ion about  f i l ing.  

Beneficiaries of  non-resident trusts 

A corporat ion may have received,  in  the year,  funds or  property f rom, 
or  been indebted to,  a non-resident  t rust  in  which i t  had a benef ic ia l  
in terest .  I f  so,  you have to complete and f i le  Form T1142,  INFORMATION 
RETURN IN  RESPECT OF DISTRIBUTIONS FROM AND INDEBTEDNESS TO A 
NON-RESIDENT TRUST.  

A separate form has to be f i led for  each non-resident  t rust .  
Form T1142 contains more informat ion about  f i l ing.  

Transfers to non-resident trusts 

A corporat ion may have t ransferred or  loaned funds or  property to a 
non-resident  t rust .  I f  so,  you may have to complete and f i le  
Form T1141,  INFORMATION RETURN IN  RESPECT OF TRANSFERS OR LOANS 
TO A  NON-RESIDENT TRUST.  

A separate form has to be f i led for  each non-resident  t rust .  
Form T1141 contains more informat ion about  f i l ing.  
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Ownership of  foreign property 

I f ,  a t  any t ime in the year ,  the corporat ion owned or  held speci f ied 
fore ign property where the tota l  cost  of  a l l  such property was more 
than CAN$100,000,  you have to complete and f i le  Form T1135,  
FOREIGN INCOME VERIF ICATION STATEMENT. 
 

For  tax years that  begin af ter  2014,  Form T1135 has been modi f ied 
to in t roduce a s impl i f ied informat ion report ing method for  those 
corporat ions that  own speci f ied foreign property wi th a tota l  cost  of  
less than CAN$250,000 throughout  the year.  

Note 
Speci f ied fore ign proper ty does not  inc lude,  for  example:  

•  fore ign investments held in Canadian mutual  funds;  and 
•  property you used or  held exclusively in  the course of  carry ing on 

your act ive business.  

For more informat ion on the property you are required to report ,  
see Form T1135 or  go to 
www.cra.gc.ca/tx/nnrsdnts/cmmn/frgn/1135-eng.html .  
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Foreign investment enti t ies (FIEs) and non-resident trusts (NRTs) 

There have been severa l  changes to the taxat ion of  FIEs and NRTs 
over the years.  These changes requi re a corporat ion wi th an interest  
in  an FIE to inc lude an amount f rom the investment in  i ts  income; they 
a lso deem NRTs wi th a connect ion to Canada to be resident  here and 
make a "contr ibutor"  to and a "benef ic iary"  under such t rusts jo int ly 
and several ly l iable for  the t rust 's  Canadian tax l iabi l i t y.  Therefore,  
any corporat ion that  is  a "contr ibutor"  or  a "benef ic iary"  wi th respect  
to an NRT is  jo int ly l iab le wi th the NRT for  the NRT's Canadian tax.  

Changes to the ru les regarding NRTs were inc luded in Bi l l  C-48,  which 
received royal  assent  June 26,  2013.  Those measures apply for  the 
2007 and later  tax years .  An elect ion a l lowing a t rust  to be deemed 
resident  for  the 2001 to 2006 tax years is  avai lable.  The at t r ibut ion of  
t rust  income to res ident  contr ibutors appl ies only to tax years that  end 
af ter  March 4,  2010,  where the contr ibutor  e lects.  

For  tax years ending af ter  March 20,  2013,  deemed residence ru les 
for  t rusts a lso apply to s i tuat ions where a Canadian-resident  
corporat ion mainta ins ef fect ive ownership over property held by a 
non-resident  t rust .  
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Corporat ions who have inc luded income f rom a NRT may need to 
amend thei r  returns where the NRT f i led based on the previous 
proposals and the NRT does not  in tend to e lect  an ear l ier  ef fect ive 
date.  I f  the corporat ion needs t ime to get  support ing documentat ion 
and cannot  f i le  i ts  request  wi th in the normal  reassessment per iods,  
i t  should f i le  Form T2029,  WAIVER IN RESPECT OF THE NORMAL 
REASSESSMENT PERIOD OR EXTENDED REASSESSMENT PERIOD. 

The 2010 federal  budget  announced that  the outstanding proposal  
regarding FIEs would be replaced.  The new measure appl ies  for  tax 
years that  end af ter  March 4,  2010.  The changes inc lude:  

•  an increase in the prescr ibed rate appl icable to the computat ion of  
income f rom of fshore investment  fund property;  

•  the broadening of  c i rcumstances in which benef ic iar ies of  cer ta in 
non-resident  t rusts,  or  persons who have contr ibuted to them, are 
required to report  income on a modi f ied fore ign accrual  property 
income basis.  The ru les are to be broadened to apply to any 
res ident  benef ic iary who,  together  wi th any person not  deal ing at  
arm's length wi th the benef ic iary,  ho lds 10% or more of  any c lass of  
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in terests in  a non-resident  t rust  determined by fa i r  market  value;  
and 

•  the extension of  the reassessment per iod.  

These measures have s ince been adopted.  

A corporat ion who voluntar i ly compl ied wi th the outstanding proposals 
in  previous years wi l l  have the opt ion of  having those years 
reassessed.  I f  the corporat ion does not  wish to be reassessed for  
those years,  and had more income than would have been the case 
under the exist ing ru les ,  the taxpayer wi l l  be ent i t led to a deduct ion in 
the current  year for  the excess income. 

For more informat ion about  these changes,  cal l  us at  one of  the 
te lephone numbers provided on page 54 [12]  of  th is  guide.  

Penalt ies 

There are substant ia l  penal t ies for  not  complet ing and f i l ing 
Forms T1134,  T1135,  T1141,  and T1142 by the due date,  and for  
knowingly or  under c i rcumstances amount ing to gross negl igence 
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making fa lse statements or  omissions in any of  the informat ion 
returns.  

References 

Sect ions 233.1 to 233.6 

Subsect ions 162(7) ,  162(10),  162(10.1) ,  163(2.4)  

Schedule 50,  Shareholder Information 

Complete Schedule 50 i f  you are a pr ivate corporat ion and i f  any 
shareholder  holds 10% or more of  your common and/or  preferred 
shares.  Give a maximum of  the 10 top shareholders and the requested 
informat ion.  

Line 172 – Has the corporation made payments to,  or received 
amounts from, a ret irement compensation arrangement in 
the year? 

To answer th is  quest ion,  t ick the yes  or  no  box.  No schedule or  form 
is  required.  
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Line 180 – Schedule 88,  Internet Business Activi t ies 

Complete Schedule 88 i f  your corporat ion earns income f rom one or  
more Internet  webpages or  websi tes.  See the schedule for  more 
informat ion.  

Calculation schedules 
You may also have to use var ious calculat ion schedules to complete 
the rest  of  your return.  We l is t  these schedules on pages 10 to 20 [2]  
of  the return.  You wi l l  f ind detai ls  about  each of  these schedules in 
the fo l lowing chapters.  
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Chapter 3 – Pages 19 to 25 [3] of the T2 return 
Page 

Attachments . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  180 [34]  

Addi t ional  in format ion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  180 [34]  

L ine 270 – Did the corporat ion use the Internat ional  
F inancia l  Report ing Standards ( IFRS) when i t  prepared 
i ts  f inancia l  s tatements? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  180 [34]  

L ine 280 – Is  the corporat ion inact ive? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  181 [34]  

L ines 284 to 289 – Speci fy the pr inc ipal  product(s)  mined,  
manufactured,  sold,  constructed,  or  serv ices provided,  
g iv ing the approximate percentage of  the tota l  revenue 
that  each product  or  serv ice represents . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  182 [34]  

L ine 291 – Did the corporat ion immigrate to Canada 
dur ing the tax year? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  183 [34]  

L ine 292 – Did the corporat ion emigrate f rom Canada 
dur ing the tax year? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  183 [34]  
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Page 

Line 293 – Do you want  to be considered as a quarter ly 
insta lment  remi t ter ,  i f  you are e l ig ib le? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  183 [34]  

L ine 294 – I f  the corporat ion was e l ig ib le to remit  
insta lments on a quarter ly basis  for  par t  of  the tax year,  
provide the date the corporat ion ceased to be e l ig ib le . . . . . . . . .  184 [34]  

L ine 295 – I f  the corporat ion 's  major  business act iv i ty is  
construct ion,  d id you have any subcontractors dur ing 
the tax year? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  184 [34]  

Calculat ing net  income or  loss . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  185 [34]  

Schedule 1,  Net  Income (Loss)  for  Income Tax Purposes . . . . .  186 [35]  

Schedule 6,  Summary of  Disposi t ions of  Capi ta l  Property . . . .  190 [35]  

Designat ion under paragraph 111(4)(e)  . . . . . . . . . . . . . . . . . . . . . . . . . .  190 [35]  

Complet ing Schedule 6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  191 [35]  

Capi ta l  gains reserve . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  207 [38]  
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Page 

Schedule 8,  Capi ta l  Cost  Al lowance (CCA)  . . . . . . . . . . . . . . . . . . . . . . .  212 [39]  

Disabi l i t y- re lated modi f icat ions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  213 [39]  

Avai lable- for-use ru le . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  214 [39]  

When is  property avai lable for  use? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  214 [39]  

Elect ion under Regulat ion 1101(5q)  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  216 [39]  

CCA rates and c lasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  217 [40]  

Complet ing Schedule 8 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  218 [40]  

Schedule 8 examples  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  233 [43]  

L is t  of  CCA rates and c lasses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  248 [45]  

Schedule 10,  Cumulat ive El ig ib le Capi ta l  Deduct ion . . . . . . . . . . . .  255 [46]  

Schedule 12,  Resource-Related Deduct ions . . . . . . . . . . . . . . . . . . . . . . .  258 [46]  

Schedule 13,  Cont inui ty of  Reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  259 [46]  

Schedule 16,  Patronage Div idend Deduct ion . . . . . . . . . . . . . . . . . . . . . .  262 [47]  



–  175  –  

Page 
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Attachments 
See Chapter  2 to complete th is  sect ion.  

Additional information 
Provide a l l  the informat ion we request  in  the "Addi t ional  in format ion" 
area of  your  return.  

Line 270 – Did the corporation use the International  Financial  
Report ing Standards ( IFRS) when i t  prepared i ts f inancial  
statements? 

I f  the corporat ion used the Internat ional  F inancia l  Report ing Standards 
( IFRS) to prepare i ts  f inancia l  s tatements,  answer yes  to  th is  
quest ion.  

The use of  the IFRS is  mandatory for  a l l  publ ic ly accountable 
enterpr ises (PAEs).  This  inc ludes corporat ions that  have calculated 
thei r  f inancia l  s tatements in accordance wi th the IFRS but  have not  
compl ied wi th a l l  aspects of  the IFRS. A corporat ion that  has issued,  
or  is  in  a process of  issuing,  publ ic ly- t raded debt  or  equi ty inst ruments 
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or  who holds assets in a f iduciary capaci ty for  a broad group of  
outs iders is  general ly considered to be a PAE. 

For  the f i rs t  year  when IFRS is  adopted,  corporat ions are required to 
mainta in addi t ional  documentat ion to support  amounts f i led on the 
GENERAL INDEX OF FINANCIAL INFORMATION (GIFI)  and tax returns.  For  
more informat ion on IFRS books and records and other  IFRS topics,  
go to www.cra.gc.ca/tx/bsnss/tpcs/frs/menu-eng.html .  

Line 280 – Is the corporation inactive? 

Even i f  a  corporat ion is  inact ive,  which means i t  has not  operated 
dur ing the tax year,  i t  has to f i le  a return.  

Note 
Corporat ions that  are inact ive throughout  the tax year and that  do 
not  have balance sheet  or  income statement in format ion to report  do 
not  have to at tach schedules 100,  125,  and 141 to thei r  T2 return.  
However,  they wi l l  be accepted i f  f i led.  
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Lines 284 to 289 – Specify the principal  product(s)  mined, 
manufactured,  sold,  constructed,  or  services provided,  giving the 
approximate percentage of  the total  revenue that  each product or 
service represents 

I f  you f i le  e lectronical ly,  enter  the proper North Amer ican Industry 
Classi f icat ion System (NAICS) code before complet ing l ines 284 to 
289.  I f  you do not  select  the business act iv i ty,  you wi l l  have problems 
and errors when you prepare the T2 return to be t ransmit ted 
e lectronical ly or  pr inted in bar-code format.  

Break down the business act iv i ty in to the fo l lowing categor ies:  

•  the pr inc ipal  products mined,  manufactured,  sold,  or  constructed;  
and 

•  the serv ices provided.  

Also,  g ive the approximate percentage of  the corporat ion 's  tota l  
revenue that  each product  or  serv ice represents.  
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Line 291 – Did the corporation immigrate to Canada during the 
tax year? 

To answer th is  quest ion,  t ick the yes  or  no  box.  

Line 292 – Did the corporation emigrate from Canada during the 
tax year? 

To answer th is  quest ion,  t ick the yes  or  no  box.  

Line 293 – Do you want to be considered as a quarterly instalment 
remitter ,  i f  you are el igible? 

A smal l -CCPC is  e l ig ib le to make quarter ly insta lment  payments i f  i t  
meets cer ta in condi t ions.  To determine i f  you are e l ig ib le,  see 
Guide T7B-Corp,  CORPORATION INSTALMENT GUIDE.  
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Line 294 – I f  the corporation was el igible to remit  instalments on a 
quarterly basis for part  of the tax year,  provide the date the 
corporation ceased to be el igible.  

Indicate the date that  the corporat ion ceased to be e l ig ib le to remit  
insta lments on a quarter ly basis.  

Line 295 – I f  the corporation's major business activity is 
construction, did you have any subcontractors during the 
tax year? 

To answer th is  quest ion,  t ick the yes  or  no  box.  

Major business activi ty 

Al l  indiv iduals,  par tnerships,  and corporat ions whose pr inc ipal  
business act iv i ty is  construct ion have to report  payments made to 
subcontractors.  For  these purposes,  construct ion is  def ined as 
erect ing,  insta l l ing,  a l ter ing,  modi fying,  repair ing,  improving,  
demol ishing,  d ismant l ing,  or  removing any st ructure or  par t ,  inc luding 
but  not  l imi ted to bui ld ings,  roads,  and br idges.  
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Who is a subcontractor? 

A subcontractor  is  an indiv idual ,  par tnership,  or  corporat ion that  
provides construct ion serv ices.  

For  more informat ion,  go to www.cra.gc.ca/contract .  

Calculating net income or loss 
There are several  schedules you may have to use to calculate the net  
income or  loss for  income tax purposes.  This sect ion expla ins each of  
those schedules.  

Note 
I f  your  corporat ion is  a member of  a par tnership,  schedules 1,  6,  
and 7 are af fected by the ru les in sect ion 34.2 and the amounts 
reported on Schedule 73 (as appl icable) .  See "Partnerships – 
Deferra l  of  corporat ion tax"  on page 60 [13] .  
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Schedule 1,  Net Income (Loss) for Income Tax Purposes 

General ly,  the net  income ( loss)  reported on your f inancia l  s tatements 
wi l l  not  be the same as the net  income ( loss)  required for  tax 
purposes.  This is  because cer ta in income and expenses reported on 
your f inancia l  s tatements may not  be used in the calculat ion of  net  
income ( loss)  for  tax purposes.  

For example,  you do not  deduct  char i table donat ions when determining 
net  income for  tax purposes,  as you would to arr ive at  net  income on 
your f inancia l  s tatement.  

Note 
Char i table donat ions are deducted (af terward)  f rom net  income for  
tax purposes to arr ive at  taxable income. 

Use Schedule 1 to reconci le the net  income ( loss)  reported on your 
f inancia l  s tatements and the net  income ( loss)  required for  tax 
purposes.  

Enter  net  income or  loss af ter  income tax and extraordinary i tems on 
l ine A,  page 2 [1]  of  Schedule 1.  Add the taxable i tems and the non-
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a l lowable expenses l is ted on l ines 101 to 199 and subtract  f rom th is  
the non-taxable i tems and el ig ib le expenses l is ted on l ines 401 to 499.  

Addi t ions and deduct ions ident i f ied on l ines 101 to 132 and 401 to 417 
of  Schedule 1 are the most  common addi t ions and subtract ions.  For 
other addi t ions and deduct ions,  see pages 2 and 4 [3]  and 5 and 7 [4] .  

Some expenses deducted on your income statement are not  a l lowable 
for  income tax purposes and are not  ident i f ied on Schedule 1.  In th is  
case,  use l ines 290 to 294,  "Other addi t ions,"  on page 11 [3] .  

Also,  cer ta in i tems inc luded in income that  are not  taxable are not  
ident i f ied on th is  schedule.  In such cases,  complete l ines 390 to 394,  
"Other deduct ions,"  on page 15 [4] .  

Notes 
Only complete l ines 203 and 302 i f  you are convert ing f rom an 
accrual  basis to a cash basis.  Otherwise,  these l ines should be 
lef t  b lank.  

The deduct ib le por t ion of  expenses you incurred for  food,  
beverages,  and enter ta inment is  only 50% of  whichever is  less:  the 
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expendi ture actual ly incurred or  the amount that  would be 
reasonable in the c i rcumstances.  

Eighty percent  of  expenses for  food and beverages consumed by a 
long-haul  t ruck dr iver  dur ing an e l ig ib le t ravel  per iod are deduct ib le.  
For  more informat ion,  see Guide T4002,  BUSINESS AND PROFESSIONAL 
INCOME or  go to www.cra.gc.ca/business .  

A fu l l  deduct ion is  a l lowed for  meals provided to an employee at  a 
temporary construct ion work camp, i f  cer ta in condi t ions are met.  For  
more informat ion on th is  subject ,  see Guide T4130,  EMPLOYER'S  
GUIDE – TAXABLE BENEFITS or  go to www.cra.gc.ca/payrol l .  

Taxable capi ta l  gains or  a l lowable capi ta l  losses a l located by a 
par tnership to a corporate par tner  are not  inc luded on l ine 129 of  
Schedule 1 of  the corporate par tner .  Instead,  the corporate par tner 's  
share of  the par tnership 's  capi ta l  gain or  loss should be reported on 
Schedule 6 of  the corporate partner .  
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You may have to use the fo l lowing schedules to calculate cer ta in 
amounts on Schedule 1:  

•  Schedule 6,  Summary of  Disposi t ions of  Capi ta l  Property (on 
page 190 [on th is  page]  ) ;  

•  Schedule 8,  Capi ta l  Cost  Al lowance (CCA) (see page 212 [39]  ) ;  

•  Schedule 10,  Cumulat ive El ig ib le Capi ta l  Deduct ion 
(see page 255 [46]  ) ;  

•  Schedule 12,  Resource-Related Deduct ions (see page 258 [46]  ) ;  

•  Schedule 13,  Cont inui ty of  Reserves (see page 259 [46]  ) ;  

•  Schedule 16,  Patronage Div idend Deduct ion (see page 262 [47]  ) ;  

•  Schedule 17,  Credi t  Union Deduct ions (see page 265 [47]  ) ;  

•  Schedule 73,  Income Inc lus ion Summary for  Corporat ions that  Are 
Members of  Partnerships (see page 60 [13]  ) ;  and 

•  Form T661,  Scient i f ic  Research and Exper imental  Development 
(SR&ED) Expendi tures Cla im (see page 267 [47]  ) .  
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Schedule 6,  Summary of  Disposit ions of  Capital  Property 

You have to complete Schedule 6 i f  you d isposed of  capi ta l  property 
dur ing the tax year and incurred any capital  losses  or  real ized any 
capital  gains .  You also have to complete th is  schedule i f  you c la im an 
al lowable business investment loss .  

References 

Sect ion 54 

IT-170,  SALE OF PROPERTY – WHEN INCLUDED IN INCOME COMPUTATION 

IT-448,  DISPOSIT IONS – CHANGES IN  TERMS OF SECURIT IES 

IT-460,  DISPOSIT IONS – ABSENCE OF CONSIDERATION 

Designation under paragraph 111(4)(e)  

Answer yes  or  no  to the quest ion on l ine 050 ,  page 2 [1]  of  
Schedule 6.  



–  191  –  

You can make a designat ion under paragraph 111(4)(e)  i f  a person or  
group of  persons has acquired contro l  of  the corporat ion.  I f  you make 
the designat ion,  capi ta l  propert ies wi l l  be considered as having been 
disposed of  immediate ly before that  person or  group of  persons 
acquired contro l  of  the corporat ion.  

Completing Schedule 6 

To help you complete Schedule 6,  we have provided the fo l lowing 
explanat ions that  br ief ly set  out  the type of  in format ion we need in 
each column and each part  of  the schedule.  

Date of  acquisit ion 

In  th is  column, g ive the date you acquired the property.  

Proceeds of disposit ion 

In  th is  column, indicate the proceeds of  d isposi t ion.  The proceeds of  
d isposi t ion are usual ly the sel l ing pr ice of  the property.  However,  they 
can also inc lude compensat ion the corporat ion received for  property 
that  was destroyed,  expropr iated,  s to len,  or  damaged.  
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For  a g i f t  or  a deemed disposi t ion,  the proceeds of  d isposi t ion are 
usual ly the fa i r  market  value of  the property when i ts  owner  or  use 
changes.  

References 

Sect ion 54 

IT-259,  EXCHANGE OF PROPERTY 

Adjusted cost base 

In  th is  column, indicate the cost  of  the property you used to calculate 
any capi ta l  gain or  loss.  This amount  is  cal led the adjusted cost base  
(ACB).  The ACB is  the or ig inal  cost  of  the property that  has been 
adjusted to ref lect  cer ta in t ransact ions or  occurrences that  took p lace 
af ter  acquir ing the property.  

The cost  of  a capi ta l  property may be the actual  cost ,  a deemed cost ,  
or  the valuat ion-day value of  the property.  The nature of  the property 
and the c i rcumstances under which you acquired i t  determine which 
cost  of  the capi ta l  property you should use.  
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References 

Subsect ions 53(1)  and 53(2)  

IT-418,  CAPITAL  COST ALLOWANCE – PARTIAL DISPOSIT IONS OF PROPERTY 

The cost  of  property acquired af ter  1971 is  usual ly the actual  cost  of  
acquir ing i t ,  inc luding the purchase pr ice p lus any re lated costs,  such 
as commissions,  legal  fees,  and other  reasonable expenses.  I t  a lso 
inc ludes the cost  of  addi t ions and improvements to the property.  I t  
does not  inc lude current  expenses,  such as maintenance and 
repair  costs.  

Reference 

IT-128,  Capita l  Cost  Al lowance – Depreciable Property 

Specia l  ru les apply when determining the cost  of  capi ta l  property 
owned on December 31,  1971.  According to these ru les,  tax is  not  
assessed and losses are not  a l lowed for  any gain or  loss that  arose 
before that  date.  
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When deduct ions f rom the cost  base of  a property (other  than a 
par tnership in terest)  reduce the balance to a negat ive amount at  any 
t ime in the tax year,  you are considered to have real ized a capi ta l  
gain equal  to the amount  of  the negat ive balance,  and the ACB 
becomes ni l .  

You cannot  use later  addi t ions to the ACB to reduce previous gains on 
the property that  resul ted f rom a negat ive balance.  You can only 
consider  these addi t ions when you determine future gains or  losses.  

Reference 

Subsect ion 40(3)  

Paragraphs 53(1)(e)  and 53(2)(c)  out l ine the ru les for  determining the 
ACB of  a par tnership interest .  

You have to reduce the ACB of  a par tnership in terest  by the amount  of  
any share purchase tax credi t ,  and one-hal f  of  any sc ient i f ic  research 
and exper imental  development tax credi t  the par tnership a l located to 
the corporat ion.  
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Note 
In terests in  a par tnership that  a l imited partner  or  an inact ive 
par tner  holds are subject  to the negat ive ACB ru le.  

Outlays and expenses 

In  th is  column, enter  the amount  of  out lays and expenses you 
deducted when calculat ing a gain or  loss.  You can deduct  most  cash 
out lays the corporat ion used to put  a property in to saleable condi t ion 
when you calculate a gain or  loss.  You can also deduct  expenses 
incurred when disposing of  the property.  These expenses inc lude 
cer ta in f ix ing-up costs,  f inder 's  fees,  commissions,  surveyor 's  fees,  
t ransfer  taxes,  and other  reasonable expenses incurred to d ispose of  
the property.  

Gain (or loss)  

In  the last  column, enter  the amount  of  the gain or  loss as instructed.  

A capital  gain  resul ts  when the proceeds of  d isposi t ion of  a capi ta l  
property are more than the ACB and any re lated out lays or  expenses.  
A capital  loss  occurs when the proceeds of  d isposi t ion are less than 
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the ACB and the re lated out lays and expenses.  However,  i f  
depreciab le property is  d isposed of ,  i t  wi l l  resul t  in  a terminal  loss ,  
not  a capi ta l  loss.  See "Column 6 – Undepreciated capi ta l  cost"  on 
page 224 [41]  for  more deta i ls  about  terminal  losses.  

In cer ta in cases,  when you dispose of  a bui ld ing and the land on 
which i t  s tands,  and the bui ld ing is  d isposed of  for  less than i ts  
undepreciated capi ta l  cost ,  you may have to reduce the gain on the 
sale of  the land by the terminal  loss on the sale of  the bui ld ing.  

References 

Subsect ion 13(21.1)  

IT-220,  CAPITAL  COST ALLOWANCE – PROCEEDS OF DISPOSIT ION OF 
DEPRECIABLE PROPERTY 
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Categories of  capital  property 

There are s ix  categor ies  of  capi ta l  property you may have disposed of  
dur ing the tax year.  The categor ies are:  

•  shares;  

•  real  estate;  

•  bonds;  

•  other  propert ies;  

•  personal-use property;  and 

•  l is ted personal  property.  

The f i rs t  s ix  par ts of  Schedule 6 ref lect  these s ix  categor ies  of  
capi ta l  property.  

Part  1 – Shares 

In  th is  par t ,  l is t  the shares d isposed of  dur ing the tax year.  Give the 
number of  shares,  the name of  the corporat ion in which the shares 
were held,  and the c lass of  the shares.  
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Usual ly,  d isposing of  a share of  the capi ta l  s tock of  a corporat ion wi l l  
resul t  in  a taxable capi ta l  gain or  an a l lowable capi ta l  loss.  However,  
i f  the corporat ion that  is  d isposing of  the share is  in  the business of  
t rading shares,  the resul t ing gain or  loss is  considered business 
income or  loss.  

I f  a share is  converted because of  a merger or  an amalgamat ion,  
subsect ion 248(1)  deems a d isposi t ion to have occurred.  

Under paragraph 112(3)(b) ,  a corporat ion ( the shareholder)  must  
reduce the losses f rom the d isposi t ion of  shares held as capi ta l  
property by cer ta in d iv idends received for  those shares.  This is  cal led 
a stop- loss ru le.  General ly,  th is  ru le does not  apply when the 
shareholder  owns less than 5% of  the shares and has held these 
shares for  over  a year .  

On l ine 160 ,  enter  the tota l  adjustment  for  such losses ident i f ied 
in Part  1.  

Reference 

IT-328,  Losses on Shares on Which Div idends Have Been Received 
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Part  2 – Real  estate 

In  th is  part ,  l is t  a l l  real  estate d isposed of  dur ing the tax year.  Give 
the munic ipal  address of  each property.  

Disposi t ions of  non-depreciable real  property (un less the property is  
inventory)  may resul t  in  a capi ta l  gain or  loss.  However,  d isposi t ions 
of  depreciab le property may resul t  in a capi ta l  gain,  a recapture of  
CCA, or  a terminal  loss.  See "Column 6 – Undepreciated capi ta l  cost"  
on page 224 [41]  for  deta i ls  about  terminal  losses and recaptures.  

Enter  the tota l  amount  of  gain or  loss real ized on d isposi t ion of  real  
estate on l ine B.  

References 

IT-218,  Prof i t ,  Capi ta l  Gains and Losses From the Sale of  Real  Estate,  
Inc luding Farmland and Inher i ted Land and Convers ion of  Real  Estate 
From Capi tal  Property to  Inventory and Vice Versa 

IT-478,  Capita l  Cost  Al lowance – Recapture and Terminal  Loss 
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Part  3 – Bonds 

In  th is  par t ,  l is t  a l l  bonds d isposed of  dur ing the tax year.  Give the 
face value,  the matur i ty date,  and the issuer 's  name for  each type 
of  bond.  

When you make a capi ta l  d isposi t ion of  a debt  obl igat ion,  the amount  
of  any real ized d iscount  or  bonus received is  usual ly considered a 
capi ta l  gain.  Simi lar ly,  a premium paid is  considered a capi ta l  loss,  
e i ther  when the obl igat ion matures or  on the date you dispose of  the 
obl igat ion.  

Enter  the tota l  amount  of  gain or  loss real ized on d isposi t ion of  bonds 
on l ine C.  

Reference 

IT-479,  Transact ions in Secur i t ies 
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Part  4 – Other propert ies 

In  th is  par t ,  descr ibe any capi ta l  property d isposed of  dur ing the tax 
year that  you have not  a l ready reported in Parts 1,  2,  and 3.  

Other property  inc ludes capi ta l  debts establ ished as bad debts,  as 
wel l  as amounts that  ar ise f rom foreign currency t ransact ions.  

When an amount receivable on a capi ta l  account  becomes a bad debt  
and you elect  on your return to have the provis ions of  
subsect ion 50(1)  appl ied,  a deemed disposi t ion occurs at  the end of  
the year.  You are considered to have reacquired the debt  immediate ly 
af terwards at  a cost  of  ni l .  This usual ly a l lows the corporat ion to c la im 
a bad debt  as a capi ta l  loss in the year.  Any later  recovery of  that  
debt  wi l l  resul t  in  a capi ta l  gain.  

References 

Subsect ion 50(1)  

IT-159,  Capita l  Debts Establ ished to be Bad Debts 
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Foreign exchange gains or  losses f rom buying or  sel l ing capi ta l  
propert ies are capi ta l  gains or  capi ta l  losses.  

Transact ions in fore ign currency or  fore ign currency futures that  do 
not  form part  of  the business operat ions can be considered capi ta l  
d isposi t ions.  

References 

Subsect ion 39(2)  

IT-95,  Foreign Exchange Gains and Losses 

For d isposi t ions of  depreciable property,  a capi ta l  gain resul ts  i f  the 
proceeds are more than the capi ta l  cost .  However,  losses on 
depreciab le property do not  resul t  in capi ta l  losses.  These losses are 
terminal  losses .  See "Column 6 – Undepreciated capi ta l  cost"  on 
page 224 [41]  to f ind out  more about  terminal  losses.  

You have to report  d isposi t ions of  goodwi l l  and other intangib le 
propert ies on Schedule 10,  CUMULATIVE EL IGIBLE  CAPITAL  DEDUCTION.  
See page 255 [46]  for  more deta i ls .  
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Enter  the tota l  amount  of  gain or  loss real ized on d isposi t ion of  other  
propert ies on l ine D.  

Part  5 – Personal-use property 

In  th is  par t ,  descr ibe any personal-use property you d isposed of  
dur ing the tax year.  

Personal-use property o f  a corporat ion is  property owned main ly for  
the personal  use or  enjoyment of  an indiv idual  who is  re lated to the 
corporat ion.  

Use the $1,000 ru le to determine gains and losses when you dispose 
of  personal-use property.  According to th is  ru le,  i f  the adjusted cost  
base is  less than $1,000,  i t  is  considered to be $1,000.  As wel l ,  when 
the proceeds of  d isposi t ion are less than $1,000,  they are considered 
to be $1,000.  

The $1,000 ru le wi l l  not  apply when donors acquire personal -use 
property as par t  of  an arrangement in which the property is  g i f ted to 
a qual i f ied donee,  such as a registered char i ty.  
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You cannot  deduct  losses on d isposi t ions of  personal-use property 
(other  than l is ted personal  property)  f rom your income. 

Enter  the tota l  amount  of  gain real ized on d isposi t ion of  personal-use 
property on l ine E.  

Reference 

Subsect ion 46(1)  

Part  6 – Listed personal  property 

In  th is  par t ,  descr ibe any l is ted personal  property d isposed of  dur ing 
the tax year .  

L is ted personal  property is  a specia l  category of  personal-use 
property that  usual ly increases in value.  The fo l lowing is  a complete 
l is t  of  the d i f ferent  types of  l is ted personal  property:  

•  pr ints,  etchings,  drawings,  paint ings,  sculptures,  or  other  s imi lar  
works of  ar t ;  

•  jewel lery;  
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•  rare fo l ios,  rare manuscr ipts,  or  rare books;  

•  s tamps;  and 

•  co ins.  

I f  you incur  losses f rom disposing of  l is ted personal  property,  you can 
only deduct  these losses f rom capi ta l  gains real ized f rom disposing of  
l is ted personal  property.  

On l ine 655 ,  enter  the amount  of  l is ted personal  property losses f rom 
previous years you want  to apply against  current-year net  l is ted 
personal  property gains.  Also,  enter  th is  amount on l ine 530 of  
Schedule 4,  CORPORATION LOSS CONTINUITY AND APPLICATION. 

You can apply any unabsorbed losses in the current  year to reduce 
s imi lar  net  gains real ized in the three preceding years,  and in the 
fo l lowing seven years.  See "Part  5 – L is ted personal  property losses" 
on page 287 [51]  for  more deta i ls .  

On l ine F,  enter  the total  amount  of  gains or  losses real ized on 
d isposi t ion of  l is ted personal  property minus  the amount  of  l ine 655.  
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Part  7 – Property quali fying for  and result ing in an al lowable 
business investment loss 

General ly,  a  business investment  loss ar ises f rom the arm's length  
d isposi t ion (or  deemed disposi t ion)  of :  

•  shares of  a smal l  business corporat ion;  or  

•  cer ta in debts owed to the corporat ion by a smal l  business 
corporat ion,  cer ta in bankrupt  corporat ions,  or  cer ta in wound-up 
corporat ions ( these corporat ions have to  deal  wi th the corporat ion 
at  arm's length) .  

A smal l  business corporat ion is  def ined in subsect ion 248(1) .  

Complete Part  7 to c la im an al lowable business investment 
loss (ABIL) .  

On l ine G, enter  the ABIL ( tota l  of column 7 mul t ip l ied by 1/2) .  Enter  
th is  amount on l ine 406 of  Schedule 1.  
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Capital  gains reserve 

Often,  you wi l l  not  receive par t  of  the proceeds of  d isposi t ion,  usual ly 
for  real  property,  unt i l  a f ter  the end of  the year.  In these cases,  you 
can defer  par t  of  the capi ta l  gain to the year the corporat ion is  due to 
receive the proceeds by set t ing up a capi ta l  gains reserve.  By using 
reserves,  you can spread a capi ta l  gain over a maximum of  f ive years.  

General ly,  a  corporat ion that  has made a g i f t  of  a non-qual i fy ing 
secur i ty to a qual i f ied donee may c la im a reserve for  any gain real ized 
on th is  secur i ty.  The reserve c la imed by the corporat ion cannot  
exceed the e l ig ib le amount  of  the g i f t .  The el ig ib le amount  of  a g i f t  is  
the amount  by which the fa i r  market  value of  the property that  is  the 
subject  of  the g i f t  exceeds the amount of  the advantage,  i f  any,  in  
respect  of  the g i f t .  

A reserve can only be c la imed i f  the donat ion is  not  deducted for  tax 
purposes and the donee does not  d ispose of  the secur i ty or  the 
secur i ty does not  cease to be a non-qual i fy ing secur i ty.  This reserve 
can only be c la imed in tax years ending wi th in 60 months of  making 
the g i f t .  
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The reserve must  be inc luded in income i f  the corporat ion becomes a 
non-resident  or  tax exempt.  

The reserve that  you can c la im in a tax year cannot  be more than the 
lesser of  the fo l lowing two amounts:  

A.   Capi ta l  gain  
× Amount not  due unt i l  a f ter  

the end of  the year   Proceeds of  d isposi t ion

and  

B.   •  for  the year of  d isposi t ion 4/5 of  the capi ta l  gain  

 •  for  the second year  3/5 of  the capi ta l  gain  

 •  for  the th i rd year  2/5 of  the capi ta l  gain  

 •  for  the four th year  1/5 of  the capi ta l  gain  

Add the reserve amount you deducted in a tax year to income in the 
fo l lowing tax year.  

Add the reserve opening balance and subtract  the reserve c los ing 
balance on l ines 880 and 885 of  Schedule 6.  
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Show the cont inui ty of  capi ta l  gain reserves on Schedule 13,  
CONTINUITY OF RESERVES.  See page 259 [46]  for  deta i ls .  

References 

Subparagraphs 40(1)(a)( i i )  and 40(1)(a)( i i i )  

Subsect ion 40(1.01) 

Part  8 – Capital  gains or losses 

When complet ing th is  par t ,  l ine 875 is  the capi ta l  gains d iv idends.  
Capi ta l  gains d iv idends under paragraphs 130.1(4)(a)  and (b)  and 
131(1)(a)  and (b)  are considered to be capi ta l  gains.  These 
paragraphs apply to mortgage investment corporat ions and mutual  
fund corporat ions.  I f  you received any capi ta l  gains d iv idends in the 
tax year,  enter  them on th is  l ine.  

L ine 880 is  the balance at  the beginning of  the year of  the capi ta l  
gains reserve f rom Schedule 13.  This amount  should inc lude any 
amount f rom the last  tax year of  predecessor corporat ions af ter  
amalgamat ion or  wind-up.  
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Part  9 – Taxable capital  gains and total  capital  losses 

General ly,  a  zero inc lus ion rate appl ies for  capi ta l  gains ar is ing as a 
resul t  of  a g i f t  to  qual i f ied donees of  cer ta in secur i t ies or  of  
envi ronmental ly sensi t ive land.  The zero inc lus ion rate is  restr ic ted to 
only par t  of  the capi ta l  gain i f  the taxpayer is  ent i t led to an advantage 
or  benef i t  in  respect  of  a g i f t .  

When complet ing th is  par t ,  l ine 895  is  the fu l l  amount  of  capi ta l  gains 
real ized on donat ions of  a secur i ty l is ted on a designated stock 
exchange,  a  share or  uni t  of  a mutual fund,  an interest  in  a segregated 
fund,  or  a prescr ibed debt  obl igat ion made to a qual i f ied donee.  

General ly,  i f  you donate property to a qual i f ied donee that  is  inc luded 
in a f low-through share c lass of  property,  and you have an exempt ion 
threshold for  the f low-through share c lass of  property,  you may be 
deemed to have an addi t ional  capi ta l  gain f rom the d isposi t ion of  
another capi ta l  property subject  to the 50% inc lus ion rate.  

Amounts under sect ion 34.2 ( the adjusted stub per iod accrual  and 
t ransi t ional  re l ie f  amounts)  that  have the character  of  capi ta l  are to be 
entered in th is  par t  of  Schedule 6 and not  on l ine 130 of  Schedule 1.  
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Since these amounts are deemed to be taxable capi ta l  gains/a l lowable 
capi ta l  losses under the ru les in sect ion 34.2 and so a l ready ref lect  
the 50% inclus ion rate,  they are mul t ip l ied by 2 on Schedule 6 to 
calculate the tota l  capi ta l  gains or  losses of  the corporat ion.  

Amount U  is  the capi ta l  gain or  loss for  the year.  I f  the amount  is  a 
loss,  enter  i t  on l ine 210 of  Schedule 4.  I f  the amount  is  a gain,  
mul t ip ly i t  by 1/2 and enter  i t  on l ine W of  Schedule 6 and l ine 113 of  
Schedule 1.  

References 

Paragraphs 38(a.1) ,  38(a.2) ,  and 40(12) 

You can deduct  an ABIL f rom al l  sources of  income for  the year.  I f  any 
balance remains af ter  the year the loss occurs,  i t  becomes part  of  the 
non-capi ta l  loss.  You can carry the non-capi ta l  loss back 3 tax years 
and carry i t  forward 10 tax years.  

I f  you are unable to deduct  an ABIL as a non-capi ta l  loss wi th in th is  
a l lowed t ime f rame, the unused part  becomes a net  capi ta l  loss,  and 
you can carry i t  forward indef in i te ly to reduce taxable capi ta l  gains.  
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Inc lude al l  unused  ABIL  a f ter  the appl icable carry- forward per iod 
in Part  2,  "Capi ta l  losses,"  of  Schedule 4.  See page 280 [49] ,  for  
more deta i ls .  

References 

Paragraph 39(1)(c)  

IT-484,  Business Investment Losses 

Schedule 8,  Capital  Cost Al lowance (CCA) 

Paragraph 20(1)(a)  a l lows a corporat ion to deduct  par t  of  the capi ta l  
cost  of  cer tain depreciable property  f rom income i t  earned in the 
year f rom a business or  property.  This deduct ion is  cal led capital  cost 
al lowance  (CCA).  

Complete Schedule 8 to calculate CCA. 

When a tax year is  shorter  than 12 months,  you general ly have to 
prorate the CCA. 
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Under Part  XI  of  the INCOME TAX REGULATIONS,  depreciab le property is  
grouped into prescr ibed c lasses.  Schedule I I  of  the Regulat ions 
conta ins a complete l is t  of  these prescr ibed c lasses.  

A maximum rate is  prescr ibed for  each c lass.  Apply the prescr ibed 
rate to the undepreciated capi ta l  cost  of  the c lass at  year-end to 
determine the maximum CCA you can c la im. You can deduct  any 
amount  up to the maximum that  is  avai lable for  the year.  

Note 
You can c la im CCA for  depreciable property acquired for  use in 
sc ient i f ic  research and exper imenta l  development af ter  2013.  

Disabi l i ty-related modif icat ions 

You can deduct  out lays and expenses you incur  for  e l ig ib le d isabi l i t y-
re lated modi f icat ions made to a bui ld ing in the year you paid them, 
instead of  having to add them to the capi ta l  cost  of  your bui ld ing.  
El ig ib le d isabi l i t y- re lated modi f icat ions inc lude changes you make to 
accommodate wheelchai rs.  You can also deduct  expenses paid to 
insta l l  or  get  d isabi l i t y- re lated devices and equipment.  
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You can c la im th is  as "Other deduct ions" on Schedule 1,  NET INCOME 
(LOSS)  FOR INCOME TAX PURPOSES. 

Available-for-use rule 

The avai lable- for-use ru le determines the ear l iest  tax year in  which 
you can c la im CCA for  depreciable property.  

When is property avai lable for  use? 

Property other than a bui lding  is  considered avai lable for  use at  the 
ear l iest  of  several  dates.  The fo l lowing are some examples of  these 
dates:  

•  when the corporat ion f i rs t  uses the property to earn income; 

•  the beginning of  the f i rs t  tax year that  s tar ts  at  least  358 days af ter  
the tax year  dur ing which the corporat ion acquired the property;  

•  immediate ly before the corporat ion d isposes of  the property;  and 

•  when the corporat ion can use the property to e i ther  produce a 
saleable product  or  per form a saleable serv ice.  
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A bui lding  is  considered avai lable for  use on the ear l iest  of  the 
fo l lowing dates:  

•  when the corporat ion uses a l l  or  substant ia l ly a l l  o f  the bui ld ing for  
i ts  in tended purpose;  

•  when construct ion of  the bui ld ing is  completed;  

•  the beginning of  the f i rs t  tax year that  s tar ts  at  least  358 days af ter  
the tax year  dur ing which the corporat ion acquired the property;  

•  immediate ly before the corporat ion d isposes of  the property;  and 

•  when the corporat ion acquires a replacement property,  i f  i t  is  
replacing one i t  involuntar i ly d isposed of  ( for  example,  
expropr iat ion)  that  i t  e i ther acquired before 1990 or  had al ready 
become avai lable for  use.  

Note 
I f  a corporat ion acquires a property for  a long-term project ,  i t  can 
e lect  to l imi t  the impact  of  the avai lable- for-use ru le.  This e lect ion is  
not  avai lable for  renta l  bui ld ings.  To make th is  e lect ion,  send us a 
completed Form T1031,  SUBSECTION 13(29)  ELECTION IN RESPECT OF 
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CERTAIN DEPRECIABLE PROPERTIES,  ACQUIRED FOR USE IN  A  LONG TERM 
PROJECT,  wi th your  return.  

References 

Subsect ions 13(26) to 13(32) 

Election under Regulat ion 1101(5q) 

Line 101 – Is the corporation electing under Regulat ion 1101(5q)? 

To answer th is  quest ion,  t ick the yes  or  no  box.  

This e lect ion a l lows you to inc lude cer ta in property usual ly inc luded in 
c lasses 8 and 43 in a separate c lass.  You have to have acquired each 
property at  a capi ta l  cost  of  at least $1,000 .  The types of  propert ies 
that  qual i fy for  th is  e lect ion inc lude manufactur ing and processing 
property,  photocopiers,  and e lectron ic communicat ions equipment,  
such as facsimi le t ransmission devices or  te lephone equipment.  

You can elect  to c lassi fy a property in  a separate c lass or  several  
propert ies in one or  more than one separate c lass.  
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This e lect ion can al low you to c la im a terminal  loss,  which is  any 
remaining undepreciated capi ta l  cost  at  the t ime of  d isposi t ion of  the 
propert ies in  th is  c lass.  For  more informat ion on terminal  losses,  see 
"Column 6 – Undeprecia ted capi ta l  cost . "  
 

CCA rates and classes 

Accelerated capital  cost al lowance: Manufacturing and 
processing machinery and equipment –  El ig ib le machinery and 
equipment acquired af ter  2015 and before 2026 for  use in Canada 
pr imar i ly for  the manufactur ing and processing of  goods for  sale or  
lease wi l l  be inc luded in a new c lass 53.  This c lass wi l l  provide an 
accelerated CCA rate of  50% on a decl in ing-balance basis and wi l l  
be subject  to the hal f -year ru le.  These assets wi l l  be qual i f ied 
property for  the purposes of  the At lant ic  investment  tax credi t .  
The assets acquired before 2016 current ly qual i fy for  a temporary 
accelerated CCA rate of  50%, on a st ra ight- l ine basis under 
c lass 29.  
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Accelerated capital  cost al lowance: Liquefied natural  gas –  A 
CCA rate of  30% now appl ies for  e l ig ib le l iquefact ion equipment 
used in an e l ig ib le l iquefact ion fac i l i ty (22% al lowance in addi t ion to 
the 8% al lowed by c lass 47) .  A CCA rate of  10% now appl ies for  
e l ig ib le l iquefact ion bui ld ings used as a part  of  an e l ig ib le 
l iquefact ion fac i l i ty (6% al lowance in  addi t ion to the 4% al lowed by 
c lass 1) .  The amount  of  these addi t ional  a l lowances of  22% and 6% 
can only be deducted f rom, and cannot  be more than,  the income for  
the tax year  f rom the e l ig ib le l iquefact ion act iv i t ies re lated to the 
e l ig ib le l iquefact ion fac i l i t y.  

A separate c lass 47 is  prescr ibed for  the e l ig ib le equipment  and a 
separate c lass 1 is  prescr ibed for  the e l ig ib le bu i ld ings.  

The above ru les apply for  e l ig ib le equipment and bui ld ings acquired 
af ter  February 19,  2015,  and before 2025.  

Completing Schedule 8 

This sect ion expla ins how to complete each column of  Schedule 8.  
Use a separate l ine for  each c lass of  property.  
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Column 1 – Class number 

Ident i fy each c lass of  property wi th the assigned c lass number.  

General ly,  you have to group al l  depreciable property of  the same 
c lass together.  Then,  calculate CCA on the undepreciated capi ta l  cost  
of  a l l  the property in  that  c lass.  

However,  somet imes you have to mainta in a separate record for  each 
property in  the same c lass.  For  example,  l is t  on separate l ines 
property that  you would usual ly group in the same c lass but  use to 
earn income f rom di f ferent  sources.  Also,  l is t  on a separate l ine each 
Class 10.1 passenger vehic le and property you elected to ident i fy in  a 
separate c lass under Regulat ion 1101(5q).  

Note 
I f  a c lass number has not  been provided in Schedule I I  o f  the INCOME 
TAX REGULATIONS for  a par t icu lar  c lass of  property,  use the 
subsect ion provided in Regulat ion 1101.  
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Reference 

Regulat ion 1101 

Column 2 – Undepreciated capital  cost at  the beginning of  
the year 

Enter  the amount  of  the undepreciated capi ta l  cost  at  the end of  the 
previous tax year .  This is  the amount  f rom column 13 of  your last  tax 
year 's  Schedule 8.  

Column 3 – Cost of acquisit ions during the year 

For each c lass,  enter  the tota l  cost  of  depreciab le property you 
acquired in the tax year.  Depreciable property is  considered acquired 
when i t  becomes avai lable for  use.  See page 214 [39]  for  more 
informat ion on the avai lable- for-use ru le.  

The cost  of  acquis i t ions general ly means the fu l l  cost  of  acquir ing the 
property,  inc luding legal ,  account ing,  engineer ing,  and other  fees.  
Land is not a depreciable property,  and is therefore not el igible 
for CCA.  
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L is t  any acquis i t ions that  are not  subject  to the 50% rule,  separate ly.  
See Regulat ions 1100(2)  and (2.2)  for  more informat ion about  these 
types of  acquis i t ions.  

Do not  enter  sect ion 85 t ransfers in  th is  column. 

References 

Regulat ions 1100(2)  and (2.2)  

Column 4 – Adjustments and transfers 

In  some cases,  you wi l l  have to adjust  the capi ta l  cost  of  a property.  
In  column 4,  enter  the amounts that  wi l l  e i ther  reduce  or  increase  the 
capi ta l  cost .  

Reduce  the capi ta l  cost  of  a property by the fo l lowing amounts:  

•  goods and serv ices tax/harmonized sales tax (GST/HST) input  tax 
credi t  c la imed or  ent i t led to be c la imed,  or  rebate received or 
enti t led to be received in the year ;  
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•  federal  investment  tax credi ts  ( ITCs),  other  than SR&ED ITCs,  
used to reduce taxes payable or  c la imed as a refund in the previous 
tax year;  

•  reduct ion of  capi ta l  cost  af ter  the appl icat ion of  sect ion 80;  

•  provinc ia l  or  terr i tor ia l  ITCs received or  ent i t led to be received in 
the current  year;  and 

•  government assistance received or  ent i t led to be received in 
the year.  

Add  to  the capi ta l  cost  of  the property:  

•  repayment of  GST/HST input  tax credi t  previously c la imed;  and 

•  government assistance repaid in the year that  previously reduced 
the capi ta l  cost .  

Also inc lude in Column 4 depreciable property t ransferred upon 
amalgamat ion or  upon the wind up of  a subsid iary,  and depreciable 
property t ransferred under sect ion 85.  
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Show the amounts that  reduce the capi ta l  cost  in brackets.  Do not  
inc lude them as income. 

Note 
A corporat ion that  receives an amount  of  non-government assistance 
to buy depreciable property has the opt ion of  e i ther  reducing the 
capi ta l  cost  of  the property by th is  amount ,  or  inc luding i t  in  
i ts  income. 

References 

Subsect ions 13(7.1) ,  13(7.4) ,  and 13(21) 

Paragraph 12(1)(x)  

IT-285,  CAPITAL  COST ALLOWANCE – GENERAL COMMENTS 

Column 5 – Proceeds of  disposit ions during the year 

For each c lass,  you usual ly enter  the tota l  proceeds of  d isposi t ion 
received or  are ent i t led to be received for  property d isposed of  dur ing 
the year.  However,  i f  you d isposed of  the property for  more than i ts  
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capi ta l  cost ,  enter  the capi ta l  cost ,  not  the actual  proceeds of  
d isposi t ion.  

A capi ta l  gain resul ts  when you dispose of  a depreciable property for  
more than i ts  capi ta l  cost .  However ,  losses on depreciab le property do 
not result  in  capi ta l  losses.  They may resul t  in  terminal  losses.  See 
column 6 for  more deta i ls  about  terminal  losses.  

Column 6 – Undepreciated capital  cost 

To calculate the amount you have to enter  in  column 6:  

•  add the amounts in columns 2 and 3;  
•  e i ther  subtract  or  add the amount  in  column 4 (subtract  i f  i t  is  a 

negat ive amount ,  or  add i f  i t  is  a posi t ive amount) ;  and 

•  subtract  the amount  in  column 5.  

You cannot  c la im CCA when the amount  in  column 6 is :  
•  posi t ive,  and no property is  le f t  in  that  c lass at  the end of  the tax 

year (a terminal  loss ) ;  or  

•  negat ive (a recapture of  CCA) .  



–  225  –  

Terminal loss  

A terminal  loss resul ts  when you dispose of  a l l  the property in  a 
par t icu lar  c lass and there is  an amount  of  undepreciated capi ta l  cost  
le f t  in  column 6.  You have to deduct  the terminal  loss f rom income. 
For deta i ls ,  see example 1 under the heading "Schedule 8 examples" 
that  fo l lows.  

Recapture of  CCA 

I f  the amount  in  column 6 is  negat ive,  you have a recapture of  CCA. A 
recapture of  CCA occurs when the proceeds of  d isposi t ion in column 5 
are more than the tota l  of  columns 2 and 3,  p lus or  minus the amount 
in  column 4 of  that  c lass.  

You have to add the recapture to income. For deta i ls ,  see example 2 
under the heading "Schedule 8 examples" that  fo l lows.  

The recapture and terminal  loss ru les do not  apply to passenger 
vehic les in Class 10.1.  
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Enter  the recapture or  terminal  loss f rom column 6 in column 10 or  11.  
In th is  case,  do not  complete the rest  of  the columns for  that  l ine.  

Column 7 – 50% rule 

General ly,  property acquired dur ing the tax year  is  only e l ig ib le for  
50% of  the normal  maximum CCA for  the year.  You can c la im fu l l  CCA 
for  that  property in  the next  tax year.  

To apply the 50% rule,  the undeprec iated capi ta l  cost  of  the property 
has to be adjusted.  This adjustment  is  equal  to one-hal f  of  the net  
amount  of  addi t ions to the c lass ( the net  cost  of  acquis i t ions minus 
the proceeds of  d isposi t ions) .  Enter  th is  amount  in  column 7.  For  
deta i ls ,  see example 3 under the heading "Schedule 8 examples" 
that  fo l lows.  

When apply ing the 50% rule,  the net  amount  of  addi t ions must  take 
into account  some adjustments in  column 4 (p lus or  minus) .  However,  
do not  reduce the net  amount  of  addi t ions by the ITC c la imed in the 
previous tax year and inc luded in co lumn 4.  
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Certa in propert ies acquired through non-arm's- length t ransfers or  
but ter f ly t ransfers (which occur in  the course of  cer ta in 
reorganizat ions)  are exempt f rom the 50% rule .  

References 

Regulat ion 1100(2)  

IT-285,  CAPITAL  COST ALLOWANCE – GENERAL COMMENTS 

Column 8 – Reduced undepreciated capital  cost 

In  th is  column, enter  the amount  you get  when you subtract  the 
amount  in  column 7 f rom the amount  in  column 6.  

Column 9 – CCA rate 

Enter  the prescr ibed rate that  appl ies,  as provided for  under Part  XI  
of  the Regulat ions.  I f  a  speci f ic  rate has not  been provided for  a 
par t icu lar  c lass of  property,  enter  N/A in th is  column. 
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Enter  a rate only i f  you are using the decl ining balance  method.  In  
th is  method,  the CCA is  calculated by mul t ip ly ing a constant rate  by 
the d iminishing balance every year.  

Note 
Some asset  c lasses use the straight- l ine  method to calculate the 
CCA. In th is  method,  the CCA is  calculated by d iv id ing the or ig inal  
amount  by the number of  years that  corresponds to the l i fe  
expectancy of  the proper ty.  Therefore,  the deducted amount 
remains the same  f rom one year to the other  (except  the f i rs t  and 
last  year ,  i f  the hal f -year  ru le appl ies)  and you do not  have to enter  
a rate.  

Example 
Decl ining balance method – The capi ta l  cost  of  an asset  is  
$780,000.  The rate for  the c lass is  10% wi th a hal f -year ru le.  

F i rs t  year :   
10% × $780,000 = $78,000  
$78,000 ÷ 2 = $39,000 CCA (hal f -year ru le)  
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Second year:   
$780,000 – $39,000 = $741,000 (undepreciated capi ta l  cost)   
$741,000 × 10% = $74,100 CCA 

Third year:  
$741,000 – $74,100 = $666,900 (undepreciated capi ta l  cost)  
$666,900 × 10% = $66,690 CCA 

And so on for  the fo l lowing years.  

Straight- l ine method  –  The capi ta l  cost  of  an asset  is  $780,000,  i ts  
l i fe  expectancy is  10 years and the hal f -year ru le does not  apply.  
Therefore,  the capi ta l  cost  a l lowance wi l l  be $78,000 per year 
($780,000 ÷ 10).  

Column 10 – Recapture of  capital  cost al lowance 

Enter  the amount  of  recapture f rom column 6,  i f  appl icable.  Be sure 
you inc lude the recapture as income. Enter  the tota l  of  amounts in 
column 10 on l ine 107 of  Schedule 1.  
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Column 11 – Terminal  loss 

Enter  the terminal  loss f rom column 6,  i f  appl icable.  Deduct  the 
terminal  loss f rom income. Enter  the tota l  of  amounts in column 11 
on l ine 404 of  Schedule 1.  

Column 12 – Capital  cost al lowance 

To c la im the maximum CCA for  each c lass,  mul t ip ly the amount  in  
column 8 by the rate in column 9,  and enter  the resul t  in  column 12.  
You do not  have to c la im the maximum al lowable CCA. You can c la im 
any amount up to the maximum. 

I f  the tax year is  less than 365 days,  prorate the CCA cla im for  a l l  
property except  for  those c lasses of  property that  Regulat ion 1100(3)  
excludes.  The except ions in Regulat ion 1100(3)  inc lude:  

•  Class 14 assets;  

•  Class 15 assets;  

•  t imber l imi ts  and cut t ing r ights;  

•  industr ia l  mineral  mines;  



–  231  –  

•  cer t i f ied product ions;  

•  Canadian f i lm or  v ideo product ions;  and 

•  cer ta in mining equipment in  c lasses 28 and 41.  

To determine the maximum CCA cla im, mul t ip ly the maximum CCA for 
a complete year by the number of  days in the tax year d iv ided by 365.  

References 

Regulat ion 1100(3)  

IT-147,  CAPITAL  COST ALLOWANCE – ACCELERATED WRITE-OFF OF 
MANUFACTURING AND PROCESSING MACHINERY AND EQUIPMENT 

IT-285,  CAPITAL  COST ALLOWANCE – GENERAL COMMENTS 

The tota l  of  a l l  amounts in column 12 is  the CCA cla im for  the tax 
year.  Deduct  th is  amount on l ine 403 of  Schedule 1.  
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Notes 
I f  you want  to change the amount  of  CCA cla imed in a tax year,  send 
a wr i t ten request  wi th in  90 days of  the date on the not ice of  
assessment or  not ice of  reassessment.  Only under cer ta in 
c i rcumstances can we make adjustments af ter  the 90-day per iod 
has expired.  

For  more informat ion,  see Informat ion Circular  IC84-1,  REVIS ION OF 
CAPITAL  COST ALLOWANCE CLAIMS AND OTHER PERMISSIVE  
DEDUCTIONS.  

Column 13 – Undepreciated capital  cost at  the end of the year 

Subtract  the amount  in  column 12 f rom the amount  in  column 6 and 
enter  the d i f ference.  

When there is  a recapture of  CCA or  a terminal  loss for  a par t icu lar  
c lass in the year,  the undepreciated capi ta l  cost  at  the end of  the year 
is  a lways n i l .  
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Schedule 8 examples 

Example 1:  Terminal  loss 
An import -export  business decided to sel l  i ts  warehouse,  because i t  
is  bet ter  to lease instead.  The business received $60,000 for  the 
warehouse.  At  the end of  the 2015 tax year,  the business had no 
more assets in  c lass 3.  

The business 's Schedule 8 for  i ts  2015 tax year  looks l ike th is :  
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 1 

Class 
number   

2 

Undepreciated  
capi ta l  cost  

at  the beginning 
of  the year (amount  

f rom column 13 
of  last  year 's   
schedule 8)  

 

3 

Cost  of  acquis i t ions 
dur ing the year 
(new proper ty 

must  be avai lable 
for  use) 


 

1.  3  $65,000   

2.      

3.      

4.      

200 201 203 
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4 

Adjustments 
and t ransfers 

(show 
amounts 
that  wi l l  

reduce the 
undepreciated 
capi ta l  cost  in  

brackets)  

 

5 

Proceeds of  
d isposi t ions 

dur ing the year 
(amount  not  to 

exceed the 
capi ta l  cost)  

 

6 

Undepreciated 
capi ta l  cost  

(column 2 plus  
co lumn 3 plus   

or  minus  column 4 
minus  co lumn 5)  

 



1.   $60,000 $5,000  
2.      
3.      
4.      

207 205 
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 7 

50% rule (1/2 of  
the amount,  i f  
any,  by which 
the net  cost  of  

acquis i t ions 
exceeds 

column 5)  

 

8 

Reduced undepreciated 
capi ta l  cost  (column 6 

minus  co lumn 7)  

9 

CCA rate 
% 



1.   $5,000 n/a  
2.      
3.      
4.      

212 211 
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 10 

Recapture 
of  capi ta l   

cost  
a l lowance 

 

11 

Terminal   
loss 

12 
Capi ta l  cost  
a l lowance 

( for  
decl in ing 
balance 
method,  
column 8 

multipl ied  
by column 9;  

or  a lower 
amount)  

 

13 

Undepreciated 
capi ta l  cost  at  
the end of  the 
year (column 6  

minus  
co lumn 12) 

 

1.   $5,000  

2.     

3.     

4.     

215 220 213 217 
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The amount in  column 11 is  a terminal  loss.  

The import -export  business deducts the $5,000 terminal  loss f rom i ts  
income ( l ine 404 of  Schedule 1) .  

Example 2:  Recapture of  CCA 
A cloth ing company bought  a sewing machine in 2013 for  $15,000.  
Now, because of  the overwhelming success the company has had in 
the reta i l  end of  the business,  i t  has decided to concentrate sole ly 
on reta i l ing.  As a resul t ,  the company so ld i ts  sewing machine 
in 2015 for  $18,000 (but  the proceeds of  d isposi t ion in column 5 
cannot  be more than $15,000,  the capi ta l  cost) .  At  the beginning of  
2015,  the undepreciated capi ta l  cost  of  the sewing machine 
was $10,800.  

The company's  Schedule 8 for  i ts  2015 tax year  looks l ike th is :  
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 1 

Class 
number   

2 

Undepreciated  
capi ta l  cost  

at  the beginning 
of  the year (amount  

f rom column 13 
of  last  year 's   
schedule 8)  

 

3 

Cost  of  acquis i t ions 
dur ing the year 
(new proper ty 

must  be avai lable 
for  use) 


 

1.  8  $10,800   

2.      

3.      

4.      

200 201 203 
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4 

Adjustments 
and t ransfers 

(show 
amounts 
that  wi l l  

reduce the 
undepreciated 
capi ta l  cost  in  

brackets)  

 

5 

Proceeds of  
d isposi t ions 

dur ing the year 
(amount  not  to 

exceed the 
capi ta l  cost)  

 

6 

Undepreciated 
capi ta l  cost  

(column 2 plus  
co lumn 3 plus  or  
minus  co lumn 4  
minus  co lumn 5)  

 



1.   $15,000 ($4,200)  
2.      
3.      
4.      

207 205 
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 7 

50% rule (1/2 of  
the amount,  i f  
any,  by which 
the net  cost  of  

acquis i t ions 
exceeds 

column 5)  
211 
211 

 

8 

Reduced undepreciated 
capi ta l  cost  (column 6 

minus  co lumn 7)  

9 

CCA rate 
% 

 



1.   ($4,200) n/a  
2.      
3.      
4.      

212 211 
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 10 

Recapture 
of  capi ta l   

cost  
a l lowance 

 

11 

Terminal   
loss 

12 

Capi ta l  cost  
a l lowance 

( for  
decl in ing 
balance 
method,  
column 8 

multipl ied  
by column 9;  

or  a lower 
amount)  

 

13 

Undepreciated 
capi ta l  cost  at  
the end of  the 
year (column 6  

minus  
co lumn 12) 

 

1.  $4,200    
2.      
3.      
4.      

215 220 213 217 
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The amount in  column 10 is  the recapture of  CCA. 

The c loth ing company inc ludes the $4,200 recapture in i ts  income 
( l ine 107 of  Schedule 1) .  The capi ta l  gain is  $18,000 minus $15,000,  
which equals $3,000.  

Example 3:  50% rule 
In  the 2015 tax year,  a bookstore bought  a photocopier  to help keep 
up wi th the paperwork,  and star ted us ing i t  r ight  away.  The copier  
cost  $10,000.  The bookstore has to apply the 50% rule when i t  
ca lculates the amount  of  CCA i t  can deduct  for  2015.  

The bookstore 's  Schedule 8 for  i ts  2015 tax year  looks l ike th is :  
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 1 

Class 
number   

2 

Undepreciated  
capi ta l  cost  

at  the beginning 
of  the year (amount  

column 13 of  last  
year 's   

CCA schedule 8)  

 

3 

Cost  of  acquis i t ions 
dur ing the year 
(new proper ty 

must  be avai lable 
for  use) 


 

1.  8  $14,000 $10,000  

2.      

3.      

4.      

200 201 203 
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4 

Adjustments 
and t ransfers 

(show 
amounts 
that  wi l l  

reduce the 
undepreciated 
capi ta l  cost  in  

brackets)  

 

5 

Proceeds of  
d isposi t ions 

dur ing the year 
(amount  not  to 

exceed the 
capi ta l  cost)  

 

6 

Undepreciated 
capi ta l  cost  

(column 2 plus  
co lumn 3 plus  or  
minus  co lumn 4  
minus  co lumn 5)  

 



1.    $24,000  
2.      
3.      
4.      

207 205 
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 7 

50% rule (1/2 of  
the amount,  i f  
any,  by which 
the net  cost  of  

acquis i t ions 
exceeds 

column 5)  
211 
211 

 

8 

Reduced undepreciated 
capi ta l  cost  (column 6 

minus  co lumn 7)  

9 

CCA rate 
% 

 



1.  $5,000 $19,000 20  
2.      
3.      
4.      

212 211 
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 10 

Recapture 
of  capi ta l   

cost  
a l lowance 

 

11 

Terminal   
loss 

12 

Capi ta l  cost  
a l lowance 

( for  
decl in ing 
balance 
method 

column 8 
multipl ied  

by column 9;  
or  a lower 
amount)  

 

13 

Undepreciated 
capi ta l  cost  at  
the end of  the 
year (column 6  

minus  
co lumn 12) 

 

1.    $3,800 $20,200 

2.      
3.      
4.      

215 220 213 217 
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List  of CCA rates and classes 

The fo l lowing chart  is  a part ial  l ist  and descr ipt ion of  the most  
common capi ta l  cost  a l lowance (CCA) c lasses.  You wi l l  f ind a 
complete l is t  in  Schedule I I  o f  the INCOME TAX REGULATIONS. 

Class 
number Descript ion 

CCA 
rate 

1 Most  bui ld ings made of  br ick,  s tone,  or  cement 
acquired af ter  1987,  inc luding thei r  component  
par ts  such as e lectr ic  wi r ing,  l ight ing f ix tures,  
p lumbing,  heat ing and cool ing equipment,  
e levators,  and escalators (addi t ional  a l lowance of  
6% for  bui ld ings used for  manufactur ing and 
processing in Canada and 2% for  bui ld ings used 
for  other  non-resident ia l  purposes,  for  bui ld ings 
acquired af ter  March 18,  2007) 

4% 

3 Most  bui ld ings made of  br ick,  s tone,  or  cement 
acquired before 1988,  inc luding thei r  component  
par ts as l is ted in c lass 1 above 

5% 
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Class 
number Descript ion 

CCA 
rate 

6 Bui ld ings made of  f rame, log,  s tucco on f rame, 
galvanized i ron,  or  corrugated metal  that  are 
used in the business of  farming or  f ish ing,  or  that  
have no foot ings below-ground;  fences and most  
greenhouses 

10% 

7 Canoes,  boats,  and most  other  vessels,  inc luding 
thei r  furn i ture,  f i t t ings,  or  equipment 

15% 

8 Property that  is  not  inc luded in any other  c lass 
such as furni ture,  calculators and cash registers 
( that  do not  record mul t ip le sales taxes) ,  
photocopy and fax machines,  pr inters,  d isplay 
f ix tures,  ref r igerat ion equipment,  machinery,  
tools cost ing $500 or  more,  and outdoor 
advert is ing b i l lboards and greenhouses wi th r ig id 
f rames and plast ic  covers  

20% 
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Class 
number Descript ion 

CCA 
rate 

9 Aircraf t ,  inc luding furn i ture,  f i t t ings,  or  equipment 
at tached,  and thei r  spare parts 

25% 

10 Automobi les  (except  tax is and others used for  
lease or  rent) ,  vans,  wagons,  t rucks,  buses,  
t ractors,  t ra i lers,  dr ive- in theatres,  general -
purpose electronic data-processing equipment 
( for  example,  personal  computers)  and systems 
sof tware,  and t imber-cut t ing and removing 
equipment 

30% 

10.1 Passenger vehic les cost ing more than $30,000 i f  
acquired af ter  2000  

30% 
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Class 
number Descript ion 

CCA 
rate 

12 Chinaware,  cut lery,  l inen,  uni forms,  d ies,  j igs,  
moulds or  lasts,  computer  sof tware (except  
systems sof tware) ,  cut t ing or  shaping par ts  of  a 
machine,  cer ta in property used for  earning renta l  
income such as apparel  or  costumes,  and 
v ideotape casset tes;  cer ta in property cost ing less 
than $500 such as k i tchen utensi ls ,  tools,  and 
medical  or  denta l  equipment acquired af ter  
May 1,  2006 

100%

13 Property that  is  leasehold interest  ( the maximum 
CCA rate depends on the type of  leasehold and 
the terms of  the lease) 

n/a 
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Class 
number Descript ion 

CCA 
rate 

14 Patents,  f ranchises,  concessions,  and l icences 
for  a l imi ted per iod – the CCA is  l imi ted to 
whichever is  less:  

•  the capi ta l  cost  of  the property spread out  over 
the l i fe  of  the property;  or  

•  the undepreciated capi ta l  cost  of  the property 
at  the end of  the tax year  

Class 14 a lso inc ludes patents,  and l icences to 
use patents for  a l imi ted per iod,  that  you e lect  
not  to inc lude in c lass 44 

n/a 

16 Automobi les  for  lease or  rent ,  tax icabs,  and coin-
operated v ideo games or  p inbal l  machines;  
cer ta in t ractors and large t rucks acquired af ter  
December 6,  1991,  that  are used to haul  f re ight  
and that  weigh more than 11,788 k i lograms 

40% 
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Class 
number Descript ion 

CCA 
rate 

17 Roads,  s idewalks,  park ing- lot  or  s torage areas,  
te lephone,  te legraph,  or  non-electronic data 
communicat ion swi tching equipment  

8% 

29 Machinery and equipment acquired af ter  
March 18,  2007,  and before 2016 that  is  used in 
Canada mainly to manufacture and process goods 
for  sale or  lease 

50% 

38 Most  power-operated movable equipment 
acquired af ter  1987 used for  moving,  excavat ing,  
p lac ing,  or  compact ing ear th,  rock,  concrete,  or  
asphal t  

30% 

43 Machinery and equipment acquired af ter  
February 25,  1992,  that  is  used in Canada mainly 
to manufacture and process goods for  sale or  
lease.  Also see c lass 53.  

30% 
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Class 
number Descript ion 

CCA 
rate 

44 Patents and l icences to use patents for  a l imi ted 
or  unl imi ted per iod that  the corporat ion acquired 
af ter  Apr i l  26,  1993 – however,  you can e lect  not  
to inc lude such property in  c lass 44 by at taching 
a let ter  to the return for  the year the corporat ion 
acquired the property.  In  the let ter ,  indicate the 
property you do not  want  to inc lude in c lass 44 

25% 

46 Data network inf rastructure equipment that  
supports advanced te lecommunicat ion 
appl icat ions,  acquired af ter  March 22,  2004 – i t  
inc ludes assets such as swi tches,  mul t ip lexers,  
routers,  hubs,  modems, and domain name servers 
that  are used to control ,  t ransfer ,  modulate and 
d i rect  data,  but  does not  inc lude of f ice equipment 
such as te lephones,  cel l  phones or  fax machines,  
or  property such as wires,  cables or  s t ructures 

30% 
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Class 
number Descript ion 

CCA 
rate 

50 General -purpose computer  equipment and 
systems sof tware acquired af ter  March 18,  2007,  
that  is  not  used pr inc ipa l ly as e lectronic process 
contro l ,  communicat ions contro l ,  or  moni tor  
equipment,  and the systems sof tware re lated to 
such equipment,  and data handl ing equipment 
that  is  not  anci l lary to general -purpose computer  
equipment 

55% 

53 Machinery and equipment acquired af ter  2015 
and before 2026 that  is  used in Canada mainly to 
manufacture and process goods for  sale or  lease.  

50% 

Schedule 10,  Cumulat ive El igible Capital  Deduction 

Complete Schedule 10 to calculate the cumulat ive e l ig ib le capi ta l  
deduct ion.  
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Some business-re lated expendi tures are capi ta l  in  nature.  
Corporat ions incur these expendi tures,  cal led e l ig ib le capi ta l  
expendi tures,  to buy intangib le capi ta l  property,  known as el igible 
capital  property .  

Some examples of  e l ig ib le capi ta l  property are:  

•  goodwi l l ;  

•  t rademarks;  

•  f ranchises,  concessions,  or  l icences for  an unl imi ted per iod;  and 

•  patents,  and l icences to use patents for  an unl imi ted per iod,  that  
you e lect  not  to inc lude in Class 44.  For  more informat ion on 
Class 44,  see the CCA rates and c lasses chart  on page 238 [43] .  

Expenses you incur for  incorporat ion,  reorganizat ion,  or  amalgamat ion 
a lso qual i fy as e l ig ib le capi ta l  expendi tures.  

El ig ib le capi ta l  expendi tures are not  deduct ib le in fu l l ,  and they are 
not  e l ig ib le for  CCA. However,  they may qual i fy for  a par t ia l  deduct ion 
cal led a cumulat ive el igible capital  deduction .  
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The cumulat ive e l ig ib le capi ta l  (CEC) account  is  the account  you set  
up to keep t rack of  your  e l ig ib le capi ta l  expendi tures.  Calculate your 
CEC account  balance on Schedule 10.  Each year ,  you can deduct  up 
to 7% of  the balance.  

Complete Part  1 of  Schedule 10 and c la im the amount at  l ine 250 
on l ine 405 of  Schedule 1.  

Show any amount  at  l ine 222,  "Cost  of  e l ig ib le capi ta l  property 
acquired dur ing the tax year,"  excluding any adjustments,  such as 
government assistance,  repayment of  government assistance,  and 
sect ion 85 t ransfers.  Enter  adjustments at  l ine 226 i f  they increase the 
e l ig ib le capi ta l  cost  or  at  l ine 246 i f  they reduce i t .  Enter  a l l  amounts 
t ransferred upon amalgamat ion or  wind-up of  the subsid iary on 
l ine 224.  

When complet ing Part  1 of  Schedule 10,  i f  you have a negat ive 
balance on your CEC account ,  you have to complete Part  2.  

On l ine 108 of  Schedule 1,  enter  the amount  you calculated at  
l ine 410.  You must  prorate the deduct ion for  a short  tax year.  
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References 

Subsect ion 14(5)  

Paragraph 20(1)(b)  

Sect ion 85 

IT-143,  MEANING OF ELIGIBLE  CAPITAL EXPENDITURE 

Schedule 12,  Resource-Related Deductions 

You have to complete the appropr iate par t (s)  of  Schedule 12 i f  you are 
c la iming any of  the fo l lowing deduct ions on Schedule 1:  

•  Canadian development expenses;  

•  Canadian explorat ion expenses;  

•  Canadian o i l  and gas property expenses;  

•  deplet ion;  

•  fore ign explorat ion and development  expenses;  
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•  speci f ied fore ign explorat ion and development expenses;  or  

•  fore ign resource expenses.  

Schedule 12 g ives deta i ls  for  the calculat ions required.  

References 

Part  XI I  of  the Regulat ions 

Sect ions 65 and 66 

Schedule 13,  Continuity of  Reserves 

You have to complete Schedule 13 to show the cont inui ty of  deduct ib le 
reserves.  Indicate,  on the appropr iate l ines,  the pr ior-year and the 
current-year  reserves as wel l  as the reserve t ransferred f rom an 
amalgamat ion or  wind-up.  I f  your  corporat ion or  the predecessor 
corporat ion deducted a reserve amount  last  year ,  add that  amount  to 
current-year  income and establ ish a new reserve amount.  
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Complete Schedule 13 as fo l lows:  

Part  1 – Capital  gains reserves 

Establ ish the cont inui ty of  reserves for  each d i f ferent  property.  Unl ike 
other  reserves,  you have to report  the tota l  capi ta l  gain reserves that  
you and the predecessor  corporat ion deducted last  year.  Add the 
current-year  reserve on Schedule 6 to calculate the current-year 
capi ta l  gain.  See page 190 [35]  for  more deta i ls .  

Part  2 – Other reserves 

In  th is  par t ,  establ ish the cont inui ty of  the fo l lowing reserves:  

•  reserve for  doubt fu l  debts;  

•  reserve for  undel ivered goods and serv ices not  rendered;  

•  reserve for  prepaid rent ;  

•  reserve for  returnable conta iners;  

•  reserve for  unpaid amounts;  and 
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•  other  tax reserves (except  t ransi t ional  reserve calculated under 
sect ion 34.2 on Schedule 73,  INCOME INCLUSION SUMMARY FOR 
CORPORATIONS THAT ARE MEMBERS OF PARTNERSHIPS) .  

For  amounts received af ter  March 20,  2013,  re lated to serv ices not  
rendered,  no deduct ion wi l l  be avai lable for  a reserve for  a 
rec lamat ion obl igat ion.  This measure wi l l  not  apply to an amount  
received that  is  d i rect ly at t r ibutable to a rec lamat ion obl igat ion that  
was author ized by a government or  regulatory author i ty before 
March 21,  2013,  and that  is  received:  

•  under a wr i t ten agreement between the corporat ion and another 
par ty (other  than a government or  regulatory author i ty)  that  was 
entered into before March 21,  2013,  and not  extended or  renewed 
af ter  March 20,  2013;  or  

•  before 2018.  

Enter ,  on l ine 125 of  Schedule 1,  the tota l  of  the balance of  your 
reserve at  the beginning of  the year  ( l ine 270 of  Schedule 13)  p lus 
the amount  of  reserve t ransferred on wind-up/amalgamat ion 
( l ine 275 of  Schedule 13).  
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Enter ,  on l ine 413 of  Schedule 1,  the balance at  the end of  the year 
( l ine 280 of  Schedule 13).  

Note 
The balance at  the beginning of  the year of  reserves f rom f inancia l  
s tatements and the balance at  the end of  the year of  reserves f rom 
f inancia l  s tatements should not  be entered on Schedule 13.  Enter  
these amounts on l ine 414 and l ine 126 of  Schedule 1 respect ively.  

References 

IT-152,  SPECIAL RESERVES – SALE OF LAND 

IT-154,  SPECIAL RESERVES 

IT-442,  BAD DEBTS AND RESERVES FOR DOUBTFUL DEBTS 

Schedule 16,  Patronage Dividend Deduction 

Complete Schedule 16 i f  you are c la iming a patronage div idend 
deduct ion.  This deduct ion is  for  payments made to customers for  
a l locat ions in proport ion to patronage.  An allocat ion in proport ion to 
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patronage  ent i t les a customer to receive payment calculated at  a rate 
re lat ing to the quant i ty,  qual i ty,  or  value of  e i ther  goods or  products 
sold or  serv ices rendered.  

Corporat ions have to pay amounts that  qual i fy for  th is  deduct ion e i ther  
dur ing the tax year,  or  in  the 12 months that  fo l low the tax year.  

An agr icul tura l  cooperat ive corporat ion for  a par t icu lar  tax year can 
deduct  patronage div idends issued in the form of  tax deferred 
cooperat ive shares,  but  deduct ions cannot  be more than 85% of  i ts  
income for  that  year  that  is  at t r ibutable to business done wi th i ts  
members.  

Corporat ions other  than credi t  unions and cooperat ive corporat ions 
cannot  deduct  patronage div idends paid to non-arm's length persons.  

Parts 1,  2,  and 3 of  Schedule 16 g ive deta i ls  on how to calculate the 
a l lowable patronage div idend deduct ion.  Enter  th is  deduct ion on 
l ine 416 of  Schedule 1.  

I f  you are c la iming a patronage div idend deduct ion,  you a lso have to 
complete Part  5 of  Schedule 16 ent i t led "Calcula t ion of  income f rom 
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an act ive business carr ied on in Canada (ABI)" .  Enter  the amount  f rom 
l ine 124 at  l ine 400 of  the return.  

F i le  one completed copy of  th is  schedule wi th your return.  

Note 
El ig ib le members of  agr icul tura l  cooperat ive corporat ions can defer  
inc luding in income patronage div idends in the form of  tax deferred 
cooperat ive shares issued before 2016 to the year  of  thei r  d isposal .  

This has been extended for  tax deferred cooperat ive shares issued 
before 2021.  

However,  a member may elect  to have an amount  inc luded in income 
before the d isposi t ion of  the shares.  To make th is  e lect ion,  the 
member must  send a let ter  speci fying the amount  to be inc luded in 
income wi th thei r  return for  the par t icu lar  tax year.  
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References 

Sect ions 135 and 135.1 

IT-362,  PATRONAGE DIV IDENDS 

Schedule 17,  Credit  Union Deductions 

As a credi t  union,  you may c la im al locat ions for  bonus interest  
payments and al locat ions in proport ion to borrowing.  I f  so,  complete 
Schedule 17.  

Use th is  schedule to calculate the "addi t ional  deduct ion – credi t  
unions" to reduce Part  I  tax.  This addi t ional  deduct ion wi l l  be phased 
out .  For  deta i ls ,  see "L ine 628 – Addi t ional  deduct ions – credi t  unions"  
on page 368 [66] .  

A credi t  union can deduct  f rom i ts  income for  a tax year both the tota l  
of  a l l  bonus interest  payments and the payments i t  made to i ts  
members for  a l locat ions in proport ion to borrowing.  I t  can a lso deduct  
payments made in the 12 months af ter  the end of  the tax year .  
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However,  the credi t  union cannot  deduct  an amount  i f  i t  could have 
deducted i t  in  the previous tax year.  

The al location in proportion to borrowing  for  a tax year means an 
amount  a credi t  union credi ts  to a member that  is  ent i t led to,  or  wi l l  
receive,  th is  amount .  

On Schedule 17,  you have to calculate the payment made in 
proport ion to borrowing at  a rate that  is  re lated to:  

•  the amount  of  in terest  payable by the member on money the 
member borrowed f rom the credi t  union;  or  

•  the amount  of  money the member borrowed f rom the credi t  union.  

You have to calculate the bonus interest  payment  at  a rate that  is  
re lated to:  

•  the interest  payable by the credi t  union on money standing to the 
member 's  credi t ;  or  

•  the amount of  money standing to the member 's  credi t .  
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The amount the credi t  union credi ted to the member has to bear the 
same rate as the interest  or  money that  the credi t  union s imi lar ly 
credi ted to a l l  o ther  members of  the credi t  union of  the same c lass.  

Complete the appropr iate par ts of  Schedule 17 to calculate th is  
deduct ion.  Add l ines 305 and 315 of  Schedule 17 and enter  the resul t  
on l ine 315 of  Schedule 1.  

References 

Subsect ions 137(2)  and 137(6)  

Form T661,  Scienti f ic Research and Experimental  Development 
(SR&ED) Expenditures Claim 

We publ ish Guide T4088,  GUIDE TO FORM T661 SCIENTIF IC  RESEARCH 
AND EXPERIMENTAL  DEVELOPMENT (SR&ED) EXPENDITURES CLAIM,  which 
g ives deta i ls  on how to complete Form T661.  For more informat ion,  
go to www.cra.gc.ca/sred .  

F i le  Form T661 i f  you carry on business in Canada and have incurred 
expendi tures for  sc ient i f ic  research and exper imental  development 



–  268  –  

(SR&ED) you carr ied on in Canada and for  some salary or  wage 
expendi tures for  SR&ED carr ied on outs ide Canada.  

To avoid delays in processing,  use the most recent version  o f  
Form T661.  

For  c la ims f i led on or  af ter  January 1,  2014,  a penal ty of  $1,000 
appl ies for  SR&ED program cla ims made by a corporat ion for  which 
prescr ibed informat ion for  tax preparat ion is  miss ing,  incomplete or  
inaccurate.  When a SR&ED cla im preparer  par t ic ipates in prepar ing 
the c la im, the corporat ion and the SR&ED cla im preparer  are jo int ly 
and several ly,  or  sol idar i ly,  l iab le for  the penal ty.  

Capi ta l  SR&ED expendi tures incurred before 2014 and current  SR&ED 
expendi tures form a specia l  pool  that  you can deduct  in  the current  
year.  You can a lso carry forward to any future year the expendi tures 
in that  pool  as long as you have not  deducted them before.  

I f  the SR&ED expendi tures have been inc luded in your income 
statement,  enter  the amount on l ine 118 of  Schedule 1.  Enter  the 
SR&ED expendi tures c la imed in the year on l ine 411 of  Schedule 1.  
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Form T661 summarizes the costs for  a l l  SR&ED projects.  You have to 
complete the form and place i t  on top of  the return for  the tax year you 
incur SR&ED expendi tures.  F i le  Form T661 whether or  not  you c la im 
an ITC. I f  you do not  f i le Form T661 and Schedule 31,  INVESTMENT TAX 
CREDIT –  CORPORATIONS,  on or  before the day that  is  12 months af ter  
your f i l ing due date for  the tax year in which the SR&ED expendi tures 
were made,  you cannot  c la im SR&ED expendi tures and an ITC for  that  
year.  For  more informat ion,  see "Line 652 – Investment tax credi t "  on 
page 381 [68] .  

When a corporat ion is  a member of  a par tnership that  incurs SR&ED 
expendi tures,  the partnership has to f i le  Form T661 along wi th the 
T5013 FIN, PARTNERSHIP  F INANCIAL  RETURN,  and T5013 SUM, 
INFORMATION SLIPS SUMMARY.  Each par tner  that  receives an 
informat ion s l ip  T5013,  STATEMENT OF PARTNERSHIP  INCOME, showing 
i ts  share of  the expendi tures,  does not  have to f i le  i t  wi th i ts  return.  
They should keep i t  in  case we ask for  i t  la ter .  
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References 

Subsect ions 37(1) ,  149(7),  149(7.1) ,  and 162(5.1)  

Regulat ion 2900 

T4088,  GUIDE TO FORM T661 SCIENTIF IC  RESEARCH AND EXPERIMENTAL  
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM 

Losses 
Current-year losses 

A corporat ion may not  a lways have net  income to report .  Instead,  i t  
may have incurred a loss for  the year.  The di f ferent  types of  losses a 
corporat ion can incur  are:  

•  non-capi ta l  loss;  

•  farm loss;  

•  restr ic ted farm loss;  and 

•  l imi ted par tnership loss.  
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The appl icat ion and cont inui ty of  these losses are calculated on 
Schedule 4,  CORPORATION LOSS CONTINUITY AND APPLICATION.  
Informat ion on how to complete Schedule 4 fo l lows th is  sect ion.  

A corporat ion may also incur  a capi ta l  loss.  These types of  losses 
are determined on Schedule 6,  SUMMARY OF DISPOSIT IONS OF CAPITAL 
PROPERTY.  For  in format ion on how to complete th is  schedule,  
see page 190 [35] .  

Applying losses 

A corporat ion can apply unused losses and deduct  them from income i t  
earned in the current  tax year or  in  pr ior  tax years.  

Note 
You can choose whether or  not  to deduct  an avai lable loss f rom 
income in a tax year.  You can deduct  losses in any order.  However,  
for  each type of  loss,  make sure to deduct  the o ldest  avai lable 
loss f i rst .  
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You can v iew non-capi ta l  loss balances using the "View return 
balances" serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

Losses carryback 

You can use losses in any order,  but  consider  the fo l lowing:  

•  a current-year non-capi ta l  loss or  farm loss can reduce any k ind of  
income or  taxable d iv idends subject  to  Par t  IV tax for  the three 
previous years;  

•  a net  capi ta l  loss can reduce taxable capi ta l  gains inc luded in your 
income for  the three previous years;  

•  a restr ic ted farm loss can reduce farming income for  the three 
previous years;  and 

•  a l is ted personal  property loss can reduce capi ta l  gains incurred on 
l is ted personal  property for  the three previous years.  
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Except  for  net  capi ta l  losses,  you cannot  use other  year losses to 
create or  increase a non-capi ta l  loss for  the tax year.  

Use Schedule 4 to request  the carryback of  any losses to pr ior  years.  
I f  you do not  at tach your  request  to the return,  you can send i t  
separate ly to your tax centre.  

Calculat ing losses when there is an acquisit ion of  control  

Fol lowing an acquis i t ion of  contro l ,  specia l  ru les apply for  calculat ing 
and deduct ing net  capi ta l  losses,  non-capi ta l  losses,  and farm losses.  
You wi l l  f ind more informat ion about  these ru les on Schedule 4 and at  
l ines 063 and 065 on page 112 [22] .  Also,  see the fo l lowing references 
for  deta i ls .  

References 

Subsect ions 111(4)  and 111(5)  

IT-302,  LOSSES OF A  CORPORATION – THE EFFECT THAT ACQUIS IT IONS OF 
CONTROL,  AMALGAMATIONS,  AND WINDINGS-UP HAVE ON THEIR 
DEDUCTIB IL ITY –AFTER JANUARY 15,  1987 
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How to complete Schedule 4, Corporation Loss Continuity 
and Application 
Part  1 – Non-capital  losses 

Determination of current year non–capital  loss 

To determine the current-year non-capi ta l  loss,  you have to complete 
Part  1 as fo l lows:  

Net income ( loss) for income tax purposes –  income f rom al l  
sources minus losses f rom business and property,  p lus or  minus the 
adjustments on Schedule 1;  

deduct 

net capital  losses deducted in the year –  net  capi ta l  losses f rom 
previous years  used to reduce taxable capi ta l  gains inc luded in 
income; 

taxable dividends deductible –  taxable d iv idends received,  
deduct ib le under sect ion 112 or  113 or  subsect ion 138(6)  ( for  
deta i ls ,  see l ine 320 on page 311 [54]  ) ;  
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amount of  Part  VI .1 tax deductible –  unused Part  VI .1 tax 
deduct ib le in the taxable income calculat ion;  and 

amount deductible as prospector 's and grubstaker 's shares – 
paragraph 110(1)(d.2)  –  the amount  deduct ib le is  the value of  any 
shares received f rom a corporat ion on d isposi t ion of  a r ight  or  a 
mining property,  except  i f  the amount is  exempt f rom tax in Canada 
by v i r tue of  one of  Canada's tax t reat ies,  mul t ip l ied by 1/2.  

Subtotal  –  i f  the resul t  is  posi t ive,  enter  "0" ;  

deduct 

section 110.5 or subparagraph 115(1)(a)(vi i )  – addit ion for 
foreign tax deductions –  any amounts added to the taxable income 
to use fore ign tax deduct ions you could not  otherwise deduct  f rom 
Part  I  tax.  For  deta i ls ,  see l ine 355 on page 319 [56] ;  
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add 

current-year farm loss –  whichever  is  less:  the net  loss f rom 
farming or  f ish ing inc luded in the income, or  the non-capi ta l  loss 
before deduct ing the farm loss.  

Calculat ing current-year farm loss 

The current-year farm loss is  whichever of  the fol lowing amounts is  
less:  

•  the loss f rom farming or  f ish ing that  is  more than the farming or  
f ish ing income for  the year;  or  

•  the amount  of  the current-year non-capi ta l  loss as calculated in 
Part  1 of  Schedule 4 before you deduct  the farm loss for  the year.  

Enter  the farm loss calculated on l ine 310 of  Schedule 4.  

The farm loss can also inc lude an amount a l located f rom a 
par tnership.  
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I f  the resul t  af ter  the calculat ion shown under Part  1 is  negat ive,  enter  
th is  resul t  (as posi t ive)  on l ine 110 of  Schedule 4 as the current-year 
non-capi ta l  loss.  

Note 
You cannot  use pr ior-year losses to create or  increase a current-
year non-capi ta l  loss,  except  wi th net  capi ta l  losses of  other  years.  

References 

Subsect ion 111(8)  

IT-302,  LOSSES OF A  CORPORATION – THE EFFECT THAT ACQUIS IT IONS OF 
CONTROL,  AMALGAMATIONS AND WINDINGS-UP HAVE ON THEIR 
DEDUCTIB IL ITY –AFTER JANUARY 15,  1987 

Continuity of  non-capital  losses and request for a carryback 

Use th is  area to establ ish the cont inui ty of  non-capi ta l  losses and to 
carry back a current-year non-capi ta l  loss to pr ior  years.  
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The current-year non-capi ta l  loss can reduce any k ind of  income or  
taxable d iv idends subject  to Part  IV tax for  the 3 previous tax years 
and for :  

•  the 20 fo l lowing tax years i f  i t  arose in a tax year ending af ter  2005;  
and 

•  the 10 fo l lowing tax years i f  i t  arose in a tax year ending af ter  
March 22,  2004,  and before 2006.  

The loss expires af ter  the carry- forward per iod.  

When complet ing th is  par t ,  l ine 105  is  the amount  of  non-capi ta l  
losses t ransferred f rom a predecessor corporat ion af ter  amalgamat ion 
or  a subsid iary af ter  wind-up where not  less than 90% of  the issued 
shares in each c lass were,  immediate ly before the wind-up,  owned by 
the corporat ion.  This amount  is  the unused non-capi ta l  losses 
avai lable to be carr ied forward at  the end of  the tax year of  the 
predecessor  corporat ion or  subsid iary ending immediate ly before the 
amalgamat ion or  wind-up,  minus  any expired amount .  
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Line 150 is  an amount received under subsection 111(10)  as a fuel  
tax rebate that  reduced non-capi ta l  loss for  a previous year,  and any 
other  adjustments not  previously ment ioned.  These adjustments would 
apply to corporat ions that  have undergone an acquis i t ion of  contro l  
and whose losses that  accrued before the acquis i t ion of  contro l  are 
not  deduct ib le af ter  the acquis i t ion of  contro l .  

Line 140 is  the  amount of  debt  forg iveness under sect ion 80 that  
reduces the non-capi ta l  losses balance.  Losses have to be reduced in 
the order establ ished by sect ion 80.  

The resul t  of  th is  par t  is  the c los ing balance of  non-capi ta l  losses you 
carry forward to future years ( l ine 180).  

Complete Part  6 to establ ish the balance of  non-capi ta l  losses by year 
of  or ig in.  
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Part  2 – Capital  losses 

Continuity of  capital  losses and request for a carryback 

The current-year capi ta l  loss is  calculated on Schedule 6.  See 
page 190 [35]  for  more deta i ls .  Complete th is  par t  to establ ish the 
cont inui ty and the appl icat ion of  capi ta l  losses.  

To establ ish the cont inui ty,  you have to enter  the amount  of  capital  
losses  and not  the amount  of  net capital  losses  avai lable.  The 
inc lus ion rate wi l l  be used only when the loss is  appl ied.  You have to 
indicate the balance of  any previous-year capi ta l  losses carr ied 
forward.  

The net  capi ta l  loss can reduce taxable capi ta l  gains inc luded as 
income for  the three previous tax years and indef in i te ly for  
fu ture years.  

When complet ing th is  par t ,  l ine 205 is  the amount  of  capi ta l  losses 
t ransferred f rom a predecessor corporat ion af ter  amalgamat ion or  a 
subsid iary af ter  wind-up where not  less than 90% of  the issued shares 
of  each c lass were,  immediate ly before the wind-up,  owned by the 
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corporat ion.  This amount is  the unused capi ta l  losses avai lab le to 
carry forward at  the end of  the tax year of  the predecessor corporat ion 
or  subsid iary ending immediate ly before the amalgamat ion or  wind-up,  
inc luding any amount of  the a l lowable business investment  loss (ABIL)  
expired as non-capi ta l  loss for  the predecessor corporat ion or  the 
subsid iary,  d iv ided by the inc lus ion rate for  the tax year in which the 
ABIL was incurred.  

Line 250  is  the  amount of  any other  adjustments not  previously 
ment ioned.  These adjustments would apply to corporat ions that  have 
undergone an acquis i t ion of  contro l  and whose losses that  accrued 
before the acquis i t ion of  contro l  are not  deduct ib le af ter  the 
acquis i t ion of  contro l .  These adjustments would a lso apply to 
corporat ions whose losses that  occurred af ter  the acquis i t ion of  
contro l  are not  deduct ib le before the acquis i t ion of  contro l .  

Line 240 is  the amount  of  debt  forg iveness under sect ion 80 that  
reduces the capi ta l  losses balance.  Losses have to be reduced in the 
order establ ished by sect ion 80.  
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Line 220  is  the lesser  o f  the non-capi ta l  losses f rom a previous year 
that  have expired in the year and the amount of  the ABIL incurred in 
the same previous year that  is  inc luded in the amount  of  non-capi ta l  
losses expired in the year,  d iv ided by the 0.50 inc lus ion rate.  

On the appropr iate l ine ( l ines 951 to 953),  enter  the amount  of  capi ta l  
loss you carry back to pr ior  years.  

The resul t  of  th is  par t  is  the c losing balance of  avai lable capi ta l  losses 
you carry forward to future years ( l ine 280).  The net  capi ta l  loss 
amount wi l l  be calculated at  the 50% inc lus ion rate.  

Part  3 – Farm losses 

Continuity of  farm losses and request for a carryback 

Use th is  par t  to establ ish the cont inui ty of  farm losses and to carry 
back a current-year farm loss to pr ior  years.  Farm losses inc lude 
losses f rom farming and f ish ing businesses.  

A farm loss incurred in a tax year  ending af ter  2005 wi l l  expi re af ter  
20 tax years fo l lowing the year of  loss.  A farm loss incurred in a tax 
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year ending before 2006 expires af ter  10 tax years fo l lowing the year 
of  loss.  

When complet ing th is  par t ,  l ine 305 is  the amount of  farm losses 
t ransferred f rom a predecessor corporat ion af ter  amalgamat ion or  
subsid iary af ter  wind-up where not  less than 90% of  the issued shares 
in each c lass were,  immediate ly before the wind-up,  owned by the 
corporat ion.  This amount  is  the unused farm losses avai lable  to carry 
forward at  the end of  the tax year o f  the predecessor corporat ion or  
subsid iary ending immediate ly before the amalgamat ion or  wind-up 
minus  any expired amount .  

Line 350 is  any other  adjustments not  previously ment ioned.  These 
adjustments would apply to corporat ions that  have undergone an 
acquis i t ion of  contro l  and whose losses that  accrued before the 
acquis i t ion of  contro l  are not  deduct ib le af ter  the acquis i t ion 
of  contro l .  

Line 340  is  the amount  of  debt  forg iveness under sect ion 80 that  
reduces the farm losses balance.  Losses have to be reduced in the 
order establ ished by sect ion 80.  
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The resul t  of  th is par t  is  the c los ing balance of  farm losses you carry 
forward to future years ( l ine 380).  

Complete Part  6 to establ ish the balance of  farm losses by year 
of  or ig in.  

Part  4 – Restr icted farm losses 

Current-year restr icted farm loss 

I f  your  chief  source of  income is  nei ther  farming nor a combinat ion of  
farming and some other subordinate  source of  income, the loss 
ar is ing f rom the farming act iv i ty that  you can deduct  is  restr ic ted.  An 
amount  of  farm loss a l located f rom a par tnership may also be 
restr ic ted.  

The l imit  of  deduct ib le farm losses for  a year is  $17,500.  

Enter  your amount  on l ine 410 of  Schedule 4 and add i t  to  your income 
on l ine 233 of  Schedule 1.  
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References 

Subsect ion 31(1)  

IT-232,  LOSSES – THEIR DEDUCTIB IL ITY IN  THE LOSS YEAR OR IN  
OTHER YEARS 

Continuity of  restr icted farm losses and request for a carryback 

Use th is  par t  to establ ish the cont inui ty of  restr ic ted farm losses and 
to carry back a current-year restr ic ted farm loss to pr ior  years.  

The current-year restr ic ted farm loss can reduce farm income for  
the 3 previous tax years  and for  the 20 fo l lowing tax years.  

For  restr ic ted farm losses incurred in tax years ending before 2006,  
the carry- forward per iod is  for  the 10 fo l lowing tax years.  

The loss expires af ter  the carry- forward per iod.  

When complet ing th is  par t ,  l ine 405 is  the amount  of  restr ic ted farm 
losses t ransferred f rom a predecessor corporat ion af ter  amalgamat ion 
or  a subsid iary af ter  wind-up where not  less than 90% of  issued 
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shares in each c lass were,  immediate ly before the wind-up,  owned by 
the corporat ion.  This amount  is  the unused restr ic ted farm losses 
avai lable to carry forward at  the end of  the tax year of  the 
predecessor  corporat ion or  subsid iary ending immediate ly before the 
amalgamat ion or  wind-up minus  any expired amount .  

Line 440 is  the amount  of  debt  forg iveness under sect ion 80 that  
reduces the restr ic ted farm losses balance.  Losses have to be reduced 
in the order establ ished by sect ion 80.  

Line 450 is  the amount  of  any other  adjustments not  previously 
ment ioned.  These adjustments would apply to corporat ions that  have 
undergone an acquis i t ion of  contro l  and whose losses that  accrued 
before the acquis i t ion of  contro l  are not  deduct ib le af ter  the 
acquis i t ion of  contro l .  

The resul t  of  th is par t  is  the c los ing balance of  restr ic ted farm losses 
you carry forward to future years ( l ine 480).  

Complete Part  6 to establ ish the balance of  restr ic ted farm losses by 
year of  or ig in.  
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Part  5 – Listed personal property losses 

Continuity of  l isted personal  property loss and request for  a 
carryback 

Use th is  par t  to establ ish the cont inui ty of  l is ted personal  property 
losses and to carry back a current-year l is ted personal  property loss 
against  net  capi ta l  gains incurred on the same k ind of  property of  the 
three previous years.  

A l is ted personal  property loss cannot  be t ransferred.  

When complet ing th is  par t ,  l ine 530 is  the amount  of  pr ior-year l is ted 
personal  property losses appl ied in the current  year to reduce the net  
capi ta l  gain incurred in the current  year on the same k ind of  property 
(enter  th is  amount  on l ine 655 of  Schedule 6) .  

Line 550  is  the amount  of  adjustments.  These adjustments would 
apply to corporat ions that  have undergone an acquis i t ion of  contro l  
and whose losses that  accrued before the acquis i t ion of  contro l  are 
not  deduct ib le af ter  the acquis i t ion of  contro l .  
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The resul t  of  th is  par t  is  the c los ing balance of  l is ted personal  
property losses you carry forward to  future years ( l ine 580).  

Complete Part  6 to establ ish the balance of  l is ted personal  property 
losses by year of  or ig in.  

Part  6 – Analysis of  balance of losses by year of origin 

Use th is  part  to show by year  of  or ig in the balance of  losses you can 
carry forward to future years.  Enter  each loss by year of  or ig in,  
s tar t ing wi th  the current  year,  going down to the 10th or  20th previous 
year,  whichever appl ies .  

Part  7 – Limited partnership losses 

Current-year l imited partnership losses 

Use th is  par t  to calculate the current-year l imi ted par tnership losses 
that  are deduct ib le for  the year.  The amount  that  cannot  be deducted 
may be carr ied to other  years.  
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The amount of  l imi ted partnership loss a l located to a l imi ted partner  is  
reported on an informat ion s l ip  T5013,  STATEMENT OF PARTNERSHIP  
INCOME. I f  the l imi ted par tner  does not  receive th is  s l ip  because the 
par tnership is  exempt f rom f i l ing,  you have to f i le  the par tnership 's  
f inancia l  s tatements wi th the return to prove the corporat ion 's  share of  
the par tnership loss for  the year.  

Report  the amount in  the tax year of  the partnership 's  tax year-end.  

The part  of  a par tnership loss that  a l imi ted partner  can deduct  in  
determining net  income for  income tax purposes may be restr ic ted.  

When complet ing th is  par t ,  in  column 606,  enter  the corporat ion 's  
at - r isk amount  at  the f iscal  per iod ending of  the partnership 
(column 602).  The amount entered in  column 604 is  f rom a business 
(other  than a farming or  f ish ing business)  or  f rom property.  

In  general  terms,  you have to calculate a l imi ted par tner 's  at - r isk 
amount  as fo l lows:  

the adjusted cost  base of  i ts  par tnership in terest ;  

plus 
i ts  share of  the current-year 's  income f rom the par tnership;  
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minus 

al l  amounts the par tner  owes to the partnership,  and any amount  or  
benef i t  to  which the par tner  is  ent i t led that  is  intended to protect  i t  
f rom the loss of  i ts  investment .  

In  general ,  in terests in  par tnerships that  were operat ing on a regular  
and cont inuous basis on February 25,  1986,  and cont inuously 
thereaf ter ,  are exempt f rom the at-r isk ru les.  However,  par tnership 
in terests may lose thei r  exempt status i f ,  a f ter  February 25,  1986,  
there has been ei ther  a substant ia l  contr ibut ion of  capi ta l  to the 
par tnership or  substant ia l  par tnership borrowings.  

The di f ference between the corporat ion 's  share of  the actual  loss of  
the l imi ted partnership and the corporat ion 's  at - r isk amount  is  cal led a 
l imited partnership loss .  This amount  is  f rom column 620.  

Add the total  of  column 620 to l ine 222 of  Schedule 1.  Enter  a l l  those 
losses in column 670 to establ ish the cont inui ty of  losses.  
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References 

Subsect ion 96(2.1)  

IT-232,  LOSSES – THEIR DEDUCTIB IL ITY IN  THE LOSS YEAR OR IN  
OTHER YEARS 

Limited partnership losses from prior tax years that may be 
applied in the current year  

Complete th is  par t  i f  you want  to apply l imi ted par tnership losses f rom 
previous years to reduce any k ind of  income in the current  year.  
However,  the deduct ib le  amount  is  l imi ted to the d i f ference between 
the balance of  losses and the corporat ion 's  at - r isk amount  for  each 
l imi ted par tnership.  

Continuity of  l imited partnership losses that can be carried 
forward to future tax years 

Limi ted partnership losses can be carr ied forward indef in i te ly to 
future years.  
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For  th is  par t ,  co lumn 664 is  the amount  of  l imi ted par tnership losses 
t ransferred f rom a predecessor corporat ion af ter  amalgamat ion,  or  a 
subsid iary af ter  wind-up,  where not  less than 90% of  the issued 
shares in each c lass were,  immediate ly before the wind-up,  owned by 
the corporat ion.  This amount  is  the unused l imi ted partnership losses 
avai lable to carry forward at  the end of  the tax year of  the 
predecessor  corporat ion or  subsid iary ending immediate ly before the 
amalgamat ion or  wind-up.  

The resul t  of  th is  par t  is  the amount  of  l imi ted partnership losses you 
carry forward to la ter  years (column 680).  

Part  8 – Elect ion under paragraph 88(1.1)( f )  

Further  to a winding up of  a subsid iary,  the port ion of  a non-capi ta l  
loss,  restr ic ted farm loss,  farm loss,  or  l imi ted par tnership loss 
incurred by the subsid iary is  deemed to be the parent  corporat ion 's  
loss for  i ts  tax year star t ing af ter  the winding up has begun.  

Paragraph 88(1.1)( f )  a l lows the parent  corporat ion to e lect  that  th is  
loss is  deemed to be a loss f rom i ts  tax year previous to the year 
ment ioned above.  
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T ick box 190 i f  you are making an e lect ion under paragraph 88(1.1)( f ) .  

Taxable income 
The fo l lowing sect ion expla ins how to calculate the deduct ions you 
may be able to c la im to reduce net  income. You wi l l  use these 
amounts to arr ive at  your taxable income. 

Line 300 – Net income or ( loss) for income tax purposes 

On l ine 300,  enter  the net income or loss for income tax purposes ,  
as you calculated on Schedule 1.  I f  you d id not  have to make any 
adjustments to the net  income or  loss f rom the f inancia l  s tatements,  
enter  on l ine 300 the net  income or  loss f rom the income statement.  
Show the amount  of  any loss in brackets.  

Note 
On Schedule 1,  do not  deduct  char i table donat ions,  taxable 
d iv idends,  net  capi ta l  losses,  non-capi ta l  losses,  farm losses,  or  
restr ic ted farm losses f rom other  years.  You have to deduct  these 
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i tems from net  income for  income tax purposes to arr ive at  
taxable income .  

Lines 311 to 315 

The amount deduct ib le by the corporat ion wi l l  general ly be the e l ig ib le 
amount .  The e l ig ib le amount  of  a g i f t  is  the amount  by which the fa i r  
market  value of  the property that  is the subject  of  the g i f t  exceeds the 
amount  of  the advantage,  i f  any,  in  respect  of  the g i f t .  

Line 311 – Charitable donations 

Complete Schedule 2,  CHARITABLE DONATIONS AND GIFTS,  i f ,  dur ing 
the tax year ,  you made char i table donat ions,  or  unused char i table 
donat ions were t ransferred f rom a predecessor corporat ion af ter  
amalgamat ion or  f rom a subsid iary corporat ion af ter  wind-up.  

You can c la im a deduct ion f rom net  income for  char i table donat ions 
made to any of  the fo l lowing qual i f ied donees:  

•  registered char i t ies ( inc luding registered nat ional  ar ts  serv ice 
organizat ions) ;  
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•  registered Canadian amateur ath let ic  associat ions;  

•  registered housing corporat ions res ident  in  Canada set  up only to 
provide low-cost  housing for  the aged;  

•  registered Canadian munic ipal i t ies;  

•  registered munic ipal  or  publ ic  bodies per forming a funct ion of  
government in Canada;  

•  the Uni ted Nat ions or  i ts  agencies;  

•  registered univers i t ies outs ide Canada that  are prescr ibed to be 
univers i t ies the student  body of  which ordinar i ly  inc ludes students 
f rom Canada;  

•  registered fore ign char i table organizat ions to which Her Majesty in 
r ight  of  Canada has made a g i f t ;  or  
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While a char i table organizat ion outs ide Canada to which Her 
Majesty in r ight  of  Canada made a g i f t  could be registered as a 
qual i f ied donee (provided cer ta in condi t ions were met) ,  fore ign 
char i table foundat ions were not  e l ig ib le for  qual i f ied donee status.  
For appl icat ions made on or  af ter  June 23,  2015,  any fore ign char i ty 
( inc luding fore ign foundat ions)  can apply to be registered as a 
qual i f ied donee i f  a l l  the other  condi t ions are met.  

•  Her Majesty in  r ight  of  Canada,  a province,  or  a terr i tory.  

The maximum amount of  char i table donat ions that  a corporat ion can 
deduct  is  equal  to 75% of i ts net income  ( l ine 300).  

This l imi tat ion can be increased by the fo l lowing amounts:  

•  25% of  the taxable capi ta l  gains ar is ing f rom gi f ts  of  capi ta l  
property made in the year and inc luded in taxable income for  the 
year;  th is  amount  is  mul t ip l ied by the e l ig ib le amount  of  the g i f t  
d iv ided by the corporat ion 's  proceeds of  d isposi t ion for  the g i f t ;  
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•  25% of  a l l  taxable capi ta l  gains in the year f rom the d isposi t ion in a 
previous year of  a non-qual i fy ing secur i ty of  a corporat ion that  is  
making a g i f t  to a qual i f ied donee;  and 

•  25% of  whichever is  less:  

– the amount  of  recapture,  inc luded in the income of  the year,  
ar is ing f rom the donat ion of  a prescr ibed c lass of  depreciab le 
property;  or  

– the e l ig ib le amount of  the g i f t  d iv ided by the corporat ion 's  
proceeds of  d isposi t ion for  the g i f t ,  mul t ip l ied by the lesser of  the 
capi ta l  cost  and the proceeds of  d isposi t ion of  the property minus 
any out lays and expenses made for  the purpose of  making the 
d isposi t ion.  

Char i table donat ions are deducted in the order they were made 
( f i rs t - in ,  f i rst -out  ru le) .  

I f  you are report ing n i l  net  income or  a loss for  the year,  you cannot  
c la im donat ions to create or  increase a loss.  
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However,  you can carry forward unused char i table donat ions and c la im 
them in any of  the f ive fo l lowing tax years.  

Note 
On l ine 255 of  Schedule 2,  enter the amount  of  any other  
adjustments ( these adjustments would apply to corporat ions that  
have undergone an acquis i t ion of  contro l  and whose donat ions 
carryforward that  accrued before the acquis i t ion of  contro l  are not  
deduct ib le a f ter  the acquis i t ion of  contro l ) .  

Complete Part  1 of  Schedule 2 to calculate the tota l  donat ions 
avai lable and the char i table donat ions c los ing balance.  

Complete Part  2 of  Schedule 2 to calculate the maximum deduct ion 
a l lowable and to determine the amount to c la im for  char i table 
donat ions inc luding g i f ts  of  capi ta l  property.  

On l ine 311,  enter  the amount  you want  to apply against  taxable 
income. This amount  cannot  be more than the lesser of :  

•  the tota l  donat ions avai lable;  and 

•  the maximum deduct ion a l lowable.  
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Complete Part  7 of  Schedule 2 to establ ish the cont inui ty of  char i table 
donat ions.  

You do not  have to f i le  receipts wi th your return.  However,  you have to 
keep them in case we ask for  them later .  

Notes 
When a credi t  union calculates i ts  income for  purposes of  the 75% 
l imi t ,  i t  has to add back any amounts i t  previously deducted for  
bonus interest  payments and payments for  a l locat ions in proport ion 
to borrowing.  

Where a corporat ion makes a g i f t  o f  a non-qual i fy ing secur i ty,  that  
g i f t  has to be ignored for  the char i table donat ions deduct ion.  
However,  i f  the donee disposes of  the secur i ty wi th in 60 months,  for  
considerat ion other  than another non-qual i fy ing secur i ty of  any 
person,  or  the secur i ty ceases to be a non-qual i fy ing secur i ty of  the 
corporat ion wi th in 60 months,  the corporat ion wi l l  be t reated as 
having made the g i f t  a t  that  la ter  t ime.  

A non-qual i fy ing secur i ty genera l ly inc ludes an obl igat ion of  the 
corporat ion or  a non-arm's length person,  a share of  the corporat ion 
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or  a share issued by a corporat ion wi th which the corporat ion does 
not  deal  at  arm's length,  the corporat ion 's  benef ic ia l  in terest  in  a 
t rust  in  cer ta in c i rcumstances,  and any other  secur i ty issued by the 
corporat ion or  a non-arm's length person.  Speci f ica l ly excepted f rom 
th is  def in i t ion are obl igat ions,  shares,  and other  secur i t ies l is ted on 
designated stock exchanges and deposi ts  wi th f inancia l  inst i tu t ions.  

I f  you make a monetary g i f t  to  Canada,  you can choose to apply i t  to  
the Debt  Serv ic ing and Reduct ion Account .  I f  you are sending a 
cheque,  make i t  payable to the Receiver  General  for  Canada and 
mai l  i t  to:  

Publ ic  Works and Government Serv ices Canada 
Place du Portage 
Phase 3,  11 Laur ier  Street  
Gat ineau QC  K1A 0S5 

Inc lude a note saying that  you want  your amount  appl ied to th is  
account .  Publ ic  Works and Government Serv ices Canada wi l l  send a 
receipt .  

The federal  government wi l l  only use these amounts to reduce the 
publ ic  debt .  
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References 

Paragraph 110.1(1)(a)  

Subsect ions 40(1.01) ,  110.1(1.1) ,  and 248(31)  

Line 312 – Gifts to Canada, a province,  or a terr i tory 

Complete Part  3 of  Schedule 2 i f ,  dur ing the tax year:  

•  you made donat ions to Canada,  a province,  or  a terr i tory before 
February 19,  1997,  or  under a wr i t ten agreement made before that  
day;  or  

•  the donat ions to Canada,  a province,  or  a terr i tory were t ransferred 
f rom a predecessor corporat ion af ter  amalgamat ion or  f rom a 
subsid iary corporat ion af ter  wind-up.  

On l ine 312,  enter  the e l ig ib le amount  of  g i f ts  to Canada,  a province,  
or  a terr i tory that  you want  to apply against  taxable income. 
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The el ig ib le amount  of  g i f ts  to Canada,  a province,  or  a terr i tory 
that  is  current ly deduct ib le under paragraph 110.1(1)(b)  wi l l  be 
deduct ib le as char i table g i f ts  under paragraph 110.1(1)(a)  on 
l ine 311 when the g i f ts  are made in 2016 and la ter  tax years.  

Complete Part  7 of  Schedule 2 to establ ish the cont inui ty of  
those gi f ts .  

References 

Paragraph 110.1(1)(b)  

Subsect ion 110.1(1.1)  

Line 313 – Cultural  gi f ts 

Complete Part  4 of  Schedule 2 i f ,  dur ing the tax year:  

•  you donated cul tura l  g i f ts ;  or  

•  the cul tura l  g i f ts  were t ransferred f rom a predecessor corporat ion 
af ter  amalgamat ion or  f rom a subsid iary corporat ion af ter  wind-up.  
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You can c la im a deduct ion f rom net  income for  a g i f t  o f  cer t i f ied 
cul tura l  property made to designated inst i tu t ions or  publ ic  author i t ies.  
The most  you can deduct  is  the tota l  e l ig ib le amount  of  the g i f ts  
donated in the current  tax year and any undeducted amounts f rom the 
f ive previous years.  

I f  the e l ig ib le amount  of  cul tura l  g i f ts  is  more than your net  income for  
the year minus  other  donat ions you c la im, you can carry the excess 
forward for  up to f ive years.  

Note 
On l ine 455 of  Schedule 2,  enter the amount  of  any other  
adjustments ( these adjustments would apply to corporat ions that  
have undergone an acquis i t ion of  contro l  and whose donat ions 
carryforward that  accrued before the acquis i t ion of  contro l  are not  
deduct ib le a f ter  the acquis i t ion of  contro l ) .  

Cul tura l  g i f ts  are deducted in the order  they were made ( f i rs t - in ,  
f i rs t -out  ru le) .  
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On l ine 313,  enter  the e l ig ib le amount for  cul tura l  g i f ts  you want  to 
apply against  taxable income. 

Complete Part  7 of  Schedule 2 to establ ish the cont inui ty of  
cu l tura l  g i f ts .  

The Cul tura l  Property Export  Review Board wi l l  issue you a cer t i f icate 
contain ing prescr ibed informat ion.  The qual i f ied donee wi l l  issue a 
receipt .  You do not  have to f i le  receipts and cer t i f icates wi th your 
return.  However,  keep them in case we ask for  them later .  

For  g i f ts  of  cer t i f ied cul tura l  property made af ter  February 10,  2014,  
i f  the cer t i f ied cul tura l  property is  acquired as par t  of  a gift ing 
arrangement that is a tax shelter  the fa i r  market  value (FMV) of  the 
property is  deemed to be the lesser  of  the FMV of  the property 
otherwise determined and i ts  cost  to the donor.  For  more informat ion 
about  the deemed FMV ru le,  see Pamphlet  P113,  GIFTS AND 
INCOME TAX. 
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References 

Paragraph 110.1(1)(c)  

Subsect ion 110.1(1.1)  and 248(31)  

IT-407,  DISPOSIT IONS OF CULTURAL PROPERTY TO DESIGNATED CANADIAN 
INSTITUTIONS 

Line 314 – Ecological  gi f ts 

Complete Part  5 of  Schedule 2 i f ,  dur ing the tax year:  

•  you made cer t i f ied ecological  g i f ts ;  or  

•  the ecological  g i f ts  were t ransferred f rom a predecessor corporat ion 
af ter  amalgamat ion,  or  f rom a subsid iary corporat ion af ter  wind-up.  

You can c la im a deduct ion f rom net  income for  cer t i f ied ecological  
g i f ts  made to Canada,  a  province,  terr i tory or  Canadian munic ipal i ty,  
munic ipal  or  publ ic  bodies per forming a funct ion of  government in  
Canada or  an approved registered char i ty.  An ecological  g i f t  is  a g i f t  
o f  land ( inc luding a covenant ,  an easement,  or ,  in  the case of  land in 
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Quebec,  a real  serv i tude) that  is  cer t i f ied by the minister  of  the 
Environment as ecological ly sensi t ive.  

The el ig ib le amount  of  a g i f t  o f  ecological ly sensi t ive land and,  
consequent ly,  the corporate donor 's  proceeds of  d isposi t ion are 
deemed to be the amount determined by the minister  of  the 
Envi ronment.  

 The maximum deduct ion you can c la im is  the tota l  of  g i f ts  made 
dur ing the current  tax year p lus the uncla imed gi f ts  f rom the f ive 
previous tax years.  

I f  the amount  of  ecological  g i f ts  is  more than your net  income for  the 
year minus  any other  donat ions you c la im, you can carry the excess 
forward for  up to 10 years.  For  g i f ts  of  ecologica l ly sensi t ive land 
made before February 11,  2014,  the carry- forward per iod is  5 years.  

Note 
On l ine 555 of  Schedule 2,  enter the amount  of  any other  
adjustments ( these adjustments would apply to corporat ions that  
have undergone an acquis i t ion of  contro l  and whose donat ions 
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carryforward that  accrued before the acquis i t ion of  contro l  are not  
deduct ib le a f ter  the acquis i t ion of  contro l ) .  

Deduct  ecological  g i f ts  in the order  they were made ( f i rs t - in ,  
f i rs t -out  ru le) .  

On l ine 314,  enter  the amount  of  ecological  g i f ts  you want  to apply 
against  taxable income. 

Complete Part  7 of  Schedule 2 to establ ish the cont inui ty of  
ecological  g i f ts .  

For  an ecological  g i f t ,  you must  get  a cer t i f icate issued by the minis ter  
of  the Environment and a CERTIF ICATE FOR DONATION OF ECOLOGICALLY 
SENSIT IVE  LAND.  The qual i f ied donee wi l l  issue a receipt .  You do not  
have to f i le  the receipt  and the two cer t i f icates wi th your return.  
However,  keep them in case we ask for  them later .  
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References 

Paragraph 110.1(1)(d)  

Subsect ions 110.1(5) ,  110.1(1.1) ,  and 248(31)  

Line 315 – Gifts of medicine 

Complete Part  6 of  Schedule 2 i f ,  dur ing the tax year:  

•  you made a g i f t  o f  medic ine;  or  

•  your g i f ts  of  medic ine were t ransferred f rom a predecessor 
corporat ion af ter  amalgamat ion,  or  f rom a subsid iary corporat ion 
af ter  wind-up.  

You can c la im a deduct ion f rom net  income for  an e l ig ib le g i f t  o f  
medic ine made to a registered char i ty i f  the g i f t  is  made for  char i table 
act iv i t ies of  the char i ty outs ide Canada.  An e l ig ib le g i f t  is  a g i f t  o f  
medic ine that  was par t  of  the corporat ion 's  inventory immediate ly 
before being donated,  that  qual i f ies as a drug wi th in the meaning of  
the FOOD AND DRUGS ACT,  and general ly meets the requirements of  
that  Act  but  is  not  a food,  cosmetic ,  or  device (as those terms are 
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used in that  Act) ,  a natural  heal th product  (as def ined in the NATURAL 
HEALTH PRODUCTS REGULATIONS) or  a veter inary drug.  

The registered char i ty must  be one that ,  in  the opin ion of  the minister  
for  Internat ional  Development,  meets condi t ions prescr ibed by 
regulat ion.  ( I f  no such minister  has been appointed,  the opin ion of  the 
minister  of  Foreign Af fai rs  wi l l  be required.)  Also,  the e l ig ib le g i f t  o f  
medic ine must  be avai lable for  the donee's use at  least  s ix  months 
before i ts  expirat ion date as def ined in the FOOD AND DRUG 
REGULATIONS (FOOD AND DRUGS ACT) .  

The maximum deduct ion you can c la im is  the lesser of :  

•  the cost  to the corporat ion of  the g i f ts  of  medic ine;  and 

•  50% of  the amount ,  i f  any,  by which the proceeds of  d isposi t ion of  
the donated medic ine exceeds the cost  to the corporat ion of  the 
medic ine;  

multipl ied by 
•  the e l ig ib le amount  of  the g i f t  divided by  the proceeds of  

d isposi t ion for  the g i f t .  
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I f  the amount  of  the g i f ts  of  medic ine minus  any other  donat ions you 
c la im is  more than your net  income for  the year,  you can carry the 
excess forward for  up to f ive years.  

Note 
On l ine 655 of  Schedule 2,  enter the amount  of  any other  
adjustments ( these adjustments would apply to corporat ions that  
have undergone an acquis i t ion of  contro l  and whose donat ions 
carryforward that  accrued before the acquis i t ion of  contro l  and are 
not  deduct ib le af ter  the acquis i t ion of  contro l ) .  

Gi f ts  of  medic ine are deducted in the order  they were made ( f i rs t - in ,  
f i rs t -out  ru le) .  

On l ine 315,  enter  the amount  for  g if ts  of  medic ine you want  to apply 
against  taxable income. 

Complete Part  7 of  Schedule 2 to establ ish the cont inui ty of  the g i f ts  
of  medic ine.  
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Reference 

Paragraph 110.1(1)(a.1)  

Subsect ions 110.1(8)  and 110.1(9)  

Regulat ion 3505 

Line 320 – Taxable dividends deductible under section 112 or 113,  
or subsection 138(6)  

Complete Schedule 3,  DIVIDENDS RECEIVED,  TAXABLE DIV IDENDS PAID,  
AND PART IV TAX CALCULATION,  i f  you e i ther  received or  paid 
d iv idends.  For  deta i ls  on how to complete Schedule 3,  see 
Parts 3 and 4 of  Schedule 3 on page 353 [62]  and "L ine 712 – Part  IV 
tax payable"  on page 427 [75] .  

When calculat ing taxable income, you can deduct ,  under sect ion 112,  
any of  the fo l lowing types of  taxable d iv idends received:  

•  d iv idends f rom a taxable Canadian corporat ion,  or  f rom a 
corporat ion resident  in  Canada and contro l led by the receiv ing 
corporat ion;  and 
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•  d iv idends (or  a por t ion of  them) f rom a non-resident  corporat ion 
(other  than a fore ign af f i l ia te)  that  has carr ied on business in 
Canada cont inuously s ince June 18,  1971.  

The fo l lowing types of  taxable d iv idends received are not  deduct ib le 
under sect ion 112:  

•  d iv idends f rom a corporat ion that  is  exempt f rom Part  I  tax;  

•  d iv idends on col latera l ized preferred shares ( loss renta l  p lans) ;  

•  d iv idends that  are par t  of  a d iv idend renta l  arrangement,  as def ined 
in subsect ion 248(1) ;  

•  d iv idends on term preferred shares received by cer ta in f inancia l  
inst i tu t ions;  and 

•  d iv idends on shares guaranteed by a speci f ied f inancia l  ins t i tu t ion,  
as descr ibed in subsect ion 112(2.2) .  

References 

Subsect ions 112(1) ,  112(2) ,  and 112(2.1)  to 112(2.9)  
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Section 113  conta ins the author i ty and the l imi tat ions concerning the 
deduct ion of  d iv idends received f rom fore ign af f i l ia tes.  

Subsection 138(6)  conta ins the author i ty for  a l i fe  insurer  to deduct  
the taxable d iv idends received f rom taxable Canadian corporat ions,  
other  than d iv idends on term preferred shares that  are acquired in the 
ord inary course of  i ts  business.  

On l ine 320,  enter  the amount  of  taxable d iv idends (as per  
Schedule 3)  deduct ib le f rom income under sect ion 112,  or  113,  or  
subsect ion 138(6) .  This amount  is  the tota l  of  column 240 of  
Schedule 3.  

Note 
A div idend does not  inc lude stock d iv idends received f rom a non-
resident  corporat ion.  

By deduct ing taxable d iv idends received f rom net  income or  loss 
amount shown on l ine 300,  you can create or  increase a non-capi ta l  
loss for  the year.  
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Reference 

IT-269,  PART IV TAX ON TAXABLE DIV IDENDS RECEIVED BY A  PRIVATE 
CORPORATION OR A  SUBJECT CORPORATION 

Line 325 – Part  VI .1 tax deduction 

A corporat ion that  pays Part  VI .1 tax on d iv idends i t  paid on taxable 
preferred shares and short - term preferred shares can deduct  3.5 t imes 
the Part  VI .1 tax the corporat ion has to pay.  The factor  is  3.2 for  tax 
years ending before 2012.  For detai ls  on how to calculate Part  VI .1 
tax,  see "L ine 724 – Part  VI .1 tax payable"  on page 439 [77] .  

On l ine 325,  enter  the Part  VI .1 tax t imes 3.5.  

Reference 

Paragraph 110(1)(k)  

Line 331 – Non-capital  losses of  previous tax years 

On l ine 331,  enter  any non-capi ta l  losses carr ied forward f rom 
previous years to reduce taxable income f rom l ine 130 of  Schedule 4.  
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On l ine 330 of  Schedule 3,  enter  the amount  of  current-year non-
capi ta l  losses,  and on l ine 335,  enter  the non-capi ta l  losses f rom 
previous years to be used to reduce div idends subject  to Part  IV tax.  

The tota l  of  those two amounts has to be entered as an appl ied 
amount  on l ine 135 of  Schedule 4.  For  deta i ls ,  see "How to complete 
Schedule 4,  Part  1 – Non-capi ta l  losses" on page 274 [49] .  

References 

Paragraphs 111(1)(a) ,  186(1)(c) ,  and 186(1)(d)  

Line 332 – Net-capital  losses of previous tax years 

On l ine 332,  enter  the amount  of  net  capi ta l  losses f rom previous 
years that  you appl ied against  taxable capi ta l  gain incurred in the 
year.  This amount  is  the capi tal  loss entered on l ine 225 of  Schedule 4 
that  you mul t ip ly by 50%. See "How to complete Schedule 4,  Part  2 – 
Capi ta l  losses" on page 280 [49]  for  deta i ls .  
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Note 
A net  capi tal  loss can create a non-capi ta l  loss in the year you apply 
i t ,  because the net  capi ta l  loss is  not  l imi ted to reducing the taxable 
income, but  to reducing the taxable capi ta l  gain in that  year.  

References 

Sect ion 38 

Subsect ions 111(1.1)  and 111(8)  

Paragraph 111(1)(b)  

Line 333 – Restr icted farm losses of  previous tax years 

On l ine 333,  enter  the amount you want to apply to reduce the current-
year farm income. On l ine 430 of  Schedule 4,  enter  the amount of  
rest r ic ted farm loss used.  For deta i ls ,  see page 284 [50] .  

Reference 

Paragraph 111(1)(c)  
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Line 334 – Farm losses of  previous tax years 

On l ine 334,  enter  the farm losses you are carry ing forward f rom 
previous years to reduce taxable income f rom l ine 330 of  Schedule 4.  

On l ine 340 of  Schedule 3,  enter  the amount  of  the current-year farm 
loss,  and on l ine 345,  enter  the previous years '  farm losses that  you 
are using to reduce div idends subject  to Part  IV tax.  

The tota l  of  those two amounts has to be entered on l ine 335 of  
Schedule 4 as the amount  appl ied.  For  deta i ls ,  see "How to complete 
Schedule 4,  Part  3 – Farm losses" on page 282 [50] .  

References 

Paragraphs 111(1)(d) ,  186(1)(c) ,  and 186(1)(d)  

Line 335 – Limited partnership losses of  previous tax years 

On l ine 335,  enter  the deduct ib le amount  of  l imi ted par tnership losses 
f rom previous years that  were appl ied against  other  incomes in the 
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current  year f rom Part  7 of  Schedule 4.  See page 291 [51]  for  
more deta i ls .  

Reference 

Paragraph 111(1)(e)  

Line 340 – Taxable capital  gains or taxable dividends al located 
from a central  credit  union 

I f  a centra l  credi t  union has made an e lect ion under 
subsect ion 137(5.1) ,  amounts a l located to a member credi t  union as 
taxable d iv idends or  net  non-taxable capi ta l  gains may be c la imed by 
that  member as a deduct ion f rom taxable income under 
paragraph 137(5.2)(c) .  Enter  these amounts on l ine 340.  

Line 350 – Prospector's and grubstaker's shares 

You can deduct  1/2 of  the value of  any shares received f rom a 
corporat ion af ter  d isposi t ion of  a r ight  or  a mining property,  except  i f  
the amount  is  exempt under a tax t reaty.  
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Reference 

Paragraph 110(1)(d.2)  

Line 355 – Section 110.5 addit ions and/or 
subparagraph 115(1)(a)(vi i )  addit ions 

You can use fore ign tax deduct ions to reduce Part  I  tax that  you 
would otherwise have to pay.  Under sect ion 110.5 and 
subparagraph 115(1)(a)(v i i ) ,  a  corporat ion that  cannot  deduct  i ts  
fore ign income tax deduct ions ( for  example,  i f  i t  has no Part  I  tax 
payable for  the year)  can choose to add an amount to i ts  taxable 
income. In th is  way,  the corporat ion can use these otherwise non-
deduct ib le fore ign tax deduct ions.  

The amount you add to income for  th is  purpose forms part  of  the 
non-capi ta l  loss.  See page 274 [49]  for  deta i ls .  

However,  you cannot  add an amount  under sect ion 110.5 i f  that  
addi t ion increases any  o f  the fo l lowing deduct ib le amounts:  

•  the smal l  business deduct ion;  
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•  the manufactur ing and processing prof i ts  deduct ion;  

•  the federal  logging tax credi t ;  

•  the federal  pol i t ica l  contr ibut ion tax credi t ;  

•  the investment tax credi t  ( ITC);  

•  the share-purchase tax credi t ;  or  

•  the SR&ED tax credi t .  

I f  the corporat ion is  an author ized fore ign bank,  you cannot  add an 
amount under subparagraph 115(1)(a)(v i i )  i f  that  addi t ion increases 
any  o f  the fo l lowing deduct ib le amounts:  

•  the federal  logging tax credi t ;  

•  the federal  pol i t ica l  contr ibut ion tax credi t ;  or  

•  the ITC. 

On l ine 355,  enter  the amount  you added to income under 
sect ion 110.5 and/or  subparagraph 115(1)(a)(v i i ) .  
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Line 360 – Taxable income 

To calculate th is  amount ,  subtract  a l l  the deduct ions you entered on 
l ines 311 to 350 f rom the net  income for  income tax purposes on 
l ine 300.  Add,  i f  i t  appl ies, sect ion 110.5 or  subparagraph 
115(1)(a)(v i i )  addi t ions ( l ine 355).  Enter  the taxable income 
on l ine 360.  

I f  the resul t  is  a loss,  enter  "0"  on l ine 360.  

Note 
I f  you want  to carry back a current-year loss to a pr ior  tax year,  see 
"How to complete Schedule 4"  on page 274 [49]  for  deta i ls .  

Line 370 – Income exempt under paragraph 149(1)(t )  

Insurers who are not  engaged in any other  business except  insurance 
and who earn at  least  20% of  thei r  gross premium income (net  of  
re insurance ceded) f rom the business of  property used in a f ish ing or  
farming business,  or  res idences of  farmers or  f ishers,  are e l ig ib le for  
an exempt ion f rom Part  I  tax on their  taxable income. 
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On l ine 370,  enter  the exempt income i f  you meet  the cr i ter ia  of  
paragraph 149(1)( t ) .  

Taxable income for a corporation with exempt income under 
paragraph 149(1)( t )  

Enter  on th is  l ine the resul t  of  l ine 360 minus  l ine 370.  

References 

Subsect ions 149(4.1)  and 149(4.2)  
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Small business deduction 
Corporat ions that  were Canadian-contro l led pr ivate corporat ions 
(CCPCs) throughout  the tax year may be able to c la im the smal l  
business deduct ion (SBD).  The SBD reduces Part  I  tax that  the 
corporat ion would otherwise have to pay.  

The SBD is  17% of  whichever of  the fo l lowing amounts is  less:  

•  the income f rom act ive business carr ied on in Canada ( l ine 400);  

•  the taxable income ( l ine 405);  

•  the business l imi t  ( l ine 410);  or  

•  the reduced business l imi t  ( l ine 425).  

The fo l lowing sect ions expla in each of  the above amounts.  
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Start ing in 2016,  the SBD wi l l  increase f rom 17% to 19% over  a four  
year per iod:  

•  17.5% as of  January 1,  2016;  

•  18% as of  January 1,  2017;  

•  18.5% as of  January 1,  2018;  

•  19% as of  January 1,  2019.  

For tax years that  s t raddle a calendar year,  the rate is  prorated 
based on the number of  days in each calendar year.  

Once you have calculated the SBD, enter  i t  on l ine 430.  

Line 400 – Income from active business carried on in Canada 

Complete Schedule 7,  AGGREGATE INVESTMENT INCOME AND ACTIVE 
BUSINESS INCOME, to determine the fo l lowing amounts:  

•  the aggregate investment  income and fore ign investment  income for  
determining the refundable port ion of  Part  I  tax (see "Refundable 
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por t ion of  Part  I  tax,  L ines 440,  445,  and 450" on page 343 [61]  
for  deta i ls) ;  

•  the speci f ied par tnership income for  members of  a par tnership;  and 

•  the income f rom an act ive business carr ied on in Canada for  
the SBD. 

Note 
I f  c la iming a deduct ion for  patronage div idends on l ine 416 of  
Schedule 1,  complete Part  5 of  Schedule 16 to establ ish act ive 
business income carr ied on in Canada (see page 262 [47]  
for  deta i ls) .  

Active business income 

General ly,  act ive business income is  income earned f rom a business 
source,  inc luding any income inc idental  to the business.  

Income f rom a specif ied investment business  or  f rom a personal 
services business is  general ly not  considered act ive business income 
and is  not  e l ig ib le for  the SBD. The fo l lowing sect ions expla in when 
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income f rom these types of  businesses may be considered to  be act ive 
business income and el ig ib le for  the SBD. 

Specif ied investment business 

A speci f ied investment  business is  a business wi th the pr inc ipal  
purpose of  der iv ing income f rom property,  inc luding interest ,  
d iv idends,  rents,  or  royal t ies.  I t  a lso inc ludes a business carr ied on by 
a prescr ibed labour-sponsored venture capi ta l  corporat ion,  the 
pr inc ipal  purpose of  which is  to der ive income f rom property.  

Except  for  a prescr ibed labour-sponsored venture capi ta l  corporat ion,  
income f rom a speci f ied investment business is  considered to be 
act ive business income, and is  therefore e l ig ib le for  the SBD i f :  

•  the corporat ion employs more than f ive fu l l - t ime employees in the 
business throughout  the year;  or  

•  an associated corporat ion prov ides manager ia l ,  f inancia l ,  
administ rat ive,  maintenance,  or  other  s imi lar  serv ices to the 
corporat ion whi le carrying on an act ive business,  and the 
corporat ion would have to engage more than f ive fu l l - t ime 



–  328  –  

employees to per form these serv ices i f  the associated corporat ion 
were not  provid ing them. 

Note 
The business a credi t  union carr ies on,  or  the business of  leasing 
property other  than real  property,  is  not  considered speci f ied 
investment  business.  

Personal services business 

A personal  serv ices business is  a business that  a corporat ion carr ies 
on to provide serv ices to another ent i ty (such as a person or  a 
par tnership)  that  an of f icer  or  employee of  that  ent i ty would usual ly 
per form. Instead,  an indiv idual  per forms the serv ices on behal f  of  the 
corporat ion.  That  indiv idual  is  cal led an incorporated employee .  
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Any income the corporat ion der ives f rom provid ing the serv ices is  
considered income f rom a personal  serv ices business,  as long as both 
of  the fo l lowing condi t ions are met:  

•  the incorporated employee who is  per forming the serv ices,  or  any 
person re lated to h im or  her ,  is  a specif ied shareholder  o f  the 
corporat ion;  and 

•  the incorporated employee would,  i f  i t  were not  for  the existence of  
the corporat ion,  reasonably be considered an of f icer  or  employee of  
the ent i ty receiv ing the serv ices.  

However,  i f  the corporat ion employs more than f ive fu l l - t ime 
employees throughout  the year or  provides the serv ices to an 
associated corporat ion,  the income is  not  considered to be f rom a 
personal  serv ices business.  Therefore,  the income is  e l ig ib le for  
the SBD. 

For more informat ion on the factors to take into account  when a 
person is  considered an employee,  see Guide RC4110,  EMPLOYEE OR 
SELF-EMPLOYED? or  go to www.cra.gc.ca/tx/hm/xplnd/i tc-eng.html .  
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Specif ied shareholder 

A speci f ied shareholder  is  a taxpayer who owns,  d i rect ly or  indi rect ly 
at  any t ime in the year,  at  least  10% of  the issued shares of  any c lass 
of  capi ta l  s tock of  the corporat ion or  a re lated corporat ion.  

How to calculate income from an active business carr ied on in 
Canada 

General ly,  to  calculate act ive business income f rom carrying on a 
business in Canada,  you have to deduct  f rom net  income for  income 
tax purposes any of  the fo l lowing amounts that  apply:  

•  taxable capi ta l  gains minus a l lowable capi ta l  losses;  

•  d iv idends that  are deduct ib le f rom income under sect ions 112 and 
113,  and subsect ion 138(6) ;  

•  property income minus property losses;  

•  property income f rom an interest  in  a t rust ;  

•  fore ign business income; 
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•  income f rom a speci f ied investment  business;  and 

•  income f rom a personal  serv ices business.  

Specif ied partnership income 

A corporat ion that  is  a member of  a par tnership has to complete 
Schedule 7 to calculate i ts  act ive business income. 

The corporate par tnership ru les impose a l imi t  on the amount  of  act ive 
business income earned by a par tnership that  is  e l ig ib le for  the SBD. 
This amount  is  a l located among al l  par tners.  

Specif ied partnership income  is  the amount  of  par tnership income 
el ig ib le for  the SBD that  is  a l located to the corporat ion.  You have to 
add th is  income to your  act ive business income. 

I f  the par tnership incurs a loss f rom carrying on an act ive business,  
you have to deduct  the corporat ion 's share of  that  loss f rom i ts  act ive 
business income. This is  referred to as a specif ied partnership loss .  
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I f  your  corporat ion is  a member of  a par tnership in  respect  of  which i t  
f i led a Schedule 73,  you have to add or  deduct  the tota l  act ive 
business income determined under sect ion 34.2.  

I f  the corporat ion received an informat ion s l ip  T5013,  STATEMENT OF 
PARTNERSHIP  INCOME, that  shows i ts  share of  par tnership income or  
loss,  keep i t  in  case we ask for  i t  la ter .  Do not  inc lude th is  form wi th 
the return.  See page 157 [30]  for  deta i ls .  

On l ine 400,  enter  the tota l  act ive business income you calculated on 
Schedule 7.  

References 

Subsect ions 125(1) ,  125(7) ,  and 248(1)  

Sect ion 251 

IT-73,  THE SMALL BUSINESS DEDUCTION 
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Line 405 – Taxable income for the SBD 

The taxable income you use to calculate the SBD is usual ly the 
amount  entered on l ine 360.  However,  i f  you have c la imed a fore ign 
non-business income tax credi t ,  a  fore ign business income tax credi t ,  
or  both,  you have to reduce the taxable income by:  

•  100/28 of  the amount  that  would be deduct ib le as a federal  fore ign 
non-business income tax credi t  on l ine 632,  i f  that  credi t  was 
determined wi thout  the refundable tax on the CCPC's investment 
income ( l ine 604) and wi thout  reference to the corporate tax 
reduct ion under sect ion 123.4;  and 

•  four  t imes the amount that  would be deduct ib le  as a federal  fore ign 
business income tax credi t  ( l ine 636) i f  that  credi t  was determined 
wi thout  reference to the corporate tax reduct ion under 
sect ion 123.4.  See page 339 [60] .  

You also have to reduce taxable income by any amount that ,  because 
of  federal  law,  is  exempt  f rom Part  I  tax.  

On l ine 405,  enter  your taxable income for  the purposes of  calculat ing 
the SBD. 
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References 

Paragraph 125(1)(b)  

Subsect ion 126(7)  

Line 410 – Business l imit  

The maximum al lowable business l imi t  for  a corporat ion that  is  not  
associated wi th any other  corporat ion is  $500,000.  

CCPCs that  are associated wi th one or  more corporat ions dur ing the 
tax year have to f i le  Schedule 23,  AGREEMENT AMONG ASSOCIATED 
CANADIAN-CONTROLLED PRIVATE CORPORATIONS TO ALLOCATE THE 
BUSINESS LIMIT.  On th is  schedule,  a percentage of  the business l imi t  is  
a l located to each corporat ion,  and the tota l  of  al l  percentages cannot  
be more than 100%. See page 144 [28]  for  detai ls  about  Schedule 23.  

On l ine 410,  enter  the business l imi t  for  the year.  Enter  the amount  
f rom Schedule 23 for  an associated corporat ion.  
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Notes 
I f  the tax year is  shorter  than 51 weeks,  you have to prorate the 
business l imi t ,  based on the number of  days in the tax year d iv ided 
by 365,  before you enter  i t  on l ine 410.  

I f  you e lect  not  to be an associated corporat ion wi th two other  
corporat ions for  the smal l  business deduct ion,  you have to f i le  
Schedule 28,  ELECTION NOT TO BE AN ASSOCIATED CORPORATION.  For 
more deta i ls ,  see page 150 [29] .  

References 

Subsect ions 125(2) ,  125(3) ,  125(5) ,  and 256(2)  

IT-64,  CORPORATIONS:  ASSOCIATION AND CONTROL 

Line 425 – Reduced business l imit  

Large CCPCs that  have taxable capi ta l  employed in Canada of  
$15 mi l l ion or  more do not  qual i fy for  the SBD. The business l imi t  is  
reduced on a st ra ight- l ine basis for  CCPCs that  have taxable capi ta l  
employed in  Canada of  between $10 mi l l ion and $15 mi l l ion in the 
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previous year.  Simi lar  restr ic t ions apply to any CCPC that  is  a member 
of  an associated group that  has,  in  tota l ,  more than $10 mi l l ion of  
taxable capi ta l  employed in Canada.  

To calculate the tota l  taxable capi ta l  employed in Canada,  use 
whichever one of  the fo l lowing schedules that  appl ies:  

•  Schedule 33,  Taxable Capi ta l  Employed in Canada – 
Large Corporat ions;  

•  Schedule 34,  Taxable Capi ta l  Employed in Canada – 
F inancia l  Inst i tu t ions;  or  

•  Schedule 35,  Taxable Capi ta l  Employed in Canada – 
Large Insurance Corporat ions.  

I f  your taxable capi ta l  employed in Canada is  more than $10 mi l l ion,  
f i le  the appropr iate schedule wi th your return.  

Use Schedule 23,  AGREEMENT AMONG ASSOCIATED CANADIAN-
CONTROLLED PRIVATE CORPORATIONS TO ALLOCATE THE BUSINESS LIMIT,  
i f  you are an associated CCPC. For more informat ion about  th is  
schedule,  see page 144 [28] .  
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Reference 

Subsect ion 125(5.1)  

Line 430 – Small  business deduction 

Mult ip ly the least  of  l ines 400,  405,  410,  and 425 by 17% and enter  
the resul t  at  l ine 430.  This amount  is  a lso entered on l ine I  of  
page 39 [7]  of  the return.  
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Chapter 5 – Pages 30 to 33 [5] of the T2 return 
 Page 

General  tax reduct ion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  339 [60]  

General  tax reduct ion for  Canadian-contro l led 
pr ivate corporat ions (CCPCs) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  340 [60]  

General  tax reduct ion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  341 [60]  
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General tax reduction 
A general  tax reduct ion of  13% is avai lable on qual i fy ing income. 

Corporat ions benef i t  f rom the general  tax reduct ion only on taxable 
income that  is  subject  to a rate of  38%. 

The reduct ion does not  apply to income that  benef i ts  f rom preferent ia l  
corporate tax t reatment,  such as:  

•  income el ig ib le for  the smal l  business deduct ion and Canadian 
manufactur ing and processing income; 

•  income el ig ib le for  the deduct ion for  the generat ion of  e lectr ica l  
energy for  sale or  the product ion of  s team for  sale;  

•  income el ig ib le for  the addi t ional  deduct ion for  credi t  unions;  and 

•  investment  income subject  to the refundable tax provis ions.  
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Note 
The addi t ional  deduct ion for  credi t  unions wi l l  be phased out .  For  
deta i ls ,  see "L ine 628 – Addi t ional  deduct ions – credi t  unions" on 
page 368 [66] .  

The reduct ion a lso does not  apply to income earned f rom a personal  
serv ice business or  to a corporat ion that  was,  throughout  the year,  an 
investment  corporat ion,  a mortgage investment  corporat ion,  or  a 
mutual  fund corporat ion.  

Reference 

Subsect ion 123.4(1)  

General  tax reduction for Canadian-control led private 
corporat ions (CCPCs) 

I f  you are a CCPC throughout  the tax year,  complete th is  area of  
page 30 [5]  to calculate the reduct ion.  Enter  the resul t ing amount  on 
l ine 638 on page 40 [7] .  
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Note 
I f  you are a corporat ion that  is ,  throughout  the year,  a cooperat ive 
corporat ion (wi th in the meaning assigned by subsect ion 136(2))  or  
a credi t  union,  enter  zero on l ine G. 

Reference 

Subsect ion 123.4(2)  

General  tax reduction 

Do not  complete th is  area i f  you are a CCPC, an investment  
corporat ion,  a mortgage investment  corporat ion,  a mutual  fund 
corporat ion,  or  a corporat ion that  has income not  subject  to the 
corporat ion tax rate of  38%. 

Al l  o ther  corporat ions complete this  area of  page 32 [5]  to calculate 
the reduct ion.  Enter  the general  tax reduct ion on l ine 639 on 
page 40 [7] .  

Reference 

Subsect ion 123.4(2)  
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Chapter 6 – Pages 33 to 38 [6] of the T2 return 
 Page 

Refundable por t ion of  Part  I  tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  343 [61]  

L ines 440,  445,  and 450 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  343 [61]  

Refundable d iv idend tax on hand . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  348 [61]  

L ines 460,  465,  480,  and 485 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  348 [61]  

Div idend refund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  351 [62]  

Parts 3 and 4 of  Schedule 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  353 [62]  
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Refundable portion of Part I  tax 
Lines 440,  445,  and 450 

The refundable port ion of  Part  I  tax is  par t  of  the refundable d iv idend 
tax on hand (RDTOH).  More informat ion about  RDTOH is in the sect ion 
that  fo l lows.  

The refundable port ion of  Part  I  tax a l lows a CCPC that  has paid Part  I  
tax on investment income to recover par t  of  that  tax when the 
corporat ion pays taxable d iv idends to i ts  shareholders.  The refundable 
por t ion of  Part  I  tax only appl ies to corporat ions that  are CCPCs 
throughout  the tax year.  

The refundable por t ion of  Part  I  tax is  based on the aggregate 
investment income and fore ign investment income. You have to 
determine these amounts by complet ing Parts 1 and 2 of  Schedule 7,  
AGGREGATE INVESTMENT INCOME AND ACTIVE BUSINESS INCOME. 
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Part  1 – Aggregate investment income calculat ion 

The aggregate investment income is  the aggregate world  source 
income calculated as fo l lows:  

add 
•  the e l ig ib le por t ion of  the taxable capi ta l  gains for  the year that  is  

more than the tota l  of :  

– the e l ig ib le por t ion of  a l lowable capi ta l  losses for  the year;  and 

– the net  capi ta l  losses f rom previous years which are appl ied in 
the year;  

•  to ta l  income f rom property ( inc luding income f rom a speci f ied 
investment business carr ied on in Canada other  than income f rom a 
source outs ide Canada) f rom which the fo l lowing amounts have 
been deducted:  

– exempt income; 

– Agr i Invest  receipts ( inc lude the Quebec amount) ;  
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– taxable d iv idends deduct ib le af ter  deduct ing re lated expenses;  
and 

– business income f rom an interest  in  a t rust  that  is  considered 
property income under paragraph 108(5)(a) ;  

deduct 
•  tota l  losses for  the year f rom property ( inc luding losses f rom a 

speci f ied investment business carr ied on in Canada other than 
losses f rom a source outs ide Canada).  

On l ine 440 enter  the amount  of  aggregate investment  income that  you 
determined on l ine 092 of  Schedule 7.  

You can inc lude taxable capi ta l  gains and al lowable capi ta l  losses in a 
CCPC's net  investment  income only i f  you can at t r ibute the gain or  
loss to a per iod of  t ime when a CCPC, an investment  corporat ion,  a 
mortgage investment  corporat ion,  or  a mutual  fund corporat ion held 
the d isposed property.  
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Part  2 – Foreign investment income calculat ion 

The fore ign investment  income is  al l  income f rom only sources outs ide 
of  Canada calculated as fo l lows:  

add 
•  the e l ig ib le por t ion of  the taxable capi ta l  gains for  the year that  is  

more than the e l ig ib le por t ion of  a l lowable capi ta l  losses for  the 
year;  and 

•  the tota l  income f rom property f rom a source outs ide Canada f rom 
which the fo l lowing amounts have been deducted:  

– exempt income; 

– taxable d iv idends deduct ib le af ter  deduct ing re lated expenses;  
and 

– business income f rom an interest  in  a t rust  that  is  considered 
property income under paragraph 108(5)(a) ;  
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deduct 

•  the tota l  losses for  the year f rom property f rom a source outs ide 
Canada.  

On l ine 445 enter  the amount of  fore ign investment  income that  you 
determined on l ine 079 of  Schedule 7.  

Calculate the amount of  the refundable por t ion of  Part  I  tax.  Enter  the 
amount f rom l ine 450 in the space provided in the "Refundable 
d iv idend tax on hand" area of  your return.  

References 

Subsect ions 129(3)  and 129(4)  

IT-73,  THE SMALL BUSINESS DEDUCTION 

IT-269,  PART IV TAX ON TAXABLE DIV IDENDS RECEIVED BY A  PRIVATE 
CORPORATION OR A  SUBJECT CORPORATION 



–  348  –  

Refundable dividend tax on hand 
Lines 460,  465,  480,  and 485 

The RDTOH account  only appl ies to corporat ions that  were private  or  
subject  corporat ions ,  which are def ined on page 428 [75] .  

CCPC generates RDTOH on both the Part  I  tax i t  pays on investment 
income and on the Part  IV tax i t  pays on d iv idends i t  receives.  For any 
other  type of  pr ivate corporat ion,  only the Part  IV tax i t  pays 
generates RDTOH. 

For more informat ion on taxable d iv idends deduct ib le under sect ion 
112 or  113,  or  subsect ion 138(6) ,  see page 308 [54] .  

For  in format ion on Part  IV tax and instruct ions to complete 
Schedule 3,  see page 427 [75] .  

Al l  or  par t  of  the RDTOH at  the end of  the tax year is  avai lable as a 
refund i f  the corporat ion pays taxable d iv idends to the shareholders 
dur ing the tax year.  
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You can v iew refundable d iv idend tax on hand balances us ing the 
"View return balances" serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

To calculate the RDTOH at  the end of  the tax year,  add the fo l lowing 
amounts:  

•  the RDTOH balance at  the end of  the previous tax year (minus any 
d iv idend refund issued to the corporat ion in the previous year) ;  

•  the refundable por t ion of  Part  I  tax f rom l ine 450;  

•  Part  IV tax calculated on  l ine 360 of  Schedule 3;  and 

•  any ba lance of  RDTOH transferred f rom a predecessor corporat ion 
on amalgamat ion,  or  f rom a wound-up subsid iary corporat ion.  

For  the f i rs t  tax year of  a successor corporat ion formed as a resul t  of  
an amalgamat ion,  enter  on l ine 480 al l  RDTOH balances being 
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t ransferred f rom predecessor corporat ions.  Do not  inc lude th is  amount  
on l ine 460.  

For a parent  corporat ion that  wound up a whol ly owned subsid iary,  
enter  on l ine 480 any RDTOH transferred f rom the subsid iary 
corporat ion.  On l ine 460,  enter  the RDTOH the parent  corporat ion is  
carrying forward f rom i ts  previous tax year.  

Note 
You cannot  t ransfer  any RDTOH to a successor or  parent  
corporat ion i f ,  had the predecessor or  subsid iary corporat ion paid 
a d iv idend immediate ly before the amalgamat ion or  wind-up,  
subsect ion 129(1.2)  would have appl ied to that  d iv idend.  

On l ine 485,  enter  the RDTOH at  the end of  the tax year.  Also,  
enter  the same amount on l ine T in the "Div idend refund" area of  
your  return.  

References 

Subsect ions 129(3)  and 186(5)  
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Dividend refund 
A pr ivate or  subject  corporat ion may be ent i t led to a d iv idend refund 
for  d iv idends i t  paid whi le i t  was a pr ivate or  subject  corporat ion,  
regardless of  whether i t  was a pr ivate or  subject  corporat ion at  the 
end of  the tax year.  

Note 
To c la im a div idend refund or  to apply the amount  to another debi t  
for  any tax year,  inc luding the same tax year,  you have to f i le  your 
income tax return wi th in three years of  the end of  the tax year .  I f  
your  income tax return is  not  f i led wi th in three years of  the end of  
the tax year ,  the d iv idend refund becomes statute barred,  and wi l l  
not  be issued.  

A d iv idend refund ar ises i f  you pay taxable d iv idends to shareholders,  
and i f  there is  an amount  of  refundable d iv idend tax on hand (RDTOH) 
at  the end of  the tax year .  

To c la im a div idend refund,  you have to have made an actual  payment 
to the shareholders,  unless the d iv idend is  considered paid (a deemed 
div idend).  
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You can make th is  payment e i ther  in cash or  wi th some other  tangib le 
assets at  fa ir  market  value,  inc luding the fo l lowing:  

•  s tock d iv idends;  

•  sect ion 84 deemed div idends;  and 

•  amounts paid as interest  or  d iv idends on income bonds or  
debentures that  are not  deduct ib le when calculat ing income. 

I f  you lose your private  s tatus fo l lowing a change in contro l ,  a 
deemed year-end occurs.  This a l lows you to c la im a d iv idend refund 
for  any d iv idends paid dur ing the deemed short  year.  

You have to complete Parts 3 and 4 ( i f  they apply)  of  Schedule 3 to 
c la im a d iv idend refund.  The div idend refund is  equal  to whichever of  
the fo l lowing amounts is  less:  

•  1/3 of  taxable d iv idends that  you paid in the year  whi le a pr ivate or  
subject  corporat ion;  or  

•  the RDTOH at  the end of  the tax year .  
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The tota l  of  taxable d iv idends paid for  the purpose of  the d iv idend 
refund is  equal  to the amount  on l ine 460 of  Schedule 3.  Refundable 
d iv idend tax on hand refers to the amount on l ine 485 in the 
"Refundable d iv idend tax on hand" area of  your  return.  

Parts 3 and 4 of Schedule 3 

The fo l lowing expla ins how to complete Parts 3 and 4 of  Schedule 3.  
Parts 1 and 2 are expla ined on page 427 [75] .  

I f  you paid taxable d iv idends dur ing the year,  complete Part  3 to 
ident i fy taxable d iv idends that  qual i fy for  the d iv idend refund.  

I f  the amount  of  d iv idends paid inc ludes d iv idends that  do not  qual i fy 
for  the d iv idend refund,  you have to deduct  these div idends before 
complet ing the calculat ion in Part  3.  In  th is  case,  complete Part  4 of  
Schedule 3 to ident i fy d iv idends that  do not  qual i fy.  

Div idends that  do not  qual i fy are:  

•  d iv idends paid out  of  the capi ta l  d iv idend account ;  

•  capi ta l  gains d iv idends;  
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•  d iv idends paid for  shares that  do not  qual i fy as taxable d iv idends,  
because the main purpose of  acquir ing the shares was to receive a 
d iv idend refund [subsect ion 129(1.2) ] ;  

•  taxable d iv idends paid to a contro l l ing corporat ion that  was 
bankrupt  at  any t ime in the year;  and 

•  deemed div idends paid on a smal l  business development bond.  

Complete Part  3 of  Schedule 3 to ident i fy a connected corporat ion that  
received taxable d iv idends that  qual i fy for  the d iv idend refund.  

I f  the d iv idend refund is  more than the amount of  Part  I  tax payable for  
the year,  we deduct  the excess f rom any other  taxes owed under the 
INCOME TAX ACT.  Any balance lef t  over  is  avai lable for  a refund.  

I f  the tota l  d iv idends paid dur ing the year  is  d i f ferent  f rom the tota l  of  
taxable d iv idends paid for  the purpose of  the d iv idend refund,  
complete Part  4 of  Schedule 3.  

References 

Sect ion 129 

Subsect ion 186(5)  
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Chapter 7 – Pages 38 to 41 [7] of the T2 return 
 Page 
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–  358  –  

Part I  tax 
Line 550 – Base amount of  Part  I  tax 

The basic rate of  Part  I  tax is  38% of  taxable income. To determine 
the base amount  of  Part  I  tax,  calculate 38% of  the taxable income 
f rom l ine 360 of  page 25 [3]  less income exempt under 
paragraph 149(1)( t ) .  

On l ine 550,  enter  th is  base amount .  

Reference 

Sect ion 123 

Line 602 – Recapture of  investment tax credit  ( ITC) 

Scienti f ic research and experimental  development 

A corporat ion that  d isposed of  a property used in sc ient i f ic  research 
and exper imental  development (SR&ED),  or  converted i t  to  commercia l  
use,  should report  a recapture in i ts  income tax return for  the year in 
which the d isposi t ion or  convers ion occurred.  
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I f  you performed the SR&ED and earned the re lated ITC,  the recapture 
wi l l  be whichever is  less:  

•  the ITC earned for  the property;  or  

•  the amount determined by apply ing the percentage you used in 
calculat ing the ITC earned on the property to:  

– the proceeds of  d isposi t ion of  the property i f  you d ispose of  i t  to 
an arm's length person;  or  

– in any other  case,  the fai r  market  value of  the property.  

I f  you per formed the SR&ED and t ransferred the qual i f ied 
expendi tures to a non-arm's length par ty in  accordance wi th an 
agreement descr ibed in subsect ion 127(13),  the recapture wi l l  be 
whichever is  less:  

•  the ITC earned by the t ransferee on the qual i f ied expendi tures for  
the property that  was t ransferred;  or  

•  the amount  determined by the formula:  

 A × B – C 
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where 

– "A" is  the percentage that  the t ransferee used in  determining i ts  
ITC; 

– "B" is  the proceeds of  d isposi t ion of  the property i f  you d ispose of  
i t  to an arm's length person,  or  in any other  case,  the fa i r  market  
value of  the property;  and 

– "C" is  the amount,  i f  any,  added to the tax payable under 
subsect ion 127(27) for  the property.  This a l lows for  the s i tuat ion 
where you t ransferred only a port ion of  the cost  of  the property in  
an agreement under subsect ion 127(13).  

I f  you t ransferred a por t ion of  the expendi tures and c la imed a port ion 
of  that  expendi ture for  ITC purposes,  both calculat ions wi l l  apply.  

The recapture per iod for  ITCs is  20 years.  

For  more informat ion,  see Guide T4088,  GUIDE TO FORM T661,  
SCIENTIF IC  RESEARCH AND EXPERIMENTAL  DEVELOPMENT (SR&ED) 
EXPENDITURES CLAIM or  go to www.cra.gc.ca/sred .  
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Child care spaces 

The ITC for  chi ld care spaces (see page 397 [70]  )  wi l l  be recovered 
against  the taxpayer 's  tax otherwise payable i f ,  a t  any t ime wi th in the 
60 months of  the day on which the taxpayer acquired the property:  

•  the new chi ld care space is  no longer avai lable;  or  

•  e l ig ib le property for  purposes of  this  credi t  is  sold or  leased to 
another person or  converted to another use.  

I f  the property d isposed of  is  a chi ld  care space,  the amount  to be 
recaptured wi l l  be the amount  that  can reasonably be considered to 
have been inc luded in the or ig inal  ITC. 

In the case of  e l ig ib le expendi tures,  the amount  to be recaptured wi l l  
be the lesser of :  

•  the amount that  can reasonably be considered to have been 
inc luded in the or ig inal  ITC;  and 

•  25% of  the proceeds of  d isposi t ion of  the e l ig ib le property or  of  i ts  
fa i r  market  value at  the t ime of  d isposi t ion,  i f  the property was 
d isposed of  to a non-arm's- length person.  
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Use Schedule 31,  INVESTMENT TAX CREDIT –  CORPORATIONS, to 
calculate the recapture of  ITC. 

On l ine 602,  enter  the amount of  recapture of  ITC. 

References 

Subsect ions 127(27) to (35)  

Line 604 – Refundable tax on CCPC's investment income 

An addi t ional  refundable tax of  6 2/3% is lev ied on the investment 
income (other  than deduct ib le d iv idends) of  a CCPC. 

This addi t ional  tax may be part  of  the refundable port ion of  Part  1 tax 
on l ine 450 and would be added to the refundable d iv idend tax on 
hand (RDTOH).  The RDTOH pool  wi l l  be refunded when div idends are 
paid to shareholders (at  a rate of  1/3 of  taxable d iv idends paid) .  

A CCPC wi th investment income has to calculate th is  addi t ional  tax on 
page 39 [7]  and enter  the amount on l ine 604.  
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References 

Sect ion 123.3 

Subsect ion 129(3)  

Line 608 – Federal  tax abatement 

The federal  tax abatement is  equal  to 10% of  taxable income earned in 
the year in  a Canadian province or  terr i tory less income exempt under 
paragraph 149(1)( t ) .  The federal  tax abatement  reduces Part  I  tax 
payable.  Income earned outs ide Canada is  not  e l ig ib le for  the federal  
tax abatement.  

On l ine 608,  enter  the amount  of  federal  tax abatement.  

Reference 

Sect ion 124 
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Line 616 – Manufacturing and processing profi ts deduction 

Corporat ions that  der ive at  least  10% of  thei r  gross revenue for  the 
year f rom manufactur ing or  processing goods in Canada for  sale or  
lease can c la im the manufactur ing and processing prof i ts  deduct ion 
(MPPD).  The MPPD reduces Part  I  tax otherwise payable.  

The MPPD appl ies to the par t  of  taxable income that  represents 
Canadian manufactur ing and processing prof i ts .  Calculate the MPPD 
at  the rate of  13% on income that  is not  e l ig ib le for  the smal l  business 
deduct ion (SBD).  

Use Schedule 27,  CALCULATION OF CANADIAN MANUFACTURING AND 
PROCESSING PROFITS  DEDUCTION,  to calculate the manufactur ing and 
processing prof i ts  deduct ion.  

There are two ways to calculate Canadian manufactur ing and 
processing prof i ts :  a s impl i f ied method for  smal l  manufactur ing 
corporat ions,  and a basic labour and capi ta l  employed in qual i f ied 
act iv i t ies formula for  other  corporat ions.  These methods are out l ined 
in Parts 1 and 2 of  Schedule 27.  
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Smal l  manufactur ing corporat ions on ly have to complete Part  1 of  
Schedule 27 and are ent i t led to calculate the MPPD on thei r  ent i re 
adjusted business income. Essent ia l ly,  a corporat ion 's  adjusted 
business income is  i ts  income f rom an act ive business i t  carr ied on in 
Canada that  is  more than i ts  losses f rom s imi lar  businesses.  I f  the 
corporat ion is  involved in resource act iv i t ies,  i t  has to reduce the 
adjusted business income by i ts  net  resource income, i ts  refund 
interest ,  and a por t ion of  i ts  prescr ibed resource loss.  Schedule 27 
shows how to calculate the adjusted business income. 

To qual i fy as a smal l  manufactur ing corporat ion,  you have to meet  all  
o f  the fo l lowing requirements:  

•  the act iv i t ies dur ing the year were main ly manufactur ing or  
processing;  

•  the act ive business income and that  of  any associated Canadian 
corporat ions was not  more than $200,000;  

•  you were not  engaged in  any act iv i t ies speci f ica l ly excluded f rom 
manufactur ing and processing,  as def ined in subsect ion 125.1(3) ;  
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•  you were not  engaged in  processing ore (other  than i ron ore or  tar  
sands ore)  f rom a mineral  resource located outs ide Canada to any 
stage that  is  not  beyond the pr ime metal  s tage or  i ts  equivalent ;  

•  you were not  engaged in  processing i ron ore f rom a mineral  
resource located outs ide Canada to any stage that  is  not  beyond the 
pel le t  s tage or  i ts  equivalent ;  

•  you were not  engaged in  processing tar  sands located outs ide 
Canada to any stage that  is  not  beyond the crude oi l  s tage or  i ts  
equivalent ;  and 

•  you did not  carry on any act ive business outs ide Canada at  any t ime 
dur ing the year.  

Corporat ions that  do not  qual i fy as smal l  manufactur ing corporat ions 
have to complete Part  2 of  Schedule 27.  In Part  2,  you wi l l  f ind the 
basic formula for  calculat ing Canadian manufactur ing and processing 
prof i ts ,  as wel l  as deta i led instruct ions on how to complete the 
schedule.  

Corporat ions that  produce electr ic i ty or  s team for  sale have to 
complete Parts 10 to 13 of  Schedule 27.  
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On l ine 616,  enter  the amount  of  the manufactur ing and processing 
prof i ts  deduct ion determined in Part  9 of  Schedule 27.  

References 

Sect ion 125.1 

Regulat ion 5200 

Lines 620 and 624 – Investment corporation deduction 

A Canadian publ ic  corporat ion that  is  an investment corporation ,  as 
def ined in subsect ion 130(3) ,  can c la im a deduct ion f rom Part  I  tax 
that  the corporat ion would otherwise have to pay.  This deduct ion is  
equal  to 20% of  the taxable income for  the year that  is  more than the 
taxed capi ta l  gains for  the year.  

On l ine 624,  enter  the investment  corporat ion 's  taxed capi ta l  gains.  On 
l ine 620,  enter  the amount of  the deduct ion you are c la iming.  
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Reference 

Sect ion 130 

Line 628 – Addit ional  deduction – credit  unions 

Although a credi t  union is  not  general ly considered a pr ivate 
corporat ion,  i t  is  e l ig ib le  for  the smal l  business deduct ion.  A credi t  
union can also deduct  a percentage of  i ts  taxable income that  was not  
e l ig ib le for  the smal l  business deduct ion.  

For  tax years ending af ter  March 20,  2013,  the amount  of  the 
addi t ional  deduct ion that  credi t  unions can calculate for  income that  is  
not  e l ig ib le for  the smal l  business deduct ion is  being phased out  as 
fo l lows:  80% for  2013,  60% for  2014,  40% for  2015,  20% for  2016,  and 
0% af ter  2016.  The amount  is  prorated for  tax years that  inc lude 
March 21,  2013,  and for  a l l  tax years dur ing the phase-out  per iod that  
do not  coinc ide wi th the calendar year.  
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The addi t ional  deduct ion for  2015 is  17% of  whichever of  the fo l lowing 
amounts is  less:  

•  the taxable income for  the year;  or  

•  4/3 of  the maximum cumulative reserve  a t  the end of  the year,  
minus  the preferred-rate amount  a t  the end of  the previous 
tax year;  

minus  

•  the least  of  l ines 400,  405,  410, and 425 of  the smal l  business 
deduct ion calculat ion (pages 26 et  28 [4]  of  the return) .  

General ly,  a  credi t  union 's  maximum cumulative reserve  is  equal  to 
5% of  the amounts owing to members,  inc luding members '  deposi ts ,  
plus  5% of  a l l  members '  share capi ta l  in  the credi t  union.  

The preferred-rate amount  at  the end of  a tax year is  equal  to the 
tota l  of  the preferred rate amount  at  the end of  the previous year,  plus  
100/17 of  the amount  of  the smal l  business deduct ion for  the year.  
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Use Schedule 17,  CREDIT  UNION DEDUCTIONS,  to c la im th is  addi t ional  
deduct ion.  

On l ine 628,  enter  the credi t  union 's addi t ional  deduct ion.  

Reference 

Sect ion 137 

Line 632 – Federal  foreign non-business income tax credit  

Use Schedule 21,  FEDERAL AND PROVINCIAL OR TERRITORIAL  FOREIGN 
INCOME TAX CREDITS  AND FEDERAL LOGGING TAX CREDIT,  to  calculate 
th is  credi t .  

A federal  fore ign non-business income tax credi t  is  avai lable to 
Canadian residents to prevent  double taxat ion of  any non-business 
income earned in a fore ign country that  was taxed by that  fore ign 
country.  The credi t  is  a lso avai lable  to author ized fore ign banks on 
thei r  Canadian banking business f rom sources in a fore ign country.  
This credi t  reduces Part  I  tax that  the corporat ion would otherwise 
have to pay.  
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Foreign non-business income inc ludes d iv idends,  in terest ,  and capi ta l  
gains.  I t  does not  inc lude div idends received f rom fore ign af f i l ia tes,  or  
income f rom operat ing a business in a fore ign country.  

Foreign non-business income tax does not  inc lude any fore ign tax 
paid on income that  is  exempt f rom tax in Canada under an income 
tax t reaty.  

As another  opt ion,  under subsect ion 20(12),  instead of  c la iming a 
fore ign non-business income tax credi t ,  a  corporat ion can deduct  f rom 
income al l  or  any part  of  non-business income tax i t  paid to a fore ign 
country.  

I f ,  a f ter  you c la im the federal  fore ign non-business income tax credi t ,  
there is  any fore ign non-business income tax lef t  over ,  you can c la im 
i t  as a provinc ia l  or  terr i tor ia l  fore ign tax credi t .  See page 460 [80]  
for  deta i ls .  

Under sect ion 110.5 and subparagraph 115(1)(a)(v i i ) ,  you can also 
increase your taxable income so that  you can use an otherwise non-
deduct ib le fore ign non-business income tax credi t .  See "L ine 355 – 
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Sect ion 110.5 addi t ions and/or  subparagraph 115(1)(a)(v i i )  addi t ions" 
on page 319 [56]  for  deta i ls .  

To c la im th is  credi t ,  complete Part  1 of  Schedule 21.  Calculate the 
federal  fore ign non-business income tax credi t  for  each country 
separate ly.  Use more than one schedule i f  more space is  required.  

Add al l  the a l lowable fore ign non-business income tax credi ts  in  
column I  on Schedule 21.  Then,  enter  the tota l  a l lowable credi t  or  a 
lesser amount  on l ine 632.  

References 

Subsect ion 126(1)  

S5–F2–C1,  FOREIGN TAX CREDIT 

Line 636 – Federal  foreign business income tax credit  

Use Schedule 21,  FEDERAL AND PROVINCIAL OR TERRITORIAL  FOREIGN 
INCOME TAX CREDITS  AND FEDERAL LOGGING TAX CREDIT,  to  calculate 
th is  credi t .  



–  373  –  

To prevent  double taxat ion,  a corporat ion that  pays fore ign tax on 
income or  prof i ts  i t  earned f rom operat ing a business in a fore ign 
country can c la im a federal  fore ign business income tax credi t .  This 
credi t  reduces the Part  I  tax that  the corporat ion would otherwise 
have to pay.  

Unl ike fore ign non-business income tax,  you cannot  deduct  excess 
fore ign business income tax paid as a provinc ia l  or  terr i tor ia l  fore ign 
tax credi t .  However,  under sect ion 110.5,  you can increase taxable 
income so as to c la im an otherwise non-deduct ib le fore ign business 
income tax credi t .  See Line 355 on page 319 [56]  for  deta i ls .  

To c la im th is  credi t ,  complete Part  2 of  Schedule 21.  Calculate the 
fore ign business income tax credi t  for  each country separate ly.  Use 
more than one schedule i f  more space is  required.  

Add al l  a l lowable fore ign business income tax credi ts  in  column J on 
Schedule 21.  Then,  enter  the tota l  a l lowable credi ts  or  a lesser 
amount on l ine 636.  
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Notes 
Foreign business income tax does not  inc lude any fore ign tax paid 
on income that  is  exempt f rom tax in Canada under an income 
tax t reaty.  

When calculat ing income for  the year f rom sources in a foreign 
country,  deduct  the maximum amount  of  fore ign explorat ion and 
development  expense that  is  deduct ib le on a country-by-
country basis .  

References 

Subsect ion 126(2)  

S5–F2–C1, FOREIGN TAX CREDIT 

Continuity of  unused federal  foreign business income tax credits 

Complete Part  3 of  Schedule 21 i f  you have a fore ign business income 
tax credi t  that :  

•  exp ired in the current  year;  
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•  was t ransferred f rom an amalgamat ion or  wind-up;  

•  was deducted in the current  year;  or  

•  was carr ied back to a previous year.  

You have to establ ish the cont inui ty and the appl icat ion of  the fore ign 
tax credi ts  on business income for  each country.  Use more than one 
schedule i f  more space is  required.  

Carryback or carryforward of  unused credits 

You can carry back any unused fore ign business income tax credi t  
to  the 3 prev ious tax years,  and you can carry the credi t  forward 
for  10 tax years.  

To c la im a carryback to previous years,  complete Part  4 of  
Schedule 21.  

Note 
You can use th is  credi t  only to reduce Part  I  tax on income 
or ig inat ing f rom the same fore ign country.  
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Lines 638 and 639 – General  tax reduction 

Calculate th is  reduct ion on page 40 [5] .  

I f  you were a CCPC throughout  the tax year,  enter  the amount on 
l ine 638.  

I f  you were a corporat ion other  than a CCPC, an investment  
corporat ion,  a mortgage investment  corporat ion,  a mutual  fund 
corporat ion,  or  a corporat ion that  has income that  is  not  subject  to 
the corporat ion tax rate of  38% enter  the amount  on l ine 639.  

See "General  tax reduct ion" on page 339 [60]  for  deta i ls .  

Line 640 – Federal  logging tax credit  

Corporat ions that  have income f rom logging operat ions and have paid 
logging tax to the province of  Quebec or  Br i t ish Columbia can c la im 
th is  credi t .  

Complete Part  5 of  Schedule 21,  FEDERAL AND PROVINCIAL OR 
TERRITORIAL FOREIGN INCOME TAX CREDITS  AND FEDERAL LOGGING TAX 



–  377  –  

CREDIT,  to  calculate th is  credi t .  On l ine 640,  enter  the credi t  you 
calculated on l ine 580 of  Schedule 21 or  a lesser amount.  

References 

Subsect ion 127(1)  

Regulat ion 700 

Line 641 – El igible Canadian bank deduction under section 125.21 

A Canadian parent  bank can c la im a deduct ion for  cer ta in amounts of  
non-resident  wi thhold ing tax paid for  in terest  ar is ing f rom amounts 
that  the parent  bank owes to i ts  non-resident  af f i l ia te.  

The deduct ion must  be net  of  any of  th is  non-resident  wi thhold ing tax 
amount  that  is  avai lable  to the el ig ib le bank af f i l ia te,  or  any other  
person or  par tnership,  as a credi t ,  reduct ion,  or  deduct ion against  an 
amount payable to the government of  a country other  than Canada,  or  
a pol i t ica l  subdiv is ion of  that  country,  under i ts  laws and tax t reat ies,  
and any other  agreements entered into by i t .  
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References 

Subsect ion 95(2.43) 

Sect ion 125.21 

Line 648 – Federal  qual i fying environmental  trust (QET) tax credit  

A corporat ion that  is  the benef ic iary under a qual i fy ing environmental  
t rust  can c la im a tax credi t  equal  to Part  XI I .4 tax payable by the t rust  
on that  income. 

A QET is a t rust :  

•  whose t rustees only inc lude:  

– the federal  or  provinc ia l  Crown, or  

– a corporat ion res ident  in  Canada and l icensed or  author ized 
under Canadian federal  or  provinc ia l  laws to carry on the 
business of  provid ing serv ices as t rustee to publ ic  in  Canada;  
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•  that  is  mainta ined only to fund the reclamat ion of  a s i te in  Canada 
that  is ,  or  has been used pr imar i ly for ,  or  for  any combinat ion of  the 
fo l lowing:  

– the operat ion of  a mine,  

– the extract ion of  c lay,  peat ,  sand, shale,  or  aggregates ( inc luding 
d imension s tone and gravel) ,  

– the deposi t  of  waste,  or  

– i f  the t rust  was created af ter  2011,  the operat ion of  a p ipel ine,  as 
long as the other  requirements def ined in subsect ion 211.6(1)  
are met;  

•  that  is ,  or  may become wi th in the speci f ied t ime per iod,  required to 
be mainta ined under:  

– a federal  or  provinc ia l  law,  

– the terms of  a contract  entered into wi th the federal  or  provinc ia l  
Crown, or  
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– i f  the t rust  was establ ished af ter  2011,  an order of  a t r ibunal  
const i tu ted under federal  or  provinc ia l  law;  

– and 

•  that  is  not  an excluded t rust ,  as def ined under subsect ion 211.6(1)  
of  the INCOME TAX ACT.  

The rate of  tax payable by a QET is current ly 15%. I t  is  set  at  the 
general  corporat ion income tax rate for  the tax year (38%) less the 
tota l  of  the federal  tax abatement  for  the tax year (10%) and the 
general  rate  reduct ion for  the tax year (13%).  

On l ine 648,  enter  the credi t  c la im up to the amount  of  Part  I  
tax otherwise payable.  On l ine 792 (page 43 [8]  ) ,  enter  any 
unused amount .  

Reference 

Sect ion 127.41 
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Line 652 – Investment tax credit  

A corporat ion can c la im an investment tax credi t  ( ITC) to reduce Part  I  
tax that  i t  would otherwise have to pay,  or  in  some cases this  credi t  
may be fu l ly  or  par t ia l ly refundable.  

Use Schedule 31,  INVESTMENT TAX CREDIT –  CORPORATIONS, to 
calculate the ITC. 

A corporat ion earns ITCs by apply ing a speci f ied percentage to the 
cost  of  acquir ing cer ta in property ( investments)  or  on cer ta in 
expendi tures.  However,  you f i rs t  have to reduce the capi ta l  cost  of  the 
property or  the expendi ture by any government or  non-government 
assistance you received or  wi l l  receive for  that  property or  the 
expendi ture.  Any goods and serv ices tax/harmonized sales tax 
(GST/HST) input  tax credi t  or  rebate received for  property acquired is  
considered government assis tance.  

On page [2]  of  Schedule 31,  we l is t  the percentages you have to apply 
to e l ig ib le investments and expendi tures.  
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Available-for-use rule 

A corporat ion is  not  considered to have acquired a property or  made 
capi ta l  expendi tures for  earning an investment tax credi t  unt i l  the 
property becomes avai lable for  use .  

For  more informat ion about  the avai lable- for-use ru le,  see "When is  
property avai lable for  use?" on page 214 [39] .  

References 

Subsect ions 13(26) to 13(32) and 127(11.2)  

Investments and expenditures that qual i fy for an ITC 

The fo l lowing investments and expendi tures earn an ITC: 

A.  the cost  of  acquir ing qual i f ied proper ty;  

B.  SR&ED qual i f ied expendi ture pool ;  

C.  pre-product ion mining expendi tures;  
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D.  apprent iceship expendi tures;  and 

E.  e l ig ib le chi ld  care spaces.  

The fo l lowing are def in i t ions of  investments and expendi ture that  
qual i fy for  an ITC: 

A.  Quali f ied property  (other  than cer t i f ied property or  approved 
project  property)  inc ludes new prescr ibed bui ld ings,  machinery,  or  
equipment acquired dur ing the year to use in cer ta in act iv i t ies.  
See the "Act iv i t ies that  qual i fy for  an ITC on qual i f ied property"  
sect ion that  fo l lows.  

B.  Quali f ied expenditures and  SR&ED qual i f ied expenditure pool  
are def ined in subsect ion 127(9) .  SR&ED is def ined in 
subsect ion 248(1) .  

C.  Pre-production mining expenditures are def ined in 
subsect ion 127(9) .  

 The 10% ITC appl icable to e l ig ib le pre-product ion mining 
expendi tures is  being phased out .  The rate wi l l  decrease to 5% for  
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explorat ion expenses  incurred in 2013,  and to 0% af ter  2013.  For  
pre-production development expenses ,  the rate wi l l  decrease to 
7% in 2014,  4% in 2015,  and 0% af ter  2015.  Transi t ional  re l ie f  wi l l  
be avai lable .  For pre-product ion development expenses incurred 
af ter  2013 and before 2016,  the ITC rate wi l l  remain at  10% i f  the 
expense is  incurred:  

•  under a wr i t ten agreement entered into by the corporat ion 
before March 29,  2012;  or  

•  as par t  of  the development of  a new mine and,  before 
March 29,  2012:  

– the construct ion of  the new mine was star ted by,  or  on 
behal f  of ,  the corporat ion;  or  

– the engineer ing and des ign work for  the construct ion of  the 
new mine,  as ev idenced in wr i t ing,  was star ted by,  or  on 
behal f  of ,  the corporat ion.  

 The excluded act iv i t ies are the same as the ones for  the 
At lant ic  ITC. 
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D.  Apprenticeship expenditures  are def ined in subsect ion 127(9) .  

E.  Eligible chi ld care spaces expenditures  are def ined in 
subsect ion 127(9) .  

Activi t ies that  quali fy for  an ITC on quali f ied property 

You can earn ITCs on qual i f ied property acquired mainly for  use in 
designated act iv i t ies in the At lant ic  region.  

This region inc ludes Newfoundland and Labrador,  Nova Scot ia,  
Pr ince Edward Is land,  New Brunswick,  the Gaspé Peninsula,  and 
prescr ibed of fshore regions.  

Designated act iv i t ies inc lude,  among others,  the fo l lowing:  

•  manufactur ing or  proc0essing goods for  sale or  lease;  

El ig ib le machinery and equipment acquired af ter  2015 and before 
2026 for  use in Canada mainly for  the manufactur ing and processing 
of  goods for  sale or  lease wi l l  be inc luded in a new c lass 53.  These 
assets wi l l  be qual i f ied property for  the At lant ic  investment  
tax credi t .  
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•  prospect ing,  explor ing,  extract ing,  and developing minerals ( to be 
phased out ,  see "At lant ic  ITC" on page 386 [below] ) ;  

•  exp lor ing,  dr i l l ing,  operat ing an o i l  or  gas wel l ,  and extract ing 
o i l  or  natural  gas ( to be phased out ,  see "At lant ic  ITC" 
on page 386 [below] )  

•  processing ore,  i ron ore,  or  tar  sands to the pr ime metal  s tage 
or  i ts  equivalent  ( to be phased out ,  see "At lant ic  ITC" 
on page 386 [below] )  

•  logging;  

•  farming or  f ish ing;  and 

•  Canadian f ie ld processing.  

Atlantic ITC 

For property acquired af ter  March 28,  2012,  the At lant ic  ITC is  being 
phased out  over a four-year per iod for  qual i f ied property used in o i l  
and gas,  and mining act iv i t ies by:  

•  excluding them from the def in i t ion of  qual i f ied property;  
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•  inc luding them in "qual i f ied resource property" ;  and 

•  reducing the rate f rom 10% to 5% for  2014 and 2015,  and to 0% 
af ter  2015.  

For more informat ion about  these act iv i t ies,  see the def in i t ion of  
"qual i f ied resource property"  in  subsect ion 127(9) .  

Transi t ional  re l ie f  wi l l  be avai lable.  For  property acquired af ter  2013 
and before 2017,  the At lant ic  ITC wi l l  apply at  a rate of  10% i f  the 
property is  acquired:  

•  under a wr i t ten agreement entered into by the corporat ion before 
March 29,  2012;  or  

•  as par t  of  a phase of  a pro ject  where,  before March 29,  2012:  

– the construct ion of  the phase was star ted by,  or  on behal f  of ,  
the corporat ion;  or  

– the engineer ing and des ign work for  the construct ion of  the 
phase,  as evidenced in wr i t ing,  was star ted by,  or  on behal f  of ,  
the corporat ion.  
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(For  excluded act iv i t ies,  see the def in i t ion of  "speci f ied percentage" 
in  subsect ion 127(9)) .  

For  property acquired af ter  March 28,  2012,  that  has not  been used or  
acquired for  use or  lease before March 29,  2012,  the def in i t ion of  
qual i f ied property wi l l  be amended to inc lude prescr ibed energy 
generat ion and conservat ion proper ty that  is  e lectr ic i ty generat ion 
equipment descr ibed in Class 17 or  48,  or  c lean energy generat ion 
and conservat ion equipment descr ibed in Class 43.1 or  Class 43.2.  

In addi t ion,  the fo l lowing ru les apply to cer ta in corporat ions that  lease 
qual i f ied propert ies:  

•  For  a corporat ion wi th a pr inc ipal  business of  leasing property,  
lending money,  or  purchasing condi t ional  sales contracts,  accounts 
receivable,  or  other  obl igat ions,  property acquired for  the purposes 
of  leasing i t  in  the ordinary course of  carrying on business in 
Canada is  considered qual i f ied property.  

•  For  a corporat ion wi th a pr inc ipal  business of  manufactur ing 
property that  i t  se l ls  or  leases,  property acquired for  leasing 
purposes is  considered qual i f ied property only i f  the corporat ion 
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manufactures i t  and leases i t  in  the ord inary course of  i ts  business 
in Canada.  

•  For  a corporat ion wi th a pr inc ipal  business of  sel l ing or  serv ic ing 
property,  property acqui red for  leasing purposes is  considered 
qual i f ied property only i f  i t  is  a type of  property that  the corporat ion 
sel ls  or  serv ices,  and the property is  leased in the ord inary course 
of  carrying on business in Canada.  

Scienti f ic research and experimental  development (SR&ED) 
quali f ied expenditure pool 

You have to f i le  Form T661,  SCIENTIF IC  RESEARCH AND EXPERIMENTAL  
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM,  a long wi th Schedule 31 
when making a c la im for  an ITC on qual i f ied expendi tures for  SR&ED. 
See page 267 [47]  for  more informat ion.  

Note 
You have to ident i fy qual i f ied SR&ED expendi tures on Form T661 
and Schedule 31 no later  than 12 months af ter  the f i l ing due date for  
the year the expendi tures were incur red (wi thout  reference to 
subsect ion 78(4)) .  
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The SR&ED quali f ied expenditure  pool inc ludes qual i f ied SR&ED 
expendi tures ( leased equipment and capi ta l  expendi tures incurred 
before 2014,  and current  expendi tures)  the corporat ion incurred in the 
year p lus any qual i f ied expendi tures t ransferred to the corporat ion 
under an agreement in  subsect ion 127(13) less any qual i f ied 
expendi tures t ransferred by the corporat ion under such an agreement 
(see Form T1146,  AGREEMENT TO TRANSFER QUALIF IED EXPENDITURES 
INCURRED IN RESPECT OF SR&ED CONTRACTS BETWEEN PERSONS NOT 
DEALING AT ARM'S  LENGTH).  

Capi ta l  expendi tures made af ter  2013,  inc luding a l lowable lease costs 
of  equipment,  can no longer  be c la imed for  SR&ED purposes.  Those 
expendi tures wi l l  be g iven the t reatment otherwise appl icable to such 
expendi tures under the INCOME TAX ACT.  

References 

Subsect ions 37(11) and 127(9)  
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SR&ED investment tax credit  and refund 

You may earn a non-refundable ITC of  15% of  the SR&ED qual i f ied 
expendi ture pool  at  the end of  the tax year.  

For  tax years ending before 2014,  the SR&ED investment tax credi t  
basic rate is  20%. I t  is  prorated for  tax years that  s t raddle 
December 31,  2013.  

Some CCPCs can c la im the enhanced ITC rate of  35% on the SR&ED 
qual i f ied expendi ture pool ,  up to thei r  expendi ture l imi t .  

The expenditure l imit  is  $3 mi l l ion and is  subject  to a phase-out  
based on the taxable income and the taxable capi ta l  employed in 
Canada,  of  the CCPC and i ts  associated corporat ions,  for  the previous 
tax year.  

The expendi ture l imi t  begins to decrease when the taxable income 
before the appl icat ion of  the speci f ied future tax consequences (see 
note on page 394 [below] )  of  the CCPC and i ts  associated 
corporat ions for  the previous tax year  exceeds $500,000 and becomes 
ni l  a t  $800,000 and higher.  
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The expendi ture l imi t  a lso begins to decrease when the taxable capi ta l  
employed in  Canada of  the CCPC and i ts  associated corporat ions 
for  the previous tax year  reaches $10 mi l l ion and becomes ni l  a t  
$50 mi l l ion and higher.  

I f  the corporat ion is  associated wi th  one or  more corporat ions,  you 
have to a l locate the expendi ture l imi t  among the associated 
corporat ions on Schedule 49,  AGREEMENT AMONG ASSOCIATED 
CANADIAN CONTROLLED PRIVATE CORPORATIONS TO ALLOCATE THE 
EXPENDITURE LIMIT.  See page 149 [29]  for  deta i ls  about  Schedule 49.  

CCPCs that  do not  meet the def in i t ion of  qual i fy ing corporat ion can 
earn ITCs at  the enhanced rate of  35% on qual i f ied SR&ED 
expendi tures up to thei r  expendi ture l imi t .  Here,  40% earned on 
capi ta l  SR&ED expendi tures before 2014 and 100% earned on current  
SR&ED expendi tures are refundable i f  the ITC cannot  be used in the 
year to of fset  Part  I  tax.  The ITC earned at  the rate of  15% (20% 
before 2014) on SR&ED expendi tures that exceed the expendi ture l imi t  
is  not  refundable to a corporat ion unless i t  is  a qual i fy ing corporat ion.  
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A qual ifying corporat ion  is  a CCPC whose taxable income for  the 
previous tax year before the appl icat ion of  the speci f ied future tax 
consequences (see note on page 394 [below] )  plus  the taxable 
incomes of  a l l  associated corporat ions before the appl icat ion of  the 
speci f ied future tax consequences ( for  tax years  ending in the same 
calendar year as the corporat ion 's  previous tax year)  is  not  more than 
the tota l  of  the qual i fy ing income l imi ts  of  the corporat ion and the 
associated corporat ions for  those previous years.  

The qual i fying income l imit  is  $500,000.  I t  begins to decrease when 
the tota l  taxable capi ta l  employed in  Canada of  the corporat ion and i ts  
associated corporat ions for  the previous tax year  reaches $10 mi l l ion 
and becomes ni l  a t  $50 mi l l ion.  

CCPCs that  meet  the def in i t ion of  qual i fy ing corporat ion can also earn 
ITCs at  the enhanced rate of  35% on qual i f ied SR&ED expendi tures up 
to thei r  expendi ture l imi t .  Here,  40% earned on capi ta l  SR&ED 
expendi tures before 2014 and 100% earned on current  SR&ED 
expendi tures are refundable i f  the ITC cannot  be used in the year to 
of fset  Part  I  tax.  For qual i fy ing corporat ions,  the ITCs earned above 
the expendi ture l imi t  are earned at  the rate of  15% (20% before 2014),  
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of  which 40% earned on capi ta l  expendi tures before 2014 and current  
SR&ED expendi tures is  a lso refundable.  

Note 
The taxable income ment ioned in the def in i t ion of  expendi ture l imi t  
and qual i fy ing corporat ion is  determined before tak ing into 
considerat ion the speci f ied future tax consequences.  These 
consequences inc lude,  among others,  the carryback of  losses f rom 
later  years that  would have reduced the taxable income for  the year 
in  which those losses were appl ied.  For  more informat ion,  see the 
def in i t ion of  speci f ied future tax consequence in  subsect ion 248(1) .  

Corporat ions may be associated because the same group of  persons 
contro ls  them, but  the members of  th is  group do not  act  together and 
have no other  connect ion to each other .  

CCPCs that  are associated only because of  the above def in i t ion of  a 
group wi l l  not  be considered associated for  the fo l lowing calculat ions:  

•  the refundable ITC on el ig ib le SR&ED expendi tures;  
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•  calculat ing the expendi ture l imi t ;  and 

•  a l locat ing the expendi ture l imi t .  

For  th is  except ion to apply,  one of  the corporat ions must  have at  least  
one shareholder  who is  not  common to both corporat ions.  

References 

Sect ion 127.1 

Subsect ions 127(5)  to 127(12) and 248(1)  

Regulat ions 2902 and 4600 

Apprenticeship job creation tax credit  

A corporat ion can earn an ITC equal  to 10% of  the e l ig ib le salar ies 
and wages paid to e l ig ib le apprent ices employed in the business in the 
tax year to a maximum credi t  of  $2,000,  per  year,  per  apprent ice.  

An eligible apprentice  is  one who is  work ing in  a prescr ibed t rade in 
the f i rs t  two years of  thei r  apprent iceship contract .  This contract  is  
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registered wi th Canada or  a province or  terr i tory under an 
apprent iceship program designed to cer t i fy or  l icense indiv iduals in  
the t rade.  A prescr ibed t rade wi l l  inc lude the t rades current ly l is ted as 
Red Seal  Trades.  For  more informat ion about  the t rades,  go to 
www.red-seal .ca .  In  addi t ion,  the minister  of  F inance may in 
consul tat ion wi th the minister  of  Employment and Socia l  Development,  
prescr ibe other  t rades.  

Eligible salaries and wages  are those payable by the employer to an 
e l ig ib le apprent ice for  the apprent ices '  employment in  Canada in the 
tax year and dur ing the f i rs t  24 months of  the apprent iceship.  El ig ib le 
salar ies or  wages do not  inc lude qual i f ied expendi tures incurred by 
the corporat ion in a tax year,  remunerat ion based on prof i ts ,  bonuses,  
taxable benef i ts  inc luding stock opt ions,  and cer ta in unpaid 
remunerat ion.  

Where two or  more re lated employers employ an apprent ice,  specia l  
ru les apply to ensure that  the $2,000 l imi t  is  a l located to only one 
employer.  
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An unused credi t  can be carr ied back 3 years,  and carr ied forward 
20 years.  

Complete Parts 21 to 23 of  Schedule 31 to calculate the credi t .  

Investment tax credit  ( ITC) for chi ld care spaces 

An employer carrying on business in Canada,  other  than a chi ld care 
serv ices business,  can c la im a non-refundable tax credi t  to create one 
or  more new chi ld care spaces in a new or  exist ing l icensed chi ld care 
fac i l i ty for  the chi ldren of  thei r  employees and for  other  chi ldren in the 
communi ty.  The non-refundable tax credi t  is  equal  to the lesser of  
$10,000 and 25% of  the e l ig ib le expendi ture per  chi ld  care space 
created.  El ig ib le expendi tures inc lude the cost  of  depreciab le property 
(other  than speci f ied property) ,  and the amount  of  speci f ied star t -up 
costs,  acquired or  incurred only to create the new chi ld care space at  
a l icensed chi ld care fac i l i t y.  

El ig ib le depreciable property inc ludes:  

•  the bui ld ing or  the par t  of  the bui ld ing in which the chi ld care 
fac i l i ty is  located;  
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•  furn i ture and appl iances;  

•  computer  and audio-v isual  equipment;  and 

•  p layground structures and equipment.  

Speci f ied chi ld  care star t -up costs inc lude the in i t ia l  costs for :  

•  bui ld ing permits and archi tect 's  fees;  

•  landscaping for  the chi ldren's p layground;  

•  regulatory inspect ions and l icensing fees;  and 

•  chi ldren's educat ional  mater ia l .  

E l ig ib le expendi tures do not  inc lude speci f ied property such as motor  
vehic les,  or  a property that  is ,  or is  located in or  at tached to,  a 
res idence of :  the taxpayer,  an employee of  the taxpayer,  a person who 
holds an interest  in  the taxpayer,  or  any person re lated to a person 
referred to above.  

The credi t  is  not  avai lable for  any of  the ongoing expenses of  the chi ld 
care fac i l i ty such as suppl ies,  wages,  salar ies,  or  ut i l i t ies.  
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The amount of  the credi t  is  added to the ITC pool  and is  avai lable to 
reduce the federal  taxes payable in the tax year.  Any unused credi ts  
can be carr ied back 3 years or  carr ied forward 20 years.  

Complete Parts 24 to 28 of  Schedule 31 to c la im the credi t .  

The credi t  wi l l  be recovered against  the taxpayer 's  tax otherwise 
payable under Part  I  of  the Act  i f ,  a t  any t ime wi th in the 60 months of  
the day on which the taxpayer acquired the property:  

•  the new chi ld care space is  no longer avai lable;  or  

•  property that  was an e l ig ib le expendi ture for  th is  credi t  is  sold or  
leased to another person or  converted to another use.  

For more informat ion on the recapture,  see l ine 602 on page 358 [64] .  

Investment tax credit  ( ITC) claim 

You can deduct  the fu l l  amount  of  ITC against  federal  Part  I  tax 
payable.  I f  you are c la iming an ITC for  a depreciable property,  
inc luding shared-use equipment,  reduce the capi ta l  cost  of  the 
property in  the next  tax year by the amount  of  th is  year 's  ITC. I f  you 
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are c la iming an ITC for  SR&ED expendi tures,  other  than expendi tures 
for  shared-use equipment,  reduce the SR&ED expendi ture pool  in  the 
next  tax year  by the amount of  th is  year 's  ITC. For more informat ion,  
see Schedule 8,  "Column 4 – Adjustments and t ransfers,"  on 
page 221 [40] .  

Note 
A corporat ion cannot  c la im an ITC for  an expense or  expendi ture 
incurred in the course of  earning income i f  any of  that  income is  
exempt.  ITCs also cannot  be c la imed for  expenses or  expendi tures 
incurred in earning taxable income that  is  exempt f rom tax 
under Part  I .  

References 

Subsect ions 13(7.1) ,  37(1) ,  and 127(5)  

You can carry forward ITCs not  prev iously deducted for  20 years,  or  
carry them back 3 years,  to reduce Part  I  tax.  Remember that  you can 
only carry back ITCs to a pr ior  year i f  you cannot  deduct  them in the 
year you earn them. 
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Specia l  ru les restr ic t  the carryforward and carryback of  ITCs fo l lowing 
an acquis i t ion of  control .  

References 

Paragraph 127(5)(a)  

Subsect ions 127(9.1) ,  127(9.2) ,  and 127(36) 

When to complete Schedule 31 

Complete and f i le  Schedule 31 wi th  the return i f  the corporat ion:  

•  acquired any qual i f ied property or  incurred any expendi tures 
qual i fy ing for  ITC purposes;  

•  is  carrying forward unused ITCs f rom a previous year;  

•  is  t ransferr ing unused ITCs f rom a predecessor  corporat ion on 
amalgamat ion,  or  f rom a subsid iary corporat ion on wind-up;  

•  is  applying ITCs against  Part  I  tax;  
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•  is  request ing a carryback of  unused ITCs to a pr ior  tax year;  or  

•  is  request ing a refund of  unused ITCs.  

Complete Schedule 31 and enter  the amount  of  the ITC for  the current  
year on l ine 652.  

Note 
El ig ib i l i t y for  an ITC is  l imi ted to those expenses or  expendi tures 
ident i f ied in Schedule 31 f i led wi th in 12 months of  the f i l ing due date 
for  the tax year in which the expenses were made or  incurred 
[wi thout  reference to subsect ion 78(4) ] .  

Investment tax credit  refund 

For informat ion about  CCPCs c la iming a refund of  ITC for  sc ient i f ic  
research and exper imental  development,  see "SR&ED investment tax 
credi t  and refund" on page 391 [69] .  

Any ITC you earned in the tax year must  f i rs t  be used to reduce taxes 
payable to zero before the remainder can be c la imed as a refund.  
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You have to f i le  Schedule 31 to c la im the ITC refund.  On l ine 780 of  
your return,  enter  the ITC refund c la im calculated on Schedule 31.  

Part  I  tax payable 

Part  I  tax payable for  the year is  the basic Part  I  tax plus  the amount 
of  recapture of  ITC and the refundable tax on the CCPC's investment 
income ( l ine A p lus l ines B and G),  minus  any a l lowable deduct ions 
and credi ts  ( l ine J) .  

Enter  th is  amount  on l ine K,  and also on l ine 700 in the "Summary of  
tax and credi ts"  sect ion on page 41 [8]  of  your return.  
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Chapter 8 – Pages 41 to 49 [8] of the T2 return 
 Page 
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Federal  tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  420 [74]  

L ine 700 – Part  I  tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  420 [74]  

L ine 708 – Part  I I  sur tax payable  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  420 [74]  

L ine 710 – Part  I I I .1  tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  421 [74]  

El ig ib le d iv idend . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  422 [74]  

General  rate income pool (GRIP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  423 [74]  

Low rate income pool  (LRIP) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  424 [74]  

Elect ion to not  be a Canadian-contro l led pr ivate 
corporat ion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  425 [74]  

Elect ion to t reat  excessive e l ig ib le d iv idend 
designat ions as ord inary d iv idends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  426 [75]  
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 Page 

Line 712 – Part  IV tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  427 [75]  

Div idends subject  to Part  IV tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  427 [75]  

Def in i t ions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  428 [75]  

Parts 1 and 2 of  Schedule 3 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  433 [76]  

L ine 716 – Part  IV.1 tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  434 [76]  

Part  4 of  Schedule 43 – Calculat ion of  Part  IV.1 
tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  435 [76]  

L ine 720 – Part  VI  tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  436 [76]  

L ine 724 – Part  VI .1 tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  439 [77]  

Part  1 of  Schedule 43 – Calculat ion of  d iv idend 
al lowance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  439 [77]  

Part  2 of  Schedule 43 – Agreement among associated 
corporat ions to a l locate the d iv idend al lowance . . . . . . . . . . . . . .  440 [77]  
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tax payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  440 [77]  
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Summary of tax and credits 
In  the "Summary of  tax and credi ts"  area of  your  return,  summarize 
the amounts of  federal  and provinc ia l  or  terr i tor ia l  tax payable,  as wel l  
as the credi ts  and refunds c la imed to reduce tota l  tax payable.  

Federal tax 
Line 700 – Part  I  tax payable 

On l ine 700,  enter  the amount  of  Part  I  tax payable that  you 
determined on l ine F of  page 39 [7] .  

Line 708 – Part  I I  surtax payable 

Under Part  I I ,  tobacco manufacturers have to pay sur tax equal  to 50% 
of  Part  I  tax on tobacco manufactur ing prof i ts  for  the year.  

F i le  Schedule 46,  PART I I  –  TOBACCO MANUFACTURERS'  SURTAX,  and 
at tach i t  to  your return.  See the schedule for  more deta i ls .  

On l ine 708,  enter  the amount  of  Part  I I  sur tax payable.  
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Reference 

Sect ion 182 

Line 710 – Part  I I I .1 tax payable 

A corporat ion that  designates d iv idends as el igible dividends  that  
exceed i ts  capaci ty to pay such div idends is  subject  to Part  I I I .1 tax.  
The tax is  equal  to 20% of  the excessive e l ig ib le d iv idend designat ion.  

Use Schedule 55,  PART I I I .1  TAX ON EXCESSIVE ELIGIBLE DIV IDEND 
DESIGNATIONS,  to calculate any Part  I I I .1 tax payable and f i le  i t  wi th 
your  T2 return.  

Note 
Every corporat ion resident  in  Canada that  pays a taxable d iv idend in 
the year,  other  than a capi ta l  gains d iv idend,  must  f i le  th is  schedule.  

In the case where an excessive e l ig ib le d iv idend designat ion is  
determined to be part  of  a tax avoidance scheme, the 20% tax p lus 
an addi t ional  10% tax wi l l  apply to the whole d iv idend designat ion.  
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Eligible dividend 

An el ig ib le d iv idend is  any taxable d iv idend paid to a res ident  of  
Canada by a Canadian corporat ion that  is  designated by that  
corporat ion to be an e l ig ib le d iv idend.  The corporat ion does the 
designat ion by not i fy ing,  in  wr i t ing,  each person or  par tnership at  
the t ime i t  pays them the d iv idend.  For  more informat ion about  
the not i f icat ion guidel ines,  go to 
www.cra.gc.ca/tx/bsnss/tpcs/crprtns/dvdnds/dsgntn-eng.html .  

For  taxable d iv idends paid af ter  March 28,  2012,  a corporat ion is  
a l lowed to designate a por t ion of  a taxable d iv idend (rather than the 
whole amount)  to be an e l ig ib le d iv idend.  Late designat ions are 
a l lowed,  i f  they are made wi th in three years af ter  the day on which the 
designat ion was f i rs t  required to be made and,  in  the opin ion of  the 
minister ,  i t  is  just  and equi table to do so ( inc luding to af fected 
shareholders)  in  the c i rcumstances.  The designat ion is  deemed to 
have been made on the day the designat ion was required to be made.  

A corporat ion 's  capaci ty  to pay e l ig ib le d iv idends depends most ly on 
i ts  s tatus.  
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General  rate income pool  (GRIP) 

A CCPC or a deposi t  insurance corporat ion may pay e l ig ib le d iv idends 
to the extent  of  i ts  GRIP – a balance general ly ref lect ing taxable 
income that  has not  benef i ted f rom the smal l  business deduct ion or  
any other  specia l  tax rate – wi thout  incurr ing Part  I I I .1  tax.  The GRIP 
is  calculated at  the end of  the tax year.  However,  a corporat ion can 
pay e l ig ib le d iv idends over the course of  the year as long as,  at  the 
end of  the year,  the e l ig ib le d iv idends paid do not  exceed i ts  GRIP.  

Use Schedule 53,  GENERAL RATE INCOME POOL (GRIP) CALCULATION,  to  
determine the GRIP and f i le  i t  wi th your  T2 return.  You should f i le  th is  
schedule i f  you paid an e l ig ib le d iv idend in the tax year,  or  i f  your 
GRIP balance changed,  to ensure that  the GRIP balance on our 
records is  correct .  

You can v iew GRIP balances using the "View return balances" 
serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  
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•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

Low rate income pool (LRIP) 

A corporat ion res ident  in  Canada that  is  nei ther  a CCPC nor a deposi t  
insurance corporat ion wi l l  be able to pay e l ig ib le  d iv idends in any 
amount  unless i t  has an LRIP.  The LRIP is  general ly made up of  
taxable income that  has benef i ted f rom certa in preferent ia l  tax rates.  
The corporat ion wi l l  have to reduce i ts  LRIP to zero by paying out  
ord inary d iv idends before i t  can pay an e l ig ib le d iv idend,  or  i t  wi l l  be 
subject  to Part  I I I .1  tax.  The LRIP must  be calculated at  the t ime a 
d iv idend is  paid or  received or  any other  event  occurs af fect ing the 
LRIP balance in the year .  

Use Schedule 54,  LOW RATE INCOME POOL (LRIP)  CALCULATION, to 
determine the LRIP,  throughout  the year.  F i le  the completed schedule 
wi th your T2 return.  Al l  o ther  calculat ions inc luding the worksheets 
should be kept  wi th your  records in case we ask for  them at  a 
later  date.  
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Elect ion not to be a Canadian-control led private corporat ion 

A CCPC can elect  not  to be a CCPC for  purposes of  the e l ig ib le 
d iv idend t reatment .  I f  i t  so e lects,  i t  is  deemed not  to be a CCPC for  
the tax year  in  which i t  makes the elect ion and al l  la ter  tax years,  unt i l  
i t  revokes the e lect ion.  The CCPC wi l l  lose i ts  ent i t lement to the smal l  
business deduct ion.  However,  no other  benef i ts  of  CCPC status wi l l  
be af fected.  

A corporat ion that  revokes an e lect ion wi l l  become a CCPC again for  
the tax year  that  fo l lows the tax year  in  which the revocat ion is  made.  

Use Form T2002,  ELECTION,  OR REVOCATION OF AN ELECTION,  NOT TO 
BE A  CANADIAN-CONTROLLED PRIVATE CORPORATION,  to  make or  to 
revoke an e lect ion previously made,  and f i le  i t  by the due date of  the 
T2 return.  We wi l l  not  accept  an e lect ion or  revocat ion of  an e lect ion 
af ter  the f i l ing due date.  

Note 
A corporat ion that  has previously revoked an e lect ion must  get  
wr i t ten consent  f rom us to make or  revoke another e lect ion.  
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Election to treat  excessive el igible dividend designations as 
ordinary dividends 

Corporat ions that  make excessive e l ig ib le d iv idend designat ions may 
be a l lowed to e lect  to t reat  the excessive amounts paid as ordinary 
d iv idends.  In order  to do so,  the corporat ion must  have the 
concurrence of  i ts  shareholders who received,  or  were ent i t led to 
receive,  the d iv idend and whose addresses are known to the 
corporat ion.  For  more informat ion,  go to 
www.cra.gc.ca/tx/bsnss/tpcs/crprtns/dvdnds/ lctn-eng.html .  

Corporat ions cannot  e lect  to t reat  excessive e l ig ib le d iv idend 
designat ions that  are subject  to the 30% Part  I I I .1  tax as ordinary 
d iv idends.  

References 

Sect ions 185.1 and 185.2 

Subsect ions 89(11) to (14)  



–  427  –  

Line 712 – Part  IV tax payable 

Use Parts 1 and 2 of  Schedule 3,  DIV IDENDS RECEIVED,  TAXABLE 
DIVIDENDS PAID,  AND PART IV TAX CALCULATION,  to calculate Part  IV 
tax payable on taxable d iv idends you received.  

Dividends subject to Part  IV tax 

The fo l lowing types of  d iv idends are subject  to Part  IV tax:  

•  taxable d iv idends f rom corporat ions that  are deduct ib le under 
sect ion 112 when you calculate taxable income; and 

•  taxable d iv idends f rom fore ign af f i l ia tes that  are deduct ib le  under 
paragraphs 113(1)(a) ,  (b) ,  or  (d) ,  or  subsect ion 113(2)  when you 
calculate taxable income. 

Taxable d iv idends received are only subject  to Part  IV tax i f  the 
corporat ion receives them whi le i t  is  a private or subject 
corporation .  Taxable d iv idends received f rom a non-connected 
corporat ion are subject  to Part  IV tax.  
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Taxable d iv idends received f rom a connected corporation  are subject  
to Part  IV tax only when paying the d iv idends generates a d iv idend 
refund for  the payer corporat ion.  The Part  IV tax rate is  33 1/3%. 

Definit ions 

Private corporation 

A pr ivate  corporat ion is  a corporat ion that  is :  

•  res ident  in  Canada;  

•  not  a publ ic  corporat ion;  

•  not  contro l led by one or  more publ ic  corporat ions (other  than a 
prescr ibed venture capi ta l  corporat ion) ;  

•  not  contro l led by one or  more prescr ibed federal  Crown 
corporat ions;  and 

•  not  contro l led by any combinat ion of  prescr ibed federal  Crown 
corporat ions and publ ic  corporat ions.  
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Reference 

Subsect ion 89(1)  

Subject corporation 

A subject  corporat ion is  a corporat ion,  other  than a pr ivate 
corporat ion,  that  is  res ident  in  Canada and is  contro l led by or  for  the 
benef i t  o f  e i ther  an indiv idual  other  than a t rust ,  or  a re lated group of  
indiv iduals other  than t rusts.  

Reference 

Subsect ion 186(3)  

Connected corporation 

A payer corporat ion is  connected to the corporat ion that  receives 
the d iv idends ( the rec ip ient)  i f  the rec ip ient  contro ls  the payer 
corporat ion.  The payer and recip ient  corporat ions are a lso 
connected when:  
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•  the rec ip ient  owns more than 10% of  the issued share capi ta l  (wi th 
fu l l  vot ing r ights)  of  the payer corporat ion;  and 

•  the rec ip ient  owns shares of  the capi ta l  s tock of  the payer 
corporat ion wi th a fa i r  market  value of  more than 10% of  the 
fa i r  market  value of  a l l  the issued share capi ta l  of  the payer  
corporat ion.  

You determine contro l  of  the corporat ion by consider ing the actual  
ownership of  shares,  wi thout  tak ing into account  any r ights referred to 
in paragraph 251(5)(b) .  

For  purposes of  Part  IV tax,  a payer  corporat ion is  contro l led by a 
rec ip ient  corporat ion i f  more than 50% of  the payer 's  issued share 
capi ta l  (having fu l l  vot ing r ights)  belongs to the rec ip ient ,  to persons 
wi th whom the rec ip ient  does not  deal  at  arm's length,  or  to any 
combinat ion of  these persons.  

References 

Subsect ions 186(2)  and (4)  
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Exempt corporat ions 

The fo l lowing types of  corporat ions are exempt f rom Part  IV tax:  

A.  a corporat ion that  was bankrupt  at  any t ime dur ing the year;  or  

B.  a corporat ion that ,  throughout  the year,  was:  

– a prescr ibed labour-sponsored venture capi ta l  corporat ion;  

– a prescr ibed investment contract  corporat ion;  

– an insurance corporat ion;  

– a corporat ion l icensed as a t rustee;  

– a bank;  or  

– a registered secur i t ies dealer  that  was,  throughout  the year ,  a 
member of  a designated stock exchange in Canada.  

Reference 

Sect ion 186.1 
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Exempt dividends 

A corporat ion that  is  a prescr ibed venture capi ta l  corporat ion 
throughout  the year does not  have to pay Part  IV tax on d iv idends i t  
received f rom a prescr ibed qual i fy ing corporat ion.  

References 

Sect ion 186.2 

Regulat ion 6704 

Dividends not taxable 

Any div idends that  a corporat ion received f rom a capi ta l  d iv idend 
account  are not  taxable,  as long as the payer corporat ion made an 
e lect ion under sect ion 83.  Therefore,  i f  these non-taxable d iv idends 
are inc luded as income, they should be deducted as an adjustment  on 
Schedule 1.  
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Parts 1 and 2 of Schedule 3 

In  the fo l lowing sect ion we prov ide deta i ls  on Parts 1 and 2 of  
Schedule 3.  Parts 3 and 4 are expla ined on page 353 [62] .  

Part  1 – Dividends received in the tax year 

Complete Part  1 to ident i fy d iv idends,  both taxable and non-taxable,  
received dur ing the tax year and to calculate Part  IV tax before 
deduct ions.  Publ ic  corporat ions (other  than subject  corporat ions)  do 
not  need to calculate Part  IV tax.  

Note 
I f  more than one corporat ion paid d iv idends,  you have to do a 
separate calculat ion for  each payer corporat ion.  I f  d iv idends were 
paid in d i f ferent  payer corporat ions '  tax years,  you have to do 
separate calculat ions for  each of  the tax years.  

On l ine 320 of  the return,  enter  the amount  of  taxable d iv idends 
deduct ib le f rom taxable income under sect ion 112,  subsect ions 113(2)  
and 138(6) ,  and paragraph 113(1)(a) ,  (b) ,  or  (d) .  
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Part  2 – Calculat ion of Part  IV tax payable 

Part  IV tax otherwise payable on a d iv idend is  reduced by any amount 
of  Part  IV.1 tax payable on the same div idend.  See below for  deta i ls .  

You can reduce the amount  of  d iv idends subject  to Part  IV tax by 
using non-capi ta l  losses and farm losses incurred in the tax year or  
carr ied forward f rom pr ior  years.  

On l ine 712 of  the return,  enter  the amount of  Part  IV tax payable on 
taxable d iv idends received.  

Reference 

IT-269,  PART IV TAX ON TAXABLE DIV IDENDS RECEIVED BY A  PRIVATE 
CORPORATION OR A  SUBJECT CORPORATION 

Line 716 – Part  IV.1 tax payable 

Complete Schedule 43,  CALCULATION OF PARTS IV.1 AND VI.1 TAXES,  to  
calculate Part  IV.1 tax payable.  
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Part  4 of Schedule 43 – Calculation of  Part IV.1 tax payable 

Part  4 g ives deta i ls  on how to calculate Part  IV.1 tax.  

Publ ic  corporat ions and cer ta in other  corporat ions may be subject  to 
the 10% Part  IV.1 tax on d iv idends they receive on taxable preferred 
shares.  A restr icted f inancial  inst i tut ion  is  a lso subject  to tax on 
d iv idends received on taxable restr icted f inancial  inst i tut ion shares  
(see subsect ion 248(1)  for  def in i t ions of  these terms).  

The issuer  o f  taxable preferred shares can e lect  to pay a 40% rather  
than a 25% tax under Part  VI .1 on div idends on taxable preferred 
shares when they f i l l  Par t  3 of  th is  schedule.  This e lect ion exempts 
the holder  o f  these shares f rom the 10% tax under Part  IV.1.  No 
other  form needs to be f i led to e lect .  For  deta i ls ,  see l ine 724 
on page 439 [below].  

Excepted dividends ,  which are def ined in sect ion 187.1,  are not  
subject  to Part  IV.1 tax.  For  example,  an excepted div idend is  one 
the corporat ion receives on a share of  another corporat ion in which 
the corporat ion had a substant ia l  in terest  at  the t ime i t  received 
the d iv idend.  
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On l ine 716,  enter  the amount  of  Part  IV.1 tax payable that  you 
calculated on l ine 340 of  Schedule 43.  

References 

Sect ions 187.1 to 187.6 

Subsect ion 191.2(1)  

Line 720 – Part  VI  tax payable 

You have to complete Schedule 38,  PART VI  TAX ON CAPITAL  OF  
F INANCIAL  INSTITUTIONS,  to calculate Part  VI  tax.  

Part  VI  lev ies a tax on a f inancia l  ins t i tut ion 's taxable capi ta l  
employed in  Canada.  Part  VI  tax is  1.25% of  the taxable capi ta l  
employed in  Canada that  is  more than the $1 b i l l ion capi ta l  deduct ion 
for  the year.  

I f  the corporat ion is  a member of  a re lated group,  you have to a l locate 
the capi ta l  deduct ion among the members.  
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Use Schedule 39,  AGREEMENT AMONG RELATED FINANCIAL 
INSTITUTIONS – PART VI  TAX,  to a l locate the capi ta l  deduct ion.  F i le  th is  
agreement wi th your return.  

Note 
Schedule 39 need only be f i led by one of  the associated/re lated 
corporat ions for  a calendar year.  However,  i f  Schedule 39 is  not  
a l ready on f i le  wi th us when we assess any of  the returns for  a tax 
year ending in the calendar year of  the agreement,  we wi l l  ask 
for  one.  

Under subsect ion 190.1(3) ,  you can deduct  Part  I  tax payable for  the 
year f rom Part  VI  tax payable.  This is  cal led the Part  I  tax credi t .  You 
can deduct  any unused Part  I  tax credi ts  f rom Part  VI  tax in any of  the 
three previous and seven fo l lowing tax years.  

To calculate the balance of  unused Part  I  tax credi ts  and to carry back 
th is  credi t ,  you can use Schedule 42,  CALCULATION OF UNUSED PART I  
TAX CREDIT.  
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Financial  inst i tutions  inc lude banks,  t rust  companies,  l i fe  insurance 
corporat ions,  cer ta in hold ing corporat ions,  and corporat ions that  
accept  deposi ts  and carry on the business of  lending money on the 
secur i ty of  real  property or  immovables,  or  invest ing in indebtedness 
on the secur i ty of  mortgages on real  property or  of  hypothecs on 
immovables.  

F i le Schedule 38 wi th your return i f  you have Part  VI  tax payable,  
or  would have,  i f  not  for  the deduct ion of  a Part  I  tax credi t  or  
sur tax credi t .  

On l ine 720,  enter  the amount  of  Part  VI  tax payable that  you 
calculated on l ine 890 of  Schedule 38.  

References 

Sect ions 190,  190.1,  and 190.11 to 190.15 
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Line 724 – Part  VI .1 tax payable 

Complete the fo l lowing schedules i f  required:  

•  Schedule 43,  Calculat ion of  Parts IV.1 and VI .1 Taxes;  and 

•  Schedule 45,  Agreement Respect ing L iabi l i t y for  Part  VI .1 Tax.  

See the fo l lowing headings for  more deta i ls .  

Part  1 of Schedule 43 – Calculation of  dividend al lowance 

Calculate the d iv idend a l lowance on Part  1 of  Schedule 43.  

General ly,  the f i rs t  $500,000 of  d iv idends paid in the year on taxable 
preferred shares is  exempt f rom Part  VI .1 tax l iabi l i t y.  This basic 
annual  exempt ion is  cal led the dividend al lowance .  

However,  the $500,000 div idend al lowance is  reduced i f  you paid more 
than $1 mi l l ion of  d iv idends on taxable preferred shares in the 
previous year.  
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Part  2 of Schedule 43 – Agreement  among associated corporations 
to al locate the dividend al lowance 

I f  you are a member of  an associated group,  you have to a l locate the 
d iv idend al lowance between the members.  Part  2 provides an area for  
th is  a l locat ion.  

Part  3 of Schedule 43 – Calculation of  Part VI .1 tax payable 

Complete Part  3 of  Schedule 43 to calculate Part  VI .1 tax.  Part  VI .1 
tax is  lev ied on div idends (other than cer ta in excluded div idends) you 
paid on shor t - term preferred shares and taxable preferred shares.  

You are subject  to a 40% tax on div idends you paid on short-term 
preferred shares  that  are more than the annual  d iv idend al lowance.  

You are subject  to a tax of  25% or 40% on div idends you paid on 
taxable preferred shares  (other  than short - term preferred shares)  
that  are more than any remaining d iv idend al lowance.  Choosing the 
40% rate wi l l  exempt the holder  of  these shares f rom the 10% tax 
under Part  IV.1.  This rate would apply to a l l  fu ture d iv idends paid on 
that  c lass or  ser ies of  shares.  
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See subsect ion 248(1)  for  def in i t ions of  the terms short-term 
preferred shares  and taxable preferred shares .  

Schedule 45,  Agreement Respecting Liabi l i ty for Part  VI .1 Tax 

Complete Schedule 45 to cer t i fy the t ransfer  of  Part  VI .1 tax l iabi l i t y 
and send i t  to  us wi th Schedule 43.  

A corporat ion ( the t ransferor)  can t ransfer  a l l  or  par t  of  i ts  Part  VI .1 
tax l iabi l i t y to another corporat ion ( the t ransferee),  i f  the corporat ions 
were re lated throughout  the fo l lowing tax years:  

•  the t ransferor 's  tax year  for  which i t  owes Part  VI .1 tax;  and 

•  the t ransferee's tax year  that  ends on or  before the end of  the 
above-ment ioned t ransferor 's  tax year.  

You can deduct  Part  VI .1 tax payable f rom income. See page 314 [55]  
for  more informat ion.  Any Part  VI .1 tax that  is lef t  over af ter  the 
taxable income is  reduced to zero is  par t  of  the non-capi ta l  loss for  
the year.  See page 270 [48]  for  detai ls .  
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On l ine 724,  enter  the amount  of  Part  VI .1 tax payable you calculated 
on l ine 270 of  Schedule 43.  

References 

Sect ions 191,  and 191.1 to 191.4 

Line 727 – Part  XI I I .1 tax payable 

Every author ized fore ign bank is  subject  to Part  XI I I .1 tax equal  
to 25% of  i ts  taxable interest  expense for  the year.  

You have to show your calculat ions on a separate schedule.  Ident i fy 
these calculat ions as Schedule 92,  PART XI I I .1 TAX – ADDIT IONAL TAX 
ON AUTHORIZED FOREIGN BANKS,  s ince we do not  publ ish th is  schedule.  
For  more informat ion,  see Part  XI I I .1 tax in  the INCOME TAX ACT.  

On l ine 727 of  the return,  enter  the amount of  Part  XI I I .1 tax payable.  
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Line 728 – Part  XIV tax payable 

Every corporat ion that  is  non-resident  in  a tax year is  subject  to 
Par t  XIV tax.  

Part  XIV tax is  25%, but  a tax t reaty can reduce th is  percentage.  In 
addi t ion,  a tax t reaty may restr ic t  the Part  XIV tax to corporat ions 
that  carry on business in Canada through a permanent  establ ishment 
in Canada.  

You have to complete Schedule 20,  PART XIV – ADDIT IONAL TAX ON 
NON-RESIDENT CORPORATIONS,  to calculate Part  XIV tax.  On l ine 728 of  
the return,  enter  the amount  of  Part  XIV tax payable you calculated on 
Schedule 20.  

Note 
Corporat ions that  are subject  to Part  XIV tax should f i le  thei r  return 
wi th the Internat ional  and Ottawa Tax Serv ices Off ice.  See 
"Corporat ion Internet  F i l ing"  on page 41 [10]  and "Where do you f i le  
your paper return?" on page 51 [12] .  
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References 

Sect ion 219 

IT-137,  ADDIT IONAL TAX ON CERTAIN CORPORATIONS CARRYING ON 
BUSINESS IN  CANADA 

Provincial and territorial tax 
Quebec and Alber ta administer  their  own corporat ion income tax 
systems. Corporat ions that  earn income in these provinces have to f i le  
separate provinc ia l  corporat ion income tax returns.  

Al l  o ther  provinces and terr i tor ies legis late thei r  corporat ion income 
tax provis ions,  but  the CRA adminis ters them. These provinces and 
terr i tor ies do not  charge income tax on the taxable income of  
corporat ions that  are exempt  f rom tax under sect ion 149.  

I f  the corporat ion has a permanent  establ ishment in  any prov ince or  
terr i tory other  than Quebec or  Alber ta,  you have to calculate provinc ia l  
and/or  terr i tor ia l  income taxes and credi ts ,  as wel l  as federal  income 
taxes and credi ts ,  on the return.  
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Note 
Unless otherwise speci f ied in the legis lat ion,  the credi ts  are 
considered government assistance and must  be inc luded in income 
in the tax year they are received.  

Reference 

Paragraph 12(1)(x)  

Permanent establ ishment 

A permanent  establ ishment in  a province or  terr i tory is  usual ly a f ixed 
p lace of  business of  the corporat ion,  which inc ludes an of f ice,  branch,  
o i l  wel l ,  farm, t imber land,  factory,  workshop,  warehouse,  or  mine.  I f  
the corporat ion does not  have a f ixed p lace of  business,  the 
corporat ion 's  permanent  establ ishment is  the pr inc ipal  p lace in which 
the corporat ion 's  bus iness is  conducted.  

I f  the corporat ion carr ies on business through an employee or  an 
agent  establ ished in a par t icu lar  p lace,  i t  is  considered to have a 
permanent  establ ishment in  that  p lace i f  the employee or  agent :  



–  446  –  

•  has general  author i ty to contract  for  the corporat ion;  or  

•  has a stock of  merchandise owned by the corporat ion f rom which 
the employee or  agent  regular ly f i l ls  orders received.  

A corporat ion that  would not  otherwise have any permanent  
establ ishment in  a province or  terr i tory and/or  a  jur isd ict ion outs ide of  
Canada is  deemed to have a permanent  establ ishment at  the p lace 
designated in i ts  incorporat ion documents or  bylaws as i ts  head of f ice 
or  registered of f ice.  So,  whether or  not  the corporat ion carr ies on a 
business in a province or  terr i tory,  i t  is  ent i t led to the 10% federal  
abatement,  but  subject  to provinc ia l  or  terr i tor ia l  taxat ion.  

See Regulat ion 400(2)  for  a complete def in i t ion of  permanent  
establ ishment.  

References 

Regulat ion 400(2)  

IT-177,  PERMANENT ESTABLISHMENT OF  A  CORPORATION IN  A  PROVINCE 
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Line 750 – Provincial  or terr i torial  jur isdict ion 

On l ine 750,  g ive the name of  the province or  terr i tory where you 
earned your  income. Usual ly,  th is  is where the corporat ion has i ts  
permanent  establ ishment.  

I f  you earned income in more than one province or  terr i tory,  wr i te 
"mul t ip le"  on l ine 750 and f i le  Schedule 5,  TAX CALCULATION 
SUPPLEMENTARY – CORPORATIONS,  wi th your return.  See below for  
instruct ions on how to complete Schedule 5.  

Note 
The Newfoundland and Labrador of fshore area and the Nova Scot ia 
of fshore area are considered provinces.  

By complet ing l ine 750,  you ensure that  the income taxes go to the 
correct  province or  terr i tory.  Complete th is  l ine even i f  no tax is  
payable,  or  i f  the provinc ia l  jur isd ict ion is  Quebec or  Alber ta.  

Reference 

Subsect ion 124(4)  
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Line 760 – Net provincial  and terr i torial  tax payable 

I f  your  provinc ia l  or  terr i tor ia l  jur isd ict ion is  not  Quebec or  Alber ta,  
and you do not  need to complete Schedule 5,  enter  your prov inc ia l  or  
terr i tor ia l  tax payable on l ine 760.  

I f  you do need to complete Schedule 5,  the net  amount  of  provinc ia l  or  
terr i tor ia l  tax wi l l  be calculated on l ine 255 of  the schedule.  I f  th is  
amount  is  posi t ive enter  i t  on l ine 760 of  the return.  I f  th is  amount  is  
negat ive,  enter  i t  on l ine 812 of  the return.  

The fo l lowing sect ion expla ins when and how to complete Schedule 5.  

Schedule 5,  Tax Calculat ion Supplementary – Corporat ions 

You have to complete Schedule 5 i f :  

•  there is  a permanent  establ ishment  in  more than one province or  
terr i tory (complete Part  1) ,  whether  or  not  you are taxable ( i f  
taxable,  a lso complete Part  2) ;  
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•  the corporat ion is  c la iming provinc ia l  or  terr i tor ia l  tax credi ts ,  or  
rebates (complete Part  2) ;  or  

•  the corporat ion has to pay taxes other  than income tax (see "Part  2 
of  Schedule 5"  on page 453 [below] ) .  

Note 
The Newfoundland and Labrador of fshore area and the Nova Scot ia 
of fshore area are considered provinces.  

For in format ion on the calculat ion of  tax for  each province and 
terr i tory,  see the sect ions that  fo l low in th is  chapter .  

Part  1 of Schedule 5 – Al location of  taxable income 

You must  complete Part  1 of  Schedule 5 i f  you had a permanent  
establ ishment in  more than one province or  terr i tory.  Complete 
columns A to F for  each province or  terr i tory in  which you had a 
permanent  establ ishment in the tax year.  I f  there is  no taxable income, 
you only have to complete columns A,  B and D.  
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Note 
This a lso appl ies to corporat ions wi th permanent  establ ishments in 
Quebec or  Alber ta.  

We assess provinc ia l  or  terr i tor ia l  income taxes on the amount  of  
taxable income al located to each province or  terr i tory.  See the 
PROVINCIAL INCOME ALLOCATION NEWSLETTERS at  
www.cra.gc.ca/tx/ tchncl /pia- iapr/menu-eng.html  and Regulat ion 402 
for  deta i ls  on how to a l locate taxable income. 

General ly,  to a l locate taxable income to each province or  terr i tory,  you 
have to use a formula based on gross revenue,  and salar ies  and 
wages.  See Part  1 of  Schedule 5 for  deta i ls .  

You wi l l  f ind the general  ru les on how to a l locate gross revenue in 
Regulat ion 402.  



–  451  –  

Do not  inc lude any of  the fo l lowing amounts in gross revenue:  

•  in terest  on bonds,  debentures,  or  mortgages;  

•  d iv idends on shares of  capi ta l  s tock;  or  

•  rents or  royal t ies f rom property that  are not  par t  of  the pr inc ipal  
business operat ions.  

Al locate gross salar ies and wages paid in the year to the permanent  
establ ishment in  which those salar ies and wages were paid only to the 
extent  they were paid to employees of  the permanent  establ ishment 
( the permanent  establ ishment is  not  necessar i ly  the permanent  
establ ishment in  which those salar ies and wages were paid) .  Do not  
inc lude in gross salar ies and wages any commissions paid to a person 
who is  not  an employee,  unless that  person renders serv ices that  
would normal ly be performed by an employee of  the corporat ion.  The 
al locat ion of  salar ies paid through a centra l  paymaster  is  subject  to 
the deeming ru les under Regulat ion 402.1.  
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See Regulat ions 403 to 413 for  deta i ls  on specia l  methods for  
a l locat ing taxable income for  the fo l lowing types of  businesses:  

•  insurance corporat ions (Regulat ion 403);  

•  banks (Regulat ion 404) ;  

•  t rust  and loan corporat ions (Regulat ion 405);  

•  ra i lway corporat ions (Regulat ion 406);  

•  a i r l ine corporat ions (Regulat ion 407) ;  

•  gra in e levator  operators (Regulat ion 408);  

•  bus and t ruck operators (Regulat ion 409);  

•  ship operators (Regulat ion 410);  

•  p ipel ine operators (Regulat ion 411) ;  

•  d iv ided businesses (Regulat ion 412) ;  and 

•  non-resident  corporat ions (Regulat ion 413).  
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In  f ie ld 100,  enter  the regulat ion number that  appl ies to at t r ibute the 
taxable income. 

References 

Regulat ions 400 to 413.1 

Part  2 of Schedule 5 – Provincial  and terr i torial  tax credits and 
rebates 

Complete Part  2 of  Schedule 5 i f :  

•  there is  prov inc ia l  or  terr i tor ia l  tax (and a permanent  establ ishment 
in  more than one province or  terr i tory) ;  

•  there is  a c la im for  provinc ia l  or  terr i tor ia l  tax credi ts  or  rebates;  or  

•  there is  a c la im for  provinc ia l  or  terr i tor ia l  refundable tax credi ts .  
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Note 
Corporat ions wi th a permanent  establ ishment in  Quebec or  Alber ta 
must  complete the appropr iate provinc ia l  corporat ion returns and 
schedules to report  prov inc ia l  tax and c la im provinc ia l  credi ts  
and rebates.  

Corporat ions wi th a permanent  establ ishment in  Ontar io must  a lso 
complete Part  2 of  Schedule 5 i f  one of  the three previous  or  f ive 
fol lowing  condi t ions appl ies:  The corporat ion:  

•  is  c la iming the Ontar io smal l  business deduct ion;  

•  is  c la iming the Ontar io credi t  union reduct ion;  

•  has an addi t ion to Ontar io basic income tax (such as a t ransi t ional  
tax debi t ) ;  

•  has Ontar io corporate minimum tax payable;  or  

•  has Ontar io specia l  addi t ional  tax on l i fe  insurance corporat ions 
payable.  
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Corporat ions must  a lso complete Part  2 of  Schedule 5 i f  they have 
Newfoundland and Labrador capi ta l  tax on f inancia l  inst i tut ions 
payable.  

On l ine 255 of  Schedule 5,  enter  the net  amount  of  provinc ia l  and 
terr i tor ia l  tax payable or  the net  amount  of  refundable credi ts .  When 
the resul t  is  posi t ive,  enter  the net  provinc ia l  or  terr i tor ia l  tax payable 
on l ine 760 of  the return.  When the resul t  is  negat ive,  enter  the 
refundable provinc ia l  or  terr i tor ia l  tax credi t  on l ine 812 of  the return.  
At tach to your  return any forms you completed to c la im provinc ia l  or  
terr i tor ia l  credi ts  or  rebates.  

In the fo l lowing sect ions,  you wi l l  f ind informat ion about  provinc ia l  and 
terr i tor ia l  tax rates,  foreign tax credi ts ,  and deta i ls  on the provinc ia l  
and terr i tor ia l  credi ts  and rebates.  

Dual rates of  provincial  and terr i torial  income tax 

General ly,  provinces and terr i tor ies have two rates of  income tax:  the 
lower rate  and the higher rate .  
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The lower rate appl ies to the income el ig ib le for  the federal  smal l  
business deduct ion.  One component  of  the smal l  business deduct ion is  
the business l imi t .  Some provinces or  terr i tor ies choose to use the 
federal  business l imi t .  Others establ ish thei r  own business l imi t .  

The higher rate appl ies to a l l  o ther  income. For deta i led informat ion 
on the income el ig ib le for  each rate and the rates that  apply to each 
province and terr i tory,  see the sect ions that  fo l low in th is  chapter .  

Example 1 
X Inc.  earned al l  o f  i ts  income in 2015 f rom i ts  permanent  
establ ishment in  Saskatchewan. X Inc.  c la imed the smal l  business 
deduct ion when i t  ca lculated i ts  federal  tax payable.  The income 
f rom act ive business carr ied on in Canada was $78,000.  

The Saskatchewan lower rate of  tax is  2%. The higher rate  o f  
tax is  12%. 
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X Inc.  calculates i ts  Saskatchewan tax payable as fo l lows:  

Taxable income $ 90,000

Subtract  amount  taxed at  lower rate:  
Least  of  l ines 400,  405,  410,  or 425 in the smal l  business 
deduct ion calculat ion ( f rom the T2 return)  $ 78,000

Amount taxed at  h igher rate $ 12,000

Taxes payable at  the lower rate:  
$78,000 × 2% = $ 1,560

Taxes payable at  the h igher rate:  
$12,000 × 12% = $ 1,440

Saskatchewan tax payable $ 3,000

When you al locate taxable income to more than one province or  
terr i tory,  you a lso have to a l locate proport ional ly  any income el ig ib le 
for  the federal  smal l  business deduct ion.  
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Example 2 
Y Inc.  has permanent  establ ishments in both 
Newfoundland and Labrador and  the Yukon.  I ts  tax year runs f rom 
July 1,  2014,  to June 30,  2015.  

Y Inc.  c la imed the smal l  business deduct ion when i t  ca lculated i ts  
federal  tax payable.  

The lower rate  o f  tax for  Newfoundland and Labrador is  3%, and the 
higher rate  o f  tax is  14%. 

To calculate i ts  Newfoundland and Labrador income tax,  Y Inc.  does 
the fo l lowing calculat ions:  
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Taxable income al located to Newfoundland and Labrador 
( f rom Schedule 5)  $ 60,000

Taxable income al located to the Yukon ( f rom Schedule 5) $ 30,000

Total  taxable income earned in Canada $ 90,000

Least  of  l ines 400,  405,  410,  and 425 in the federal  smal l  
business deduct ion calculat ion ( f rom the T2 return)  $ 78,000

Income el ig ib le for  the federal  smal l  business  
deduct ion at t r ibuted to Newfoundland and Labrador:  

$60,000 × $78,000 =  $ 52,000

$90,000    

Taxable income earned in Newfoundland and Labrador  $ 60,000

Subtract:  Income el ig ib le for  the federal  smal l  business 
deduct ion at t r ibuted to Newfoundland and Labrador $ 52,000

Amount taxed at  h igher rate $ 8,000
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Taxes payable at  h igher rate:  

$8,000 × 14% = $ 1,120

Taxes payable at  lower rate:  

$52,000 × 3% = $ 1,560

Newfoundland and Labrador tax payable $ 2,680

To calculate i ts  Yukon income tax payable,  Y Inc.  would 
repeat  the same steps,  us ing the rates that  apply.  

On the appropr iate l ines of  Part  2 of  Schedule 5,  enter  the gross 
amount  of  each provinc ia l  or  terr i tor ia l  tax payable.  

Provincial  or terr i torial  foreign tax credits 

Every province and terr i tory a l lows a corporat ion to c la im a fore ign tax 
credi t  for  taxes i t  paid to another country on fore ign non-business 
income .  This  credi t  reduces the provinc ia l  tax otherwise payable.  
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However,  you cannot  c la im fore ign tax credi ts  for  the provinces of  
Quebec and Alber ta on the federal  return,  because these provinces 
col lect  thei r  own income taxes.  

The provincia l  or  terr i tor ia l  fore ign tax credi t  is  avai lable to a 
corporat ion that :  

•  is  res ident  in  Canada throughout  the tax year;  

•  has a permanent  establ ishment in  the province or  terr i tory at  any 
t ime in the tax year;  and 

•  has fore ign investment  income for  the tax year.  

For  Ontar io,  an author ized fore ign bank is  e l ig ib le for  the fore ign tax 
credi t  i f  i t  per formed Canadian bank ing business.  

The tax credi t  can only be c la imed i f  the fore ign non-business income 
tax paid exceeds the federal  fore ign non-business income tax credi t  
deduct ib le for  the year.  

For  each province or  terr i tory for  which you are c la iming a credi t ,  you 
have to do a separate calculat ion.  Also,  i f  you paid tax to more than 
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one fore ign country you have to do a separate calculat ion for  
each country.  

I f  dual  rates of  corporat ion tax apply,  use the h igher rate when you 
calculate the fore ign tax credi t .  For  Ontar io,  use the basic rate of  tax.  

To c la im the fore ign tax credi t ,  complete Schedule 21,  FEDERAL AND 
PROVINCIAL OR TERRITORIAL FOREIGN INCOME TAX CREDITS  AND FEDERAL 
LOGGING TAX CREDIT.  

Note 
I f  the tax rate has changed dur ing the tax year,  you have to prorate 
the calculat ion in Part  9 of  Schedule 21 using the number of  days in 
each per iod.  For  Br i t ish Columbia,  prorate the tax rate in  each 
per iod,  round of f  the prorated rates to the nearest  one-thousandth of  
one percent  (= 0.001%),  and add the rounded percentages for  the 
per iods before  mul t ip lying by the fore ign non-business income. 

On the appropr iate l ines of  Part  2 of  Schedule 5,  enter  the appl icable 
provinc ia l  and terr i tor ia l  fore ign tax credi ts .  
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Newfoundland and Labrador 

The lower rate  o f  Newfoundland and Labrador income tax is  3%, 
ef fect ive July 1,  2014.  I t  was previously 4%. This lower rate appl ies to 
taxable income earned in Newfoundland and Labrador that  qual i f ies 
for  the federal  smal l  business deduct ion.  

The rate is  prorated based on the number  of  days in the year when the 
tax year st raddles July 1,  2014.  

The higher rate  o f  income tax is  14%. This h igher rate appl ies to 
taxable income earned in Newfoundland and Labrador that  does not  
qual i fy for  the federal  smal l  business deduct ion.  

These rates a lso apply to taxable income earned in the Newfoundland 
and Labrador of fshore area.  

You can use Schedule 307,  NEWFOUNDLAND AND LABRADOR 
CORPORATION TAX CALCULATION,  to help you calculate the 
Newfoundland and Labrador tax before the credi ts  are appl ied.  You do 
not  have to f i le  i t  wi th your return.  See the schedule for  more deta i ls .  
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On l ine 200 and/or  205 of  Schedule 5,  enter  the amount of  tax 
calculated.  

Newfoundland and Labrador capital  tax on f inancial  insti tutions 

A provincia l  tax is  lev ied on the taxable capi ta l  of  f inancia l  inst i tu t ions 
that  have a permanent  establ ishment in  Newfoundland and Labrador.  
This tax appl ies to banks and t rust  and loans corporat ions.  

A capi ta l  deduct ion of  $5 mi l l ion is  avai lable to a corporat ion that  is  
not  a member of  a re lated group and has a capi ta l  of  $10 mi l l ion or  
less.  I f  the corporat ion is  a member of  a re lated group,  a capi ta l  
deduct ion of  $5 mi l l ion to be a l located among members of  the re lated 
group is  avai lable as long as the combined capi ta l  of  a l l  members of  
the re lated group is  $10 mi l l ion or  less.  

Use Schedule 306,  NEWFOUNDLAND AND LABRADOR CAPITAL TAX ON 
F INANCIAL  INSTITUTIONS – AGREEMENT AMONG RELATED CORPORATIONS,  
to a l locate the capi ta l  deduct ion.  F i le th is  agreement wi th your return.  
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The tax is  equal  to 4% of  the amount by which the corporat ion 's  
taxable capi ta l  employed in the province for  the year,  inc lud ing the 
of fshore area,  exceeds i ts  capi ta l  deduct ion for  the year.  
 

As of  Apr i l  1 ,  2015,  th is  tax is  increased f rom 4% to 5%. The rate is  
prorated based on the number  of  days in the year when the tax year 
st raddles Apr i l  1 ,  2015.  

Corporat ions that  are l iable to pay th is  tax have to f i le  Schedule 305,  
NEWFOUNDLAND AND LABRADOR CAPITAL TAX ON F INANCIAL INSTITUTIONS.  

On l ine 518 of  Schedule 5,  enter  the provincia l  tax on f inanc ia l  
inst i tut ions payable.  

A penal ty appl ies to f inancia l  inst i tu t ions that  have to pay th is  tax and 
do not  f i le  the required return on t ime.  For deta i ls ,  see "Penal t ies"  on 
page 70 [15] .  

Insta lment  payment requirements are the same as for  Part  I  tax.  For 
deta i ls ,  see " Insta lment  due dates" on page 57 [13] .  
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The provincia l  capi ta l  tax cannot  be reduced by any tax cred i ts .  
However,  you can deduct  the capi ta l  tax payable when calcu lat ing 
federal  income for  tax purposes.  

Newfoundland and Labrador poli t ical  contribut ion tax credit  

You can c la im a tax credi t  on contr ibut ions made to registered pol i t ica l  
par t ies,  registered d is t r ic t  associat ions,  or  registered non-af f i l ia ted 
candidates,  as def ined under the ELECTIONS ACT,  1991,  of  
Newfoundland and Labrador,  as fo l lows:  

•  75% of  the f i rs t  $100 contr ibuted;  

plus  

•  50% of  the next  $450 contr ibuted;  

plus 

•  33 1/3% of  the amount  contr ibuted that  is  more than $550,  to a 
maximum credi t  o f  $500 .  
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You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

On l ine 891 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 500,  enter  the amount of  the credi t  you 
are c la iming.  

Newfoundland and Labrador manufacturing and processing prof i ts 
tax credit  

Corporat ions that  have earned taxable income in Newfoundland and 
Labrador and have manufactur ing and processing prof i ts  are e l ig ib le 
for  th is credi t .  

This credi t  cannot  be c la imed unless the corporat ion has engaged 
in manufactur ing or  processing in the tax year f rom a permanent  
establ ishment in  Newfoundland and Labrador.  

Schedule 300,  NEWFOUNDLAND AND LABRADOR MANUFACTURING AND 
PROCESSING PROFITS  TAX CREDIT,  is  a worksheet  to calculate the credi t  
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and does not  have to be f i led wi th your return.  See the schedule for  
more deta i ls .  

On l ine 503 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Newfoundland and Labrador venture capital  tax credit  

The Newfoundland and Labrador government wi l l  issue a cer t i f icate to 
corporat ions invest ing in qual i fy ing venture capi ta l  funds.  This non-
refundable credi t  is  equal  to 30% of  the amount invested,  to a l i fe t ime 
maximum credi t  of  $75,000.  

This credi t  must  be appl ied against  tax otherwise payable.  You can 
carry unused credi ts  back to the three previous tax years ending af ter  
2013 or  forward to the seven fo l lowing tax years.  

I f  you f i le  your T2 return e lectronical ly,  keep your  cer t i f icate in  case 
we ask for  i t  la ter .  Otherwise,  f i le  i t  wi th your  paper T2 return.  
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To c la im the credi t ,  f i le  a completed Schedule 308,  NEWFOUNDLAND 
AND LABRADOR VENTURE CAPITAL  TAX CREDIT.  See the schedule for  
more deta i ls .  

On l ine 504 of  Schedule 5,  enter the amount  of  the credi t .  

Newfoundland and Labrador direct equity tax credit  

You can c la im th is  credi t  for  an investment  in  e l ig ib le shares of  a 
business wi th which you deal  at  arm's length.  

There are two tax credi t  rates.  For qual i fy ing act iv i t ies undertaken in 
the province outs ide the Northeast  Avalon,  a 35% rate appl ies.  For  
qual i fy ing act iv i t ies undertaken wi th in the Northeast  Avalon,  a 20% 
rate appl ies.  In cases where qual i fy ing act iv i t ies are undertaken in 
both areas,  a reasonable prorat ion appl ies.  

The maximum credi t  you can c la im is  $50,000 per year,  inc luding any 
amounts carr ied back or  carr ied forward.  

This credi t  must  be c la imed against  tax otherwise payable.  You can 
carry forward unused credi ts  for  seven years or  back three years.  
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The province of  Newfoundland and Labrador wi l l  issue 
Form NLDETC-1,  NEWFOUNDLAND AND LABRADOR DIRECT EQUITY TAX 
CREDIT,  for  e l ig ib le investments.  F i le th is  form wi th your  T2 return.  

To c la im the credi t ,  f i le  a completed Schedule 303,  NEWFOUNDLAND 
AND LABRADOR DIRECT EQUITY TAX CREDIT.  See the schedule for  
more deta i ls .  

On l ine 505 of  Schedule 5,  enter the amount  of  the credi t .  

Newfoundland and Labrador resort  property investment tax credit  

You can c la im th is  credi t  i f  you make an investment in  a qual i fy ing 
resort  development property in  Newfoundland and Labrador wi th in 
f ive years af ter  the uni t  in  the qual i fy ing resort  development property 
is  f i rs t  made avai lable for  sale.  The corporat ion must  not  sel l  or  
t ransfer  ownership in  the uni t  for  at  least  f ive years f rom the date of  
purchase.  The investment  must  be made at  arm's length.  

The credi t  is  equal  to 45% of  the amount invested to a l i fet ime 
maximum credi t  of  $150,000.  The maximum credi t  you can c la im in 
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the tax year  is  $50,000,  inc luding any amounts carr ied back or  
carr ied forward.  

This credi t  must  be appl ied against  tax otherwise payable.  You can 
carry forward unused credi ts  to the seven fo l lowing tax years or  back 
to the three previous tax years.  

The appl icat ion for  the credi t  must  be made wi th in 90 days af ter  the 
sale of  the uni t .  The Province of  Newfoundland and Labrador wi l l  issue 
Form NLRPITC-1,  NEWFOUNDLAND AND LABRADOR RESORT PROPERTY 
INVESTMENT TAX CREDIT,  for  qual i fy ing investments.  F i le  th is form wi th 
your  T2 return.  

To c la im the credi t ,  f i le  a completed Schedule 304,  NEWFOUNDLAND 
AND LABRADOR RESORT PROPERTY INVESTMENT TAX CREDIT.  See the 
schedule for  more deta i ls .  

On l ine 507 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  
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Newfoundland and Labrador research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
Newfoundland and Labrador and i f  you made el ig ib le expendi tures for  
research and development carr ied out  in  Newfoundland and Labrador.  
The credi t  is  equal  to 15% of e l ig ib le  expendi tures.  

The credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  a completed Schedule 301,  NEWFOUNDLAND 
AND LABRADOR RESEARCH AND DEVELOPMENT TAX CREDIT,  wi th your  
return.  See the schedule for  more deta i ls .  

On l ine 520 of  Schedule 5,  enter  the amount  of  credi t  earned in 
the year.  

Newfoundland and Labrador f i lm and video industry tax credit  

The minister  of  F inance for  the province of  Newfoundland and 
Labrador wi l l  issue a tax credi t  cer t i f icate to a corporat ion that  
produces an e l ig ib le f i lm or  v ideo in the province.  
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The amount  of  the credi t  is  equal  to the lesser of  40% of  e l ig ib le 
salar ies paid in the tax year to res idents of  the province or  25% of  the 
tota l  product ion costs for  each e l ig ib le pro ject .  

The tax credi t :  

•  appl ies to e l ig ib le salar ies incurred before January 1,  2019;  and 

•  is  a maximum of  $4 mi l l ion for  each e l ig ib le corporat ion,  together 
wi th a l l  corporat ions associated wi th  that  corporat ion,  for  a l l  e l ig ib le 
f i lms or  v ideos begun on or  af ter  Apr i l  1 ,  2013,  in a 12-month 
per iod.  I t  was previously $3 mi l l ion.  

This credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  the cer t i f icate(s)  (or  a copy)  wi th your  return.  
Keep a copy for  your records.  

I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on l ine 821 
of  Schedule 5.  I f  there is  more than one cer t i f icate,  complete 
Schedule 302,  ADDIT IONAL CERTIF ICATE NUMBERS FOR THE 
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NEWFOUNDLAND AND LABRADOR FILM AND VIDEO INDUSTRY TAX CREDIT,  
and f i le  i t  wi th your  return.  

On l ine 521 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  
 

Newfoundland and Labrador interact ive digital  media tax credit  

You can c la im th is  new credi t  i f  you paid e l ig ib le salar ies and 
remunerat ion for  e l ig ib le in teract ive d ig i ta l  media pro jects in the 
province.  

The refundable credi t  is  equal  to 40% of  qual i fy ing expendi tures 
incurred on or  af ter  January 1,  2015.  Qual i fy ing expendi tures are 
e l ig ib le salar ies and 65% of  e l ig ible  remunerat ion.  The credi t  is  
l imi ted to $40,000 per employee and $2 mi l l ion per corporat ion or  
group of  associated corporat ions per  year.  

The minister  of  F inance for  the province of  Newfoundland and 
Labrador wi l l  issue a tax credi t  cer t i f icate to a corporat ion that  
produces an e l ig ib le in teract ive d ig i ta l  media pro ject  in  the 
province.  
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To c la im the credi t ,  f i le  the cer t i f icate(s)  (or  a copy)  wi th your  
return.  Keep a copy for  your records.  For  most  pro jects,  the credi t  
may be c la imed for  the year in which the expenses were incurred.  
For  pro jects developed pr imar i ly for  government,  the credi t  may 
be c la imed only for  the tax year dur ing which the project  
was completed.  

I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on 
l ine 840 of  Schedule 5.  I f  there is  more than one cer t i f icate,  
complete Schedule 309,  ADDIT IONAL CERTIF ICATE NUMBERS FOR 
THE NEWFOUNDLAND AND LABRADOR INTERACTIVE DIGITAL MEDIA 
TAX CREDIT,  and f i le  i t  wi th your return.  See the schedule for  
more deta i ls .  

On l ine 522 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  
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Prince Edward Island 

The lower rate  o f  Pr ince Edward Is land income tax is  4.5%. 

This rate appl ies to:  

•  taxable income earned in Pr ince Edward Is land that  qual i f ies for  the 
federal  smal l  business deduct ion;  and 

•  a credi t  union 's income that  qual i f ies for  the addi t ional  deduct ion 
under subsect ion 137(3) .  

The higher rate  o f  income tax is  16%. This rate appl ies to taxable 
income earned in Pr ince Edward Is land that  does not  qual i fy for  the 
federal  smal l  business deduct ion.  

You can use Schedule 322,  PRINCE EDWARD ISLAND CORPORATION TAX 
CALCULATION,  to help you calculate the Pr ince Edward Is land tax 
before the credi ts  are appl ied.  You do not  have to f i le  i t  wi th  your 
return.  See the schedule for  more deta i ls .  

On l ine 210 of  Schedule 5,  enter  the amount of  tax calculated.  
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Prince Edward Island pol i t ical  contr ibution tax credit  

You can c la im a tax credi t  on contr ibut ions made to recognized 
Pr ince Edward Is land pol i t ica l  par t ies,  and to candidates who were 
of f ic ia l ly nominated under the ELECTIONS ACT of  Pr ince Edward Is land,  
as fo l lows:  

•  75% of  the f i rs t  $100 contr ibuted;  

plus  

•  50% of  the next  $450 contr ibuted;  

plus  

•  33 1/3% of  the amount  contr ibuted that  is  more than $550,  to a 
maximum credi t  o f  $500 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  
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On l ine 892 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 525,  enter  the amount  of  credi t  you 
are c la iming.  

Prince Edward Island corporate investment tax credit  

Corporat ions that  have acquired qual i f ied property are e l ig ib le for  
th is  credi t .  Apply the credi t  to  reduce the Pr ince Edward Is land 
tax payable.  

You can carry back an unused credi t  to  the three previous tax years 
f rom the tax year that  you acquired the property.  You can also carry 
forward the uncla imed credi t  to the seven tax years that  fo l low the tax 
year in which you acquired the property.  

The credi t  can be renounced but  must  inc lude al l  current  year credi ts .  
Part ia l  renouncements are not  permit ted.  The renouncement must  be 
f i led on or  before the f i l ing due date of  the income tax return.  

To c la im the credi t ,  f i le  a completed Schedule 321,  PRINCE EDWARD 
ISLAND CORPORATE INVESTMENT TAX CREDIT,  wi th your  return.  See the 
schedule for  more deta i ls .  
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On l ine 530 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Nova Scotia 

The lower rate  o f  Nova Scot ia income tax is  3% as of  January 1,  
2014.  I t  was previously 3.5%. 

The income el ig ib le for  the lower rate is  determined using the Nova 
Scot ia business l imi t ,  which is  $350,000 ef fect ive January 1,  2014.  
I t  was previously $400,000.  

The tax is  prorated for  tax years that  s t raddle January 1,  2014.  

The higher rate  o f  income tax is  16%. This rate appl ies to taxable 
income earned in Nova Scot ia that  does not  qual i fy for  the lower rate.  

These rates a lso apply to taxable income earned in the Nova Scot ia 
of fshore area.  

You can use Schedule 346,  NOVA SCOTIA  CORPORATION TAX 
CALCULATION,  to help you calculate the Nova Scot ia tax before the 
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appl icat ion of  credi ts .  You do not  have to f i le  i t  wi th your  return.  See 
the schedule for  more deta i ls .  

On l ine 215 and/or  220 of  Schedule 5,  enter  the amount  of  
tax calculated.  

Nova Scotia pol i t ical  contribution tax credit  

You can c la im a tax credi t  on contr ibut ions made to candidates and 
recognized part ies,  as def ined under the Nova Scot ia ELECTIONS ACT.  
The amount that  you can c la im is  the lesser of :  

•  75% of  the tota l  contr ibut ions;  

and 

•  $750 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  
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On l ine 893 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 550 enter  the amount of  the credi t  you 
are c la iming.  

Nova Scotia corporate tax reduction for new small  businesses 

This tax reduct ion appl ies to the f i rs t  three tax years of  qual i fy ing 
CCPCs incorporated in Nova Scot ia.  This tax reduct ion a lso appl ies to 
a corporat ion incorporated outs ide the province,  but  ins ide of  Canada,  
i f  i t  pays at  least  25% of  i ts  wages to employees who are res ident  in  
the province and i ts  head of f ice is  located in the province.  

I f  the qual i fy ing corporat ion is  e l ig ib le for  a federal  smal l  business 
deduct ion for  the year,  i t  can c la im th is  tax reduct ion to reduce 
Nova Scot ia income tax otherwise payable.  

Schedule 341,  NOVA SCOTIA  CORPORATE TAX REDUCTION FOR NEW 
SMALL BUSINESSES,  is  a worksheet  to calculate the credi t  and does not  
have to be f i led wi th your  return.  You do not  have to f i le  the cer t i f icate 
of  e l ig ib i l i t y that  the province issues.  However,  keep i t  in  case we ask 
for  i t  la ter .  
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On l ines 834 and 556 of  Schedule 5,  enter  the cer t i f icate number and 
the amount of  the reduct ion you are c la iming.  

Nova Scotia f i lm industry tax credit  

This credi t  is  ended for  f i lm and te lev is ion product ions that  s tar t  
pr inc ipal  photography af ter  June 30,  2015.  On July 1,  2015,  the 
Nova Scot ia F i lm & Televis ion Product ion Incent ive Fund began.  
This fund is  not  administered by the CRA. Product ions that  s tar ted 
pr inc ipal  photography before July 1,  2015,  wi l l  receive the tax credi t  
based on the previous ru les (see below).  Al l  product ions wi l l  
cont inue to have 30 months f rom the end of  the tax year in which 
the expendi tures were made to f i le  thei r  appl icat ion.  

The minister  of  F inance and Treasury Board for  the Province of  Nova 
Scot ia wi l l  issue a tax credi t  cer t i f icate to a corporat ion producing an 
e l ig ib le f i lm in the province.  

The credi t  ranges f rom 50% to 65% of  e l ig ib le salar ies paid to 
employees who are residents of  the province.  An employee must  be a 
res ident  of  Nova Scot ia for  tax purposes dur ing the product ion per iod.  
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When 50% or more  o f  the days of  pr inc ipal  photography of  the 
product ion are in an e l ig ib le geographic area the credi t  is  equal  to 
60% of  al l  e l ig ib le salar ies paid to res idents of  the province.  

When less than 50%  o f  the days of  pr inc ipal  photography of  the 
product ion are in an e l ig ib le geographic area the credi t  is  equal  to:  

•  60% of  e l ig ib le salar ies paid to res idents of  the province prorated 
for  the number of  days of  pr inc ipal  photography that  are ins ide the 
e l ig ib le geographic area over the tota l  number of  days of  pr inc ipal  
photography;  

plus 

•  50% of  e l ig ib le salar ies paid to res idents of  the province prorated 
for  the number of  days of  pr inc ipal  photography that  are outs ide the 
e l ig ib le geographic area over the tota l  number of  days of  pr inc ipal  
photography;  

Product ion companies that  shoot  more than two f i lms in the province 
over a two-year per iod are e l ig ib le for  an addi t ional  5% of  e l ig ib le 
salar ies f requent  f i lm bonus on the th i rd and subsequent  f i lms.  
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This credi t  is  refundable,  but  must f i rs t  be appl ied against  tota l  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  the or ig inal  or  a copy of  the cer t i f icate wi th 
your  return.  

I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on l ine 836 
of  Schedule 5.  I f  there is  more than one cer t i f icate,  complete 
Schedule 345,  ADDIT IONAL CERTIF ICATE NUMBERS FOR THE NOVA SCOTIA 
F ILM INDUSTRY TAX CREDIT,  and f i le  i t  wi th your return.  

On l ine 565 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  

Nova Scotia research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
Nova Scot ia and i f  you made el ig ib le expendi tures for  research and 
development  carr ied out  in  Nova Scot ia.  The credi t  is  equal  to 15% of  
e l ig ib le expendi tures.  
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The credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

You can renounce the research and development tax credi t  for  an 
e l ig ib le expendi ture incurred dur ing the year under subsect ion 41(7)  of  
the INCOME TAX ACT (Nova Scot ia) .  

To calculate and c la im the credi t ,  f i le  a completed Schedule 340,  
NOVA SCOTIA  RESEARCH AND DEVELOPMENT TAX CREDIT,  wi th your  
return.  See the schedule for  more deta i ls .  

On l ine 566 of  Schedule 5,  enter  the amount  of  credi t  earned in 
the year.  

Recapture of  Nova Scotia research and development tax credit  

A corporat ion that  d isposed of  a property used in research and 
development,  or  converted the property to commercia l  use,  may have 
to report  a recapture of  any Nova Scot ia research and development 
tax credi t  previously calculated on that  property.  Any recapture wi l l  
create or  increase Nova Scot ia tax otherwise payable.  
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To calculate the recapture,  complete Schedule 340,  NOVA SCOTIA  
RESEARCH AND DEVELOPMENT TAX CREDIT.  See the schedule for  
more deta i ls .  

On l ine 221 of  Schedule 5,  enter  the amount of  recapture calculated.  

Nova Scotia digital  media tax credit  

The minister  of  F inance and Treasury Board for  the Province of  Nova 
Scot ia wi l l  issue a tax credi t  cer t i f icate to a corporat ion producing an 
e l ig ib le product  in  the province.  

An e l ig ib le employee has to be a res ident  of  Nova Scot ia for  tax 
purposes dur ing the product ion per iod.  

The credi t  is  based on the qual i fy ing expendi tures incurred before 
January 1,  2021,  and is  l imi ted by tota l  expendi tures.  

The amount of  the credi t  is  the lesser  of :  

•  50% of  qual i fy ing expendi tures;  and 

•  25% of  tota l  expendi tures.  
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A bonus of  10% of  qual i fy ing expendi tures or  5% of  tota l  expendi tures 
is  avai lable for  developing an e l ig ib le product  in  a prescr ibed 
geographic area.  An el ig ib le corporat ion must  have no less than 50% 
of  e l ig ib le salar ies paid to employees who normal ly report  to a 
permanent  establ ishment of  the e l ig ib le corporat ion in the prescr ibed 
geographic area of  the province.  

This credi t  is  refundable,  but  must f i rs t  be appl ied against  tota l  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  the or ig inal  or  a copy of  the cer t i f icate wi th 
your  return.  

I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on l ine 838 
of  Schedule 5.  I f  there is  more than one cer t i f icate,  complete 
Schedule 347,  ADDIT IONAL CERTIF ICATE NUMBERS FOR THE NOVA SCOTIA 
DIGITAL MEDIA TAX CREDIT,  and f i le  i t  wi th your re turn.  

On l ine 567 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  
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Nova Scotia digital  animation tax credit  

This new credi t  provides incent ive for  d ig i ta l -an imat ion product ions 
that  s tar t  key animat ion af ter  June 30,  2015,  and before 
July 1,  2020.  

An el ig ib le employee has to be a res ident  of  Nova Scot ia on the 
last  day of  the calendar year just  before the year  for  which you 
c la im the tax credi t .  The maximum of  an employee's e l ig ib le salary 
is  $150,000 per product ion.  

Send a Part  A appl icat ion for  an e l ig ib i l i t y cer t i f icate to the 
Department of  F inance and Treasury Board before the star t  of  key 
animat ion of  a d ig i ta l  animat ion product ion.  Af ter  the product ion is  
completed,  f i le  a Part  B appl icat ion for  a tax cer t i f icate.  

The credi t  is  the sum of :  

•  50% of  qual i fy ing expendi tures;  and 

•  17.5% of  e l ig ib le d ig i ta l  animat ion labour expendi tures.  
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This credi t  is  refundable,  but  must  f i rs t  be appl ied against  tota l  
tax payable.  

To c la im the credi t ,  f i le  the or ig inal  or  a copy of  the tax cer t i f icate 
wi th your  return.  

I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on 
l ine 839 of  Schedule 5.  I f  there is  more than one cer t i f icate,  
complete Schedule 348,  ADDIT IONAL CERTIF ICATE NUMBERS FOR 
THE NOVA SCOTIA  DIGITAL  ANIMATION TAX CREDIT,  and f i le  i t  wi th 
your  return.  

On l ine 569 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  

Nova Scotia capital  investment tax credit  

You can c la im th is  new tax credi t  on qual i f ied property acquired af ter  
December 31,  2014,  and before January 1,  2025,  for  use in Nova 
Scot ia as par t  of  a capi ta l  pro ject  that  is  more than $15 mi l l ion in 
tota l  cost .  The refundable credi t  equals 15% of  the cost  of  
qual i f ied property.  
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I t  is  avai lable to corporat ions main ly in  the manufactur ing and 
processing,  farming,  f ishing,  and logging sectors.  

The Province of  Nova Scot ia wi l l  issue a cer t i f icate for  qual i f ied 
property.  F i le  the or ig inal  or  a copy of  the cer t i f icate wi th your return.  

On l ine 568 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

New Brunswick 

The lower rate  o f  New Brunswick income tax is  4%, as of  January 1,  
2015.  I t  was previously 4.5%. 

The rate is  prorated based on the number  of  days in the year when the 
tax year st raddles January 1,  2015.  

The income el ig ib le for  the lower rates is  determined using the New 
Brunswick business l imi t  of  $500,000.  

The higher rate  o f  New Brunswick income tax is  12%. 
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This rate appl ies to a l l  income not  e l ig ib le for  the lower rates.  

You can use Schedule 366,  NEW BRUNSWICK CORPORATION TAX 
CALCULATION,  to help you calculate the New Brunswick tax before the 
appl icat ion of  credi ts .  You do not  have to f i le  i t  wi th your  return.  See 
the schedule for  more deta i ls .  

On l ine 225 of  Schedule 5,  enter  the amount of  tax calculated.  

New Brunswick pol i t ical  contribution tax credit  

You can c la im a tax credi t  on contr ibut ions made to a registered 
pol i t ica l  par ty,  a registered d is t r ic t  associat ion,  or  a registered 
independent  candidate,  as def ined under the New Brunswick 
ELECTIONS ACT,  as fo l lows:  

•  75% of  the f i rs t  $200 contr ibuted;  

plus 

•  50% of  the next  $350 contr ibuted;  
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plus 
•  33 1/3% of  the next  $525 contr ibuted,  to a maximum credi t  of  $500 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can accept  photocopies 
only i f  the issuer cer t i f ies them as t rue copies.  

On l ine 894 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 575 enter  the amount of  the credi t  you 
are c la iming.  

New Brunswick small  business investor tax credit  

You can c la im a tax credi t  for  investments in e l ig ib le smal l  businesses 
in New Brunswick.  

The non-refundable credi t  equals 15% of  the amount you invested to 
an annual  maximum of  $75,000 ( for  investment  of  up to $500,000).  

You can carry back an unused credi t  to  the three previous tax years 
ending af ter  2013.  You can also carry forward the unused credi t  to the 
seven fo l lowing tax years.  
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The Province of  New Brunswick wi l l  issue a cer t i f icate for  qual i fy ing 
investments.  I f  you f i le  your return e lectronical ly,  keep your  cer t i f icate 
in  case we ask for  i t  la ter .  Otherwise,  f i le  i t  wi th  your paper T2 return.  

To c la im the credi t ,  f i le  a completed Schedule 367,  NEW BRUNSWICK 
SMALL BUSINESS INVESTOR TAX CREDIT,  wi th your  return.  For  more 
deta i ls ,  see the schedule.  

On l ine 578 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

New Brunswick f i lm tax credit  

The New Brunswick f i lm tax credi t  is  el iminated ,  except  for  pro jects 
for  which the pre-approval  appl icat ion was made before Apr i l  6 ,  2011.  

The New Brunswick minister  of  F inance had been issuing a tax credi t  
cer t i f icate to corporat ions producing an e l ig ib le  f i lm in the province.  

The amount of  the credi t  cannot  be more than 40% of  the amount  of  
e l ig ib le salar ies paid in the tax year .  
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Since January 1,  2010,  an addi t ional  10% regional  bonus is  avai lable 
for  e l ig ib le product ions for  which more than 50% of  the pr inc ipal  
photography is  done more than 50 k i lometres f rom the c i ty hal l  o f  
Moncton,  the c i ty hal l  o f  Freder ic ton,  and the c i ty hal l  o f  Saint  John.  

The credi t  is  subject  to the fo l lowing condi t ions:  

•  the tax credi t  appl ies to e l ig ib le salar ies incurred before January 1,  
2020 (but  the pre-approval  appl icat ion for  the project  must  have 
been made before Apr i l  6 ,  2011);  

•  an e l ig ib le corporat ion must ,  for  each e l ig ib le pro ject ,  pay at  least  
25% of  i ts  tota l  sa lar ies and wages to e l ig ib le employees;  and 

•  the tax credi t  appl ies only to that  por t ion of  e l ig ib le salar ies that  is  
not  more than 50% of  the tota l  product ion costs of  the e l ig ib le 
pro ject  less the amount  of  product ion costs funded by the province.  

This credi t  is  fu l ly refundable,  but must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  the or ig inal  tax credi t  cer t i f icate (or  a copy)  
wi th your  return.  
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I f  there is  only one cer t i f icate,  enter  the cer t i f icate number on l ine 850 
of  Schedule 5.  I f  there is  more than one cer t i f icate,  complete 
Schedule 365,  ADDIT IONAL CERTIF ICATE NUMBERS FOR THE 
NEW BRUNSWICK FILM TAX CREDIT,  and f i le  i t  wi th your  return.  

On l ine 595 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  

New Brunswick research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
New Brunswick and you made el ig ib le expendi tures for  research and 
development  to be carr ied out  in  New Brunswick.  The amount  of  the 
credi t  is  equal  to 15% of  e l ig ib le expendi tures.  

The credi t  is  fu l ly refundable and there are no carry- forward or  carry-
back provis ions.  

To c la im the credi t ,  f i le  a completed Schedule 360,  NEW BRUNSWICK 
RESEARCH AND DEVELOPMENT TAX CREDIT,  wi th your  return.  For  more 
deta i ls ,  see the schedule.  
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On l ine 597 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  

Recapture of  New Brunswick research and development tax credit  

A corporat ion that  d isposed of  a property used in research and 
development,  or  converted i t  to  commercia l  use,  may have to report  a 
recapture of  any New Brunswick research and development tax credi t  
previously calculated on that  property.  Any recapture wi l l  create or  
increase New Brunswick tax otherwise payable.  

To calculate the recapture,  complete Schedule 360,  NEW BRUNSWICK 
RESEARCH AND DEVELOPMENT TAX CREDIT.  

On l ine 573 of  Schedule 5,  enter  the amount of  recapture calculated.  

Ontario 

The basic rate  o f  income tax is  11.5%. 
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You can use Schedule 500,  ONTARIO CORPORATION TAX CALCULATION,  
to calculate your Ontar io basic income tax.  Schedule 500 is  a 
worksheet  and does not  have to be f i led wi th your  return.  

On l ine 270 of  Schedule 5,  enter  the amount  of  basic income tax 
calculated.  

Ontario small  business deduction 

The deduct ion reduces the Ontar io basic  income tax of  a corporat ion 
that  was a CCPC throughout  the tax year.  I t  is  calculated by 
mul t ip lying the corporat ion 's  Ontar io smal l  business income for  the tax 
year by the smal l  business deduct ion rate (7%) for  the year,  resul t ing 
in  a lower tax rate of  4.5%. 

For tax years ending af ter  May 1,  2014,  the Ontar io smal l  business 
deduct ion is  being phased out  for  CCPCs ( inc luding associated 
corporat ions)  wi th taxable capi ta l  employed in Canada of  more than 
$10 mi l l ion in the previous tax year.  I t  is  complete ly e l iminated when 
the taxable capi ta l  is  $15 mi l l ion or  more in the previous tax year.  This 
change is  prorated for  tax years that  s t raddle May 1,  2014.  
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Calculate a corporat ion 's  Ontar io smal l  business income for  the tax 
year by mul t ip ly ing i ts  Ontar io domest ic  factor  by the least  of  the 
fo l lowing amounts:  

•  the income f rom an act ive business carr ied on in Canada (amount 
on l ine 400 of  the T2 return) ;  

•  the federal  taxable income, less adjustment for  fore ign tax credi t  
(amount  on l ine 405 of  the T2 return) ;  or  

•  the reduced federal  business l imi t  ( l ine 425 of  the T2 return) .  For  
tax years ending before May 2,  2014,  use the unreduced federal  
business l imi t  ( l ine 410 of  the T2 return)  instead of  the reduced 
federal  business l imi t .  I f  the tax year  st raddles May 1,  2014,  the 
federal  business l imi t  reduct ion f rom l ine E on page 28 [4]  of  the 
T2 return must  be pro-rated for  calculat ing the Ontar io 
business l imi t .  

Note 
Ontar io smal l  business income cannot  exceed Ontar io 
taxable income. 
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The corporat ion 's  Ontar io domest ic  factor  is  the rat io of  the 
corporat ion 's  Ontar io taxable income to the corporat ion 's  taxable 
income earned in a l l  provinces and terr i tor ies.  

You can use Part  3 of  Schedule 500,  ONTARIO CORPORATION TAX 
CALCULATION,  to calculate the deduct ion.  Schedule 500 is  a worksheet  
and does not  have to be f i led wi th your return.  

On l ine 402 of  Schedule 5,  enter  the smal l  business deduct ion amount .  

Ontario addit ional  tax re Crown royalt ies 

As of  Apr i l  23,  2015,  to harmonize wi th the federal  government and 
other  provinces,  the addi t ional  tax on Crown royal t ies and the 
Ontar io resource tax credi t  are e l iminated and replaced wi th a 
deduct ion for  roya l t ies and mining taxes.  The credi t  and the tax are 
calculated on a prorated basis  for  tax years that  inc lude 
Apr i l  23,  2015.  

F i le  a completed Schedule 504,  ONTARIO RESOURCE TAX CREDIT  AND 
ONTARIO ADDIT IONAL TAX RE CROWN ROYALTIES,  wi th the return.  For 
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more informat ion,  see the sect ion "Ontar io resource tax credi t "  on 
page 510 [88] .  

On l ine 274 of  Schedule 5,  enter  the amount of  the addi t ional  tax re 
Crown royal t ies.  

Ontario transit ional  tax debits and credits 

The Ontar io t ransi t ional  tax debi ts  and credi ts  provide a t ransi t ion 
f rom the CORPORATIONS TAX ACT (Ontar io)  for  corporat ions wi th 
d i f ferent  income tax at t r ibutes for  federal  and Ontar io purposes.  

For tax years ending before 2009,  a corporat ion 's income and taxable 
income for  Ontar io purposes are determined based on i ts  Ontar io tax 
pools ( for  example,  the undepreciated capi ta l  cost  of  depreciable 
property)  under the CORPORATIONS TAX ACT (Ontar io) .  

For  tax years ending af ter  2008,  the corporat ion 's  income and taxable 
income for  Ontar io purposes are determined based on i ts  federal  tax 
pools under the TAXATION ACT,  2007 (Ontar io) .  
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Where the corporat ion 's federal  tax pools exceed i ts  Ontar io tax pools,  
the corporat ion has a t ransi t ional  tax debi t .  A speci f ied corporat ion 
subject  to the Ontar io t ransi t ional  tax debi t  is  general ly requi red to 
pay addi t ional  Ontar io corporate income tax over a f ive-year  per iod 
beginn ing wi th i ts  f i rs t  tax year ending af ter  2008.  

Conversely,  where the corporat ion 's Ontar io tax pools exceeded i ts  
federal  tax pools,  the corporat ion had a t ransi t ional  tax credi t .  A 
speci f ied corporat ion was general ly ent i t led to a t ransi t ional  tax credi t  
over  a f ive-year per iod beginning wi th i ts  f i rs t  tax year ending af ter  
2008.  You can no longer c la im th is  credi t .  

A speci f ied corporat ion is  def ined under subsect ion 46(5)  of  the 
TAXATION ACT,  2007 (Ontar io) .  

Complete Schedule 506,  ONTARIO TRANSIT IONAL TAX DEBITS AND 
CREDITS,  to calculate the corporat ion 's  t ransi t ional  tax debi ts  and tax 
credi ts .  Use Schedule 507,  ONTARIO TRANSIT IONAL TAX DEBITS  AND 
CREDITS  CALCULATION,  to determine the amounts to enter  in  Part  3 of  
Schedule 506.  



–  502  –  

F i le  Schedule 506 wi th the return.  Schedule 507 does not  have to be 
f i led wi th the return.  

On l ine 276 of  Schedule 5,  enter  the tota l  t ransi t ional  tax debi ts .  

Ontario corporate minimum tax 

The Ontar io corporate minimum tax payable is  equal  to the amount by 
which the corporate minimum tax exceeds the Ontar io corporate 
income tax.  

A corporat ion is  subject  to corporate min imum tax i f  i ts  tota l  assets 
are $50  mi l l ion or  more and  i ts  tota l  revenue is  $100  mi l l ion or  more 
except  i f  the corporat ion was,  throughout  the tax year:  

•  a corporat ion exempt f rom income tax under sect ion 149 of  the 
federal  INCOME TAX ACT;  

•  a mortgage investment  corporat ion;  

•  a deposi t  insurance corporat ion under subsect ion 137.1(5)  of  the 
federal  INCOME TAX ACT;  
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•  a congregat ion or  business agency to which sect ion 143 of  the 
federal  INCOME TAX ACT appl ies;  

•  an investment  corporat ion;  or  

•  a mutual  fund corporat ion.  

The corporate minimum tax rate is  2.7%. 

In determining i f  the tota l  assets or  tota l  revenue exceeds the l imi ts ,  a 
corporat ion must  inc lude i ts  share of  the tota l  assets and tota l  
revenue of  a par tnership in which i t  has an interest ,  any associated 
fore ign or  Canadian corporat ion,  and any assoc iated corporat ion 's  
share of  a par tnership.  I f  a  corporat ion is  associated i t  must  complete 
and f i le  Schedule 511,  ONTARIO CORPORATE MINIMUM TAX – TOTAL 
ASSETS AND REVENUE FOR ASSOCIATED CORPORATIONS,  to  repor t  the 
tota l  assets and tota l  revenue of  a l l  the associated corporat ions.  

F i le  Schedule 510,  ONTARIO CORPORATE MINIMUM TAX,  wi th your  T2 
return i f :  

•  the corporat ion is  subject  to corporate minimum tax for  the tax year 
(Part  1 of  the schedule) ;  
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•  the corporat ion is  not  subject  to corporate minimum tax in the year,  
but  is  deduct ing a corporate minimum tax credi t  or  has a corporate 
minimum tax credi t  carryforward (see page 518 [90]  ) ,  corporate 
minimum tax loss carryforward,  or  current  year corporate minimum 
tax loss (Parts 4 to 8 of  the schedule) ;  or  

•  the corporat ion has specia l  addi t ional  tax on l i fe  insurance 
corporat ions payable in the year even i f  i t  is  not  subject  to 
corporate minimum tax for  the tax year (Part  4 of  Schedule 510,  and 
Schedule 512,  ONTARIO SPECIAL ADDIT IONAL TAX ON LIFE  INSURANCE 
CORPORATIONS [SAT]  ) .  

Corporate minimum tax is  based on the adjusted net  income of  a 
corporat ion.  The adjusted net  income is  a corporat ion 's  net  income 
calculated in accordance wi th Canadian general ly accepted account ing 
pr inc ip les or  the Internat ional  F inanc ia l  Report ing Standards,  wi th 
var ious adjustments.  The adjustments are reported in Part  2 of  
Schedule 510.  

Account ing gains reported in the year f rom corporat ion reorganizat ions 
that  are deferred for  income tax purposes are deduct ib le when 
calculat ing adjusted net  income. 
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Account ing gains reported in the year on the t ransfer  of  property 
under sect ion 85,  sect ion 85.1,  sect ion 97,  subsect ion 13(4) ,  
subsect ion 14(6)  and/or  sect ion 44 are deduct ib le when calculat ing 
adjusted net  income. An elect ion is  required in order  to c la im th is  
deduct ion.  We wi l l  consider  a corporat ion to have f i led an e lect ion 
(and to not  need to f i le  another document)  i f  i t  reports the deduct ion 
and has f i led the e lect ion(s)  required for  corporate income 
tax purposes.  

In addi t ion,  cer ta in unreal ized mark- to-market  gains/ losses and 
fore ign currency gains/ losses on assets that  are not  required to be 
inc luded in comput ing income for  income tax purposes are not  
inc luded in adjusted net  income. For addi t ional  in format ion see 
ONTARIO REGULATION 37/09.  

F i le  a completed Schedule 510 wi th your return and,  i f  appl icable,  
Schedule 511.  

On l ine 278 of  Schedule 5,  enter  the amount of  the corporate 
minimum tax.  
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References 

Divis ion C,  Sect ions 54 – 62 TAXATION ACT,  2007 (Ontar io)  

Corporate minimum tax loss carryforward 

A corporate minimum tax loss earned in a tax year ending before 
March 23,  2007,  may be carr ied forward 10 years.  A loss earned in a 
tax year ending af ter  March 22,  2007,  may be carr ied forward 
20 years.  

A corporate minimum tax loss may be t ransferred to a successor 
corporat ion on an amalgamat ion under sect ion 87 that  occurred before 
March 22,  2007.  Af ter  March 21,  2007,  only losses f rom predecessors 
who are not  contro l led by predecessors in the amalgamated group can 
be t ransferred.  On a ver t ica l  amalgamat ion of  a parent  and subsid iary 
corporat ions occurr ing af ter  March 21,  2007,  only the loss f rom the 
parent  may be t ransferred to the successor.  The subsid iary 's  loss may 
not  be t ransferred to the parent .  

A corporate minimum tax loss may be t ransferred to a parent  
corporat ion on a winding-up of  i ts  subsid iary under subsect ion 88(1)  
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completed before March 22,  2007.  The subsid iary's  loss may not  be 
t ransferred to a parent  corporat ion on any winding-up completed af ter  
March 21,  2007.  

Calculate the carry- forward amount  in  Part  7 of  Schedule 510,  
ONTARIO CORPORATE MINIMUM TAX. 

Ontario special  addit ional  tax on l i fe insurance corporations 

A l i fe  insurance corporat ion carrying on business in Ontar io at  any 
t ime in the tax year is  subject  to the Ontar io specia l  addi t ional  tax on 
l i fe  insurance corporat ions.  

The specia l  addi t ional  tax payable for  a tax year is  equal  to the 
amount  by which:  

•  1.25% of  the corporat ion 's  taxable paid-up capi ta l  mul t ip l ied by the 
number of  days in the tax year d iv ided by 365 

exceeds 

•  the tota l  of  the corporat ion 's  Ontar io corporate income tax and 
corporate minimum tax payable for  the year.  



–  508  –  

Use Schedule 512,  ONTARIO SPECIAL  ADDIT IONAL TAX ON LIFE  
INSURANCE CORPORATIONS (SAT),  to calculate the tax payable.  

The specia l  addi t ional  tax paid for  a tax year is  added to the 
corporat ion 's  corporate minimum tax credi t  carryforward.  This credi t  
may be deducted to reduce Ontar io corporate income tax payable in 
future years .  See "Ontar io Corporate Minimum Tax Credi t "  on 
page 518 [90]  for  more informat ion.  Enter  the specia l  addi t ional  tax 
payable for  the tax year  in Part  4 of  Schedule 510,  ONTARIO 
CORPORATE MINIMUM TAX. 

L i fe insurance corporat ions that  are subject  to the specia l  addi t ional  
tax and re la ted,  at  the end of  the tax year,  to another l i fe  insurance 
corporat ion carrying on business in Canada must  use Schedule 513,  
AGREEMENT AMONG RELATED LIFE  INSURANCE CORPORATIONS (ONTARIO),  
to a l locate the capi ta l  a l lowance among the members of  the 
re lated group.  

F i le  Schedule 512 and,  i f  appl icable,  Schedule 513,  wi th your  return.  

On l ine 280 of  Schedule 5,  enter  the amount of  specia l  addi t ional  
tax payable.  
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Ontario poli t ical  contr ibutions tax credit  

You can c la im a tax credi t  on contr ibut ions made to Ontar io registered 
par t ies,  registered const i tuency associat ions,  or  registered candidates 
as def ined under the Ontar io ELECTION FINANCES ACT.  

General ly,  th is  non-refundable credi t  is  calculated by mul t ip lying the 
basic tax rate (see page 496 [86]  )  by the amount  of  Ontar io pol i t ica l  
contr ibut ions,  up to an annual  maximum indexed according to the 
ELECTION F INANCES ACT.  The credi t  is  ef fect ive for  tax years  ending 
af ter  December 31,  2008.  I t  replaces the previous deduct ion for  
pol i t ica l  contr ibut ions administered by the province.  

You can carry forward unused cont r ibut ions,  inc luding those f rom 
pre-2009 tax years,  for  up to 20 years.  There are no carry-back 
provis ions.  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  
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F i le  a completed Schedule 525,  ONTARIO POLIT ICAL  CONTRIBUTIONS TAX 
CREDIT,  wi th your  return.  

On l ine 415 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Ontario resource tax credit  

As of  Apr i l  23,  2015,  to harmonize wi th the federal  government and 
other  provinces,  the Ontar io resource tax credi t  and the addi t ional  
tax on Crown royal t ies are e l iminated and replaced wi th a deduct ion 
for  royal t ies  and mining taxes.  You can carry forward unexpi red 
unused Ontar io resource tax credi ts  for  the f i rs t  f ive tax years 
beginn ing af ter  Apr i l  23,  2015.  The credi t  and the tax are calculated 
on a prorated basis for  tax years that  inc lude Apr i l  23,  2015.  

The Ontar io resource tax credi t  and the Ontar io addi t ional  tax re 
Crown royal t ies are based on the corporat ion 's:  

•  not ional  resource a l lowance for  the year,  as determined in 
subsect ion 7(3)  of  ONTARIO REGULATION 37/09 to the TAXATION 
ACT,  2007;  
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•  adjusted Crown royal t ies for  the year,  as def ined in 
subsect ion 36(2)  of  the TAXATION ACT,  2007 (Ontar io) ;  and 

•  Ontar io a l locat ion factor ,  as def ined in subsect ion 1(1)  of  the 
TAXATION ACT,  2007 (Ontar io) .  

The Ontar io resource tax credi t  is  used to of fset  Ontar io corporate 
income tax otherwise payable.  Unused amounts ( the resource tax 
credi t  balance at  the end of  the year)  can be carr ied forward to the 
fo l lowing year.  

Complete Schedule 504,  ONTARIO RESOURCE TAX CREDIT  AND ONTARIO 
ADDIT IONAL TAX RE CROWN ROYALTIES,  i f  the corporat ion:  

•  has a permanent  establ ishment in  Ontar io at  any t ime in the 
tax year;  

•  is  not  exempt f rom corporate income tax;  

and 

•  owns a Canadian resource property as def ined in subsect ion 66(15) 
of  the federal  INCOME TAX ACT;  or  
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•  produces in Canada petro leum, natura l  gas,  re lated hydrocarbons,  
coal ,  su lphur,  base or  precious metals,  cer ta in minerals,  or  i ron 
to the pel let  s tage f rom an oi l  or  gas wel l ,  a  mine,  or  tar  sands 
in Canada;  

and 

•  earned adjusted resource prof i ts  for  the year and has a not ional  
resource a l lowance for  the year as determined in  subsect ion 7(3)  of  
ONTARIO REGULATION 37/09 to the TAXATION ACT,  2007;  or  

•  paid or  incurred an adjusted Crown royal ty for  the year as def ined 
in subsect ion 36(2)  of  the TAXATION ACT,  2007 (Ontar io) .  

F i le  a completed Schedule 504 wi th the return.  

On l ine 404 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  

Reference 

Sect ion 37,  TAXATION ACT,  2007 (Ontar io)  
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Ontario tax credit  for manufacturing and processing 

You can c la im the Ontar io tax credi t  for  manufactur ing and processing 
i f  the corporat ion had:  

•   Ontar io taxable income dur ing the tax year;  and 

•  e l ig ib le Canadian prof i ts  f rom manufactur ing and processing,  
farming,  f ishing,  logging,  min ing,  the generat ion of  e lectr ica l  energy 
for  sale,  or  the product ion of  s team for  sale.  

You cannot  c la im th is  credi t  on the corporat ion 's  income that  is  
subject  to the Ontar io smal l  business deduct ion rate.  

To c la im the credi t ,  f i le  a completed Schedule 502,  ONTARIO TAX 
CREDIT  FOR MANUFACTURING AND PROCESSING,  wi th the return.  

On l ine 406 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Ontario credit  union tax reduction 

The Ontar io credi t  union tax reduct ion a l lows credi t  unions a specia l  
deduct ion f rom income tax otherwise payable.  I t  is  designed to reduce 
thei r  overal l  income tax rate to the same net  rate paid by smal l  
business corporat ions that  c la im the Ontar io smal l  business deduct ion.  

To be e l ig ib le to c la im the Ontar io credi t  union tax reduct ion,  the 
credi t  union must :  

•  have been a credi t  union throughout  the tax year ;  

•  have had a permanent  establ ishment in  Ontar io at  any t ime in the 
tax year;  and 

•  have Ontar io taxable income in the year.  

You can use Part  6 of  Schedule 500,  ONTARIO CORPORATION TAX 
CALCULATION,  to calculate the Ontar io credi t  union tax reduct ion.  
Schedule 500 is  a worksheet  and does not  have to be f i led wi th 
your  return.  
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On l ine 410 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Ontario research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
Ontar io and you had el ig ib le expendi tures for  sc ient i f ic  research and 
exper imenta l  development carr ied out  in  Ontar io.  

An el ig ib le expendi ture is :  

•  an expendi ture at t r ibutable to a permanent  establ ishment in  Ontar io 
of  a corporat ion;  

•  a qual i f ied expendi ture for  the purposes of  sect ion 127 of  the 
federal  INCOME TAX ACT for  sc ient i f ic  research and exper imental  
development  carr ied on in Ontar io;  and 

•  reduced by government assistance,  non-government assistance or  
contract  payments received,  ent i t led to be received or  reasonably 
expected to be received.  
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The amount of  the non-refundable credi t  is  equal  to 4.5% of  e l ig ib le 
expendi tures incurred by a corporat ion in a tax year.  

The credi t  may be appl ied to reduce Ontar io corporate income tax that  
you would otherwise have to pay.  An unused credi t  can be carr ied 
back 3 years and can be carr ied forward 20 years.  

Only corporat ions that  are not  exempt f rom Ontar io corporate income 
tax and that  have no exempt income can c la im the credi t .  

To c la im the credi t ,  f i le  a completed Schedule 508,  ONTARIO RESEARCH 
AND DEVELOPMENT TAX CREDIT,  wi th your  return.  

I f  the corporat ion is  a member of  a par tnership and is  a l located a 
por t ion of  the credi t  as provided for  in  sect ion 40 of  the TAXATION ACT,  
2007 (Ontar io) ,  at tach a schedule showing the partnership 's  
calculat ion.  

On l ine 416 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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References 

Sect ions 38 to 44,  TAXATION ACT,  2007 (Ontar io)  

Recapture of  Ontario research and development tax credit  

A corporat ion that  d isposed of  a property used in sc ient i f ic  research 
and exper imental  development,  or  converted i t  to  commercia l  use,  may 
have to report  a recapture of  any Ontar io research and development 
tax credi t  previously calculated on that  property.  Any recapture wi l l  
create or  increase Ontar io tax otherwise payable.  

To calculate the recapture,  complete Schedule 508,  ONTARIO 
RESEARCH AND DEVELOPMENT TAX CREDIT.  

On l ine 277 of  Schedule 5,  enter  the amount of  recapture calculated.  

Reference 

Sect ion 45,  TAXATION ACT,  2007 (Ontar io)  
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Ontario corporate minimum tax credit  

The Ontar io corporate minimum tax credi t  that  may be deducted f rom 
Ontar io corporate income tax payable for  the tax year is  equal  to the 
least  of :  

•  the corporate minimum tax credi t  avai lable for  the tax year;  

•  the Ontar io corporate income tax payable (before the corporate 
minimum tax credi t )  minus  the greater  of  the corporate minimum tax 
af ter  fore ign tax credi t  deduct ion and gross specia l  addi t ional  tax on 
l i fe  insurance corporat ions for  the tax year;  and 

•  the Ontar io corporate income tax payable (before the corporate 
minimum tax credi t )  minus  the total  refundable tax credi ts  for  the 
tax year.  

The minimum tax credi t  carryforward at  the beginning of  the tax year 
is  equal  to the minimum tax and specia l  addi t ional  tax paid in previous 
tax years less any minimum tax credi t  previously deducted or  expired.  
Only specia l  addi t ional  tax paid in a tax year ending af ter  2008 
is  inc luded.  
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The minimum tax credi ts  at t r ibutable to tax years ending af ter  
March 22,  2007,  can be carr ied forward for  20 years.  

For  tax years ending af ter  2008,  the carryforward of  min imum tax 
credi ts  at t r ibutable to tax years ending before March 23,  2007,  is  
extended f rom 10 to 20 years i f  the credi t  d id not  otherwise expire 
before the beginning of  the corporat ion 's  f i rs t  tax year ending 
af ter  2008.  

Complete Parts 4,  5,  and 6 of  Schedule 510,  ONTARIO CORPORATE 
MINIMUM TAX,  to calculate the corporate minimum tax credi t  
carryforward and the credi t  deducted in the current  tax year .  

On l ine 418 of  Schedule 5,  enter  the amount of  the credi t  deducted in 
the current  tax year.  

References 

Subsect ions 53(1)  to 53(5) ,  TAXATION ACT,  2007 (Ontar io)  
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Ontario community food program donation tax credit  for farmers 

For tax years ending af ter  December 31,  2013,  a non-refundable 
tax credi t  is  avai lable for  farmers who donate to communi ty 
food programs. 

A qual i fy ing donat ion is  a donat ion of  one or  more agr icul tura l  
products produced in Ontar io by an e l ig ib le person and donated af ter  
December 31,  2013,  by an e l ig ib le person to an e l ig ib le communi ty 
food program in Ontar io.  

The credi t  is  equal  to 25% of  that  par t  of  the corporat ion 's  qual i fy ing 
donat ions for  the year that  the corporat ion deducted under subsect ion 
110.1(1)  of  the federal  INCOME TAX ACT when comput ing i ts  taxable 
income for  the year.  

To c la im the credi t ,  f i le  a completed Schedule 2,  CHARITABLE 
DONATIONS AND GIFTS,  wi th your  return.  For more deta i ls ,  see 
the schedule.  

On l ine 420 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Ontario qual i fying environmental  trust  tax credit  

A corporat ion that  is  the benef ic iary of  a qual i fy ing envi ronmental  t rust  
located in Ontar io can c la im a qual i fy ing envi ronmental  t rust  tax credi t  
on income that  is  subject  to tax under Part  XI I .4 of  the federal  INCOME 
TAX ACT.  

The amount of  the tax credi t  is  the corporat ion 's  share of  the 
qual i fy ing envi ronmenta l  t rust  tax paid by the t rust .  

The qual i fy ing envi ronmental  t rust  wi l l  issue a let ter  to the corporat ion 
that  is  a benef ic iary.  

The credi t  is  fu l ly refundable but  must  f i rs t  be appl ied against  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  

You do not  have to f i le  the let ter  wi th your return.  However,  keep i t  in  
case we ask for  i t  la ter .  

On l ine 450 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Reference 

Sect ion 87,  TAXATION ACT,  2007 (Ontar io)  

Ontario co-operative education tax credit  

You can c la im th is  credi t  i f  you are a corporat ion that  provided a 
qual i fy ing work p lacement at  a permanent  establ ishment in  Ontar io 
for  a student  enrol led in a qual i fy ing post-secondary co-operat ive 
educat ion program. 

To be a qual i fy ing work p lacement,  the work p lacement must  meet  a l l  
o f  the fo l lowing condi t ions:  

•  the student  must  per form employment dut ies for  a corporat ion under 
a qual i fy ing co-operat ive educat ion program; 

•  the p lacement must  be developed or  approved by an e l ig ib le 
educat ional  inst i tu t ion as a sui table learning s i tuat ion;  

•  the terms of  the p lacement must require the student  to engage in 
product ive work;  
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•  the p lacement must  be for  a per iod of  at  least  10 consecut ive weeks 
except ,  in  the case of  an internship program, the p lacement 
cannot  be less than 8 consecut ive months and not  more than 
16 consecut ive months;  

•  the corporat ion must  superv ise and evaluate the job performance of  
the student ;  

•  the inst i tu t ion must  moni tor  the student 's  per formance in the 
p lacement;  

•  the inst i tu t ion must  cer t i fy the p lacement as a qual i fy ing work 
p lacement;  and 

•  the student  must  be paid for  the work per formed.  

The credi t  is  equal  to an e l ig ib le percentage (25% to 30%) of  the 
e l ig ib le expendi tures incurred by the corporat ion for  a qual i fy ing work 
p lacement.  

The maximum credi t  for  each qual i fy ing work p lacement is  $3,000.  
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El ig ib le expendi tures are:  

•  salar ies and wages ( inc luding taxable benef i ts)  paid or  payable to a 
student  in  a qual i fy ing work p lacement;  or  

•  fees paid or  payable to an employment agency for  the provis ion of  
serv ices per formed by the student  in  a qual i fy ing work p lacement.  

Keep a copy of  the let ter  of  cer t i f icat ion f rom the e l ig ib le educat ional  
inst i tu t ion in Ontar io to support  your c la im. The let ter  of  cer t i f icat ion 
must  conta in the name of  the student ,  the employer ,  the inst i tu t ion,  
the term of  the work p lacement,  and the name/disc ip l ine of  the 
qual i fy ing co-operat ive educat ion program. 

To c la im the credi t ,  f i le  a completed Schedule 550,  ONTARIO 
CO-OPERATIVE EDUCATION TAX CREDIT,  wi th your  return.  For  more 
deta i ls ,  see the schedule.  

On l ine 452 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  
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Reference 

Sect ion 88,  TAXATION ACT,  2007 (Ontar io)  

Ontario apprenticeship training tax credit  

You can c la im th is  credi t  i f  you are a corporat ion that  provided a 
qual i fy ing apprent iceship at  a permanent  establ ishment in  Ontar io for  
a student  enrol led in a qual i fy ing sk i l led t rade.  

To be a qual i fy ing apprent iceship,  the apprent iceship must  meet  the 
fo l lowing condi t ions:  

•  the apprent iceship must  be in a qual i fy ing sk i l led t rade approved by 
the Minist ry of  Tra in ing,  Col leges and Univers i t ies (Ontar io)  as wel l  
as designated by the Ontar io minister  of  F inance;  and 

•  the corporat ion and the apprent ice must  be part ic ipat ing in an 
apprent iceship program in which the t ra in ing agreement has been 
registered under the ONTARIO COLLEGE OF TRADES AND 
APPRENTICESHIP  ACT,  2009 or  the APPRENTICESHIP  AND 
CERTIF ICATION ACT,  1998 or  in  which the contract  of  apprent iceship 
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has been registered under the TRADES QUALIF ICATION AND 
APPRENTICESHIP  ACT.  

A l is t  of  qual i fy ing sk i l led t rades is  avai lable in  the Ontar io Minist ry of  
F inance's publ icat ion cal led APPRENTICESHIP TRAINING TAX CREDIT at  
www.fin.gov.on.ca/publicat ion/apprenticeship-training-tax-credit-
detai ls-en.pdf .  

The credi t  is  equal  to a speci f ied percentage (35% to 45%) of  the 
e l ig ib le expendi tures incurred by the corporat ion for  a qual i fy ing 
apprent iceship.  The maximum credi t  for  a qual i fy ing apprent iceship is  
$10,000 per  year to a maximum of  $40,000 over the f i rs t  48 months of  
the apprent iceship program. 

For e l ig ib le expendi tures incurred for  a qual i fy ing apprent iceship 
star t ing af ter  Apr i l  23,  2015,  the general  rate of  th is  credi t  is  
reduced f rom 35% to 25%. The rate for  smal l  businesses (wi th 
salar ies or  wages of  $400,000 or  less per  year)  is  reduced f rom 
45% to 30%. The maximum credi t  for  a qual i fy ing apprent iceship is  
decreased to $5,000 per year,  and the e l ig ib i l i t y  per iod is  decreased 
to the f i rs t  36 months of  the apprent iceship program. 
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El ig ib le expendi tures are:  

•  salar ies and wages ( inc luding taxable benef i ts)  paid to an 
apprent ice in a qual i fy ing apprent iceship;  or  

•  fees paid to an employment agency for  the provis ion of  serv ices 
performed by an apprent ice in a qual i fy ing apprent iceship.  

Keep a copy of  the t ra in ing agreement or  contract  of  apprent iceship to 
support  your  c la im. I f  you have lost  or  misplaced th is  document,  
request  a copy f rom the apprent ice or  f rom the Ontar io Minist ry of  
Tra in ing,  Col leges and Univers i t ies (MTCU) i f  you are an or ig inal  par ty 
to the contract .  

I f  you are employing an apprent ice who previously registered a 
contract  wi th the MTCU, you must  get  a copy of  the or ig inal  contract  
of  apprent iceship or  t ra in ing agreement f rom the apprent ice,  or  get  
wr i t ten consent  f rom the apprent ice before contact ing the MTCU. 

Note 
I f  you are unable to provide th is  documentat ion when we ask for  i t ,  
your c la im may be denied 
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To c la im the credi t ,  f i le  a completed Schedule 552,  ONTARIO 
APPRENTICESHIP  TRAINING TAX CREDIT,  wi th your  return.  For  more 
deta i ls ,  see the schedule.  

On l ine 454 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  

Reference 

Sect ion 89,  TAXATION ACT,  2007 (Ontar io)  

Ontario computer animation and special  effects tax credit  

The Ontar io computer  animat ion and specia l  ef fects tax credi t  is  a 
refundable tax credi t  equal  to 20% of  the qual i fy ing labour 
expendi tures for  e l ig ib le  computer  animat ion and specia l  ef fects 
act iv i t ies,  incurred by a qual i fy ing corporat ion in a tax year  for  an 
e l ig ib le product ion.  
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For expendi tures incurred af ter  Apr i l  23,  2015,  the credi t  is  
decreased f rom 20% to 18%. 

For expendi tures incurred af ter  Apr i l  23,  2015,  and before 
August  1,  2016,  the rate of  the credit  is  20% i f  a l l  o f  the fol lowing 
cr i ter ia are sat is f ied:  

•  Before Apr i l  24,  2015,  the corporat ion entered into at  least  one 
wr i t ten agreement for  a qual i fy ing labour expendi ture for  the 
e l ig ib le product ion wi th a person that  deals at  arm's length wi th 
the corporat ion and any of  the fo l lowing cr i ter ia are sat is f ied:  

– the agreement is  for  d ig i ta l  animat ion or  d ig i ta l  v isual  ef fects 
for  use in the e l ig ib le product ion;  

– the agreement shows,  in  the opin ion of  the minister  of  Tour ism, 
Cul ture and Sport ,  that  the corporat ion has made a s igni f icant  
commitment  to product ion act iv i t ies re lated to the e l ig ib le 
product ion in Ontar io.  
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•  Before August  1,  2015,  the corporat ion not i f ied the Ontar io Media 
Development  Corporat ion in wr i t ing of  i ts  in tent  to apply for  a 
cer t i f icate of  e l ig ib i l i t y for  the e l ig ib le product ion.  

•  Before August  1,  2016,  the corporat ion appl ied to the Ontar io 
Media Development Corporat ion for  a cer t i f icate of  e l ig ib i l i t y  for  
the e l ig ib le product ion.  

•  Pr inc ipal  photography or  key animat ion for  the product ion star ted 
before August  1,  2015.  

Qual i fy ing labour expendi tures equal  the corporat ion 's  Ontar io labour 
expendi tures for  the tax year less any assistance reasonably re lated 
to these expendi tures,  other  than excluded government assistance.  
The Ontar io labour expendi tures are the sum of  the salar ies and 
wages and the remunerat ion incurred in  a tax year that  are d i rect ly 
at t r ibutable to computer  animat ion and specia l  e f fects act iv i t ies 
per formed in Ontar io and paid to cer ta in persons or  ent i t ies,  wi th in 
60 days of  the end of  the tax year.  
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To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in 
cr i ter ia,  inc luding:  

•  be a Canadian corporat ion;  

•  per form el ig ib le computer  animat ion and specia l  ef fects act iv i t ies 
for  the e l ig ib le product ion at  a permanent  establ ishment in  Ontar io 
for  the tax year;  

•  not  be exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io)  for  the tax year ;  

•  not  be contro l led d i rect ly or  indi rect ly,  a t  any t ime in the tax year ,  
in  any way,  by one or  more corporat ions,  a l l  or  par t  of  whose 
taxable income is  exempt f rom tax under sect ion 57 of  the 
CORPORATIONS TAX ACT (Ontar io)  or  Part  I I I  o f  the TAXATION 
ACT,  2007 (Ontar io) ;  and 

•  not  be a prescr ibed labour-sponsored venture capi ta l  corporat ion at  
any t ime in the tax year .  
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Product ions star t ing af ter  Apr i l  23,  2015,  must  a lso receive the 
Ontar io product ion serv ices tax credi t  or  the Ontar io f i lm and 
te lev is ion tax credi t  to  be e l ig ib le for  the credi t .  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. I f  
the product ion is  e l ig ib le,  the OMDC wi l l  issue a cer t i f icate indicat ing 
the est imated amount  of  the tax credi t .  Only one  cer t i f icate of  
e l ig ib i l i t y is  issued for  a l l  o f  the e l ig ib le product ions for  the tax year.  

Note 
You must  apply onl ine to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  

To c la im the credi t ,  f i le  the fo l lowing wi th your re turn for  the year:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 554,  ONTARIO COMPUTER ANIMATION AND 
SPECIAL EFFECTS TAX CREDIT,  for  each  e l ig ib le product ion.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
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Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

On l ine 456 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you are 
c la iming.  

Reference 

Sect ion 90,  TAXATION ACT,  2007 (Ontar io)  
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Ontario f i lm and television tax credit  

The Ontar io f i lm and te lev is ion tax credi t  is  a refundable tax credi t  
based on the qual i fy ing labour expendi tures incurred by a qual i fy ing 
product ion company for  e l ig ib le Ontar io product ions.  

I f  the e l ig ib le Ontar io product ion is  a f i rst- t ime  product ion,  you can 
c la im a credi t  equal  to:  

•  40% of  the labour expendi tures,  for  the f i rs t  $240,000 for  the 
product ion and 35% on the balance;  and 

•  an addi t ional  10% of  the labour expendi tures i f  the product ion is  a 
regional  Ontar io product ion.  

I f  the e l ig ib le Ontar io product ion is  a small  f i rst- t ime  product ion,  you 
can c la im a credi t  equal  to the lesser of :  

•  the labour expendi tures;  and 

•  $20,000 i f  the product ion is  a regional  Ontar io product ion or  
$15,000 i f  i t  is  not  a regional  Ontar io product ion.  These amounts 
are reduced by any Ontar io f i lm and te lev is ion tax credi ts  previously 
received for  the product ion.  
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The tota l  labour expendi ture for  a smal l  f i rs t - t ime product ion cannot  
be more than $50,000 at  the t ime the product ion is  completed.  

I f  the e l ig ib le Ontar io product ion is  other than a f irst- t ime  product ion,  
you can c la im a credi t  equal  to:  

•  35% of  labour expendi tures;  and 

•  an addi t ional  10% of  labour expendi tures i f  the product ion is  a 
regional  Ontar io product ion.  

The qual i fy ing labour expendi tures equal  the corporat ion 's  Ontar io 
labour expendi tures less assistance reasonably re lated to these 
expendi tures (some except ions apply – see Schedule 556).  The 
qual i fy ing labour expendi tures are determined wi thout  reference to any 
equi ty investment held by a person prescr ibed under sect ion 1106(10) 
of  the federal  regulat ions.  The Ontar io labour expendi tures are the 
sum of  the salar ies and wages and remunerat ion incurred in a tax year 
that  are d i rect ly at t r ibutable to the e l ig ib le Ontar io product ion,  
per formed in Ontar io and paid to cer ta in persons or  ent i t ies,  wi th in 
60 days of  the end of  the tax year.  
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To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in cr i ter ia,  
inc luding:  

•  be a Canadian-contro l led corporat ion throughout  the tax year  as 
determined under sect ions 26 to 28 of  the INVESTMENT CANADA ACT;  

•  have a permanent  establ ishment in  Ontar io throughout  the tax year;  

•  be pr imar i ly engaged in the carrying on of  a Canadian f i lm or  v ideo 
product ion business through a permanent  establ ishment in  Canada 
in the tax year;  

•  not  be exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io)  or  Part  I  o f  the federal  INCOME TAX ACT for  the tax year ;  

•  not  be contro l led,  at  any t ime in the tax year,  d i rect ly or  indi rect ly,  
in  any way,  by one or  more persons,  a l l  or  par t  of  whose taxable 
income was exempt f rom tax under Part  I  o f  the federal  INCOME TAX 
ACT;  and 

•  not  be a prescr ibed labour-sponsored venture capi ta l  corporat ion at  
any t ime in the tax year .  
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You cannot  c la im the Ontar io f i lm and te lev is ion tax credi t  i f  you c la im 
the Ontar io product ion serv ices tax credi t  for  that  same product ion for  
any tax year .  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. I f  
the product ion is  e l ig ib le,  the OMDC wi l l  issue a cer t i f icate indicat ing 
the est imated amount  of  the tax credi t .  

Note 
You must  apply onl ine  to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  

To c la im the credi t ,  f i le  the fo l lowing wi th your  return for  the year for  
each  e l ig ib le product ion:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 556,  ONTARIO FILM AND TELEVISION 
TAX CREDIT.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
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Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

On l ine 458 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 91,  TAXATION ACT,  2007 (Ontar io)  
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Ontario production services tax credit  

The Ontar io product ion serv ices tax credi t  is  a refundable tax credi t  
based on qual i fy ing product ion expendi tures incurred for  e l ig ib le 
product ions by a qual i fy ing corporat ion in a tax year.  

The credi t  is  equal  to 25% of  qual i fy ing product ion expendi tures,  
inc luding qual i fy ing labour expendi tures as wel l  as the purchase or  
renta l  of  qual i fy ing tangib le propert ies,  such as equipment and 
studio renta ls.  

For  expendi tures incurred af ter  Apr i l  23,  2015,  the credi t  is  reduced 
f rom 25% to 21.5%. 

For expendi tures incurred af ter  Apr i l  23,  2015,  and before August  1,  
2016,  the rate of  the credi t  is  25% i f  a l l  o f  the fol lowing cr i ter ia 
are sat is f ied:  
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•  Before Apr i l  24,  2015,  the corporat ion entered into at  least  one 
wr i t ten agreement for  a qual i fy ing product ion expendi ture for  the 
product ion wi th a person that  deals at  arm's length wi th the 
corporat ion and any of  the fo l lowing cr i ter ia are sat is f ied:  

– the agreement is  for  the serv ices of  a producer,  a d i rector ,  a 
key cast  member,  a product ion crew or  a post-product ion crew;  

– the agreement is  for  a studio located in Ontar io,  or  a locat ion 
in Ontar io;  

– the agreement shows,  in  the opin ion of  the minister  of  Tour ism, 
Cul ture and Sport ,  that  the corporat ion has made a s igni f icant  
commitment  to product ion act iv i t ies in  Ontar io.  

•  Before August  1,  2015,  the corporat ion appl ied to the Ontar io 
Media Development Corporat ion for  a cer t i f icate of  e l ig ib i l i t y  for  
the product ion.  

•  Pr inc ipal  photography or  key animat ion for  the product ion star ted 
before August  1,  2015.  
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The qual i fy ing product ion expendi tures inc lude the sum of :  

•  e l ig ib le wage expendi tures,  

•  e l ig ib le serv ice contract  expendi tures,  

•  e l ig ib le tangib le property expendi tures,  and 

•  re imbursements to the parent  company of  e l ig ib le wage and serv ice 
contract  expendi tures;  

less 

•  assistance reasonably re lated to these expendi tures (some 
except ions apply – see Schedule 558).  

The el ig ib le expendi tures incurred in the tax year  must  be reasonable 
and di rect ly at t r ibutable to the e l ig ib le product ion,  per formed in 
Ontar io and paid to cer ta in persons or  ent i t ies,  wi th in 60 days of  the 
end of  the tax year.  
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For tax years beginning af ter  Apr i l  23,  2015,  Ontar io labour 
expendi tures ( inc luding labour under a serv ice contract)  must  
amount  to at  least  25% of  the tota l  expendi tures.  Otherwise,  the 
corporat ion 's  qual i fy ing product ion expendi ture l imi t  for  a tax year 
cannot  be more than four  t imes the Ontar io labour expendi tures 
( inc luding labour under a serv ice contract) .  Expendi tures incurred 
through non-arm's length contracts are l imi ted to expendi tures that  
would have been el ig ib le i f  incurred d i rect ly by the corporat ion.  For  
expendi tures incurred af ter  June 30,  2009,  only expendi tures 
incurred after  the f inal  scr ipt  s tage to the end of  the post-
product ion stage are e l ig ib le for  the credi t .  

To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in cr i ter ia,  
inc luding:  

•  be pr imar i ly engaged,  in  the tax year ,  in  the carry ing on of  a f i lm or  
v ideo product ion business,  or  a f i lm or  v ideo product ion serv ices 
business,  through a permanent  establ ishment in  Ontar io;  

•  not  be exempt f rom tax,  for  the tax year,  under Part  I I I  o f  the 
TAXATION ACT,  2007 (Ontar io)  or  Part  I  of  the INCOME TAX ACT;  
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•  not ,  at  any t ime in the tax year,  be contro l led d i rect ly or  indi rect ly,  
in  any way,  by one or  more persons,  a l l  or  par t  of  whose taxable 
income was exempt f rom tax under Part  I  o f  the INCOME TAX ACT;  
and 

•  not  be a prescr ibed labour-sponsored venture capi ta l  corporat ion at  
any t ime in the tax year .  

You cannot  c la im the Ontar io product ion serv ices tax credi t  i f  you 
c la im the Ontar io f i lm and te lev is ion tax credi t  for  that  same 
product ion for  any tax year.  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. I f  
the product ion is  e l ig ib le,  the OMDC wi l l  issue a cer t i f icate indicat ing 
the est imated amount  of  the tax credi t .  

Note 
You must  apply onl ine  to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  
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To c la im the credi t ,  f i le  the fo l lowing wi th your  return for  the year for  
each  e l ig ib le product ion:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 558,  ONTARIO PRODUCTION SERVICES 
TAX CREDIT.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments to 
your tax centre.  A l is t  of  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  
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On l ine 460 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 92,  TAXATION ACT,  2007 (Ontar io)  

Ontario interactive digi tal  media tax credit  

The Ontar io interact ive d ig i ta l  media tax credi t  is  a refundable tax 
credi t  based on qual i fy ing expendi tures incurred for  e l ig ib le products 
and el ig ib le d ig i ta l  games by a qual i fy ing corporat ion dur ing a tax 
year.  

For  expendi tures incurred af ter  Apr i l  23,  2015,  the credi t  focuses 
on enter ta inment products and educat ional  products for  chi ldren 
under 12.  Certa in products,  such as search engines,  real  estate 
databases,  or  news and publ ic  af fa i rs  products are excluded.  
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The ru les that  exclude promot ional  products have been 
st rengthened.  Products that  were star ted before Apr i l  24,  2015,  
and that  are no longer e l ig ib le for  the credi t  are e l ig ib le for  re l ie f  
for  expendi tures incurred before Apr i l  24,  2015.  

For  products that  are cer t i f ied af ter  Apr i l  23,  2015,  inc luding those 
wai t ing for  cer t i f icat ion,  80% of  tota l  labour costs for  e l ig ib le  
products have to be at t r ibutable to qual i fy ing wages and qual i fy ing 
remunerat ion paid to individuals  or  to  corporations that  carry on 
a personal services business .  As wel l ,  25% of  tota l  labour costs 
for  e l ig ib le products have to be at t r ibutable to qual i fy ing wages of  
employees  o f  the qual i fy ing corporat ion.  This new 80/25 test  does 
not  apply to large d ig i ta l  game corporat ions (qual i fy ing d ig i ta l  game 
corporat ions and specia l ized d ig i ta l  game corporat ions) .  

The credi t  appl ies to the fo l lowing s i tuat ions:  

•  a l l  qual i fy ing corporat ions that  develop and market  thei r  own 
el ig ib le products (non-specif ied  products)  are el ig ib le to c la im a 
credi t  equal  to 40% of  expendi tures;  
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•  qual i fy ing corporat ions that  develop e l ig ib le products under a fee-
for-serv ice arrangement (specif ied  products)  are e l ig ib le to c la im a 
credi t  equal  to 35% of  expendi tures;  

•  a 35% credi t  is  avai lable to:  

– qual i fy ing d ig i ta l  game corporat ions that  incur  a minimum of  
$1 mi l l ion of  e l ig ib le Ontar io labour expendi tures over a 36-month 
per iod for  fee-for-service  work done in Ontar io for  an e l ig ib le 
d ig i ta l  game;  and 

– special ized  d ig i ta l  game corporat ions that  incur  at  least  
$1 mi l l ion of  Ontar io labour expenses per year in  developing 
e l ig ib le d ig i ta l  games.  A specia l ized d ig i ta l  game corporat ion 
general ly would have at  least  80% of  Ontar io payrol l  or  90% of  
annual  gross revenues d i rect ly at t r ibutable to developing 
dig i ta l  games.  

For a l l  e l ig ib le products,  qual i fy ing expendi tures inc lude Ontar io 
salar ies and wages incurred in a tax year that  are d i rect ly at t r ibutable 
to the e l ig ib le product  and paid wi th in 60 days of  the end of  the 
tax year.  
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For  e l ig ib le products that  are not specif ied  products,  the qual i fy ing 
expendi tures a lso inc lude market ing and dist r ibut ion expendi tures 
(maximum $100,000 per  e l ig ib le product  for  a l l  tax years)  incurred in a 
tax year that  are d i rect ly at t r ibutable to the product  and paid to cer ta in 
persons and ent i t ies wi th in 60 days of  the end of  the tax year .  

The amount of  e l ig ib le remunerat ion expendi tures that  a corporat ion 
can c la im is  100%. I t  inc ludes amounts paid to other  taxable Canadian 
corporat ions for  serv ices rendered by i ts  employees.  Corporat ions that  
develop speci f ied products are a lso able to c la im these expendi tures.  

Qual i fy ing expendi tures are reduced by any government assistance 
reasonably re lated to these expendi tures (some except ions apply – 
see Schedule 560).  

You cannot  c la im the Ontar io in teract ive d ig i ta l  media tax credi t  i f  you 
c la im the Ontar io computer  animat ion and spec ia l  ef fects tax credi t ,  
the Ontar io f i lm and te lev is ion tax credi t  or  the Ontar io product ion 
serv ices tax credi t  for  the same expendi ture for  any tax year .  
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To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in cr i ter ia,  
inc luding:  

•  be a Canadian corporat ion;  

•  have completed development on or  developed an el ig ib le interact ive 
d ig i ta l  media product  at  a permanent  establ ishment in  Ontar io,  as 
descr ibed in  subsect ion 93(16) of  the TAXATION ACT,  2007 (Ontar io) ;  

•  not  be exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io)  for  the tax year ;  

•  not  be contro l led d i rect ly or  indi rect ly,  in  any way,  at  any t ime in the 
tax year,  by one or  more corporat ions,  a l l  or  par t  of  whose taxable 
income was exempt f rom tax under sect ion 57 of  THE CORPORATIONS 
TAX ACT (Ontar io)  or  Part  I I I  o f  the TAXATION ACT,  2007 (Ontar io) ;  
and 

•  not  be a prescr ibed labour-sponsored venture capi ta l  corporat ion at  
any t ime in the tax year .  
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In addi t ion,  a qual i fy ing d ig i ta l  game corporat ion or  a specia l ized 
d ig i ta l  game corporat ion must  a lso meet  the fo l lowing cr i ter ia:  

•  be a corporat ion that  carr ies on through a permanent  establ ishment 
in  Ontar io a business that  inc ludes developing d ig i ta l  games;  

•  not  be a corporat ion the pr imary act iv i ty of  which is  to provide the 
serv ices of  a s ingle indiv idual  and a l l  the issued and outstanding 
shares of  the capi ta l  s tock of  which are owned by that  indiv idual .  

For  more informat ion see Schedule 560,  ONTARIO INTERACTIVE DIGITAL  
MEDIA  TAX CREDIT.  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. I f  
the product  or  d ig i ta l  game is  e l ig ib le,  the OMDC wi l l  issue a 
cer t i f icate indicat ing the est imated amount of  the tax credi t .  Only one  
cer t i f icate of  e l ig ib i l i t y is  issued for  a l l  o f  the e l ig ib le products or  
d ig i ta l  games for  the tax year.  

Note 
You must  apply onl ine to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  
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To c la im the credi t ,  f i le  the fo l lowing wi th your re turn for  the year:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 560,  ONTARIO INTERACTIVE  DIGITAL MEDIA  TAX 
CREDIT,  for  each  e l ig ib le product  or  e l ig ib le d ig i ta l  game. 

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments to 
your tax centre.  A l is t  of  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  
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On l ine 462 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 93,  TAXATION ACT,  2007 (Ontar io)  

Ontario sound recording tax credit  

This credi t  is  ended.  Expendi tures incurred af ter  Apr i l  23,  2015,  wi l l  
only qual i fy for  the credi t  i f :  

•  the e l ig ib le sound recording star ted before Apr i l  23,  2015;  

•  the expendi tures were incurred before May 1,  2016;  and 

•  the corporat ion d id not  receive an amount  f rom the Ontar io Music 
Fund in respect  of  the expendi tures.  

The Ontar io sound recording tax credi t  is  a refundable tax credi t  equal  
to 20% of  the qual i fy ing expendi tures incurred dur ing a tax year by an 
e l ig ib le sound recording company.  The expendi tures must  be incurred 
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by the corporat ion wi th in  24 months f rom the date that  the f i rs t  e l ig ib le 
expendi ture was incurred for  the el ig ib le Canadian sound recording.  

Qual i fy ing expendi tures inc lude expendi tures incurred pr imar i ly in  
Ontar io in :  

•  the product ion of  the recording;  

•  the product ion of  the qual i fy ing music v ideo;  and 

•  the market ing of  the recording.  

Qual i fy ing expendi tures a lso inc lude 50% of  the last  two types of  
expendi tures i f  incurred outs ide Ontar io.  

These qual i fy ing expendi tures are reduced by any assistance 
reasonably re lated to these expendi tures.  

Tour ing costs incurred in connect ion wi th a concert  or  l ive 
per formance are not  a qual i fy ing expendi ture.  
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To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in cr i ter ia,  
inc luding:  

•  be a Canadian-contro l led corporat ion throughout  the tax year  under 
sect ions 26 to 28 of  the INVESTMENT CANADA ACT;  

•  be pr imar i ly engaged in the carrying on of  a sound recording 
business pr imar i ly through a permanent  establ ishment in  Ontar io;  

•  have earned less than 50% of  i ts  taxable income in the previous tax 
year outs ide Ontar io;  and 

•  not  be exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io) .  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. I f  
the sound recording is  e l ig ib le,  the OMDC wi l l  issue a cer t i f icate 
of  e l ig ib i l i t y.  

Note 
You must  apply onl ine  to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  
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To c la im the credi t ,  f i le  the fo l lowing wi th your  return for  the year for  
each  e l ig ib le Canadian sound recording:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 562,  ONTARIO SOUND RECORDING TAX CREDIT.  
For  more deta i ls ,  see the schedule.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  
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On l ine 464 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 94,  TAXATION ACT,  2007 (Ontar io)  

Ontario book publ ishing tax credit  

The Ontar io book publ ish ing tax credi t  is  a refundable tax credi t  of  
30% on the qual i fy ing expendi tures incurred dur ing a tax year for  an 
e l ig ib le l i terary work,  by an Ontar io book publ ish ing company,  up to a 
maximum credi t  of  $30,000 per work.  

Qual i fy ing expendi tures inc lude the fo l lowing expendi tures the 
corporat ion incurred in publ ishing an e l ig ib le l i terary work:  

•  pre-product ion costs;  

•  market ing expendi tures incurred 12 months before to 12 months 
af ter  the date the l i terary work is  publ ished;  

•  50% of  the product ion costs;  
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•  100% of  expendi tures incurred that  reasonably re late to prepar ing a 
l i terary work for  publ ish ing in one or  more d ig i ta l  or  e lectronic 
formats;  and 

•  50% of  expendi tures incurred that  reasonably re late to t ransferr ing 
a prepared d ig i ta l  or  e lectronic vers ion of  the l i terary work into or  
onto a form sui table for  d is t r ibut ion.  

The credi t  is  avai lable for  any number of  l i terary works by a Canadian 
author in  an e l ig ib le category.  

Qual i fy ing expendi tures are reduced by any assistance reasonably 
re lated to these expendi tures.  

To be e l ig ib le for  the credi t ,  a  corporat ion must  meet  cer ta in cr i ter ia,  
inc luding:  

•  be a Canadian-contro l led corporat ion throughout  the tax year ,  as 
determined under sect ions 26 to 28 of  the INVESTMENT CANADA ACT;  

•  carry on a book publ ishing business pr imar i ly through a permanent  
establ ishment in  Ontar io for  the tax year;  
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•  not  be exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io)  for  the tax year ;  and 

•  not  be contro l led by the author  of  the l i terary work,  or  by a person 
not  deal ing at  arm's length wi th the author .  

Before c la iming the credi t ,  send a completed Ontar io Media 
Development  Corporat ion (OMDC) appl icat ion form to the OMDC. 
I f  the l i terary work is  e l ig ib le,  the OMDC wi l l  issue a cer t i f icate 
of  e l ig ib i l i t y.  

Note 
You must  apply  onl ine  to  the OMDC for  a cer t i f icate of  e l ig ib i l i t y.  

To c la im the credi t ,  f i le  the fo l lowing wi th your  return for  the year for  
each  l i terary work:  

•  a cer t i f icate of  e l ig ib i l i t y  (or  copy)  issued by the OMDC; and 

•  a completed Schedule 564,  ONTARIO BOOK PUBLISHING TAX CREDIT.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate of  e l ig ib i l i t y issued by the OMDC to the appropr iate F i lm 
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Serv ices Uni t  (FSU).  The locat ion of  the corporat ion 's books and 
records usual ly determines which FSU wi l l  handle the rev iew of  
your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments to 
your tax centre.  A l is t  of  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

On l ine 466 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 95,  TAXATION ACT,  2007 (Ontar io)  
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Ontario innovation tax credit  

You are e l ig ib le to c la im an Ontar io innovat ion tax credi t  i f  you:  

•  had a permanent  establ ishment in Ontar io dur ing the year;  

•  have carr ied on sc ient i f ic  research and exper imental  development 
(SR&ED) in Ontar io dur ing the year;  

•  are not  exempt f rom tax under Part  I I I  of  the TAXATION ACT,  2007 
(Ontar io) ;  

•  are e l ig ib le to c la im a federal  investment  tax credi t  under 
sect ion 127 of  the federal  INCOME TAX ACT for  the corporat ion 's  
qual i f ied expendi tures;  and 

•  have f i led Form T661,  SCIENTIF IC  RESEARCH AND EXPERIMENTAL  
DEVELOPMENT (SR&ED) EXPENDITURES CLAIM,  and Schedule 31,  
INVESTMENT TAX CREDIT –  CORPORATIONS,  in  the tax year.  

The credi t  is  a 10% refundable tax credi t  based on the sum of  the 
corporat ion 's  qual i f ied expendi tures incurred in Ontar io and any 
e l ig ib le repayments.  
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The credi t  is  avai lable to a maximum annual  expendi ture l imi t  of  
$3 mi l l ion.  Associated corporat ions must  share in the $3 mi l l ion 
expendi ture l imi t .  

The expendi ture l imi t  of  $3 mi l l ion begins to reduce when the federal  
taxable income of  the corporat ion and i ts  associated corporat ions for  
the previous tax year exceeds $500,000 and becomes ni l  at  $800,000.  
The $3 mi l l ion expendi ture l imi t  a lso begins to reduce when the 
speci f ied capi ta l  amount  of  the corporat ion and i ts  associated 
corporat ions for  the previous tax year  reaches $25 mi l l ion and 
becomes ni l  a t  $50 mi l l ion.  

Qual i f ied expendi tures inc lude 40% of  capi ta l  expendi tures incurred 
before 2014  and 100% of  current  expendi tures.  

Expendi ture l imi t ,  qual i f ied expendi ture,  and e l ig ib le repayments are 
def ined in subsect ions 96(3.1) ,  96(8)  and 96(12) of  the TAXATION ACT,  
2007 (Ontar io) .  

F i le  a completed Schedule 566,  ONTARIO INNOVATION TAX CREDIT,  wi th 
your return.  See the schedule for  more deta i ls .  
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On l ine 468 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 96,  TAXATION ACT,  2007 (Ontar io)  

Ontario business-research insti tute tax credit  

You are e l ig ib le to c la im an Ontar io business-research inst i tu te tax 
credi t  i f  you:  

•  carr ied on business in the tax year through a permanent  
establ ishment in  Ontar io;  

•  incurred qual i f ied expendi tures under an e l ig ib le contract  wi th an 
e l ig ib le research inst i tu te;  and 

•  were not  exempt f rom tax under Part  I I I  o f  the TAXATION ACT,  2007 
(Ontar io) .  
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This credi t  is  a 20% refundable tax credi t  based on qual i f ied 
expendi tures for  the tax year incurred in Ontar io under an e l ig ib le 
contract  wi th an e l ig ib le  research inst i tu te.  

The annual  qual i f ied expendi ture l imi t  is  $20 mi l l ion.  I f  a  corporat ion is  
associated wi th other  corporat ions at  any t ime in a calendar  year,  the 
$20 mi l l ion l imi t  must  be a l located among the associated corporat ions.  
The maximum tax credi t  that  a qual i fy ing corporat ion or  an associated 
group of  corporat ions can c la im in a tax year is  $4 mi l l ion (20% of  
$20 mi l l ion) .  

Complete Schedule 568,  ONTARIO BUSINESS-RESEARCH INSTITUTE TAX 
CREDIT,  to c la im the credi t  and complete a Schedule 569,  ONTARIO 
BUSINESS-RESEARCH INSTITUTE TAX CREDIT  CONTRACT INFORMATION,  for  
each el ig ib le contract .  

Note 
When complet ing Schedule 569,  to f ind the appl icable e l ig ib le 
research inst i tu te code,  go to 
www.cra.gc.ca/tx/bsnss/tpcs/crprtns/prv/on/ 
bsnssrsrch-eng.html .  
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Keep a copy of  each el ig ib le contract  to support  your  c la im. 

On l ine 470 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Reference 

Sect ion 97,  TAXATION ACT,  2007 (Ontar io)  

Ontario Ministry of  Government Services annual  return 

Ontar io corporat ions and fore ign business corporat ions l icensed to 
carry on business in Ontar io must  f i le  an Ontar io CORPORATIONS 
INFORMATION ACT Annual  Return wi th the CRA wi th in s ix  months of  the 
end of  the tax year as fo l lows:  

•  Every corporat ion that  is  incorporated,  cont inued,  or  amalgamated 
in Ontar io and subject  to the BUSINESS CORPORATIONS ACT or  the 
CORPORATIONS ACT,  except  for  registered char i t ies under the federal  
INCOME TAX ACT,  must  f i le  Schedule 546,  CORPORATIONS 
INFORMATION ACT ANNUAL RETURN FOR ONTARIO CORPORATIONS. 
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•  Every business corporat ion that  is  incorporated,  cont inued,  or  
amalgamated in a jur isdict ion outs ide Canada wi th a l icence under 
the EXTRA-PROVINCIAL CORPORATIONS ACT to carry on business in 
Ontar io must  f i le  Schedule 548,  CORPORATIONS INFORMATION ACT 
ANNUAL RETURN FOR FOREIGN BUSINESS CORPORATIONS. 

Note 
The or ig inal  amalgamat ing corporat ions that  have s ince 
amalgamated and cont inued as one amalgamated corporat ion are 
NOT required to f i le  a CORPORATIONS INFORMATION ACT Annual  
Return.  The Minis t ry of  Government Serv ices (MGS) cannot  accept  
requests to update the corporate record for  these corporat ions.  
The corporat ion resul t ing f rom the amalgamat ion has to f i le  
a CORPORATIONS INFORMATION ACT Annual  Return at  the 
appropr iate t ime.  

F i le  the completed Schedule 546 or  548 wi th the T2 return.  I f  you have 
to f i le  more than one tax return in a calendar year,  f i le  the annual  
return only wi th the f i rs t  tax return.  
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The CRA wi l l  t ransmit  the informat ion on Schedules 546 and 548 to 
the MGS. The MGS is responsib le for  mainta in ing a publ ic  database of  
corporate informat ion.  I t  is  the corporat ion 's  responsib i l i t y to ensure 
that  the informat ion on the publ ic  record is  accurate and up to date.  

To report  changes to the name of  a d irector /of f icer ,  or  changes to both 
the address and date e lected/appointed of  a d i rector /of f icer ,  complete 
two copies of  Part  7 of  Schedule 546 as fo l lows:  

•  enter  the d i rector /of f icer  in format ion exact ly as shown ( incorrect ly)  
on the publ ic  record,  wi th a cease date;  and 

•  photocopy and complete only Part  7 of  Schedule 546 wi th the 
correct  d i rector /of f icer  informat ion.  

Corporat ions that  have to f i le  Schedule 546 have the opt ion of  f i l ing 
e lectronical ly wi th one of  the serv ice providers under contract  wi th the 
Ontar io Min is t ry of  Government Services,  instead of  f i l ing i t  together 
wi th the T2 return.  
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Ontario specialty types 

Any corporat ion carrying on business in Ontar io through a permanent  
establ ishment must  f i le  Schedule 524,  ONTARIO SPECIALTY TYPES,  to  
ident i fy i ts  specia l ty type i f :  

•  the tax year  is  the f i rst  year  af ter  incorporat ion or  an amalgamat ion;  
or  

•  there is  a change to the specia l ty type.  

Manitoba 

The higher rate  o f  Mani toba income tax is  12%. 

Corporat ions may be e l ig ib le for  a smal l  business deduct ion to 
reduce al l  or  par t  of  the tax otherwise payable.  

The lower rate of  Mani toba income tax for  smal l  business is  0%. 

The income el ig ib le for  the smal l  business deduct ion rate is  
determined using the Mani toba business l imi t  of  $425,000.  Before 
January 1,  2014,  i t  was $400,000.  
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The business l imi t  is  prorated for  tax years that  s t raddle 
January 1,  2014.  

Ef fect ive January 1,  2016,  the Mani toba business l imi t  is  increased 
to $450,000.  The business l imi t  is  prorated for  tax years that  
s t raddle January 1,  2016.  

You can use Schedule 383,  MANITOBA CORPORATION TAX CALCULATION,  
to help you calculate your Mani toba tax before the appl icat ion of  
credi ts .  You do not  have to f i le  i t  wi th your return.  See the schedule 
for  more deta i ls .  

On l ine 230 of  Schedule 5,  enter  the amount of  tax calculated.  

Manitoba manufacturing investment tax credit  

You can earn th is  10% credi t  on the cost  of  qual i f ied property you 
acquired before January 1,  2018,  to  reduce Mani toba tax payable.  

This credi t  is  80% refundable and 20% non-refundable.  These rates 
were 70% and 30% respect ively for  qual i f ied property acquired before 
July 1,  2013.  
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Under subsect ion 7.2(7)  of  the Mani toba INCOME TAX ACT,  you can 
renounce,  in  whole or  in  par t ,  the manufactur ing investment tax credi t  
earned in the current  tax year.  

You have to use the qual i f ied proper ty in  Mani toba main ly for  
manufactur ing or  processing goods for  sale or  lease.  

Qual i fy ing property inc ludes new and used bui ld ings,  machinery,  and 
equipment made avai lable for  use in manufactur ing or  processing 
goods for  sale or  lease.  

Star t ing in 2015,  cer ta in green energy equipment wi l l  be e l ig ib le for  
both the manufactur ing investment  tax credi t  and the green energy 
equipment tax credi t .  

You can carry back an unused credi t  to  the three previous tax years 
f rom the tax year in which you acquired the property.  You can also 
carry forward the unused credi t  to the 10 tax years that  fo l low the tax 
year in which you acquired the property.  

To c la im the credi t ,  f i le  a completed Schedule 381,  MANITOBA 
MANUFACTURING INVESTMENT TAX CREDIT no later  than 12 months af ter  
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your income tax return is  due for  the tax year in  which the 
expendi tures were incur red.  For more deta i ls ,  see the schedule.  

On l ine 605 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Manitoba refundable manufacturing investment tax credit  

The investment tax credi t  wi l l  f i rs t  be appl ied to reduce the Mani toba 
corporat ion income tax payable.  Then you can c la im a par t  of  the 
investment tax credi t  you are ent i t led to c la im in a tax year as a 
refundable credi t .  The maximum refundable par t  is  80% of  your 
investment tax credi t  (8% on the cost  of  qual i f ied property) .  Before 
July 1,  2013,  the refundable por t ion was 70%.  

Note 
The acquired  date for  purposes of  th is  credi t  is  the date that  the 
property became avai lable for  use .  

To c la im the credi t ,  f i le  a completed Schedule 381,  MANITOBA 
MANUFACTURING INVESTMENT TAX CREDIT,  no later  than 12 months af ter  
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your income tax return is  due for  the tax year in  which the 
expendi tures were incur red.  For more deta i ls ,  see the schedule.  

On l ine 621 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  

Manitoba research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
Mani toba and you made el ig ib le expendi tures for  research and 
development  carr ied out  in  Mani toba.  

The amount of  the credi t  is  equal  to 20% of  e l ig ib le expendi tures.  In 
addi t ion to the corporat ion 's  e l ig ib le  expendi tures,  a corporat ion may 
c la im any repayments of  government assistance that  are re lated to 
e l ig ib le expendi tures.  

Apply the credi t  to  reduce Mani toba tax that  you would otherwise 
have to pay.  

You can carry back an unused credi t  to the 3 prev ious tax years f rom 
the tax year  that  you made the expendi ture.  You can also carry 
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forward the unused credi t  to the 10 tax years that  fo l low the tax year 
in  which you made the expendi ture.  

The per iod for  which unused tax credi ts  can be carr ied forward is  
increased f rom 10 years  to 20 years  for  tax years that  end 
af ter  2005.  

The tax credi t  for  research and development carr ied on in Mani toba 
under an e l ig ib le contract  wi th a qual i fy ing research inst i tu te is  fu l ly 
refundable.  When el ig ib le research and development is  not  undertaken 
under an e l ig ib le contract  wi th an inst i tu te,  50% of  the tax credi t  
amount  is  refundable.  

Note 
Manitoba Finance posted on i ts  websi te the l is t  of  EDUCATIONAL 
INSTITUTIONS POTENTIALLY EL IG IBLE  FOR PARTICIPATION IN SR&ED 
REFUNDABLE MANITOBA R&D TAX CREDIT  PROGRAM. 

You can renounce the research and development tax credi t  for  an 
e l ig ib le expendi ture incurred dur ing the year,  in  whole or  in  par t ,  
under subsect ion 7.3(7)  of  the INCOME TAX ACT (Mani toba).  



–  573  –  

To c la im the credi t ,  f i le  a completed Schedule 380,  MANITOBA 
RESEARCH AND DEVELOPMENT TAX CREDIT,  wi th your  return.  You must  
ident i fy the e l ig ib le expendi tures no later  than 12 months af ter  your 
income tax return is  due for  the tax year in which the expendi tures 
were incurred.  For more deta i ls ,  see the schedule.  

On l ine 606 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  On l ine 613 of  Schedule 5,  enter  the amount  
of  the refundable credi t .  

Manitoba co-op education and apprenticeship tax credit  (name 
changed to "Manitoba paid work experience tax credit ,"  as of  
September 1,  2015) 

The credi t  is  expanded to inc lude registered employers who hi re a 
student  in  a wide range of  registered h igh school  vocat ional  
programs that  are not  connected wi th the apprent iceship system, 
l ike heal th care,  chi ld  care,  business,  and hospi ta l i ty.  
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The Mani toba co-op educat ion and apprent iceship tax credi t  inc ludes 
the fo l lowing:  
 

•  youth work exper ience hi r ing incent ive (25%, maximum $5,000),  
ef fect ive for  e l ig ib le salar ies and wages earned af ter  
September 1,  2015;  

•  co-op student  h i r ing incent ive (10%, maximum $1,000);  

•  co-op graduate h i r ing incent ive (5%, maximum $2,500);  

•  apprent ice h i r ing incent ive (15%, or  for  rura l  or  nor thern ear ly level  
20%, maximum $5,000);  and 

•  journeypersons hi r ing incent ive (15%, maximum $5,000).  

For  tax years ending before 2015,  the Province of  Mani toba was 
issuing a proof-of-credi t  cer t i f icate to the corporat ion or  par tnership 
for  each qual i fy ing work p lacement or  qual i fy ing employment.  

For  tax years ending af ter  2014,  th is  cer t i f icate is  no longer required.  
Employers sel f -assess salar ies and wages for  qual i fy ing employees 
based on the f iscal  year ,  as long as the employee is  progressing 
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through thei r  co-op or  apprent iceship program. However,  in  the 
t ransi t ion year (2015),  cer t i f icates are st i l l  issued when the qual i fy ing 
work p lacement or  the qual i fy ing per iod of  employment star ted in 2014 
and was completed in 2015.  The credi t  is  then c la imed in 2015,  wi th 
both a t ransi t ion cer t i f icate for  2014 and a sel f -assessing c la im 
for  2015.  

For tax years ending af ter  2015:  the co-op student  h i r ing incent ive 
wi l l  be enhanced to 15% of  wages and salar ies,  up to a maximum 
benef i t  o f  $5,000 per  s tudent .  The benef i t  for  high school  
apprent ices wi l l  be enhanced to 25% of  wages and salar ies,  to a 
cap of  $5,000 per apprent ice per  level .  The benef i t  rate for  co-op 
graduates wi l l  be enhanced to 15% of  wages and salar ies,  up to an 
exist ing maximum of  $2,500 per graduate per  year for  the f i rs t  two 
years of  employment.  

For  rates and maximum amounts that  apply to tax years ending before 
2015,  see the sect ions for  each incent ive below.  

The credi t  is  fu l ly refundable,  but  i t  must  f i rs t  be appl ied against  tota l  
taxes payable.  
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To c la im the credi t ,  f i le  a completed Schedule 384,  MANITOBA PAID 
WORK EXPERIENCE TAX CREDIT,  wi th your  return.  For  more deta i ls ,  
see the schedule.  

On l ine 603 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  

On l ine 622 of  Schedule 5 enter  the amount  of  the refundable credi t  
you are c la iming.  

A corporat ion that  is  exempt under sect ion 149 of  the federal  INCOME 
TAX ACT is  a lso e l ig ib le to c la im th is credi t .  A long wi th Schedule 384,  
the exempt corporat ion wi l l  a lso have to complete Schedule 5 and f i le  
a T2 return.  

Youth work experience hir ing incentive 

Beginning September 1,  2015,  you can c la im th is  credi t  i f  you have 
been approved by the Province to provide paid work exper ience to 
an indiv idual  who has completed an approved high school  course or  
t ra in ing program. 
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The credi t  is  equal  to 25% of  the e l ig ib le salar ies and wages paid to 
a qual i fy ing youth af ter  September 1,  2015,  up to a l i fe t ime 
maximum of  $5,000 per youth.  

The el ig ib le employment per iod of  the youth must  be completed by 
the end of  the calendar year fo l lowing the academic year that  the 
youth completed the approved course.  

Co-op student hir ing incentive 

You can c la im th is  credi t  i f  you are an employer who provides a work 
p lacement for  a student  enrol led in a qual i fy ing post-secondary 
co-operat ive educat ion program. 

The credi t  for  each qual i fy ing work p lacement is  whichever  is  less:  

•  $1,000;  or  

•  10% of  the wages and salar ies paid to the employee for  work  
per formed mainly in  Mani toba,  less government assistance.  

The credi t  wi l l  be n i l  i f  the student  under the work p lacement has had 
f ive previous qual i fy ing work p lacements.  
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For tax years ending af ter  2015,  the rate of  the co-op student  h i r ing 
incent ive is  increased f rom 10% to 15% and the l imi t  amount  is  
changed f rom $1,000 per p lacement to a l i fe t ime maximum of  
$5,000 per student .  

The credi t  is  fu l ly refundable,  but  i t  must  f i rs t  be appl ied against  tota l  
taxes payable.  

For  work p lacements that  ended before March 7,  2006,  the credi t  was 
non-refundable.  Any remaining credi t  that  has not  expired can be 
carr ied forward 10 tax years that  fo l low the tax year in which you 
earned the credi t .  Unused credi ts  may be carr ied forward on 
amalgamat ion or  wind-up.  

Co-op graduate hir ing incentive 

You can c la im th is  credi t  i f  you are an employer that  has h i red co-op 
graduates in  fu l l - t ime employment in  Mani toba.  The students must  
have graduated f rom a recognized post-secondary co-operat ive 
educat ion program in a f ie ld re lated to the employment.  
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The credi t  is  equal  to 5% of  the net  wages and salar ies paid to the 
graduate in each of  the f i rs t  two fu l l  years of  employment,  to a 
maximum of  $2,500 for  each year,  where the employment star ts  wi th in  
18 months of  graduat ion.  

The rate of  the co-op graduate h i r ing incent ive is  increased f rom 5% 
to 15% for  tax years ending af ter  2015.  

Apprentice hir ing incentive 

For tax years ending af ter  2014,  the two fo l lowing credi ts  have been 
combined in to one – the apprent ice h i r ing incent ive.  

The apprent ice h i r ing incent ive is  enhanced so that  the benef i t  for  
high school  apprent ices is  increased f rom 15% to 25% for  tax 
years ending af ter  2015.  

Early level  apprentice hir ing incentive 

You can c la im th is  credi t  i f  you are an employer who h i res h igh-school  
and post-secondary level  1 and 2 apprent ices.  
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For  tax years ending af ter  2014,  the maximum amount of  the credi t ,  
inc luding for  rura l  and northern regions,  is  $5,000 per apprent ice per  
year per  level .  The previous rate of  15% (20% for  rura l  and northern 
regions)  st i l l  appl ies.  

For  employers of  apprent ices who complete a level  af ter  2012 and 
before 2015,  the ear ly- level  apprent ice h i r ing incent ive is  equal  to 
15% of  wages and salar ies up to a maximum of  $3,000.  I t  is  equal  to 
20% of  wages and salar ies up to a maximum of  $4,000 for  employers 
of  apprent ices who normal ly res ide outs ide of  Winnipeg and who 
normal ly report  to an employer 's  of f ice in rura l  and nor thern Mani toba.  

This component  of  the credi t  a lso covers employers e l ig ib le  for  the 
federal  apprent iceship job creat ion tax credi t ,  who wi l l  receive a 
top-up that  is  equal  to the d i f ference between th is  provinc ia l  credi t  
and the federal  credi t .  

Advanced level  apprentice hir ing incentive 

You can c la im th is  credi t  i f  you are an employer that  has h i red 
an apprent ice who is  enrol l ing at  an advanced level  (3,  4,  or  5)  
in  Mani toba.  
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For  tax years ending af ter  2014,  the rate of  the credi t  is  15%, up to an 
unchanged maximum of  $5,000.  

For employers of  apprent ices who complete an advanced level  
af ter  2012,  and before 2015,  the advanced- level  apprent ice h i r ing 
incent ive is  equal  to 10% of  wages and salar ies  paid to an apprent ice 
for  work per formed in Mani toba,  less any government assistance 
received or  receivable.  The maximum credi t  for  one apprent ice 
complet ing one level  is  $5,000.  You can apply for  an unl imi ted number 
of  apprent ices.  

Journeypersons hir ing incentive 

You can c la im th is  credi t  i f  you are an employer that  has h i red recent  
graduates of  apprent iceship programs in fu l l  t ime employment in  
Mani toba.  The journeyperson must  have received thei r  cer t i f icate of  
qual i f icat ion in Canada af ter  Apr i l  9,  2008,  in  a f ie ld re lated to the 
employment.  

For  tax years ending af ter  2014,  the rate of  the credi t  is  15%, up to an 
unchanged maximum of  $5,000.  
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For  employers of  journeypersons who become newly cer t i f ied af ter  
2012 and before 2015,  the credi t  is  equal  to 10% of  wages and 
salar ies paid to the journeyperson in each of  the f i rs t  two fu l l  years of  
employment,  up to a maximum of  $5,000 for  each year,  where the 
employment star ts  wi th in 18 months of  cer t i f icat ion.  

Employment per iods must  be cont inuous and consecut ive,  but  an 
employment per iod may be interrupted by a seasonal  layof f  of  not  
more than three months.  

Manitoba odour-control  tax credit  

You can earn th is  credi t  on e l ig ib le expendi tures made before 
January 1,  2018,  to reduce Mani toba income tax payable.  

El ig ib le expendi tures consist  of  the capi ta l  costs of  depreciable capi ta l  
propert ies that  become avai lable for  use in the year and were acquired 
for  prevent ing,  reducing,  or  e l iminat ing nuisance odours that  ar ise or  
may ar ise f rom the use or  product ion of  organic waste.  

You can earn th is  credi t  i f  odour contro l  is  a s igni f icant ,  but  not  
necessar i ly your pr imary,  purpose for  acquir ing the e l ig ib le capi ta l  
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property.  The propert ies must  be unused and must  not  have been 
acquired for  any use by anyone before.  El ig ib le expendi tures are 
e i ther  prescr ibed by regulat ion or  approved by the minister .  

The credi t  is  equal  to 10% of  the e l ig ib le expendi tures.  

For  non-agricultural  corporat ions ,  i t  is  non-refundable.  You can 
carry back an unused credi t  to  the 3 tax years before the tax year in 
which you earned the credi t .  You can also carry forward the uncla imed 
credi t  to the 10 tax years that  fo l low the tax year  in which you earned 
the credi t .  Unused credi ts  may be carr ied forward on amalgamat ion or  
wind-up.  

The corporat ion may be the benef ic iary of  a t rust  or  a member of  
a par tnership at  the end of  the t rust 's  or  par tnership 's  tax year .  
I f  so,  i t  may inc lude i ts  proport ionate a l locat ion or  share of  the 
t rust /par tnership 's  e l ig ib le expendi tures in comput ing i ts  odour-contro l  
tax credi t .  

You cannot  c la im th is  credi t  on e l ig ib le expendi tures used in 
calculat ing any other  credi t .  



–  584  –  

You can renounce the odour-contro l  tax credi t  in  whole or  in  par t .  

Agricultural  corporat ions  are e l ig ib le for  a refundable odour-contro l  
tax credi t ,  in  whole or  in  par t .  The credi t  is  fu l ly refundable to 
agr icul tura l  corporat ions ef fect ive June 16,  2011.  For the 2013 tax 
year,  th is  inc ludes any amounts not  previously c la imed or  renounced 
f rom the previous 10 years.  

To c la im the credi t ,  f i le  a completed Schedule 385,  MANITOBA ODOUR – 
CONTROL TAX CREDIT,  wi th your return.  You can c la im th is  credi t  no 
later  than 12 months af ter  your income tax return is  due for  the tax 
year in which the expendi tures were incurred.  For  more deta i ls ,  see 
the schedule.  

On l ine 607 of  Schedule 5,  enter  the non-refundable amount  of  the 
credi t  you are c la iming.  

I f  you are an agr icul tura l  corporat ion,  enter  the refundable credi t  you 
are c la iming on l ine 623 of  Schedule 5.  
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Manitoba small  business venture capital  tax credit  

You can c la im th is  non-refundable tax credi t  i f :  

•  you are a corporat ion that  is  not  a prescr ibed venture capi ta l  
corporat ion or  labour-sponsored venture capi ta l  corporat ion under 
Part  LXVII  of  the federal  regulat ions;  and 

•  you d i rect ly invested a minimum of  $20,000 before January 1,  2017,  
in  a qual i fy ing communi ty enterpr ise,  as def ined in the regulat ions.  

For  e l ig ib le shares issued af ter  July 30,  2015,  the maximum number 
of  employees an e l ig ib le  smal l  business corporat ion can have is  
increased f rom 50 to 100 fu l l - t ime equivalent  employees.  The l is t  of  
e l ig ib le business now inc ludes non-t radi t ional  farming ventures and 
brew pubs.  

The credi t  is  equal  to 45% of  the amount  invested to a l i fet ime  
maximum investment of  $450,000.  For e l ig ib le shares issued before 
June 12,  2014,  the rate was 30%. 

The annual  investment l imi t  is  a lso $450,000 and the maximum 
amount of  the tax credi t  that  you can earn  in  a g iven year is  $202,500.  



–  586  –  

However,  the maximum amount  of  the tax credi t  that  you can apply  
against  provincia l  tax in the year is  $67,500,  inc luding any amounts 
carr ied back or  carr ied forward.  For e l ig ib le shares issued before 
June 12,  2014,  these last  two amounts were respect ive ly $135,000 
and $45,000.  

This credi t  must  be c la imed against  Mani toba tax otherwise payable.  
You can carry forward unused credi ts  to the 10 fo l lowing tax years or  
back to the 3 previous tax years.  

The Province of  Mani toba wi l l  issue a tax credi t  receipt  for  qual i fy ing 
investments.  I f  you f i le  your  T2 return,  e lectronical ly,  keep your 
receipt  in  case we ask for  i t  la ter .  Otherwise,  f i le  i t  wi th your  paper 
T2 return.  

To c la im the credi t ,  f i le  a completed Schedule 387,  MANITOBA SMALL 
BUSINESS VENTURE CAPITAL  TAX CREDIT.  See the schedule for  
more deta i ls .  

On l ine 608 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Manitoba cooperative development tax credit  

Manitoba cooperat ives and credi t  unions wi th a permanent  
establ ishment in  Mani toba that  make f inancia l  contr ibut ions 
before 2021 to a cooperat ive development fund are e l ig ib le for  a 
tax credi t .  

Contr ibut ions wi l l  be made to a fund establ ished and managed by an 
administ rator ,  which is  the Mani toba Cooperat ive Associat ion,  or  a 
person or  organizat ion designated by regulat ion.  Contr ibut ions wi l l  be 
used for :  

•  forming new Mani toba cooperat ives;  

•  provid ing technical  assistance to Mani toba cooperat ives;  

•  coordinat ing exist ing supports and serv ices for  Mani toba 
cooperat ives;  and 

•  provid ing smal l  grants and st rategic investments to Mani toba 
cooperat ives,  other  than cooperat ives that  pr imar i ly provide 
f inancia l  serv ices.  
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The credi t  is  equal  to:  

Contribution (C) Tax credit  (T)  

$10,000 or  less T = C × 3/4 

$10,001 to $30,000 T = $7,500 +[(C – $10,000) ÷ 2]  

$30,001 to $50,000 T = $17,500 + [ (C – $30,000) ÷ 3]  

$50,001 or  more T = $24,167 

The maximum amount of  the refundable credi t  is  $750.  The maximum 
amount of  the non-refundable credi t  is  $23,417,  for  a tota l  credi t  
amount  of  $24,167.  

You can carry back an unused credi t  to the 3 prev ious tax years.  You 
can also carry forward the unused credi t  to the 10 fo l lowing tax years.  

I f  you f i le  e lectronical ly,  keep your receipt  in  case we ask for  i t  la ter .  
Otherwise,  f i le  your receipt  wi th your  paper return.  
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To c la im the credi t ,  f i le  a completed Schedule 390,  MANITOBA 
COOPERATIVE  DEVELOPMENT TAX CREDIT,  wi th your  return.  

On l ine 609 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  The amount cannot  be more than the non-
refundable amount on the T2CDTC(MB) s l ip  and the Mani toba tax 
payable before c la iming th is  credi t  and the refundable credi ts .  

On l ine 612 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  

Manitoba "Neighbourhoods Al ive!" tax credit  

Corporat ions that  make f inancia l  donat ions and provide an e l ig ib le 
serv ice contr ibut ion to support  char i table organizat ions in establ ish ing 
and operat ing e l ig ib le socia l  enterpr ises in Mani toba can c la im a 30% 
non-refundable tax credi t  of  up to $15,000 a year ,  in  addi t ion to thei r  
char i table donat ion deduct ion.  

The donat ions made in the immediate ly preceding four  tax years,  af ter  
Apr i l  12,  2011,  and before 2020 are el ig ib le for  the tax credi t .  The 
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socia l  enterpr ise must  be newly created af ter  Apr i l  12,  2011,  and 
e l ig ib le serv ice contr ibut ions must  be made in i ts  f i rs t  f ive years.  

You can take up to four  years to achieve the minimum $50,000 
donat ion threshold.  You can also make an up- f ront  donat ion of  up to 
$200,000 in the f i rs t  year ,  and provide e l ig ib le serv ice contr ibut ions to 
earn the maximum credi t  in  each of  the subsequent  four  tax years.  

Any unused tax credi ts  can be carr ied back for  up to 3 tax years as 
long as they end af ter  Apr i l  12,  2011.  They can also be carr ied 
forward up to 10 years.  

To c la im the credi t ,  f i le  a completed Schedule 391,  MANITOBA 
"NEIGHBOURHOODS ALIVE!"  TAX CREDIT,  wi th your  return.  

On l ine 610 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  
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Manitoba cultural  industries print ing tax credit  

This refundable tax credi t  for  Mani toba pr inters is  equal  to 15% of  
e l ig ib le pr int ing costs incurred and paid before 2015 in producing 
e l ig ib le books.  

This credi t ,  which was scheduled to expire December 31,  2015,  is  
extended for  three years to the end of  2018.  

As of  January 1,  2015,  the credi t  is  calculated as 

 tax credi t  = 35% x L x (R1/R2) 

where:  

L is  the total  of  the amounts paid by the pr inter  in the tax year,  and 
before 2019,  as salary or  wages to i ts  employees who were res ident  
in  Mani toba on December 31 of  that  tax year for  thei r  employment in 
the pr inter 's  book pr int ing d iv is ion;  

R1 is  the pr inter 's  e l ig ib le pr int ing revenue for  the tax year;  and 
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R2 is  the tota l  book pr int ing revenue,  other  than revenue f rom the 
pr int ing of  yearbooks,  earned by the pr inter  in  the tax year and 
before 2019.  

You can c la im th is  credi t  i f  you are engaged in the business of  pr int ing 
books in Mani toba and have a permanent  establ ishment in  Mani toba.  

The fo l lowing condi t ions apply:  

•  the maximum revenue is  capped at  $200,000 per book t i t le ;  

•  at  least  90% of  the book must  be new mater ia l  that  has not  a l ready 
been publ ished;  

•  i f  the book conta ins p ic tures and is not  a chi ldren's book,  at  least  
65% must  be text ;  and 

•  the pr inter  must  demonstrate that  the book is  for  sale through an 
establ ished dist r ibutor .  

An e l ig ib le book is  a non-per iodical  Canadian-authored publ icat ion.  I t  
is  c lassi f ied as f ic t ion,  non-f ic t ion,  poetry,  drama, b iography,  or  
chi ldren's.  An e l ig ib le book must  be pr inted before 2019.  
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On l ine 611 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  

Manitoba interactive digi tal  media tax credit  

Manitoba Jobs and the Economy wi l l  issue a tax credi t  cer t i f icate to a 
corporat ion that  develops and produces an e l ig ib le interact ive d ig i ta l  
media pro ject  in  Mani toba,  upon complet ion of  the pro ject .  However,  
the corporat ion must  f i rs t  receive a cer t i f icate of  e l ig ib i l i t y before the 
star t  of  the pro ject .  

The fo l lowing condi t ions apply:  

•  the tax credi t  cer t i f icates can be issued on a tax-year basis ( th is  
does not  apply i f  the government or  a publ ic  body is  the purchaser) ;  

•  repaid or  repayable government assistance does not  reduce el ig ib le 
labour costs;  and 

•  where a government or  publ ic  author i ty is  the purchaser of  an 
interact ive d ig i ta l  media product ,  the amount  paid by the purchaser 
and the amount of  the in teract ive d ig i ta l  media tax credi t  cannot  
exceed 100% of  the project 's  costs.  
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To c la im the credi t ,  a qual i fy ing corporat ion must  be a taxable 
Canadian corporat ion wi th a permanent  establ ishment in  Mani toba.  I t  
must  pay at  least  25% of  the salary and wages to employees who are 
Mani toba residents for  the pro ject  per iod.  

The amount of  the credi t  is  equal  to 40% of  e l ig ib le labour costs paid 
in the tax year to res idents of  the province.  The maximum tax credi t  
on an e l ig ib le pro ject  is  $500,000.  

Projects that  begin prototyping and product  development before 2017 
qual i fy for  the credi t .  

This credi t  is  extended three years to the end of  2019.  

For pro jects that  have been issued an el ig ib i l i t y  cer t i f icate af ter  2011 
and that  s tar t  product ion af ter  2012:  

•  companies may c la im up to $100,000 in e l ig ib le market ing and 
dist r ibut ion expenses that  are d i rect ly at t r ibutable to an e l ig ib le 
product ion ent i t led to c laim market ing and dist r ibut ion expense;  

•  f inancia l  support  f rom the Canada Media Fund that  is  recoupable or  
repayable wi l l  not  be t reated as government assistance;  
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•  an e l ig ib le product  that  is  developed under contract  for  an arm's-
length purchaser does not  need to demonstrate the product  wi l l  be 
resold or  l icensed by that  arm's- length purchaser;  and 

•  a broader in terpretat ion of  the sale requirement wi l l  be used by the 
province in determining which types of  commercia l izat ion pro jects 
wi l l  be e l ig ib le.  

This credi t  is  fu l ly refundable.  There are no carry-back or  carry-
forward provis ions.  

To c la im the credi t ,  f i le  the cer t i f icate wi th your return no later  than 
the f i l ing due date of  the tax year fo l lowing the tax year in which the 
pro ject  was completed.  

On l ine 614 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Manitoba book publishing tax credit  

You can c la im th is  credi t  i f  you:  

•  are engaged mainly in  the business of  publ ish ing books or  you 
operate a book publ ishing business as a univers i ty press;  

•  have a permanent  establ ishment in  Mani toba;  

•  pay at  least  25% of  the wages and salar ies to employees who are 
Mani toba residents;  and 

•  have publ ished at  least  two el ig ib le books wi th in  the two-year  
per iod ending at  the end of  the tax year.  

An el ig ib le book is  a f i rs t  edi t ion,  non-per iodical  Canadian-authored 
publ icat ion.  I t  is  c lassi f ied as f ic t ion,  non-f ic t ion,  poetry,  drama, 
b iography or  chi ldren 's.  An e l ig ib le book must  be published  
before 2018.  

The credi t  is  equal  to 40% of  e l ig ible  Mani toba labour costs,  inc luding 
non-refundable monetary advances made in the tax year to authors of  
e l ig ib le books,  to a maximum of  $100,000 per year.  El ig ib le  labour 
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costs must  be incurred and paid in  Mani toba by the publ isher 
before 2018.  

The credi t  also inc ludes non-refundable monetary advances and 
labour costs re lated to publ ish ing an electronic version  o f  an e l ig ib le 
l i terary work.  

An addi t ional  bonus of  15% on Mani toba pr int ing costs can be c la imed 
i f  the book is  pr inted on paper wi th a minimum of  30% recycled 
content .  For  th is  bonus,  e l ig ib le pr in t ing costs must  be incurred and 
paid wi th in one year of  publ icat ion of  the e l ig ib le book.  

The credi t  is  fu l ly refundable.  There are no carry- forward or  carry-
back provis ions.  

To c la im the credi t ,  f i le  a completed Schedule 389,  MANITOBA BOOK 
PUBLISHING TAX CREDIT,  wi th your  return.  

On l ine 615 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Manitoba green energy equipment tax credit  

Manufacturer 's geothermal energy equipment tax credit  

You can c la im th is  credi t  i f  you manufacture and sel l  geothermal  heat  
pumps for  use in Mani toba before 2019.  

This credi t  is  extended to June 30,  2023.  

The credi t  for  Mani toba manufacturers now inc ludes a credi t  for  green 
energy t ransmission equipment.  

Manufacturers can c la im a 7.5% tax credi t  on the sale pr ice of  
geothermal  heat  pump systems that  meet  the standards set  by the 
Canadian Standards Associat ion.  

Ef fect ive November 5,  2015,  the credi t  is  equal  to 7.5% of  the 
adjusted cost ,  where ad justed cost  means an amount equal  to 125% 
of  the manufacturer 's cost  of  manufactur ing the heat  pump. 

This credi t  is  refundable,  but  must f i rs t  be appl ied against  tota l  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  
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On l ine 619 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the year.  

Purchaser's tax credit  

You can also c la im th is  credi t  i f  you buy qual i fy ing property that  is  
used to produce energy in Mani toba f rom a renewable resource.  The 
rate var ies wi th d i f ferent  c lasses of  property and is  prescr ibed by 
legis lat ion.  

This credi t  is  extended to June 30,  2023.  

Purchasers can c la im a credi t  on geothermal heat pump  systems that  
meet  the standards set  by the Canadian Standards Associat ion.  The 
tax credi t  equals the total  of :  

•  15% of  the capi ta l  cost  of  geothermal  energy equipment,  excluding 
the cost  of  the heat  pump; and 

•  7.5% of  the purchase pr ice of  a heat  pump that  qual i f ies for  the 
manufacturer 's  geothermal  energy equipment tax credi t .  
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Purchasers who insta l l  new speci f ied solar heating  equipment in  
Mani toba qual i fy for  a refundable 10% credi t  on the e l ig ib le capi ta l  
costs ( inc luding taxes and costs re lated to acquir ing and making the 
system operat ional) .  The equipment  does not  inc lude equipment used 
to heat  water  for  use in a swimming pool  or  equipment that  d is t r ibutes 
heated a i r  or  water  in  a bui ld ing.  

This credi t  is  expanded to inc lude biomass fuel  energy  equipment 
that  is  insta l led in Mani toba and used in a business.  The tax credi t  
rate wi l l  be 15%. 

This credi t  is  refundable,  but  must f i rs t  be appl ied against  tota l  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  

On l ine 619 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the year.  

Manitoba f i lm and video production tax credit  

Manitoba Fi lm and Music rev iews al l  tax credi t  appl icat ions and wi l l  
issue a tax credi t  cer t i f icate to a corporat ion that  produces an e l ig ib le 
f i lm in the province.  
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The credi t  is  based on labour costs or  product ion costs.  

The credi t  is  equal  to 45% (65% wi th  bonuses) of  e l ig ib le salar ies paid 
before January 1,  2017,  for  work performed on an el ig ib le f i lm.  

This credi t  is  extended three years to the end of  2019.  

The percentage of  e l ig ib le salar ies paid to non-residents for  work 
per formed in Mani toba is  30% of  e l ig ib le salar ies paid to Mani tobans 
when there are two Mani toba t ra inees for  each el ig ib le non-resident  in  
the f i lm product ion technical  crew. However,  i t  is  10% of  e l ig ib le 
salar ies paid to Mani tobans when there is  only one Mani toba t ra inee 
for  each e l ig ib le non-resident .  

The fo l lowing bonuses are avai lable:  

•  a 10% frequent f i lming  bonus on the th i rd e l ig ib le f i lm,  for  
corporat ions that  produce three e l ig ib le f i lms in two years.  This a lso 
appl ies to ser ia l  product ions;  

•  a 5% rural  f i lming bonus on e l ig ib le  salar ies paid for  work 
per formed in Mani toba on product ions where at  least  50% of  f i lming 
days take p lace at  least  35 k i lometres outs ide of  Winnipeg;  and 
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•  a 5% Manitoba producer  bonus on e l ig ib le salar ies where a 
Mani toba res ident  receives credi t  as a producer on an e l ig ib le f i lm.  

Instead of  c la iming the credi t  based on labour costs only,  corporat ions 
may elect  to c la im a 30% tax credi t  based on product ion costs 
incurred for  labour,  goods,  and serv ices provided in Mani toba that  are 
d i rect ly at t r ibutable to the product ion of  an e l ig ib le f i lm.  

For  product ions that  s tar t  pr inc ipal  photography af ter  Apr i l  17,  2012,  
the cost-of -product ion credi t  a lso inc ludes e l ig ib le accommodat ion 
expendi tures incurred and paid up to $300 ( inc luding tax)  per  n ight  for  
a res idence or  a hote l  room in Mani toba.  

This credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  for  each el ig ib le product ion,  f i le  the fo l lowing wi th 
your  return for  the tax year:  

•  a Cert i f icate of  Complet ion ( i f  the product ion was completed in the 
tax year) ,  or  an Advance Cert i f icate of  El ig ib i l i t y  ( i f  the product ion 
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was not  completed in the tax year) ,  issued by Mani toba Fi lm 
and Music;  

•  a completed copy of  Schedule 388,  MANITOBA FILM AND VIDEO 
PRODUCTION TAX CREDIT;  and 

•  a l l  the addi t ional  documents l is ted on the last  page of  
Schedule 388.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
Cert i f icate of  Complet ion or  the Advance Cert i f icate of  El ig ib i l i t y 
issued by Mani toba Fi lm and Music,  a long wi th a l l  the addi t ional  
documents l is ted on the last  page of  Schedule 388,  to the appropr iate 
Fi lm Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 
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I f  you f i le  a paper return,  send the return and required at tachments to 
your tax centre.  A l is t  of  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

Corporat ions may f i le  Form T2029,  WAIVER IN  RESPECT OF THE NORMAL 
REASSESSMENT PERIOD OR EXTENDED REASSESSMENT PERIOD,  to extend 
the appl icat ion for  a Cert i f icate of  Complet ion wi th the Mani toba 
cer t i fy ing author i ty by 18 months.  

On l ine 620 of  Schedule 5,  enter  the amount of  the credi t  earned in 
the current  year.  

Manitoba data processing investment tax credits 

The credi t  is  broadened to inc lude new data processing centres 
bui l t  or  acquired in Mani toba af ter  2013 and before 2019,  and 
leased  to  an e l ig ib le corporat ion that is  deal ing at  arm's length wi th 
the lessor.  This new part  of  the credi t  is  the Mani toba data 
processing centre investment  tax credi t  for  building lessor .  
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In  addi t ion,  e l ig ib i l i t y for  the credi ts  is  broadened to inc lude data 
processing centres bui l t  by par tnerships.  The corporat ion can c la im 
i ts  proport ionate share of  the credi t  that  would be earned by the 
par tnership,  i f  the par tnership were a taxable Canadian corporat ion.  
To c la im the ent i re amount  of  the credi t ,  the corporat ion has to f i le  
an e lect ion,  a long wi th a wr i t ten consent  of  the par tnership,  wi th 
i ts  return.  

The fo l lowing two credi ts  are a lso par t  of  the Mani toba data 
processing investment tax credi ts .  

Data processing centre 

The Mani toba data processing cent re investment tax credi t  was 
renamed the Mani toba data processing centre investment tax credi t  
for  operator .  

I t  is  a refundable credi t  avai lable to corporat ions wi th a permanent  
establ ishment in  Mani toba whose pr imary business act iv i ty,  inc luding 
the act iv i t ies of  thei r  af f i l ia tes,  is  data processing.  
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The tax credi t  is  equal  to 4.5% of  the capi ta l  cost  of  a new data 
processing bui ld ing and 8% of  the capi ta l  cost  of  new or  refurb ished 
data processing centre property.  Such property must  be acquired by 
the company for  use in i ts  data processing centre in Mani toba and be 
avai lable for  use af ter  June 30,  2013,  and before 2016.  

The credi t  is  extended three years to the end of  2018.  

Ef fect ive Apr i l  18,  2012,  and before July 1,  2013,  th is  credi t  was equal  
to 7% of  the capi ta l  cost  of  data processing centre property and 4% of  
the capi ta l  cost  of  data processing bui ld ings.  

Data processing property 

The Mani toba data processing equipment investment  tax credi t  
was renamed the Mani toba data processing property  investment  
tax credi t .  

I t  is  a refundable credi t  for  e l ig ib le corporat ions equal  to 8% of  the 
cost  of  data processing property purchased or  leased in the current  
tax year.  To be e l ig ib le for  th is  credi t ,  the tota l  cost  of  data processing 
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property purchased or  leased in the year has to be at  least  
$10 mi l l ion.  

Such property must  be purchased or  leased by the company for  use in 
i ts  data processing centre in Mani toba and be avai lable for  use af ter  
Apr i l  16,  2013,  and before 2016.  

The credi t  is  extended three years to the end of  2018.  

To c la im the credi ts ,  f i le a completed Schedule 392,  MANITOBA DATA 
PROCESSING INVESTMENT TAX CREDITS,  wi th your return.  

On l ine 324 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Manitoba nutr ient  management tax credit  

Agr ibusiness corporat ions wi th a permanent  establ ishment in  Mani toba 
are e l ig ib le for  th is  refundable tax credi t .  

The credi t  is  equal  to 10% of  the capi ta l  costs re lated to acquir ing and 
insta l l ing envi ronmental ly sound systems for  use in Mani toba that  
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reduce the r isk of  nutr ient  t ransport  to water  and help improve 
water  qual i ty.  

El ig ib le equipment inc ludes:  sol id- l iquid separat ion systems, 
anaerobic d igesters,  grav i ty set t l ing tanks,  manure t reatment  systems,  
and manure compost ing fac i l i t ies;  a lso inc luded are storage tanks 
sui table for  winter  manure storage by operators wi th fewer than 
300 animal  uni ts .  

The assets must  be acquired and avai lable for  use af ter  
Apr i l  17,  2012.  

This credi t ,  which was scheduled to expire December 31,  2015,  is  
extended three years to the end of  2018.  

Borrowing costs are not  e l ig ib le,  and tax credi table capi ta l  costs wi l l  
be net  of  any government assistance received or  receivable on the 
e l ig ib le investment.  

To c la im the credi t ,  f i le  a completed Schedule 393,  MANITOBA 
NUTRIENT MANAGEMENT TAX CREDIT,  wi th your  return.  
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On l ine 325 of  Schedule 5,  enter  the amount of  the credi t  you are 
c la iming.  

Manitoba rental  housing construction tax credit  

This tax credi t  is  equal  to 8% of  the capi ta l  cost  of  an e l ig ib le renta l  
housing project  for  which a bui ld ing permit  is  obta ined af ter  
Apr i l  16,  2013.  

This credi t ,  which was scheduled to expire December 31,  2016,  is  
extended three years to the end of  2019.  

El ig ib le pro jects means the construct ion or  convers ion f rom a non-
resident ia l  use,  of  a bui ld ing,  group of  bui ld ings,  or  por t ion of  a 
bui ld ing,  wi th at  least  f ive or  more new resident ia l  renta l  uni ts ,  and 
wi th at  least  10% of  the uni ts  qual i fy ing as af fordable renta l  housing 
uni ts .  The maximum credi t  is  set  at  $12,000 per  e l ig ib le renta l  uni t .  

Mani toba Housing and Communi ty Development  rev iews al l  tax credi t  
appl icat ions and wi l l  issue a tax credi t  cer t i f icate to a corporat ion that  
bui lds an e l ig ib le renta l  housing project .  
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El ig ib le landlords can operate as a for-prof i t  or  not- for-prof i t  
corporat ion,  but  must  be res idents of  Mani toba or  have a permanent  
establ ishment in  Mani toba.  El ig ib le not- for-prof i t  pro jects wi l l  receive 
a fu l ly refundable tax credi t  in  the year in  which the tax credi t  is  
earned,  as the pro ject  becomes avai lable for  use.  The tax credi t  on 
for-prof i t  pro jects wi l l  be c la imable over a maximum of  f ive years,  and 
is  non-refundable.  

To c la im the credi t ,  f i le  a completed Schedule 394,  MANITOBA RENTAL 
HOUSING CONSTRUCTION TAX CREDIT,  wi th your re turn.  You do not  have 
to f i le  the cer t i f icate wi th your return.  However,  keep i t  in  case we ask 
for  i t  la ter .  Tax-exempt corporat ions a lso have to f i le  a return in order 
to c la im th is credi t .  

On l ine 602 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  On l ine 326 of  Schedule 5,  enter  the amount  
of  the refundable credi t .  

Manitoba community enterprise development tax credit  

Corporat ions wi th a permanent  establ ishment in  Mani toba that  pay at  
least  25% of  thei r  payro l l  to  Mani toba residents are e l ig ib le to acquire 
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tax-credi table shares when they invest  in  speci f ic  communi ty 
enterpr ises or  in  communi ty development investment  pools in  thei r  
communi t ies.  The Mani toba government wi l l  issue a receipt  cal led s l ip  
T2CEDTC (MAN.) .  The shares must  be issued af ter  June 11,  2014 and 
before 2021.  

This refundable credi t  is  equal  to 45% of  a maximum annual  
investment  of  $60,000.  

I f  you f i le  e lectronical ly,  keep your receipt  in  case we ask for  i t  la ter .  
Otherwise,  f i le  your receipt  wi th your  paper return.  

On l ine 327 of  Schedule 5,  enter  the tota l  amount  of  the credi t  you 
are c la iming.  

Saskatchewan 

The lower rate  o f  Saskatchewan income tax is  2%. 

Income el ig ib le for  th is  lower rate is  determined using the 
Saskatchewan business l imi t  of  $500,000.  
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The higher rate  o f  income tax is  12%. 

This h igher rate appl ies to a l l  income not el ig ib le for  the lower rate.  

You can use Schedule 411,  SASKATCHEWAN CORPORATION TAX 
CALCULATION,  to help you calculate your Saskatchewan tax before the 
appl icat ion of  credi ts .  You do not  have to f i le  i t  wi th your  return.  See 
the schedule for  more deta i ls .  

On l ine 235 of  Schedule 5,  enter  the amount of  tax calculated.  

Saskatchewan poli t ical  contribution tax credit  

You can c la im a tax credi t  on contr ibut ions made to qual i fy ing pol i t ica l  
par t ies or  e lect ion candidates as fo l lows:  

•  75% of  the f i rs t  $400 contr ibuted;  

plus 

•  50% of  the next  $350 contr ibuted;  
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plus 
•  33 1/3% of  the next  $525 contr ibuted,  to a maximum credi t  of  $650 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

On l ine 890 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 624,  enter  the amount of  the credi t  you 
are c la iming.  

Saskatchewan manufacturing and processing profi ts tax reduction 

You can c la im th is  reduct ion i f  a t  any t ime in the tax year you had a 
permanent  establ ishment in  Saskatchewan, earned taxable income and 
had Canadian manufactur ing and processing prof i ts ,  in  Saskatchewan.  

•  The prof i ts  f rom producing or  processing e lectr ica l  energy or  s team 
for  sale can be inc luded wi th Canadian manufactur ing and 
processing prof i ts  for  th is  tax reduct ion.  
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You must  c la im th is  reduct ion wi th in three years of  the f i l ing due date 
of  the return for  the appl icable tax year.  

You can reduce the Saskatchewan income tax rate on Canadian 
manufactur ing and processing prof i ts  by 2%.  

You can calculate the reduct ion on Schedule 404,  SASKATCHEWAN 
MANUFACTURING AND PROCESSING PROFITS TAX REDUCTION.  
Schedule 404 is  a worksheet  to calculate the reduct ion and does not  
have to be f i led wi th your  return.  For more deta i ls ,  see the schedule.  

On l ine 626 of  Schedule 5,  enter  the amount of  reduct ion you are 
c la iming.  

Saskatchewan manufacturing and processing investment tax 
credit  

You can earn th is  credi t  on qual i f ied property that  is  used in 
Saskatchewan mainly for  manufactur ing or  processing goods for  lease 
or  sale.  
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The credi t  is  fu l ly refundable and is  equal  to 5% of  the capi ta l  cost  of  
the qual i f ied property.  

The credi t  earned on qual i f ied property acquired before Apr i l  7 ,  2006,  
is  non-refundable.  Any unused credi t  that  has not  expired can be 
carr ied forward for  up to 10 years that  fo l low the tax year  in  which you 
earned the credi t .  

Corporat ions that  are exempt under  sect ion 149 of  the federal  INCOME 
TAX ACT are not  e l ig ib le for  the refundable credi t .  

To c la im the credi t ,  f i le  a completed Schedule 402,  SASKATCHEWAN 
MANUFACTURING AND PROCESSING INVESTMENT TAX CREDIT,  wi th your  
return.  For  more deta i ls ,  see the schedule.  

On l ine 644 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  

On l ine 630 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  
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Saskatchewan research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  
Saskatchewan, and you made el ig ib le expendi tures for  sc ient i f ic  
research and exper imental  development carr ied out  in  Saskatchewan.  

The credi t  is  15% of  e l ig ib le expendi tures when incurred before 
Apr i l  1 ,  2015.  

For e l ig ib le expendi tures incurred af ter  March 31,  2015,  the credi t  
is  decreased f rom 15% to 10% and becomes complete ly non-
refundable.  



–  617  –  

The fo l lowing table summarizes the e l ig ib i l i t y cr i ter ia for  refund:  

Expenditures 
incurred 

Annual  
expenditures Non-CCPCs CCPCs 

After 
March 31,  2015 no l imi t  non-  

refundable 
non-  

refundable 

Af ter  
March 31,  2012,  
and before 
Apr i l  1 ,  2015 

$3 mi l l ion or  
less  

non-  
refundable  refundable  

more than 
$3 mi l l ion  

non-  
refundable  

non-  
refundable  

After 
March 18,  2009,  
and before 
Apr i l  1 ,  2012 

no l imi t  refundable  refundable  

Before 
March 19,  2009 no l imi t  non-  

refundable  
non-  

refundable  
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Ef fect ive for  qual i fy ing expendi tures incurred af ter  March 31,  2012:  

•  the tax credi t  is  refundable only for  Canadian-contro l led pr ivate 
corporat ions,  up to a maximum annual  l imi t  of  $3 mi l l ion in 
qual i fy ing expendi tures;  and 

•  qual i fy ing expendi tures that  are more than the annual  l imi t ,  and al l  
qual i fy ing expendi tures incurred by other  corporat ions,  are e l ig ib le 
for  a non-refundable tax credi t  which may be appl ied to reduce 
Saskatchewan tax that  you would otherwise have to pay.  

For e l ig ib le expendi tures made af ter  March 18,  2009,  and before 
Apr i l  1 ,  2012,  the credi t  is  fu l ly refundable for  a l l  corporat ions.  

The credi t  is  based on the sum of  the corporat ion 's  e l ig ib le 
expendi tures and on any repayments of  government assistance that  
are re lated to e l ig ib le expendi tures.  

For e l ig ib le expendi tures made before March 19,  2009,  the whole 
credi t  was non-refundable for  a l l  corporat ions.  Any remaining credi t  
that  has not  expired can be carr ied forward 10 years af ter  the tax year 
in which you earned the credi t .  
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You can renounce the non-refundable research and development tax 
credi t  for  an e l ig ib le expendi ture incurred dur ing the year,  in  whole or  
in  par t .  

To c la im the credi t ,  f i le  a completed Schedule 403,  SASKATCHEWAN 
RESEARCH AND DEVELOPMENT TAX CREDIT.  See the schedule for  more 
deta i ls .  

On l ine 631 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  On l ine 645 of  Schedule 5,  enter  the amount  
of  the refundable credi t .  

Saskatchewan qual i fying environmental  trust tax credit  

A corporat ion that  is  a benef ic iary of  a qual i fy ing envi ronmental  t rust  
located in Saskatchewan can c la im a 12% tax credi t  on income that  is  
subject  to tax under Part  XI I .4 of  the federal  INCOME TAX ACT.  

The qual i fy ing envi ronmental  t rust  wi l l  issue a let ter  to the corporat ion 
that  is  a benef ic iary.  
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This credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  taxes 
payable.  There are no carry-back or  carry- forward provis ions.  

You do not  have to f i le  the let ter  wi th your return.  However,  keep i t  in  
case we ask for  i t  la ter .  

On l ine 641 of  Schedule 5,  enter  the amount  of  the credi t  earned.  

Brit ish Columbia 

The lower rate  o f  Br i t ish Columbia income tax is  2.5%. 

Income el ig ib le for  the lower rate is  determined using the Br i t ish 
Columbia business l imi t  of  $500,000.  

The higher rate  o f  Br i t ish Columbia income tax is  11%. 

This rate appl ies to a l l  income not  e l ig ib le for  the lower rate.  

You can use Schedule 427,  BRIT ISH COLUMBIA CORPORATION TAX 
CALCULATION,  to help you calculate your Br i t ish Columbia tax before 
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the appl icat ion of  credi ts .  You do not  have to f i le  i t  wi th your  return.  
See the schedule for  more deta i ls .  

On l ine 240 of  Schedule 5,  enter  the amount of  tax calculated.  

References 

Sect ions 14,  14.1,  and 16,  Br i t ish Columbia INCOME TAX ACT 

Brit ish Columbia logging tax credit  

Corporat ions that  have paid a logging tax  to  Br i t ish Columbia on 
income they earned f rom logging operat ions for  the year can c la im a 
Br i t ish Columbia logging tax credi t .  This non-refundable credi t  is  equal  
to one-th i rd of  the logging tax payable and paid as indicated on 
provinc ia l  forms FIN 542S, LOGGING TAX RETURN OF INCOME, or  
FIN 542P, LOGGING TAX RETURN OF INCOME FOR PROCESSORS. 

On l ine 651 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Reference 

Sect ion 19.1,  Br i t ish Columbia INCOME TAX ACT 

Brit ish Columbia pol i t ical  contr ibution tax credit  

You can c la im a tax credi t  on contr ibut ions made to registered Br i t ish 
Columbia po l i t ica l  par t ies,  registered Br i t ish Columbia const i tuency 
associat ions,  or  to candidates for  an e lect ion to the Legis lat ive 
Assembly of  Br i t ish Columbia,  as fo l lows:  

•  75% of  the f i rs t  $100 contr ibuted;  

plus 

•  50% of  the next  $450 contr ibuted;  

plus 

•  33 1/3% of  the amount  contr ibuted that  is  more than $550,  to a 
maximum credi t  o f  $500 .  
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You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

On l ine 896 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 653,  enter  the amount of  the credi t  you 
are c la iming.  

Reference 

Sect ion 20,  Br i t ish Columbia INCOME TAX ACT 

Brit ish Columbia small  business venture capital  tax credit  

Corporat ions invest ing in shares of  a registered venture capi ta l  
corporat ion or  e l ig ib le business corporat ion can c la im a Br i t ish 
Columbia venture capi ta l  tax credi t .  The Br i t ish Columbia government 
issues a cer t i f icate cal led Form SBVC 10 to these corporat ions.  

Apply th is  credi t  f i rs t  to reduce the Br i t ish Columbia provinc ia l  tax 
payable for  the year to zero.  I f  uncla imed credi ts  remain,  you can 



–  624  –  

carry them forward for  four  tax years to reduce the Br i t ish Columbia 
tax payable.  

You do not  have to f i le  the cer t i f icate wi th your return.  However,  keep 
i t  in  case we ask for  i t  la ter .  

On Schedule 5,  l ine 880,  enter  the uncla imed tax credi t ,  i f  any,  at  the 
end of  the previous tax year.  On l ine 881,  enter  the tax credi t  amount  
avai lable in the current  year as reported on Form SBVC 10.  On 
l ine 882,  enter  the n ine-dig i t  cer t i f icate number f rom Form SBVC 10.  
On l ine 656,  enter  the tax credi t  amount  you are c la iming.  

Reference 

Sect ion 21,  Br i t ish Columbia INCOME TAX ACT 

Brit ish Columbia scienti f ic research and experimental  
development tax credit  

A qual i fy ing corporat ion wi th a permanent  establ ishment in  Br i t ish 
Columbia can c la im th is  credi t  on expendi tures incurred in the tax year 
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before September 1,  2017,  for  sc ient i f ic  research and exper imental  
development  (SR&ED) carr ied on in Br i t ish Columbia.  

An act ive member of  a par tnership can a lso c la im i ts  share of  the 
partnership 's  non-refundable tax credi t  for  SR&ED carr ied on in 
Br i t ish Columbia.  Only par tners that  are qual i fy ing corporat ions can 
c la im the credi t .  

To c la im the credi t ,  f i le  a completed Form T666,  BRIT ISH COLUMBIA 
(BC)  SCIENTIF IC RESEARCH AND EXPERIMENTAL DEVELOPMENT TAX 
CREDIT,  wi th  your  return.  You must  f i le  th is  form no later  than 
18 months af ter  the end of  the tax year in which the qual i f ied 
expendi tures are incurred (even i f  you do not  c la im the credi t  for  
that  year) .  For  more deta i ls ,  see Form T666.  

References 

Part  6,  Br i t ish Columbia INCOME TAX ACT 

CIT 007,  BRITISH COLUMBIA  SCIENTIF IC RESEARCH AND EXPERIMENTAL  
DEVELOPMENT TAX CREDIT 
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Brit ish Columbia SR&ED refundable tax credit  

A qual i fy ing corporat ion that  is  a CCPC may c la im the refundable 
tax credi t .  

The amount of  the credi t  is  equal  to 10% of  whichever of  the fo l lowing 
amounts is  less:  

•  the SR&ED qual i f ied BC expendi ture for  the tax year;  or  

•  the expendi ture l imi t  for  the tax year .  

On l ine 674 of  Schedule 5,  enter  the amount  of  the refundable credi t  
you are c la iming.  

Reference 

Sect ion 98,  Br i t ish Columbia INCOME TAX ACT 
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Brit ish Columbia SR&ED non-refundable tax credit  

Qual i fy ing CCPCs wi th SR&ED qual i f ied expendi tures that  are more 
than thei r  expendi ture l imi t  and other qual i fy ing corporat ions may 
c la im a non-refundable tax credi t .  

The non-refundable tax credi t  for  a tax year is  10% of  the SR&ED 
qual i f ied BC expendi ture for  that  year  less the tota l  of :  

•  the amount of  refundable credi t  for  that  year;  and 

•  any amount  renounced for  that  year.  

The credi t  may be deducted against  the income tax payable for  that  
year.  You must  c la im the maximum tax credi t  avai lable in the year i t  is  
earned.  You can carry back an unused credi t  to the three previous tax 
years f rom the year the expendi tures were incur red.  You can a lso 
carry forward the uncla imed credi t  to  the ten tax years that  fo l low the 
tax year in which the expendi tures were incurred.  

On l ine 659 of  Schedule 5,  enter  the amount of  the non-refundable 
credi t  you are c la iming.  
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Reference 

Sect ion 99,  Br i t ish Columbia INCOME TAX ACT 

Recapture of  Brit ish Columbia SR&ED tax credit  

A corporat ion that  d isposed of  a property used in SR&ED, or  
converted i t  to  commercia l  use wi th in 10 years of  acquir ing the 
property,  may be required to report  a recapture of  any 
Br i t ish Columbia SR&ED tax credi t  previously calculated on that  
property.  Any recapture wi l l  create or  increase Br i t ish Columbia tax 
otherwise payable.  

To calculate the recapture,  complete Form T666,  BRIT ISH COLUMBIA 
(BC)  SCIENTIF IC RESEARCH AND EXPERIMENTAL DEVELOPMENT TAX 
CREDIT and at tach i t  to  your return.  For  more deta i ls ,  see Form T666.  

On l ine 241 of  Schedule 5,  enter  the amount of  recapture calculated.  

Reference 

Sect ions 102.1 to 102.6,  Br i t ish Columbia INCOME TAX ACT 
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Brit ish Columbia qual i fying environmental  trust tax credit  

A corporat ion that  is  a benef ic iary of  a qual i fy ing envi ronmental  t rust  
located in Br i t ish Columbia can c la im a tax credi t  on income that  is  
subject  to tax under Part  XI I .4 of  the federal  INCOME TAX ACT.  

The credi t  wi l l  reduce the provinc ia l  tax otherwise payable for  the tax 
year that  inc ludes the t rust 's  tax year.  

This credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

On l ine 670 of  Schedule 5,  enter  the amount  of  the credi t  earned.  

Reference 

Sect ion 25,  Br i t ish Columbia  INCOME TAX ACT 

Brit ish Columbia f i lm and television tax credit  

The f i lm and te lev is ion tax credi ts  are for  domest ic  product ions wi th 
qual i fy ing levels of  Canadian content .  To c la im these credi ts ,  an 
e l ig ib le product ion corporat ion must  be a Canadian-contro l led 
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corporat ion and i ts  act iv i t ies must  pr imar i ly be carrying on a f i lm or  
v ideo product ion business through a permanent  establ ishment in  
Br i t ish Columbia.  

The f i lm and te lev is ion tax credi t  cannot  be c la imed i f  the product ion 
serv ices tax credi t  is  c la imed for  that  product ion.  

These credi ts  are fu l ly refundable but  must  f i rs t  be appl ied against  
tota l  taxes payable.  There are no carry-back or  carry- forward 
provis ions.  

These credi ts  apply to BC labour expendi tures.  For  determining BC 
labour expendi tures,  a BC-based indiv idual  is  a  person who is  res ident  
in  the province on December 31 of  the year preceding the end of  the 
tax year for  which the tax credi t  is  c la imed.  

An el ig ib le product ion corporat ion can c la im these di f ferent  credi ts :  

•  the basic tax credi t  (35%);  

•  the regional  tax credi t  (12.5%);  

•  the d istant  locat ion regional  tax credi t  (6%);  
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•  the f i lm t ra in ing tax credi t  (3% – see other  opt ion below);  and 

•  the d ig i ta l  animat ion or  v isual  ef fects (DAVE) tax credi t  (17.5%).  

Note 
I f  you are not  e l ig ib le for ,  and do not  c la im the basic tax credi t ,  you 
cannot  c la im the regional ,  d is tant  locat ion,  f i lm t ra in ing,  or  the DAVE 
tax credi ts .  

To c la im these credi ts ,  f i le  the fo l lowing wi th your  return for  the year:  

•  the e l ig ib i l i t y cer t i f icate (or  a copy)  requested f rom Creat ive BC; 

•  i f  i t  appl ies,  the complet ion cer t i f icate (or  a copy),  and a copy of  the 
audi ted statement of  product ion costs and notes provided to 
Creat ive BC; and 

•  a completed copy of  Form T1196,  BRIT ISH COLUMBIA FILM AND 
TELEVISION TAX CREDIT,  for  each el ig ib le product ion.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
e l ig ib i l i t y cer t i f icate requested f rom Creat ive BC or ,  i f  i t  appl ies,  of  the 
complet ion cer t i f icate,  and a copy of  the audi ted statement of  
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product ion costs and notes provided to Creat ive BC, to the appropr iate 
Fi lm Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 

I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

You must  c la im these credi ts  no later  than 36 months af ter  the end of  
the tax year .  

On l ine 671 of  Schedule 5,  enter  the amount  you are c la iming.  



–  633  –  

Basic tax credit  

The basic tax credi t  is  equal  to 35% of  the qual i f ied BC labour 
expendi ture for  the tax year for  the product ion.  

For an interprovinc ia l  co-product ion that  s tar ted pr inc ipal  photography 
before January 1,  2012,  the 35% basic tax credi t  is  mul t ip l ied by the 
percentage of  copyr ight  that  the corporat ion owns.  

Regional tax credit  

The regional  tax credi t  is  equal  to one of  the fo l lowing amounts:  

•  12.5% of  the qual i f ied BC labour expendi ture for  the product ion for  
the tax year ,  where a minimum of  f ive days  and more than 50% of  
the tota l  pr inc ipal  photography days in Br i t ish Columbia are outs ide 
of  the designated Vancouver area;  or  

•  for  a product ion that  is  intended for  te lev is ion broadcast  as a ser ies 
and that  compr ises a cycle of  at  least  three episodes,  where 
pr inc ipal  photography of  at  least  three episodes is  done outs ide of  
the designated Vancouver area,  the credi t  is  12.5% of  the qual i f ied 
BC labour expendi ture for  the tax year for  the qual i f ied episodes 
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done in Br i t ish Columbia,  where a minimum of  f ive days and more 
than 50% of  the tota l  pr inc ipal  photography days in Br i t ish Columbia 
are outs ide of  the designated Vancouver area.  

The credi t  is  prorated for  the number of  days of  pr inc ipal  photography 
done in Br i t ish Columbia outs ide the designated Vancouver area over 
the tota l  number of  days of  pr inc ipal  photography done in 
Br i t ish Columbia.  

Under proposed changes,  for  animated product ions that  s tar t  key 
animat ion af ter  June 26,  2015,  the regional  tax credi t  is  12.5% of  
the qual i f ied BC labour expendi ture incurred in the regional  area.  
There is  no minimum number or  percentage of  pr inc ipal  photography 
days required,  and there is  no prorat ion based on pr inc ipal  
photography days.  

Distant location regional  tax credit  

The distant  locat ion regional  tax credi t  is  avai lable when pr inc ipal  
photography is  done in Br i t ish Columbia in a d is tant  locat ion.  The 
d is tant  locat ion is  that  par t  of  Br i t ish Columbia that  is  not inc luded 
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wi th in the area that  extends f rom the designated Vancouver area 
north,  up to and inc luding Whist ler ,  and east  to inc lude Hope.  

For a product ion wi th pr inc ipal  photography done in the Capi ta l  
Regional  Dist r ic t ,  the d is tant  locat ion regional  tax credi t  is  only 
avai lable i f  pr inc ipal  photography star ted af ter  February 18,  2014.  

The distant  locat ion regional  tax credi t  is  equal  to one of  the fo l lowing 
amounts:  

•  6% of  the qual i f ied BC labour expendi ture for  the product ion for  the 
tax year,  where a minimum of  one day  o f  pr inc ipal  photography is  in  
a d is tant  locat ion;  or  

•  for  a product ion that  is  intended for  te lev is ion broadcast  as a ser ies 
and that  compr ises a cycle of  at  least  three episodes,  where 
pr inc ipal  photography of  at  least  three episodes is  done in a d is tant  
locat ion,  the credi t  is  6% of  the qual i f ied BC labour expendi ture for  
the tax year  for  the qual i f ied episodes determined for  the regional  
tax credi t ,  where a minimum of  one day of  pr inc ipal  photography is  
in  a d is tant  locat ion.  
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The credi t  is  prorated for  the number of  days of  pr inc ipal  photography 
done in a d is tant  locat ion,  over  the tota l  number of  days of  pr inc ipal  
photography done in Br i t ish Columbia.  

Under proposed changes,  for  animated product ions that  s tar t  key 
animat ion af ter  June 26,  2015,  the distant  locat ion regional  tax 
credi t  is  6% of  the qual i f ied BC labour expendi ture incurred in a 
d is tant  locat ion.  There is  no minimum number or  percentage of  
pr inc ipal  photography days required,  and there is  no prorat ion 
based on pr inc ipal  photography days.  

The distant  locat ion regional  tax credi t  can only be c la imed i f  the 
corporat ion is  e l ig ib le for ,  and c la iming the regional  tax credi t .  

Film training tax credit  

The f i lm t ra in ing tax credi t  is  equal  to whichever  is  less:  

•  3% of  the qual i f ied BC labour expendi ture for  the product ion for  the 
tax year;  or  
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•  30% of  the payments (net  of  assistance) made to the t ra inees in 
the tax year  whi le they are par t ic ipat ing in the approved t ra in ing 
program on the product ion.  

Digital  animation or visual  effects tax credit  

The dig i ta l  animat ion or  v isual  ef fects tax credi t  is  equal  to 17.5% of  
BC labour expendi ture incurred,  d irect ly at t r ibutable to prescr ibed 
dig i ta l  animat ion or  v isual  ef fects act iv i t ies.  

This credi t  is  being renamed the "dig i ta l  animat ion,  v isual  ef fects 
and post-product ion tax credi t , "  as i t  was expanded to inc lude 
post-product ion act iv i t ies.  I t  now appl ies to a corporat ion 's  BC 
labour expendi tures that  are d i rect ly at t r ibutable to prescr ibed 
d ig i ta l  post-product ion act iv i t ies where pr inc ipal  photography of  
the product ion star ts  and the labour expendi tures are incurred 
af ter  February 28,  2015.  
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References 

Part  5,  Br i t ish Columbia  INCOME TAX ACT 

CIT 009,  BRITISH COLUMBIA  F ILM AND TELEVISION TAX CREDIT 

CIT 011,  BRITISH COLUMBIA  DIGITAL  ANIMATION OR VISUAL EFFECTS TAX 
CREDIT 

Brit ish Columbia production services tax credit  

The product ion serv ices tax credi ts  are avai lable to both domest ic  and 
fore ign producers and there is  no Canadian content  requirement.  To 
c la im these credi ts ,  the corporat ion must  have a permanent  
establ ishment in  Br i t ish Columbia dur ing the tax year,  and throughout  
the tax year ,  must  have pr imar i ly car r ied on a f i lm or  v ideo product ion 
business or  a f i lm or  v ideo product ion serv ices business.  

The product ion serv ices tax credi t  cannot  be c la imed i f  the f i lm and 
te lev is ion tax credi t  is  c la imed for  that  product ion.  
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These credi ts  are fu l ly refundable,  but  must  f i rs t  be appl ied against  
tota l  taxes payable.  There are no carry-back or  carry- forward 
provis ions.  

These credi ts  apply to BC labour expendi tures.  A BC-based indiv idual  
is  a person who is  res ident  in  the province on December 31 of  the 
year preceding the end of  the tax year for  which the tax credi t  is  
c la imed.  

An accredi ted product ion corporat ion can c la im these d i f ferent  credi ts :  

•  the basic product ion serv ices tax credi t  (33%);  

•  the regional  product ion serv ices tax credi t  (6%);  

•  the d is tant  locat ion product ion serv ices tax credi t  (6%);  and 

•  the d ig i ta l  animat ion or  v isual  ef fects (DAVE) product ion serv ices 
tax credi t  (17.5%).  
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Note 
I f  you are not  e l ig ib le for ,  and do not  c la im the basic product ion 
serv ices tax credi t ,  you cannot  c la im the regional ,  d is tant  locat ion,  
or  DAVE product ion serv ices tax credi ts .  

To c la im these credi ts ,  f i le  the fo l lowing wi th your  return for  the year:  

•  the accredi tat ion cer t i f icate (or  a copy)  requested f rom Creat ive BC; 
and 

•  a completed Form T1197,  BRIT ISH COLUMBIA PRODUCTION SERVICES 
TAX CREDIT,  for  each accredi ted product ion.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
accredi tat ion cer t i f icate requested f rom Creat ive BC to the appropr iate 
Fi lm Serv ices Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  
books and records usual ly determines which FSU wi l l  handle the 
rev iew of  your c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  
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Note 
I f  the books and records are mainta ined outs ide Canada,  your c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

You must  c la im these credi ts  no later  than 36 months af ter  the end of  
the tax year .  

On l ine 672 of  Schedule 5,  enter the amount  of  credi t  you 
are c la iming.  

Basic production services tax credit  

The basic product ion serv ices tax credi t  is  equal  to 33% of  the 
corporat ion 's  accredi ted qual i f ied BC labour expendi ture for  the 
tax year.  



–  642  –  

Regional production services tax credit  

The regional  product ion serv ices tax credi t  is  equal  to 6% of  the 
accredi ted qual i f ied BC labour expendi ture for  the product ion for  the 
tax year,  where a minimum of  f ive days and more than 50% of  the tota l  
pr inc ipal  photography days in Br i t ish Columbia are done outs ide of  the 
designated Vancouver area.  

The credi t  is  prorated for  the number of  days of  pr inc ipal  photography 
done in Br i t ish Columbia outs ide the designated Vancouver area over 
the tota l  number of  days of  pr inc ipal  photography done in 
Br i t ish Columbia.  

Under proposed changes,  for  animated product ions that  s tar t  key 
animat ion af ter  June 26,  2015,  the regional  product ion serv ices tax 
credi t  is  6% of  the qual i f ied BC labour expendi ture incurred outs ide 
the designated Vancouver  area.  There is  no minimum number or  
percentage of  pr inc ipal  photography days required,  and there is  no 
prorat ion based on pr inc ipal  photography days.  
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Distant location production services tax credit  

The distant  locat ion product ion serv ices tax credi t  is  avai lable when 
pr inc ipal  photography is  done in Br i t ish Columbia in a d is tant  locat ion.  
The d is tant  locat ion is  that  par t  of  Br i t ish Columbia that  is  not  
inc luded wi th in the area that  extends f rom the designated Vancouver 
area north,  up to and inc luding Whist ler  and east  to inc lude Hope.  

For a product ion wi th pr inc ipal  photography done in the Capi ta l  
Regional  Dist r ic t ,  the d is tant  locat ion product ion serv ices tax credi t  is  
only avai lab le i f  pr inc ipal  photography star ted af ter  February 18,  2014.  

The distant  locat ion product ion serv ices tax credi t  is  equal  to 6% of  
the accredi ted qual i f ied BC labour expendi ture for  the product ion for  
the tax year ,  where a minimum of  one day of  pr inc ipal  photography is  
in  a d is tant  locat ion.  

The credi t  is  prorated for  the number of  days of  pr inc ipal  photography 
done in a d is tant  locat ion,  over  the tota l  number of  days of  pr inc ipal  
photography done in Br i t ish Columbia.  
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Under proposed changes,  for  animated product ions that  s tar t  key 
animat ion af ter  June 26,  2015,  the dis tant  locat ion product ion 
serv ices tax credi t  is  6% of  the qual i f ied BC labour expendi ture 
incurred in a d is tant  locat ion.  There is  no minimum number or  
percentage of  pr inc ipal  photography days required,  and there is  no 
prorat ion based on pr inc ipal  photography days.  

The distant  locat ion product ion serv ices tax credi t  can only be c la imed 
i f  the corporat ion is  e l ig ib le for ,  and is  c la iming the regional  
product ion serv ices tax credi t .  

Digital  animation or visual  effects production services tax credit  

The dig i ta l  animat ion or  v isual  ef fects product ion serv ices tax credi t  
is  equal  to 17.5% of  accredi ted qual i f ied BC labour expendi ture 
incurred,  d i rect ly at t r ibutable to prescr ibed dig i ta l  animat ion or  v isual  
ef fects act iv i t ies.  
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This credi t  is  being renamed the "dig i ta l  animat ion,  v isual  ef fects 
and post-product ion serv ices tax credi t , "  as i t  was expanded to 
inc lude post -product ion act iv i t ies.  I t  now appl ies to a corporat ion 's  
BC labour expendi tures that  are d irect ly at t r ibutable to prescr ibed 
dig i ta l  post-product ion act iv i t ies where pr inc ipal  photography of  the 
product ion star ts  and the labour expendi tures are incurred af ter  
February 28,  2015.  

References 

Part  5,  Br i t ish Columbia  INCOME TAX ACT 

CIT 010,  BRITISH COLUMBIA  PRODUCTION SERVICES TAX CREDIT 

CIT 011,  BRITISH COLUMBIA  DIGITAL  ANIMATION OR VISUAL EFFECTS TAX 
CREDIT 

Brit ish Columbia mining explorat ion tax credit  

A corporat ion that  has incurred qual i f ied mining explorat ion expenses 
in Br i t ish Columbia may qual i fy for  the Br i t ish Columbia min ing 
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exp lorat ion tax credi t .  The corporat ion must  have mainta ined a 
permanent  establ ishment in the province at  any t ime in the tax year.  

The expendi tures have to be incurred before January 1,  2017,  for  
determining the existence,  locat ion,  extent ,  or  qual i ty of  a mineral  
resource in Br i t ish Columbia.  

Any f low-through mining expendi ture renounced under 
subsect ion 66(12.6)  of  the federal  INCOME TAX ACT does not  qual i fy for  
the credi t .  

This credi t  also appl ies to par tnerships.  Taxpayers who are act ive 
members of  a par tnership,  other  than speci f ied members (such as 
l imi ted par tners) ,  can each c la im their  proport ionate share of  the 
partnership 's  tax credi t .  To c la im your proport ionate share of  the 
par tnership 's  tax credi t ,  f i le  a completed Form T1249,  BRIT ISH 
COLUMBIA MINING EXPLORATION TAX CREDIT  PARTNERSHIP SCHEDULE,  
wi th your return.  For  more deta i ls ,  see the schedule.  
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The credi t  is  equal  to 20% of  the amount  by which:  

•  the tota l  qual i f ied mining explorat ion expenses incurred in the tax 
year;  

is  more than 
•  the tota l  assistance for  amounts inc luded in the tota l  qual i f ied 

mining explorat ion expenses for  the tax year.  

A corporat ion can c la im an addi t ional  10% of  the tota l  qual i f ied mining 
explorat ion expenses incurred in prescr ibed mountain p ine beet le 
af fected areas.  These expenses must  be reduced by the tota l  
assistance at t r ibutable to them. 

The credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  a completed Schedule 421,  BRIT ISH COLUMBIA 
MINING EXPLORATION TAX CREDIT,  wi th your return.  You must c la im th is  
credi t  no later  than 36 months af ter  the end of  the tax year .  For  more 
deta i ls ,  see the schedule.  Members of  a par tnership must  a lso f i le  a 
completed Schedule T1249.  
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On l ine 673 of  Schedule 5,  enter  the amount  of  credi t  you are 
c la iming.  

References 

Sect ion 25.1,  Br i t ish Columbia INCOME TAX ACT 

CIT 006,  MINING EXPLORATION TAX CREDIT 

Brit ish Columbia book publ ishing tax credit  

You can c la im th is  credi t  i f  you receive a base amount of  Publ ish ing 
support  contr ibut ions under the federal  Canada Book Fund (CBF) 
before Apr i l  1 ,  2017.  

The recip ient  must  be a Canadian-contro l led corporat ion carry ing 
on business mainly through a permanent  establ ishment in  
Br i t ish Columbia wi th book publ ish ing as i ts  pr inc ipal  business.  

You are e l ig ib le for  a credi t  of  90% of  the base amount of  Publ ish ing 
support  contr ibut ions received in the tax year.  The credi t  is  fu l ly 
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refundable,  but  must  f i rs t  be appl ied against  tota l  taxes payable.  
There are no carry-back or  carry- forward provis ions.  

On l ine 886 of  Schedule 5,  enter  the base amount of  Publ ishing 
support  contr ibut ions received in the tax year and on l ine 665,  enter  
the amount  of  the credi t  you are c la iming.  You must  c la im th is  credi t  
no later  than 18 months af ter  the end of  the tax year.  

References 

Part  8,  Br i t ish Columbia  INCOME TAX ACT 

CIT 008,  BOOK PUBLISHING TAX CREDIT 

Brit ish Columbia training tax credit  

You can c la im a refundable tax credi t  i f  you are a taxable corporat ion 
wi th a permanent  establ ishment in  the province and you paid salary or  
wages to an employee who was registered in a prescr ibed program 
administered through the BC Industry Train ing Author i ty.  

This credi t  is  extended to December 31,  2017.  
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The province of fers a credi t  to  employers based on the wages paid to 
an apprent ice:  

•  the basic  tax credi t  for  apprent ices in the f i rs t  24 months of  a non-
Red Seal  program; 

•  the completion  tax credi t  when an apprent ice completes level  three 
or  four  of  e i ther  a Red Seal  program or  a non-Red Seal  program; 
and 

•  the enhanced  tax credi t  for  apprent ices who are registered as 
Indians under the INDIAN ACT or  who qual i fy for  the d isabi l i ty amount  
on thei r  income tax return (a l l  levels of  both Red Seal  and non-Red 
Seal  programs).  

Note 
For level  three or  four  of  a Red Seal  or  non-Red Seal  program, level  
has the same meaning as tax credi t  level .  To complete a tax credi t  
level ,  see "Requirements for  Complet ing Tax Credi t  Level"  in  
CIT 013 TRAINING TAX CREDITS  FOR EMPLOYERS. 
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You cannot  c la im the Br i t ish Columbia t ra in ing tax credi t  i f  you c la im 
the Br i t ish Columbia shipbui ld ing and ship repai r  industry tax credi t  in  
the tax year ,  except  i f  your tax year  st raddles October 1,  2012.  
Specia l  calculat ions apply to a tax year that  inc ludes October 1,  2012.  
See "Br i t ish Columbia shipbui ld ing and ship repair  industry tax credi t , "  
page 658 [112] ,  for  an example.  

You can c la im one or more  o f  the fol lowing three credi ts  in  the year 
for  each qual i f ied employee:  

•  The  basic tax credit  is  20% of  the salary and wages (net  of  
designated assistance) that  were pa id to an employee who was in 
the f i rs t  24 months of  a non-Red Seal  apprent iceship program in the 
tax year.  The maximum basic tax credi t  you can c la im is  $4,000,  per  
employee,  per  year.  This credi t  is  not  avai lable to Red Seal  t rades 
and cannot  be c la imed i f  you are c la iming the federal  
apprent iceship job creat ion tax credi t  for  the same employee (see 
page 395 [70]  ) ;  

•  The complet ion tax credit  is  15% of  the salary and wages (net  of  
designated assistance) that  was pa id to an employee wi th in the 
12 month per iod ending on any day in  the month that  the employee 
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completed level  three or  four .  The maximum complet ion tax credi t  
you can c la im is  $2,500 per employee who has completed 
level  three,  and $3,000 per employee who has completed level  four .  
This credi t  appl ies to both Red Seal  and non-Red Seal  t rades;  and 

•  The enhanced tax credit  appl ies to employees who are registered 
as Indians under the INDIAN ACT or  qual i fy for  the d isabi l i t y amount  
on thei r  income tax return.  Do not  c la im the basic tax credi t  or  the 
complet ion tax credi t  i f  you are c la iming the enhanced tax credi t  as 
these credi ts  are inc luded in the calculat ion of  the enhanced tax 
credi ts .  An employer c la iming the enhanced tax credi t  for  a 
qual i fy ing employee should only complete Part  3 when f i l ing 
Schedule 428,  BRIT ISH COLUMBIA TRAINING TAX CREDIT.  The 
enhanced tax credi ts  are as fo l lows:  

– for  the f i rst  24 months of  a Red Seal  program, 5.5% of  the 
salary and wages (net  of  designated assistance) that  was paid to 
an employee who was in the f i rs t  24 months of  a Red Seal  
apprent iceship program in the tax year.  For salary and wages 
paid before June 3,  2010,  the rate is  15%. The maximum tax 
credi t  you can c la im is  $1,000 per employee.  You can c la im th is  
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credi t  in  addi t ion to the federal  apprent iceship job creat ion tax 
credi t  for  the same employee;  

– for the f irst  24 months of  a non-Red Seal  program ,  30% of  the 
salary and wages (net  of  designated assistance) that  was paid to 
an employee who was in the f i rs t  24 months of  a non-Red Seal  
apprent iceship program in the tax year.  The maximum tax credi t  
you can c la im is  $6,000 per employee.  This credi t  is  not  avai lable 
to Red Seal  t rades and cannot  be c la imed i f  you are c la iming 
the federal  apprent iceship job creat ion tax credi t  for  the 
same employee;  

– for level  three or four of  a Red Seal  or non-Red Seal  program ,  
22.5% of  the salary and wages (net  of  designated assistance) 
that  was paid to an employee wi th in the 12-month per iod ending 
on any day in the month that  the employee completed level  three 
or  four .  The maximum tax credi t  you can c la im is  $3,750,  per  
employee who has completed level  three and $4,500,  per  
employee who has completed level  four .  
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For  the complet ion and enhanced tax credi ts ,  the salary and wages 
can be dual ly appl ied to over lapping per iods when more than one level  
is  completed dur ing the tax year.  

Example 
The employer 's  tax year  runs f rom January 1 to December 31,  2015.  

An employee completes level  three on January 31,  2015,  and 
level  four  on June 30,  2015.  

In the tax year,  the employer can c la im the wages paid f rom 
February 1,  2014,  to January 31,  2015, for  the level  three tax credi t .  
In  the same tax year,  the employer can a lso c la im the wages paid 
f rom July 1,  2014,  to June 30,  2015,  for  the level  four  tax credi t .  The 
wages paid f rom July 1,  2014,  to January 31,  2015,  are used for  
both credi ts .  

You can also c la im these credi ts  for  former qual i f ied employees for  
the t ime they were employed by you dur ing an e l ig ib le per iod,  even 
though they were no longer work ing for  you when they completed a 
speci f ic  level  of  the apprent iceship program. 
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These credi ts  extend to par tnerships.  Corporat ions who are members 
of  a par tnership,  other  than speci f ied members (such as l imi ted 
partners) ,  can each c la im thei r  share of  the par tnership 's  tax credi t .  

Specia l  ru les apply for  employers not  deal ing at  arm's length who wish 
to c la im the t ra in ing tax credi t  for  the same employee.  For more 
deta i ls ,  see sect ion 125 of  the Br i t ish Columbia INCOME TAX ACT.  

To c la im these credi ts ,  f i le  a completed Schedule 428,  BRIT ISH 
COLUMBIA TRAINING TAX CREDIT,  wi th  your return.  You must  c la im these 
credi ts  no later  than 36 months af ter  the end of  the tax year  in which 
you paid the e l ig ib le salar ies and wages.  

On l ine 679 of  Schedule 5,  enter  the tota l  amount  of  the credi ts  you 
are c la iming.  

References 

Part  9,  Br i t ish Columbia  INCOME TAX ACT 

CIT 013,  TRAINING TAX CREDITS  FOR EMPLOYERS 
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Brit ish Columbia interactive digi tal  media tax credit  

The interact ive d ig i ta l  media tax credi t  is  a refundable credi t  equal  to 
17.5% of  BC el ig ib le salary and wages (net  of  designated assistance).  

This credi t ,  which was scheduled to expire August  31,  2015,  is  
extended for  e l ig ib le salary and wages incurred before 
September 1,  2018.  

To c la im th is  credi t ,  a  corporat ion must  not  c la im a BC SR&ED tax 
credi t  for  the year and must :  

•  be registered wi th the BC Minist ry o f  F inance for  each tax year for  
which the tax credi t  is  c la imed;  

•  have a permanent  establ ishment in  Br i t ish Columbia at  any t ime 
dur ing the tax year;  

•  be a taxable Canadian corporat ion throughout  the tax year;  

•  have an amount of  e l ig ib le salary and wages for  the tax year greater  
than $100,000.  This amount  is  prorated for  shor t  tax years;  and 

•  be a corporat ion whose 
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– pr inc ipal  business in the tax year is  the development of  
in teract ive d ig i ta l  media products;  or  

– a l l  or  substant ia l ly a l l  o f  the business in the tax year consists 
of  one or  both of  the fo l lowing:  

•  the development of  in teract ive d ig i ta l  media products,  

•  the provis ion of  e l ig ib le act iv i t ies to a corporat ion who has a 
permanent  establ ishment in  Br i t ish Columbia and whose pr inc ipal  
business is  the development of  interact ive d ig i ta l  media products.  

To c la im the credi t ,  f i le  a completed Schedule 429,  BRIT ISH COLUMBIA 
INTERACTIVE DIGITAL  MEDIA TAX CREDIT,  wi th your  return.  

You must  c la im th is  credi t  no later  than 18 months af ter  the end of  the 
tax year.  

On l ine 680 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Reference 

Part  10,  Br i t ish Columbia INCOME TAX ACT 

Brit ish Columbia shipbui lding and ship repair  industry tax credit  

You can c la im a refundable tax credi t  i f  you are an e l ig ib le employer 
in the Br i t ish Columbia shipbui ld ing and ship repair  industry and you 
paid salary or  wages to an employee who was registered in a 
prescr ibed program administered through the BC Industry 
Train ing Author i ty.  

The Br i t ish Columbia sh ipbui ld ing and ship repair  industry tax credi t  is  
avai lable for  salary and wages paid af ter  September 30,  2012.  I t  
appl ies to Red Seal  and non-Red Seal  programs. 

You can c la im one or more  o f  the fol lowing three credi ts  in  the year 
for  each qual i f ied employee:  

•  the basic  tax credi t  for  employees wi th in 24 months af ter  the 
employee entered into an industry t ra in ing agreement;  
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•  the completion  tax credi t  when an employee completes level  three 
or  four  of  an e l ig ib le program; and 

•  the enhanced  tax credi t  for  employees who are registered as 
Indians under the INDIAN ACT or  who qual i fy for  the d isabi l i ty amount  
on thei r  income tax return (a l l  levels of  an e l ig ib le program).  

For each of  the basic and complet ion tax credi ts ,  the credi t  is  equal  to 
20% of  the salary and wages (net  of  designated assistance) that  were 
paid to an employee,  up to a maximum of  $5,250 per employee per 
tax year.  

These numbers are increased by ha l f  when they apply to the enhanced 
tax credi t .  This credi t  is  equal  to 30% of  the salary and wages (net  of  
designated assistance) that  were pa id to an employee,  up to a 
maximum of  $7,875 per employee per tax year.  

For  the complet ion and enhanced tax credi ts ,  the salary and wages 
can be dual ly appl ied to over lapping per iods when more than one level  
is  completed dur ing the tax year.  
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You cannot  c la im the Br i t ish Columbia t ra in ing tax credi t  i f  you c la im 
the shipbui ld ing and ship repair  industry tax credi t  in  the tax year,  
except  i f  your tax year st raddles October 1,  2012.  

Specia l  calculat ions apply to a tax year that  inc ludes October 1,  2012.  
An employer can c la im the Br i t ish Columbia t ra in ing tax credi t  for  
salary and wages paid before October 1,  2012 and must  c la im i ts  
maximum credi t  amount  under the Br i t ish Columbia t ra in ing tax credi t .  
The employer can also c la im the Br i t ish Columbia shipbui ld ing and 
ship repair  industry tax credi t  for  salary and wages paid af ter  
September 30,  2012.  However,  the tota l  amount  c la imed under the two 
credi ts  must  not  be more than $5,250 per employee ($7,875 per 
employee i f  e l ig ib le for  the enhanced tax credi t )  for  the tax year.  

Example 
The employer 's  tax year  runs f rom July 1,  2012 to June 30,  2013.  

The employer pays salary and wages to an e l ig ib le employee 
registered in a non-Red Seal  program of  $10,000 f rom July 1 to 
September 30,  2012,  and $30,000 f rom October 1,  2012 to 
June 30,  2013.  
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For  the t ransi t ion tax year,  the employer would be e l ig ib le to c la im 
a basic tax credi t  under the Br i t ish Columbia t ra in ing tax credi t  
program of  $2,000 (20% × $10,000 = $2,000,  to a maximum 
of  $4,000).  

Because the tota l  maximum amount that  can be c la imed for  both the 
Br i t ish Columbia t ra in ing tax credi t  and the Br i t ish Columbia 
shipbui ld ing and ship repair  industry tax credi t  cannot  be more than 
$5,250 for  the t ransi t ion tax year,  the maximum amount that  can be 
c la imed under the Br i t ish Columbia shipbui ld ing and ship repair  
industry tax credi t  for  the t ransi t ion tax year is  $3,250 ($5,250 less 
$2,000 c la imed under the Br i t ish Columbia t ra in ing tax credi t ) .  

The employer would be e l ig ib le to c la im a basic tax credi t  under the 
Br i t ish Columbia shipbui ld ing and ship repair  industry t ra in ing tax 
credi t  of  $3,250 (20% × $30,000 = $6,000,  subject  to the maximum 
cla im of  $3,250).  

These credi ts  extend to par tnerships.  Corporat ions that  are members 
of  a par tnership,  other  than speci f ied members (such as l imi ted 
partners) ,  can each c la im thei r  share of  the par tnership 's  tax credi t .  



–  662  –  

Specia l  ru les apply for  employers not  deal ing at  arm's length who wish 
to c la im the t ra in ing tax credi t  for  the same employee.  For more 
deta i ls ,  see sect ion 126.5 of  the Br i t ish Columbia INCOME TAX ACT.  

To c la im these credi ts ,  f i le  a completed Schedule 430,  BRIT ISH 
COLUMBIA SHIPBUILDING AND SHIP  REPAIR INDUSTRY TAX CREDIT,  wi th  your  
return.  You must  c la im these credi ts no later  than 36 months af ter  the 
end of  the tax year in which you paid the e l ig ib le salar ies and wages.  

On l ine 681 of  Schedule 5,  enter  the tota l  amount  of  the credi ts  you 
are c la iming.  

References 

Part  9,  Br i t ish Columbia  INCOME TAX ACT 

Yukon 

The lower  rate  o f  Yukon income tax is  3% since July 1,  2014.  I t  was 
previously 4%. 

The rate is  prorated for  tax years that  s t raddle July 1,  2014.  
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Income el ig ib le for  th is  lower rate is  determined using the Yukon 
business l imi t  of  $500,000.  

The higher rate  o f  tax is  15%. This h igher rate appl ies to taxable 
income earned in the Yukon that  does not  qual i fy for  the smal l  
business deduct ion.  

You can use Schedule 443,  YUKON CORPORATION TAX CALCULATION, 
to help you calculate the Yukon tax before the appl icat ion of  credi ts .  
You do not  have to f i le  i t  wi th your return.  See the schedule for  
more deta i ls .  

On l ine 245 of  Schedule 5,  enter  the amount of  tax calculated.  

Yukon poli t ical  contribution tax credit  

You can c la im a tax credi t  on contr ibut ions made to a registered 
pol i t ica l  par ty or  to a candidate for  an e lect ion to the Yukon 
Legis lat ive Assembly.  For  contr ibut ions made before 2016,  the 
maximum credi t  you can c la im is  $500  and is  calculated as fo l lows:  

•  75% of  the f i rs t  $100 contr ibuted;  
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plus  

•  50% of  the next  $450 contr ibuted;  

plus  

•  33 1/3% of  the amount  contr ibuted that  is  more than $550.  

For contr ibut ions made af ter  2015,  the Yukon pol i t ica l  contr ibut ion 
tax credi t  for  corporat ions is  increased to match the federal  pol i t ica l  
contr ibut ion tax credi t  for  indiv iduals  on an ongoing basis.  
Current ly,  the federal  maximum credi t  you can c la im is  $650  and is  
calculated as fo l lows:  

•  75% of  the f i rs t  $400 contr ibuted;  

plus 

•  50% of  the next  $350 contr ibuted;  

plus 

33 1/3% of  the amount  contr ibuted that  is  more than $750,  to a 
maximum contr ibut ion of  $1,275.  
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You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

On l ine 897 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions.  On l ine 675,  enter  the amount of  the credi t  you 
are c la iming.  

Yukon manufacturing and processing prof i ts tax credit  

Corporat ions that  have earned taxable income and manufactur ing and 
processing prof i ts  in  the Yukon are e l ig ib le for  th is  credi t .  

Schedule 440,  YUKON MANUFACTURING AND PROCESSING PROFITS  TAX 
CREDIT,  is  a worksheet  to calculate the credi t ,  and i t  does not  have to 
be f i led wi th  your return.  For  more deta i ls ,  see the schedule.  

On l ine 677 of  Schedule 5,  enter  the amount  of  the credi t  you 
are c la iming.  
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Yukon research and development tax credit  

You can c la im th is  credi t  i f  you have a permanent  establ ishment in  the 
Yukon at  any t ime in the year and you incurred qual i f ied expendi tures 
in the year for  sc ient i f ic  research and exper imental  development 
carr ied on in the Yukon.  

The credi t  is  equal  to the tota l  of  the fo l lowing amounts:  

•  15% of  e l ig ib le expendi tures incurred in the year ;  and 

•  5% of  e l ig ib le expendi tures inc luded above paid or  payable to the 
Yukon Col lege.  

The credi t  is  based on the sum of the corporat ion 's  qual i f ied 
expendi tures and any e l ig ib le repayments.  

The credi t  is  fu l ly refundable,  but  must  f i rs t  be appl ied against  tota l  
taxes payable.  There are no carry-back or  carry- forward provis ions.  

To c la im the credi t ,  f i le  Schedule 442,  YUKON RESEARCH AND 
DEVELOPMENT TAX CREDIT,  wi th your  return.  For  more deta i ls ,  see 
the schedule.  
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On l ine 698 of  Schedule 5,  enter  the amount  of  the credi t  earned.  

Northwest Terr i tories 

The lower  rate  o f  Northwest  Terr i tor ies income tax is  4%. This lower 
rate appl ies to taxable income earned in the Northwest  Terr i tor ies that  
qual i f ies for  the federal  smal l  business deduct ion.  

The higher  rate  o f  the Northwest  Terr i tor ies income tax is  11.5%. This 
rate appl ies to taxable income earned in the Northwest  Terr i tor ies that  
does not  qual i fy for  the federal  smal l  business deduct ion.  

You can use Schedule 461,  NORTHWEST TERRITORIES CORPORATION TAX 
CALCULATION,  to help you calculate the Northwest  Terr i tor ies tax 
before the credi ts  are appl ied.  You do not  have to f i le  i t  wi th  your 
return.  See the schedule for  more deta i ls .  

On l ine 250 of  Schedule 5,  enter  the amount of  tax calculated.  
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Northwest Terri tories pol i t ical  contr ibution tax credit  

You can c la im a tax credi t  on contr ibut ions made to a candidate for  an 
e lect ion to the Northwest  Terr i tor ies Legis lat ive Assembly.  The 
al lowable pol i t ica l  contr ibut ion tax credi t  is  equal  to:  

•  100% of  the f i rs t  $100 contr ibuted;  

plus  

•  50% of  the next  $800 contr ibuted,  to a maximum credi t  of  $500 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

Note 
Contr ibut ions to a pol i t ica l  par ty do not  qual i fy for  th is  credi t .  

On l ine 898 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions,  and on l ine 700,  enter  the amount of  the credi t  you are 
c la iming.  
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Northwest Terri tories investment tax credit  

You can no longer f i le  a c la im for  this  credi t  s ince i t  expi red for  
investments made af ter  February 29 ,  2008.  Only unused credi ts  that  
have not  expired can be carr ied forward for  up to seven tax years 
fo l lowing the tax year in  which you made the investments.  

To c la im the carryforward,  f i le  a completed Schedule 460,  NORTHWEST 
TERRITORIES INVESTMENT TAX CREDIT,  wi th your  return.  For  more 
deta i ls ,  see the schedule.  

On l ine 705 of  Schedule 5,  enter  the amount  of  credi t  you are 
c la iming.  
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Nunavut 

The lower  rate  o f  Nunavut  income tax is  4%. This lower rate appl ies 
to taxable income earned in Nunavut  that  qual i f ies for  the federal  
smal l  business deduct ion.  

The higher  rate  o f  Nunavut  income tax is  12%. This rate appl ies to 
taxable income earned in Nunavut  that  does not  qual i fy for  the smal l  
business deduct ion.  

You can use Schedule 481,  NUNAVUT CORPORATION TAX CALCULATION,  
to help you calculate the Nunavut  tax before the credi ts  are appl ied.  
You do not  have to f i le  i t  wi th your return.  See the schedule for  
more deta i ls .  

On l ine 260 of  Schedule 5,  enter  the amount of  tax calculated.  
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Nunavut pol i t ical  contribution tax credit  

You can c la im a tax credi t  on contr ibut ions made to a candidate for  an 
e lect ion to the Nunavut  Legis lat ive Assembly.  The al lowable pol i t ica l  
contr ibut ion tax credi t  is  equal  to:  

•  100% of  the f i rs t  $100 contr ibuted;  

plus  

•  50% of  the next  $800 contr ibuted,  to a maximum credi t  of  $500 .  

You do not  have to f i le  of f ic ia l  receipts wi th your  return.  However,  
keep them in case we ask for  them later .  We can only accept  
photocopies i f  the issuer cer t i f ies them as t rue copies.  

Note 
Contr ibut ions to a pol i t ica l  par ty do not  qual i fy for  th is  credi t .  

On l ine 899 of  Schedule 5,  enter  the tota l  amount  of  qual i fy ing 
contr ibut ions.  On l ine 725,  enter  the amount of  the credi t  you are 
c la iming.  



–  672  –  

Other credits 

Line 780 – Investment tax credit  refund 

On l ine 780,  enter  the amount  of  the investment  tax credi t  refund.  See 
page 381 [68]  for  deta i ls .  

Line 784 – Dividend refund 

On l ine 784,  enter  the amount  of  the d iv idend refund,  which you 
calculated in the "Div idend refund" area on page 43 [6]  of  your return.  
See page 351 [62]  for  deta i ls .  

Line 788 – Federal  capital  gains refund 

Investment corporations  and mutual fund corporations  have to f i le  
Schedule 18,  FEDERAL AND PROVINCIAL  OR TERRITORIAL  CAPITAL  GAINS 
REFUND, wi th thei r  returns.  Schedule 18 has to conta in the fo l lowing 
informat ion:  

•  deta i ls  about  the refundable capi ta l  gains tax on hand;  
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•  deta i ls  of  the capi ta l  gains redempt ion for  the year;  and 

•  a calculat ion of  the federal  capi ta l  gains refund for  the year.  

Use 28% as the percentage to determine the refundable capi ta l  gains 
tax on hand.  

The federal  capi ta l  gains refund for  the year is  whichever is  less:  

•  14% of  the tota l  of :  

– the capi ta l  gains d iv idends paid in the per iod star t ing 60 days 
af ter  the beginning of  the year and ending 60 days af ter  the end 
of  the year;  and 

– the capi ta l  gains redempt ion for  the year;  or  

•  the refundable capi ta l  gains tax on hand at  the end of  the year.  

Complete the appropr iate l ines on Schedule 18,  and enter  on l ine 788 
of  the return the federal  capi ta l  gains refund.  See page 672 [ the next  
page]  for  deta i ls  on the provinc ia l  or  terr i tor ia l  capi ta l  gains refund.  
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Note 
I f  a corporat ion is  establ ished and mainta ined mainly to benef i t  non-
residents,  i t  does not  qual i fy as a mutual  fund corporat ion,  and i t  
cannot  c la im the capi tal  gains refund.  

References 

Sect ions 130 and 131 

Line 792 – Federal  qual i fying environmental  trust tax credit  refund 

On l ine 792,  enter  the amount  of  federal  qual i fy ing envi ronmental  t rust  
tax credi t  refund that  was not  used in the Part  I  tax calculat ion.  See 
page 378 [67]  for  more informat ion.  

Line 796 – Canadian f i lm or video production tax credit  refund 

A fu l ly refundable tax credi t  is  avai lable to qual i f ied corporat ions that  
produce an e l ig ib le product ion cer t i f ied by the minister  of  Canadian 
Her i tage to be a Canadian f i lm or  v ideo product ion.  
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The credi t  is  equal  to 25% of  qual i f ied labour expendi tures for  the 
year for  the product ion.  The qual i f ied labour expendi ture cannot  be 
more than 60% of  the tota l  cost  of  a product ion.  The tax credi t  is  
therefore l imi ted to 15% of  the tota l  cost  of  a product ion,  less any 
assistance.  Labour expendi tures in respect  of  non-residents of  Canada 
(other  than Canadian c i t izens)  wi l l  not  be e l ig ib le for  the credi t .  

For  more informat ion,  see Guide RC4164,  CANADIAN FILM OR VIDEO 
PRODUCTION TAX CREDIT,  or  go to www.cra.gc.ca/f i lmservices .  

To c la im the credi t ,  f i le  the fo l lowing i tems wi th your  return for  the 
year:  

•  the Canadian F i lm or  Video Product ion Cert i f icate (Part  A)  issued 
by the Canadian Audio-Visual  Cert i f icat ion Of f ice (CAVCO),  or  a 
copy;  

•  i f  i t  appl ies,  a Cert i f icate of  Complet ion (Part  B)  issued by CAVCO, 
or  a copy,  and a copy of  the audi ted statement of  product ion costs 
and notes provided to CAVCO; and 

•  a completed Form T1131,  CANADIAN FILM OR VIDEO PRODUCTION TAX 
CREDIT,  for  each f i lm or  v ideo product ion.  
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I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
cer t i f icate f rom CAVCO to the appropr iate F i lm Serv ices Uni t  (FSU).  
The locat ion of  the product ion corporat ion 's books and records usual ly 
determines which FSU wi l l  handle the rev iew of  your c la im. A l is t  of  
FSUs is  avai lable at  www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  

Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments 
to your  tax centre.  A l is t  o f  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

On l ine 796,  enter  the amount  of  the credi t  f rom Form T1131.  I f  you 
are f i l ing more than one of  these forms,  enter  the cumulat ive tota l .  

You cannot  c la im the Canadian f i lm or  v ideo product ion tax credi t  i f  
you c la im the f i lm or  v ideo product ion serv ices tax credi t  for  that  same 
product ion for  any tax year.  
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References 

Sect ion 125.4 

Regulat ion 1106 

RC4164,  CANADIAN F ILM OR VIDEO PRODUCTION TAX CREDIT 

Line 797 – Fi lm or video production services tax credit  refund 

A fu l ly refundable tax credi t  is  avai lable to e l ig ib le product ion 
corporat ions for  a f i lm or  v ideo product ion cer t i f ied by the minister  of  
Canadian Her i tage to be an accredi ted product ion.  

El ig ib le product ion corporat ions do not  inc lude those that ,  at  any t ime 
in the year,  are tax-exempt,  are contro l led by one or  more tax-exempt 
ent i t ies,  or  are prescr ibed labour-sponsored venture capi ta l  
corporat ions.  

The credi t  is  equal  to 16% of  qual i f ied Canadian labour expendi tures 
for  the year.  
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Note 
Qual i f ied Canadian labour expendi ture is  net  of  any assistance.  

For  more informat ion,  see Guide RC4385,  FILM OR VIDEO PRODUCTION 
SERVICES TAX CREDIT,  or  go to www.cra.gc.ca/f i lmservices .  

To c la im the credi t ,  f i le  the fo l lowing i tems wi th your  return for  
the year:  

•  an Accredi ted F i lm or  Video Product ion Cert i f icate,  or  a copy issued 
by CAVCO; and 

•  a completed Form T1177,  FILM OR VIDEO PRODUCTION SERVICES TAX 
CREDIT,  for  each accredi ted product ion.  

I f  you f i le  your return e lectronical ly,  send a paper copy of  the 
accredi tat ion cer t i f icate f rom CAVCO to the appropr iate F i lm Serv ices 
Uni t  (FSU).  The locat ion of  the product ion corporat ion 's  books and 
records usual ly determines which FSU wi l l  handle the rev iew of  your 
c la im. A l is t  of  FSUs is  avai lable at  
www.cra.gc.ca/tx/nnrsdnts/f lm/mm-eng.html .  
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Note 
I f  the books and records are mainta ined outs ide Canada your  c la im 
wi l l  be rev iewed by the Vancouver FSU. 

I f  you f i le  a paper return,  send the return and required at tachments to 
your tax centre.  A l is t  of  the tax centres is  avai lable at  
www.cra.gc.ca/taxcentre .  

On l ine 797,  enter  the amount  of  the credi t  f rom Form T1177.  I f  you 
are f i l ing more than one of  these forms,  enter  the cumulat ive tota l .  

You cannot  c la im the f i lm or  v ideo product ion serv ices tax credi t  i f  
you c la im the Canadian f i lm or  v ideo product ion tax credi t  for  that  
same product ion for  any tax year.  

References 

Sect ion 125.5 

Regulat ion 9300 

RC4385,  F ILM OR VIDEO PRODUCTION SERVICES TAX CREDIT 
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Lines 800 and 801 – Tax withheld at  source 

This is  the amount shown as " income tax deducted" on any informat ion 
s l ips,  such as NR4, T4A, or  T4A-NR, you may have received.  You do 
not  have to f i le  these informat ion s l ips wi th your return,  unless you are 
a non-resident  corporat ion.  However,  keep them in case we ask for  
them later .  

On l ine 800,  enter  the tota l  amount  of  income tax deducted f rom al l  
your in format ion s l ips.  On l ine 801,  enter  the tota l  payments on which 
tax has been wi thheld.  

References 

IC77-16,  NON-RESIDENT INCOME TAX 

IC75-6,  REQUIRED WITHHOLDING FROM AMOUNTS PAID TO NON-RESIDENTS 
PROVIDING SERVICES IN  CANADA 
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Line 808 – Provincial  and terr i torial  capital  gains refund 

Investment public corporat ions  and mutual  fund corporat ions  have 
to f i le  Schedule 18,  FEDERAL AND PROVINCIAL OR TERRITORIAL  CAPITAL  
GAINS REFUND,  wi th thei r  return,  complete wi th in format ion ment ioned 
on page 672 [115] .  

These corporat ions have to calculate the provinc ia l  and terr i tor ia l  
capi ta l  gains refund according to provinc ia l  and terr i tor ia l  income 
tax acts.  

Complete page [2]  of  Schedule 18,  and enter  the provinc ia l  and 
terr i tor ia l  capi ta l  gains refund on l ine 808.  

References 

Sect ions 130 and 131 

Line 812 – Provincial  and terr i torial  refundable tax credits 

On l ine 812,  enter  the amount  of  provincia l  and terr i tor ia l  refundable 
tax credi ts  calculated on l ine 255 of  Schedule 5 (negat ive amount) .  
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Line 840 – Tax instalments paid 

On l ine 840,  report  a l l  insta lment  payments you made for  the tax year.  

You can v iew your inter im balance;  and i f  needed,  you can t ransfer  
payments wi th in a program account  and between program accounts of  
the same nine-dig i t  business number and immediate ly v iew updated 
balances,  by using the "Account  balance and act iv i t ies"  serv ice at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

I f  there is  a d iscrepancy between the amount you report  on the return 
and the inter im balance in your business account ,  we wi l l  use the 
amount  in  your business account  for  the tax year being assessed when 
we process the return.  

For  in format ion on how to make payments,  go to 
www.cra.gc.ca/payments  or  see Guide T7B-Corp,  CORPORATION 
INSTALMENT GUIDE.  For  more informat ion on calculat ing insta lments,  go 
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to  www.cra.gc.ca/mybusinessaccount  or  see Guide T7B-Corp,  
CORPORATION INSTALMENT GUIDE.  

Note 
Even i f  you e lected to report  in  a funct ional  currency,  you st i l l  have 
to complete l ine 840 in Canadian currency.  

Refund or payment 
Your overpayment or  balance unpaid is  the d i f ference you get  af ter  
subtract ing a l l  the credi ts  on l ines 780 to 840 f rom the tota l  tax 
payable on l ine 770.  

I f  your tota l  tax payable ( l ine 770)  is  less than your tota l  credi ts  
( l ine 890),  enter  the d i f ference on the overpayment l ine.  

I f  your  tota l  payable ( l ine 770) is  more than your  tota l  credi ts  
( l ine 890),  enter  the d i f ference on the balance unpaid  l ine.  
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Note 
After  we process your return and apply any interest  and/or  penal ty 
charges,  i f  the tota l  amount  owing at  that  t ime is  $2 or  less,  you wi l l  
not  have to pay that  amount .  I f  an amount  of  $2 or  less is  owed to 
you,  the amount  wi l l  not  be refunded;  however,  we wi l l  apply i t  to  
any exist ing l iabi l i t y you may have.  

Line 894 – Refund code 

I f  ent i t led to a refund,  enter  one of  the fo l lowing codes on l ine 894:  

•  enter  "1"  or  leave th is  l ine b lank i f  you want  us to refund the 
overpayment;  

•  enter  "2"  i f  you want  us to t ransfer  the overpayment to next  year 's  
insta lment  account ;  or  

•  enter  "3"  i f  you want  us to apply the overpayment to another l iabi l i t y 
(such as an expected debi t  f rom a reassessment)  or  to a d i f ferent  
account .  At tach a le t ter  to your  return g iv ing instruct ions and we 
wi l l  rev iew your request .  
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Whichever opt ion you choose,  we wi l l  apply the overpayment to any 
outstanding l iabi l i t ies the corporat ion owes on the same or  re lated 
business number account .  Then,  we wi l l  refund or  t ransfer  the excess 
overpayment according to the code you enter .  We wi l l  do th is  only i f  
a l l  the required returns have been f i led on the account  and al l  
re lated accounts.  

Note 
Under subsect ion 220(6)  of  the INCOME TAX ACT a corporat ion may 
assign any amount payable under th is  Act .  However,  according to 
Subsect ion 220(7)  the minister  of  Nat ional  Revenue " is  not  required 
to pay to the assignee,  the assigned amount ."  As an a l ternat ive,  we 
wi l l  rev iew a request  to send the refund to a "care of"  address.  
However,  a refund issued in th is  manner wi l l  s t i l l  be issued in the 
name of  the corporat ion (see bul let  3 on page 684 [above]  ) .  

The payment  of  refunds and rebates wi l l  be wi thheld unt i l  a l l  required 
returns,  of  which the minister  of  Nat ional  Revenue has knowledge,  
have been f i led.  
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Line 896 – I f  the corporation is a Canadian-control led private 
corporation throughout the tax year,  does i t  qual i fy for the one-
month extension of the date the balance of  tax is due? 

Tick the appropr iate box.  See "Balance-due day"  on page 58 [13] .  

Payment of balance owing 
You can pay your corporat ion 's balance owing e lectronical ly  by using 
your f inancia l  inst i tu t ion 's  Internet  or  te lephone banking serv ices,  or  
through a th i rd-party serv ice provider .  Most  f inancia l  inst i tu t ions a l low 
a corporat ion to schedule a future-dated payment.  I f  you don' t  have a 
bank account  at  a f inancia l  inst i tu t ion in Canada,  you can pay by wire 
t ransfer .  For  more informat ion about  payments,  go to 
www.cra.gc.ca/payments  or  contact  your f inanc ia l  inst i tu t ion.  

Make your payment onl ine using the Canada Revenue Agency's  
My Payment  opt ion.  For  more informat ion,  or  to use My Payment,  
go to www.cra.gc.ca/mypayment .  

Pre-author ized debi t  (PAD) is  an onl ine,  sel f -serv ice opt ion.  
Businesses can author ize the CRA to wi thdraw a payment or  payments 
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to  be made f rom a Canadian bank account  to the CRA on a pre-set  
date to pay an amount  owing or  make insta lment  payments.  By set t ing 
up a PAD through the CRA's My Business Account ,  businesses can 
reduce the r isk of  misal located payments and avoid missing deadl ines 
and the resul t ing penal t ies and interest  charges.  

I f  you have an amount  owing,  you can v iew a rev ised balance that  
inc ludes interest  calculated to a date you select  by using the "Account  
balance and act iv i t ies"  serv ice and select ing the "Calculate future 
balance" opt ion at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are the business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

You can request  that  we stop issuing remit tance vouchers and the 
envelope that  accompany not ices and statements using the "Enquir ies 
serv ice"  and select ing the "Change mai l ing instruct ions" opt ion at  
www.cra.gc.ca/mybusinessaccount  or  through 
www.cra.gc.ca/representat ives .  
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Direct deposit request 
Lines 910 to 918 

You can star t ,  update,  or  s top d i rect  deposi t  online ,  and also v iew 
di rect  deposi t  t ransact ions at :  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are a business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are a representat ive wi th 
level  3 (delegated author i ty)  author izat ion.  

Representat ives author ized at  level  1 or  2 wi th onl ine access can see 
d i rect  deposi t  banking informat ion and t ransact ions at  
www.cra.gc.ca/representat ives .  

Another way to star t  d i rect  deposi t  for  your corporat ion 's  account ,  or  
to change banking informat ion you al ready gave us,  is  to complete the 
"Direct  deposi t  request"  at  the bot tom of  page 45 [8]  of  the return.  You 
do not  have to complete th is  area i f  you have al ready s igned up for  
d i rect  deposi t  and the informat ion you gave before has not  changed.  
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You can also use Form RC366, DIRECT DEPOSIT  REQUEST FOR 
BUSINESSES. 

You cannot  use the Corporat ion Internet  F i l ing serv ice to star t  d i rect  
deposi t  or  to change your d i rect  deposi t  in format ion.  

For  more informat ion,  go to www.cra.gc.ca/directdeposit .  

Your d i rect  deposi t  request  wi l l  s tay in ef fect  unt i l  you change the 
informat ion or  cancel  the serv ice.  However,  i f  your  f inancia l  inst i tu t ion 
advises us that  you have a new account ,  we may deposi t  your 
payments into the new account .  I f ,  for  any reason,  we cannot  deposi t  
a payment into a designated account ,  we wi l l  mai l  a cheque to you at  
the address we have on f i le  at  the t ime of  the or ig inal  payment.  

Note 
The CRA must  generate a l l  large-value refunds ($25 mi l l ion or  more)  
through the Large Value Transfer  System (LVTS).  To avoid potent ia l  
delays,  you have to be registered for  d i rect  deposi t  and be 
registered on the LVTS. I f  you are expect ing a large-value refund,  
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arrange for  d i rect  deposi t  and contact  your tax centre to make the 
necessary arrangements.  

Mandatory electronic f i l ing for tax preparers 
Line 920 

Enter  the tax preparer 's  EFILE number i f  appl icable.  

Tax preparers have to f i le  e lectronical ly a l l  income tax returns they 
prepare for  a fee,  wi th 2  except ions:  they can f i le  10 corporat ion 
returns and 10 indiv idual  returns by means other  than electronical ly.  
We may charge a penal ty to tax preparers who fa i l  to  do so.  

For  more informat ion,  go to 
www.cra.gc.ca/esrvc-srvce/tx/prprrs/mndtrylctrncf lng-eng.html .  

Reference 

Sect ion 150.1 
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Certif ication 
Lines 950 to 959 

Lines 950 to 956  –  Complete these l ines by g iv ing the required 
informat ion in the appropr iate spaces.  Be sure that  the person who 
s igns and dates the return is  an author ized of f icer  of  the corporat ion.  

Line 957  –  Tick the appropr iate box.  

Lines 958 and 959  –  I f  you answer no  to  l ine 957,  provide the f i rs t  
and last  names and te lephone number of  a contact  person.  This 
contact  person is  responsib le for  al l  mat ters re lated to the processing 
of  this year 's return ,  but  wi l l  not  be considered an author ized 
representat ive.  

Note 
I f  you wish to author ize representat ives ( inc luding employees) to 
d iscuss your  corporat ion income tax return for  any year  wi th the 
CRA, use My Business Account  or  complete Form RC59, BUSINESS 
CONSENT.  Please ver i fy i f  your  l is t  of  author ized representat ives is  
up- to-date and,  i f  appl icable,  modi fy or  cancel  author ized 
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representat ives.  My Business Account a l lows you to author ize a new 
representat ive,  and to v iew, update,  and cancel  author izat ions of  
ex is t ing representat ives.  For  more informat ion,  go to 
www.cra.gc.ca/mybusinessaccount .  For  informat ion on how to 
author ize a representat ive for  a non-resident  account ,  go to 
www.cra.gc.ca/tx/nnrsdnts/pyr/prtxi i i / rpr-nnrsdnt-eng.html .  

Language of correspondence 

Line 990 

Indicate in which of f ic ia l  language you would l ike to receive your 
correspondence by enter ing the appropr iate code:  

•  1  for  Engl ish;  or  

•  2  for  French.  
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Related forms and publications 
List of federal and provincial or territorial corporation 
schedules and forms 
We provide the fo l lowing schedules and forms,  on our Web s i te at  
www.cra.gc.ca/forms .  You can also get  a pr inted copy by cal l ing 
1-800-959-5525 .  

Schedule  
or form Tit le Page 

numbers 

RC59 Business Consent  691 [118]  

RC312 Reportable Transact ion Informat ion 
Return 81 [16]  

RC366 Direct  Deposi t  Request  for  Businesses 688 [117]  

RC431 Request  for  Re-appropr iat ion of  T2 
Statute-barred Credi ts  50 [11]  
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Schedule  
or form Tit le Page 

numbers 

RC4288 Request  for  Taxpayer Rel ief  – Cancel  or  
Waive Penal t ies or  Interest  78 [16]  

T2 T2 Corporat ion Income Tax Return 47 [11]  

T2 Short  T2 Short  Return 47 [11]  

T2 SCH 1 Net  Income (Loss)  for  Income Tax 
Purposes  186 [35]  

T2 SCH 2 Char i table Donat ions and Gi f ts  294-305 
[52-54]  

T2 SCH 3 Div idends Received,  Taxable Div idends 
Paid,  and Part  IV Tax Calculat ion 

353,  421 
[62,  74]  

T2 SCH 4 Corporat ion Loss Cont inui ty and 
Appl icat ion 274 [49]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 5 Tax Calculat ion Supplementary – 
Corporat ions 448 [78]  

T2 SCH 6 Summary of  Disposi t ions of  Capi ta l  
Property 190 [35]  

T2 SCH 7 Aggregate Investment  Income and Act ive 
Business Income 

325,  343 
[57,  61]  

T2 SCH 8 Capi ta l  Cost  Al lowance (CCA) 212 [39]  

T2 SCH 9 Related and Associated Corporat ions 137 [27]  

T2 SCH 10 Cumulat ive El ig ib le Capi ta l  Deduct ion 255 [46]  

T2 SCH 11 Transact ions wi th Shareholders,  Of f icers,  
or  Employees 152 [29]  

T2 SCH 12 Resource-Related Deduct ions 258 [46]  

T2 SCH 13 Cont inui ty o f  Reserves 259 [46]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 14 Miscel laneous Payments to Residents 154 [29]  

T2 SCH 15 Deferred Income Plans 155 [30]  

T2 SCH 16 Patronage Div idend Deduct ion 262 [47]  

T2 SCH 17 Credi t  Union Deduct ions 265,  368 
[47,  66]  

T2 SCH 18 Federal  and Provinc ia l  or  Terr i tor ia l  
Capi ta l  Gains Refund 

672,  681 
[115,  116]  

T2 SCH 19 Non-Resident  Shareholder Informat ion 152 [29]  

T2 SCH 20 Part  XIV – Addi t ional  Tax on 
Non-Resident  Corporat ions 443 [77]  

T2 SCH 21 
Federal  and Provinc ia l  or  Terr i tor ia l  
Foreign Income Tax Credi ts  and Federal  
Logging Tax Credi t  

370,  460 
[66,  80]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 22 Non-Resident  Discret ionary Trust  158 [30]  

T2 SCH 23 

Agreement Among Associated Canadian-
Contro l led Pr ivate Corporat ions to 
Al locate the Business L imi t  (see 
Schedule 49 for  a l locat ion of  the 
expendi ture l imi t )  

144,  334 
[28,  58]  

T2 SCH 24 
First -T ime Fi ler  Af ter  Incorporat ion,  
Amalgamat ion,  or  Winding-up of  a 
Subsid iary into a Parent   

116 [23]  

T2 SCH 25 Investment  in Foreign Af f i l ia tes 159 [30]  

T2 SCH 27 Calculat ion of  Canadian Manufactur ing 
and Processing Prof i ts  Deduct ion 364 [65]  

T2 SCH 28 Elect ion Not  to Be an Associated 
Corporat ion 150 [29]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 29 Payments to Non-Residents 159 [30]  

T2 SCH 31 Investment Tax Credi t  – Corporat ions 381 [68]  

T2 SCH 33 Taxable Capi ta l  Employed in Canada – 
Large Corporat ions 72 [15]  

T2 SCH 34 Taxable Capi ta l  Employed in Canada – 
F inancia l  Inst i tu t ions 72 [15]  

T2 SCH 35 Taxable Capi ta l  Employed in Canada – 
Large Insurance Corporat ions 72 [15]  

T2 SCH 38 Part  VI  Tax on Capi ta l  o f  F inancia l  
Inst i tu t ions 

72,  436 
[15,  76]  

T2 SCH 39 Agreement Among Related F inancia l  
Inst i tu t ions – Part  VI  Tax 436 [76]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 42 Calculat ion of  Unused Part  I  Tax Credi t  90,  436 
[18,  76]  

T2 SCH 43 Calculat ion of  Parts IV.1 and VI .1 Taxes 434,  439 
[76,  77]  

T2 SCH 44 Non-Arm's Length Transact ions 153 [29]  

T2 SCH 45 Agreement Respect ing L iabi l i t y for  
Par t  VI .1 Tax 439 [77]  

T2 SCH 46 Part  I I  – Tobacco Manufacturers '  Sur tax 420 [74]  

T2 SCH 49 

Agreement Among Associated Canadian-
Contro l led Pr ivate Corporat ions to 
Al locate the Expendi ture L imi t  (see 
Schedule 23 for  a l locat ion of  the 
business l imi t )  

149 [29]  

T2 SCH 50 Shareholder  Informat ion 170 [32]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 53 General  Rate Income Pool  (GRIP) 
Calculat ion 423 [74]  

T2 SCH 54 Low Rate Income Pool  (LRIP) Calculat ion 424 [74]  

T2 SCH 55 Part  I I I .1  Tax on Excess ive El ig ib le 
Div idend Designat ions 421 [74]  

T2 SCH 71 Income Inc lus ion for  Corporat ions that  
Are Members of  Single-T ier  Partnerships 67 [14]  

T2 SCH 72 Income Inc lus ion for  Corporat ions that  
Are Members of  Mul t i -T ier  Partnerships 67 [14]  

T2 SCH 73 
Income Inc lus ion Summary for  
Corporat ions that  Are Members of  
Partnerships 

67 [14]  

T2 SCH 88 Internet  Business Act iv i t ies 171 [32]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 91 Informat ion Concerning Cla ims for  
Treaty-Based Exempt ions 

32,  123 
[8,  24]  

T2 SCH 97 Addi t ional  Informat ion on Non-resident  
Corporat ions in Canada 123 [24]  

T2 SCH 100 Balance Sheet  Informat ion 134 [26]  

T2 SCH 101 Opening Balance Sheet  Informat ion 134 [26]  

T2 SCH 125 Income Statement Informat ion 134 [26]  

T2 SCH 141 Notes Checkl is t  134 [26]  

T2 SCH 300 
Newfoundland and Labrador 
Manufactur ing and Processing Prof i ts  
Tax Credi t  

467 [81]  

T2 SCH 301 Newfoundland and Labrador Research 
and Development Tax Credi t  472 [82]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 302 
Addi t ional  Cert i f icate Numbers for  the 
Newfoundland and Labrador F i lm and 
Video Industry Tax Credi t  

472 [82]  

T2 SCH 303 Newfoundland and Labrador Direct  Equi ty 
Tax Credi t  469 [81]  

T2 SCH 304 Newfoundland and Labrador Resort  
Property Investment  Tax Credi t  470 [82]  

T2 SCH 305 Newfoundland and Labrador Capi ta l  Tax 
on F inancia l  Inst i tu t ions 464 [81]  

T2 SCH 306 
Newfoundland and Labrador Capi ta l  Tax 
on F inancia l  Inst i tu t ions – Agreement 
Among Related Corporat ions  

464 [81]  

T2 SCH 307 Newfoundland and Labrador Corporat ion 
Tax Calculat ion 463 [80]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 308 Newfoundland and Labrador Venture 
Capi ta l  Tax Credi t  468 [81]  

T2 SCH 309 
Addi t ional  Cert i f icate Numbers for  the 
Newfoundland and Labrador Interact ive 
Dig i ta l  Media Tax Credi t  

474 [82]  

T2 SCH 321 Pr ince Edward Is land Corporate 
Investment Tax Credi t  478 [83]  

T2 SCH 322 Pr ince Edward Is land Corporat ion 
Tax Calculat ion 476 [83]  

T2 SCH 340 Nova Scot ia Research and Development 
Tax Credi t  484 [84]  

T2 SCH 341 Nova Scot ia Corporate Tax Reduct ion for  
New Smal l  Businesses 481 [83]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 345 Addi t ional  Cert i f icate Numbers for  the 
Nova Scot ia F i lm Industry Tax Credi t  482 [84]  

T2 SCH 346 Nova Scot ia Corporat ion Tax Calculat ion 479 [83]  

T2 SCH 347 Addi t ional  Cert i f icate Numbers for  the 
Nova Scot ia Dig i ta l  Media Tax Credi t  486 [84]  

T2 SCH 348 Addi t ional  Cert i f icate Numbers for  the 
Nova Scot ia Dig i ta l  Animat ion Tax Credi t  488 [85]  

T2 SCH 360 New Brunswick Research and 
Development  Tax Credi t  495 [86]  

T2 SCH 365 Addi t ional  Cert i f icate Numbers for  the 
New Brunswick Fi lm Tax Credi t  493 [85]  

T2 SCH 366 New Brunswick Corporat ion Tax 
Calculat ion 490 [85]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 367 New Brunswick Smal l  Business Investor  
Tax Credi t  492 [85]  

T2 SCH 500 Ontar io Corporat ion Tax Calculat ion 496,  514 
[86,  89]  

T2 SCH 502 Ontar io Tax Credi t  for  Manufactur ing and 
Processing 510 [88]  

T2 SCH 504 Ontar io Resource Tax Credi t  and Ontar io 
Addi t ional  Tax re Crown Royal t ies  

499,  510 
[87,  88]  

T2 SCH 506 Ontar io Transi t ional  Tax Debi ts  and 
Credi ts  500 [87]  

T2 SCH 507 Ontar io Transi t ional  Tax Debi ts  and 
Credi ts  Calculat ion 500 [87]  

T2 SCH 508 Ontar io Research and Development 
Tax Credi t  515 [89]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 510 Ontar io Corporate Minimum Tax 
502,  507,  

518 
[87,  88 90]

T2 SCH 511 
Ontar io Corporate Minimum Tax – Total  
Assets and Revenue for  Associated 
Corporat ions 

502 [87]  

T2 SCH 512 Ontar io Specia l  Addi t ional  Tax on Li fe 
Insurance Corporat ions (SAT) 507 [88]  

T2 SCH 513 Agreement Among Related L i fe Insurance 
Corporat ions (Ontar io)  507 [88]  

T2 SCH 524 Ontar io Specia l ty Types 567 [98]  

T2 SCH 525 Ontar io Pol i t ica l  Contr ibut ions Tax Credi t  509 [88]  

T2 SCH 546 CORPORATIONS INFORMATION ACT Annual  
Return for  Ontar io Corporat ions 564 [97]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 548 CORPORATIONS INFORMATION ACT Annual  
Return for  Foreign Business Corporat ions 564 [97]  

T2 SCH 550 Ontar io Co-operat ive Educat ion 
Tax Credi t  522 [90]  

T2 SCH 552 Ontar io Apprent iceship Train ing 
Tax Credi t  525 [91]  

T2 SCH 554 Ontar io Computer  Animat ion and Specia l  
Ef fects Tax Credi t  528 [91]  

T2 SCH 556 Ontar io F i lm and Televis ion Tax Credi t  534 [92]  

T2 SCH 558 Ontar io Product ion Serv ices Tax Credi t  539 [93]  

T2 SCH 560 Ontar io Interact ive Dig i ta l  Media 
Tax Credi t  545 [94]  

T2 SCH 562 Ontar io Sound Recording Tax Credi t  552 [95]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 564 Ontar io Book Publ ishing Tax Credi t  556 [96]  

T2 SCH 566 Ontar io Innovat ion Tax Credi t  560 [96]  

T2 SCH 568 Ontar io Business-Research Inst i tu te 
Tax Credi t  562 [97]  

T2 SCH 569 Ontar io Business-Research Inst i tu te 
Tax Credi t  Contract  Informat ion 562 [97]  

T2 SCH 380 Mani toba Research and Development 
Tax Credi t  571 [98]  

T2 SCH 381 Mani toba Manufactur ing Investment  
Tax Credi t  568 [98]  

T2 SCH 383 Mani toba Corporat ion Tax Calculat ion 567 [98]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 384 
Mani toba Paid Work Exper ience Tax 
Credi t  (previously Mani toba Co-op 
Educat ion and Apprent iceship Tax Credi t )  

573 [99]  

T2 SCH 385 Mani toba Odour-Contro l  Tax Credi t   582 [100]  

T2 SCH 387 Mani toba Smal l  Business Venture Capi ta l  
Tax Credi t  585 [101]  

T2 SCH 388 Mani toba Fi lm and Video Product ion 
Tax Credi t  600 [103]  

T2 SCH 389 Mani toba Book Publ ishing Tax Credi t  596 [102]  

T2 SCH 390 Mani toba Cooperat ive Development  
Tax Credi t  587 [101]  

T2 SCH 391 Mani toba "Neighbourhoods Al ive!"  
tax credi t  589 [101]  
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Schedule  
or form Tit le Page 

numbers 

T2 SCH 392 Mani toba data processing investment 
tax credi ts   604 [104]  

T2 SCH 393 Mani toba nutr ient  management tax credi t  607 [104]  

T2 SCH 394 Mani toba renta l  housing construct ion 
tax credi t  609 [104]  

T2 SCH 402 Saskatchewan Manufactur ing and 
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Online services 

Handling business taxes online 
Save t ime using the CRA's onl ine serv ices for  businesses.  You can:  

•  author ize a representat ive,  an employee,  or  a group of  employees,  
who has registered wi th Represent  a Cl ient ,  for  onl ine access to 
your business accounts;  

•  request  or  delete author izat ion onl ine through Represent  a Cl ient ,  i f  
you are a representat ive;  

•  register  for  onl ine mai l ,  get  emai l  not i f icat ions,  and v iew your  
mai l  onl ine;  

•  calculate a balance that  inc ludes interest  calculated to a 
future date;  

•  author ize the wi thdrawal  of  a pre-determined amount  f rom your 
bank account ;  

•  t ransfer  payments and immediate ly v iew updated balances;  
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•  request  addi t ional  remit tance vouchers;  

•  enrol  for  d i rect  deposi t ,  update bank ing informat ion,  and v iew di rect  
deposi t  t ransact ions;  

•  request  a refund;  

•  request  copies of  not ices and statements;  

•  change addresses;  

•  v iew answers to common enquir ies,  and i f  needed,  submit  account  
re lated enquir ies;  

•  v iew c los ing balances ( for  example,  non-capi ta l  loss balances);  

•  v iew the status of  f i led returns;  

•  v iew the account  balance and insta lment  balance,  inc luding the 
corresponding t ransact ions ( for  example,  payments) ;  and 

•  do much more.  
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To register  or  log in to our  onl ine serv ices,  go to:  

•  www.cra.gc.ca/mybusinessaccount ,  i f  you are a business owner;  
or  

•  www.cra.gc.ca/representat ives ,  i f  you are an author ized 
representat ive or  employee.  

For  more informat ion,  go to www.cra.gc.ca/businessonline .  

Receiving your CRA mail  onl ine 

You, or  your  representat ive (author ized at  a level  2) ,  can choose to 
receive most  of  your CRA mai l  for  your business onl ine.  

When you or  your representat ive registers for  onl ine mai l ,  we wi l l  no 
longer mai l  most  correspondence i tems.  Instead,  an emai l  not i f icat ion 
wi l l  be sent  to the emai l  address(es)  provided when there is  new mai l  
avai lable to v iew onl ine.  To register ,  select  the "Manage onl ine mai l "  
serv ice and fo l low the easy steps.  
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Using our onl ine mai l  serv ice is  faster  and easier  than managing paper  
correspondence.  

Authorizing the withdrawal of  a pre-determined amount from your 
bank account 

Pre-author ized debi t  (PAD) is  an onl ine,  sel f -serv ice,  payment opt ion.  
Through th is  opt ion,  you agree to author ize the CRA to wi thdraw a 
pre-determined payment f rom your bank account  to pay tax on a 
speci f ic  date or  dates.  You can set  up a PAD agreement using the 
CRA's secure My Business Account  serv ice at  
www.cra.gc.ca/mybusinessaccount .  PADs are f lex ib le and managed 
by you.  You can v iew histor ica l  records,  modi fy,  cancel ,  or  sk ip a 
payment.  For  more informat ion,  go to www.canada.ca/payments  and 
select  "Pre-author ized debi t . "  

Electronic payments 
Make your payment us ing:  

•  your f inancia l  inst i tu t ion 's  onl ine or  te lephone banking serv ices;  
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•  the CRA's My Payment serv ice at  www.cra.gc.ca/mypayment ;  or  

•  pre-author ized debi t  at  www.cra.gc.ca/mybusinessaccount .  

For  more informat ion on a l l  payment  opt ions,  go to 
www.canada.ca/payments .  

For more information 
What if  you need help? 
I f  you need more informat ion af ter  reading th is  guide,  v is i t  
www.cra.gc.ca  or  cal l  1-800-959-5525 .  

For  deta i led informat ion on topics in th is  guide,  see the provinc ia l ,  
terr i tor ia l ,  and federal  INCOME TAX ACT and the INCOME TAX 
REGULATIONS. 
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Direct deposit 
Direct  deposi t  is  a faster ,  more convenient ,  re l iable,  and secure way 
to get  your income tax refund d i rect ly in to your account  at  a f inancia l  
inst i tu t ion in Canada.  

To enrol  for  d i rect  deposi t  or  to update your bank ing informat ion,  go 
to www.cra.gc.ca/directdeposit .  

Forms and publications 
To get  our  forms and publ icat ions,  go to www.cra.gc.ca/forms  or  cal l  
one of  the fo l lowing numbers:  

•  f rom Canada and the Uni ted States,  1-800-959-5525 ;  

•  f rom outs ide Canada and the Uni ted States,  613-940-8497 .  We 
accept  col lect  ca l ls  by automated response.  You may hear a beep 
and exper ience a normal  connect ion delay.  
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Electronic mailing l ists 
We can not i fy you by emai l  when new informat ion on a subject  of  
in terest  to you is  avai lable on our websi te.  To subscr ibe to our 
e lectronic mai l ing l is ts ,  go to www.cra.gc.ca/ l ists .  

Teletypewriter (TTY) users 
TTY users can cal l  1-800-665-0354  for  b i l ingual  assistance dur ing 
regular  business hours.  

Service complaints 
You can expect  to be t reated fa i r ly under c lear  and establ ished ru les,  
and get  a h igh level  of  serv ice each t ime you deal  wi th the Canada 
Revenue Agency (CRA);  see the TAXPAYER BILL OF  RIGHTS.  

I f  you are not  sat is f ied wi th the serv ice you received,  t ry to resolve the 
matter  wi th the CRA employee you have been deal ing wi th or  cal l  the 
te lephone number provided in the CRA's correspondence.  I f  you do not  
have contact  in format ion,  go to www.cra.gc.ca/contact .  
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I f  you st i l l  d isagree wi th the way your  concerns were addressed,  you 
can ask to discuss the matter  wi th the employee's  superv isor .  

I f  you are st i l l  not  sat is f ied,  you can f i le  a serv ice complaint  by f i l l ing 
out  Form RC193,  SERVICE-RELATED COMPLAINT.  

I f  the CRA has not  resolved your serv ice-re lated complaint ,  you can 
submit  a compla int  wi th the Off ice of  the Taxpayers '  Ombudsman. 

For more informat ion,  go to www.cra.gc.ca/complaints  or  see 
Booklet  RC4420,  INFORMATION ON CRA – SERVICE COMPLAINTS.  

Reprisal complaint 
I f  you bel ieve that  you have exper ienced repr isa l ,  f i l l  out  Form RC459, 
REPRISAL  COMPLAINT.  

For  more informat ion about  repr isal  complaints,  go to 
www.cra.gc.ca/reprisalcomplaints .  
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Non-resident corporation enquiries 
I f  you have a quest ion about  a non-resident  corporat ion account ,  go to 
www.cra.gc.ca/tx/nnrsdnts/bsnss or cal l :  

within Canada and continental  United States 
1-800-959-5525  
Monday to Fr iday (except  hol idays)  
9 a.m. to 6 p.m. ( local  t ime) 

from outside Canada and continental  United States 
613-940-8497 
Monday to Fr iday (except  hol idays)  
9 a.m. to 6 p.m. (Eastern t ime) 

We accept  col lect  cal ls  by automated response.  You may hear a beep 
and exper ience a normal  connect ion delay.  
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Mail ing address  
You may wr i te to:  

Internat ional  and Ottawa Tax Serv ices Off ice  
Post  Of f ice Box 9769,  Stat ion T 
Ot tawa ON  K1G 3Y4 
CANADA 

Fax 
613-952-3845 
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