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Farm Products Council Conseil des produits agricoles

of Canada du Canada

Central Experimental Farm Ferme expérimentale centrale
Building 59 Edifice 59

960 Carling Avenue 960, avenue Carling

Ottawa, Ontario K1A 0C6 Ottawa, Ontario K1A 0C6

November 10, 2016
Our files: 1285-4

Mr. Mark Davies

Chairman

Turkey Farmers of Canada
7145 West Credit Avenue
Building 1, Suite 202
Mississauga, Ontario L5N 6J7

Subject: Amendment to the Canadian Turkey Marketing Quota Regulations, 1990

Dear Mr. Davies:

At its meeting of November 7, 2016, the Farm Products Council of Canada (FPCC or
Council), considered Turkey Farmers of Canada’s request for amending the Canadian
Turkey Marketing Quota Regulations, 1990 for the 2016-17 control period, described in
your letter of October 11, 2016.

I am pleased to inform you that Council members approved this amendment, which sets
the quota allocation at 186,339,969 kg (eviscerated), as they found that it was necessary
for the implementation of the marketing plan presented in the Canadian Turkey
Marketing Agency Proclamation and satisfied the requirements of the Farm Products
Agencies Act.

Should you have any questions, please do not hesitate to contact me or Nathalie Vanasse,
Director, Council Operations and Communications at 613-759-1562 or by email at
nathalie.vanasse(@agr.gc.ca.

Yours sincerely,

Laurent Pellerin
Chairman

Canada



TURKEY FARMERS
OF CANADA

LES ELEVEURS DE DINDON
DU CANADA

October 11, 2016

Mr. Laurent Pellerin

Chairman

Farm Products Council of Canada
Central Experimental Farm

960 Carling Avenue

Building 59

OTTAWA, ON K1A 0C6

Dear Mr. Pellerin:

Re: Canadian Turkey Quota Regulation 2016/2017

Please find enclosed a submission from the Turkey Farmers of Canada (TFC) to revise the 2016/2017
Quota Regulation Amendment. We request that this be given consideration and prior-approval by the
Farm Products Council of Canada at its next meeting.

The pertinent details of the proposed amendment, along with their justification and consideration are
detailed in the enclosed submission and appendices. The comparative advantage and overbase factors
detailed in the submissions of February 29, 2016, April 8, 2016, May 10, and August 9, 2016 remain
relevant considerations and apply to this amendment.

Should your staff have any questions on this submission, please do not hesitate to have them contact
our office.

We look forward to Council’s consideration and prior-approval of this amendment, and appreciate your
assistance.

Sincerely,

Phil Boyd
Executive Director

Encl.

¢. B. Edwardson, FPCC
N. Vanasse, FPCC

7145 West Credit Ave., Building 1, Suite 202

CANADIAN TURKEY MARKETING AGENCY c.o.b. Mississauga, ON L5N 6J7
TURKEY FARMERS OF CANADA Ltem 8a.2. Page 1 » Telephone (905) 812-3140 = Fax (905) 812-9326
tem Sa-2, Vage www.turkeyfarmersofcanada.ca

www.leseleveursdedindonducanada.ca



Canadian Turkey Marketing Agency c.o.b. Turkey Farmers of Canada (TFC)

Submission to: Farm Products Council of Canada

Regarding: Amendment to the Schedule to the Canadian Turkey Marketing Quota Regulation
(1990) for 2016/2017
Date: October 11, 2016

The following is a proposed amendment to the 2016/2017 schedule to the Canadian Turkey Marketing Quota
Regulation.

This amendment further revises the Schedule to the Quota Regulation for the 2016/17 control period building
on the previous amendments submitted on February 29, April 8, May 10, and August 9, 2016.

This proposed amendment reflects decisions taken at the TFC 247™ General Meeting of September 22, 2016

implementing:

N

4.

From the relevant motions made at the TFC 247" Meeting, the proposed revised 2016/2017 federal quota for

requested decreases to the Further Processing Allocation;
a requested decrease to the Section 2 Export (Placement for Exports) Allocation;

the allocation of Export Policy Carry-Forward resulting from the finalization of the 2015/2016 Control

Period Reconciliation; and

overmarketing penalties resulting from the finalization of the 2015/2016 Control Period Reconciliation.

turkey, excluding the unregulated area, is as follows:

Current Proposed Amendment
Allocation
Allocation Category (kg) Change kg Total kg Total Lb.
a. Whole Bird 66,006,420 0 66,006,420 | 145,519,266
b. Further Processing (FP) 85,266,681 -12,000 85,254,681 | 187,954,422
c. Total Commercial Quota (a + b) 151,273,101 -12,000 | 151,261,101 | 333,473,688
d. Multiplier Breeder Quota 2,787,087 0 2,787,087 6,144,475
e. Primary Breeder Quota 1,879,200 0 1,879,200 4,142,927
f. Export Allocations
i. Section 1 (Parts) 18,973,065 0 18,973,065 41,828,454
ii. Section 1 (Whole) 295,000 0 295,000 650,363
jii. Section 1 (Carry-Forward) 0 2,421,244 2,421,244 5,337,931
iv. Section 2 (Planned) 5,782,183 -151,144 5,631,039 | 12,414,318
v. Section 3 (Live) 3,194,885 0 3,194,885 7,043,517
Total Export Allocations 28,245,133 | 2,270,100 | 30,515,233 | 67,274,583
g. Overmarketings
i. 2013/2014 (1/3" of total) -629,360 0 -629,360 -1,387,501
jii. 2015/2016 0 -102,652 -102,652 -226,309
Total Overmarketings -629,360 -102,652 -732,012 -1,613,810
h. Redistribution of Overmarketing 629,360 0 629,360 1,387,501
i. Total Global Quota 184,184,521 2,155,448 | 186,339,969 | 410,809,364
(c+d+e+f+g+h)
j.  Base Allocations 97,041,538 0 97,041,538 | 213,940,000
k. Over Base Allocations (i —j) 87,142,983 2,155,448 89,298,431 | 196,869,364
I.  Total Federal Quota (j + k) 184,184,521 2,155,448 | 186,339,969 | 410,809,364
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Proposed Amendments:

1. A Requested Decrease to the Further Processing Allocation
It is necessary that the 2016/2017 Quota Regulation be amended to reflect a decrease to the Further
Processing Allocation requested by a primary processor and agreed to by the two relevant Provincial Boards.

a) Justification

The Agency’s National Allocation Policy contains a processor-driven allocation process that responds to
changes (up or down) in processor requirements on a provincial basis for turkeys. Adjustments to provincial
allotments can be initiated by a primary processor that requires an increased or decreased supply. Requests for
supply adjustments are validated by the CPEPC office and forwarded to the provincial Commodity Board(s) for
the supplying province(s). In September, the CPEPC informed the TFC and the Boards for the supplying
provinces of British Columbia and Saskatchewan, of a request to reduce the Further Processing Allocation by
12,000 kg. Subsequently, correspondence was received from both Boards, stating their agreement to share the
requested allocation decrease in the following manner:

e -7,392 kg for the Province of British Columbia, and
e -4,608 kg for the Province of Saskatchewan.

b) Consideration
It is accepted by the TFC Directors that requested adjustments to Further Processing allocations are the result
of changes to market demand identified by primary processors.

2. ARequested Decrease to the Section 2 (Placement for Exports) Allocation
In cooperation with a primary processor located in that province, a request was made by the Province of
Alberta to remove their allocation of 151,144 kg under Section 2 of the Export Policy.

a) Justification

Section 2 allocations reflect the production of turkey required for planned exports. This section of the Policy
accommodates firms that export breast meat along with the other cuts and whole birds. Allocations are
utilized on the basis of the volume of breast meat, and other parts exported. Allocations are based on forecasts
provided by Provincial Boards, in consultation with exporting firms.

In response to a change in market dynamics, this allocation of 151,144 kg is no longer needed by the primary
processor.

b) Justification
It is accepted by the TFC Directors that this requested adjustment is the result of changes to market dynamics.

3. Allocation of Export Policy Carry-Forward

In accordance with the provisions of the TFC Export Policy and the finalization of the 2015/2016 Control Period
Reconciliation, it is necessary that this component of the 2016/2017 Allocation be amended and that 2,421,244
kg be allocated to the provinces of British Columbia, Alberta, Manitoba, Ontario and Quebec.

a) Justification

Under the terms of the TFC Export Policy (Section 1.09), Provincial Boards are permitted to carry-forward
one-sixth of the Export Policy Utilization earned in a control period to the following control period, provided
that it has not already been used for marketings. As a result of the finalization of the 2015/2016 Control Period
Reconciliation, the provinces have requested that an aggregate volume of 2,421,244 kg of Export Policy
Utilizations be carried forward to the 2016/2017 Control Period.
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b) Consideration
Export Policy Utilizations that are carried forward are amounts that were allocated and earned on the

condition of export activity, but that were not used for marketings in the previous control period due to timing
of export and production scheduling. This provision provides the industry with flexibility, as production can be
timed to occur when practical.

4. Overmarketing Deduction

The finalization of the 2015/2016 Control Period Reconciliation showed that the provinces of Saskatchewan
and Nova Scotia were overmarketed by 71,809 kg and 30,843 kg respectively, for a total of 102,652 kg.

a) Justification
Under the Agency’s Promotion Agreement, provinces agree that if their production exceeds their allocation,

their allocation in the following control period will be reduced by the number of kilograms of excess production
in the prior period.

b) Consideration
As the marketings for 2015/16 exceeded allocations made to TFNS and TFS, the reduction to the respective

allocations for 2016/17 is required.

Objects of an Agency

All of the proposed amendments are in response to market conditions and the functioning of the TFC'’s
Allocation and Export policies. The amendments reflect the Agency’s responsibility of promoting a strong,
efficient, competitive industry. With this amendment, the TFC is meeting its obligations of adhering to its
policies and of adjusting allocations in response to variations in the size of the market for turkeys.

Revised 2016/2017 Federal Quota

In kg and pounds, the following tables show the proposed, revised federal quota for the 2016/2017 Control

Period.

2016/2017 Allocations (kg)

Province Base Allocation 2016/2017 Allocation Proposed Proposed Revised
(Proclamation) (current) Change 2016/2017 Allocation

BC 9,298,642 21,013,527 208,010 21,221,537
AB 8,278,060 15,893,628 108,419 16,002,047
SK 3,628,738 5,589,139 -76,417 5,512,722
MB 7,824,467 14,538,126 50,629 14,588,755
ON 41,730,492 80,671,641 1,624,402 82,296,043
Qc 24,493,985 38,346,190 271,246 38,617,436
NB 653,173 3,878,556 0 3,878,556
NS 1,133,981 4,253,714 -30,843 4,222,871
Total 97,041,538 184,184,521 2,155,448 186,339,969
3
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2016/2017 Allocations (pounds)

Province Base Allocation 2016/2017 Allocation Proposed Proposed Revised
(Proclamation) (Current) Change 2016/2017 Allocation
BC 20,500,000 46,326,902 458,583 46,785,485
AB 18,250,000 35,039,456 239,023 35,278,479
SK 8,000,000 12,321,944 -168,470 12,153,474
MB 17,250,000 32,051,087 111,618 32,162,705
ON 92,000,000 177,850,547 3,581,194 181,431,741
QC 54,000,000 84,538,888 598,000 85,136,888
NB 1,440,000 8,550,754 0 8,550,754
NS 2,500,000 9,377,835 -67,997 9,309,838
Total 213,940,000 406,057,413 4,751,951 410,809,364
List of Appendices:
Appendix I: Relevant Motions of the TFC 247" Meeting
Appendix II: Correspondence of Alberta Turkey Producers dated September 6, 2016
Appendix lll: ~ 2015/2016 Control Period Reconciliation
Appendix IV:  2016/2017 Allocation Table for Consideration from the TFC 247" Meeting
Appendix V: Revised 2016/2017 Provincial Turkey Allocations in kg and Pounds
4
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APPENDIX |

Relevant Motions from the CTMA c.o0.b. TFC 247" Meeting of September 22, 2016

1. To consider the 2015/16 Control Period Reconciliation to be final as detailed at the TFEC 247"
Meeting.

2. To reduce the Section 2 (Placement for Export) 2016/17 control period export allocation for the
Province of Alberta by 151,144 kgs, as per the ATP letter of request dated September 6, 2016.

3. To reduce the 2016/17 federal quota for the Province of Nova Scotia by 30,843 kg and for the
Province of Saskatchewan by 71,809 kg, as a result of the overmarketings detailed on Line 6 of the
2015/16 Control Period Reconciliation.

4. Toreduce the 2016/17 further processing allocation for the Province of British Columbia by 7,392
kg and for the Province of Saskatchewan by 4,608 kg, as requested by the two provinces.

5. Toincrease the 2016/17 federal quota for the Province of:
e BChby 215,402 kg
e ABby 259,563 kg
e MB by 50,629 kg
e ONby 1,624,402 kg
e QCby271,248 kg
as a result of the carry-forward provision, under Section 1.09 of the Export Policy, and as detailed
on Line 41 of the 2015/16 Control Period Reconciliation.

6. To direct staff to prepare the 2016/17 Quota Regulation reflecting the revisions approved at the
TFC 247" Meeting for blue stamping by the Justice Department and prior-approval by FPCC.
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ALBERTA TURKEY PRODUCERS APPENDIXT

September 6, 2016

Phil Boyd

Executive Director

Turkey Farmers of Canada

7145 West Credit Avenue

Building 1, Suite 202

Mississauga, Ontario L5N 6]7

Dear Phil,

RE: Section 2 Export Withdrawal (2016/2017 Control Period)

It has been communicated to the Alberta Turkey Producers that the planned section 2
exports will no longer be occurring in Alberta in the 2016/2017 control period.

Alberta Turkey Producers is requesting the withdrawal of the section 2 export allocation
for the 2016/2017 control period in the amount of 151,144 kg’s EVIS.

Thank you for your consideration.

Sincerely,
///
Jeff Kamlah, Chair

Alberta Turkey Producers

cc. ATP Board of Directors
Sateesh Ramkissoonsingh
John Sheldon

4828 - 839 Street, Edmonton, AB T6E 5K1 = Tel: [7 @&k #60M£55 ¢ Fax: (780] 465-5528 « info@albertaturkey.com
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