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PRICEAATERHOUSE(QOPERS

Pricewater houseCoopersLLP
Chartered Accountants

PO Box 82

Royal Trust Tower, Suite 3000
Toronto Dominion Centre
Toronto, Ontario

Canada M5K 1G8

i , Telephone +1 416 863 1133
Auditor’s Report: Facsimile +1 416 365 8215

To the Canadian Radio-television and Telecommunications Commission (CRTC)

At therequest of CTV globemedia Inc. (the * Company™) we have audited the attached schedules 1 to 11 detailing program production, program exhibition, program expenditures and tangible
benefit expenditures (the “Report”) and the Company’ s compliance with requirements established by the CRTC as defined in Appendix |1 of Decision CRTC 2000-747 dated December 7,
2000 (the “Decision™), for the period from September 1, 2007 to August 31, 2008. This production, programming and financial information is based on the criteria set out in Appendix |1 of
Decision CRTC 2000-747 dated December 7, 2000 and a letter from the CRTC dated June 12, 2007 and a letter from the CRTC dated December 19, 2007 regarding inclusion of
administrative costs and the disclosure in note 1 to schedule 4 of the Report (“the Reporting Criterid’). This production, programming and financial information and the Company’s
compliance with the requirements of the Decision and the Reporting Criteria are the responsibility of management of the Company. Our responsibility isto express an opinion on this
production, programming and financial information and the Company’ s compliance with the requirements of the Decision and the Reporting Criteria based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we plan and perform an audit to obtain reasonable assurance
whether the production, programming and financial information is free of material misstatement and whether the Company complied with the requirements established in the Decision and
the Reporting Criteriareferred to above. An audit includes examining, on atest basis, evidence supporting the amounts and disclosures in the programming and financial information and
overall compliance with the requirements of the Decision and the Reporting Criteria. An audit aso includes assessing the accounting principles used and significant estimates made by
management.

In our opinion, (i) the attached Report presents fairly, in all material respects, the amounts spent by the Company in accordance with the Decision and the Reporting Criteriareferred to above

for the period from September 1, 2007 to August 31, 2008, and (ii) the Company isin compliance, in all material respects, with the requirements set out in the Decision and Reporting
Criteriareferred to above for the period from September 1, 2007 to August 31, 2008.

2 @cpees LLP
Chartered Accountants, Licensed Public Accountants
November 28, 2008

“PricewaterhouseCoopers” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership, or, as the context requires, the PricewaterhouseCoopers global network or other member firms of the network, each of which is a separate and independent legal entity.



BCE-CTV Benefits 2007-08

List of Schedules

Schedule Number Contents

Schedule 1 Original and repeat priority programs broadcast during the reporting year
in fulfilment of CTV's base level requirement of eight hours per week of priority
programming.

Schedule 2 Expenditures on base level of eight hours per week of priority programming.
Schedule 3 Incremental priority programming hours.

Schedule 4 Priority programming benefits expenditures on incremental hours.

Schedule 5 Incremental benefits expenditures on news and information programming.

Schedule 6 Broadcast licence fees for incremental programming received from specialty services

operated by, or related to, CTV Inc.

Schedule 7 Sale or distribution proceeds received by CTV Inc. or any related company
in respect of incremental programming, demonstrating that these proceeds
are being reinvested in additional priority programming.

Schedule 8 Programs in which BCE or any related company has taken an equity
investment using benefits expenditures, including details that proceeds
earned from the equity investment have been reinvested into additional
priority programming.

Schedule 9 Expenditures by CTV Inc. or any related company on third party
promotion in the 2007-2008 broadcast year, and incremental benefits expenditures
on third party promotion of CTV-licensed television productions.

Schedule 10 Description of the television initiatives undertaken in fulfilment of benefits
commitments, including a list of expenditures associated with each.

Schedule 11 All other benefits expenditures as set out in Appendix 1 to
Decision CRTC 2000-747, which are not covered in the schedules above.



Schedule One (Page 1 of 2)
Base Level Priority Programming Hours, September 1, 2007 to August 31, 2008

Degrassi: Robson W-Five Flashpoint Instant | Canadian| Comedy Comedy Cold Sabbatical Whistler Corner etalk Movies | Documentaries Variety Other TOTAL
The Next Arms - Star idol Now Inc. Squad Gas
Generation

Duration 0.5 hour 0.5 hour | 1 hour 1 hour 0.5 hour | Seelist | 0.5/1 hour | 0.5 hour 1 hour 1 hour 1 hour 0.5 hour 0.5 hour 2 hours 1 hour 1 hour See list

CRTC Category 07A 7B 02B 07A 07A 02B/090 07F 07B 07A 07A 07A 07B 110 Qa7C 02B 08A/090 See list

Credit 150% 150% 100% 150% 150% 100% 100% 150% 150% 150% 150% 150% 100% See list 100% 100% See list

Date

Sept. 01-02 1.50 0.50 0.75} 5.75
03-09! S 075 2.00 0.50 0.75 71.75
10-16 650 3.00 0.50 0.75 11.50
17-23 0 0.75 7.25
24-30 0] 0.75 4.50
Oct 01-07 3.00
8-14 4.10
15-21 5.25
22-28 1.00 5.256
29-04 1.00 5.75
Nov. 05-11 1.00 5.00
12-18 1.00 5.25
19-25 1.50 5.75
26-02 7.50
Dec.03-9 7.50
10-16 14.50
17-23 6.25
24-30, 1.00 12.50
31-06 2.25
Jan 07-13 2.50
14-20 0.75 4.75
21-27 0.75 7.75
28-03 0.75 9.75
Feb. 04-10) 1.00 0.75 5.25
11-17 1.00 0.75 5.75
18-24 1.00 0.75 5.25
25-02 1.50 1.00 6.00
Mar. 03-09 1.00 4.50
10-18 0.75 1.00 0.75 5.00
17-23 1.00 0.75 7.75
24-30 0.75] 7.75
31-06 0.75 0.40 2.00 9.65
Apr. 7-13 0.75 1.00 0.75 6.00
14-20 0.75 8.50
21-27. 0.75 8.00
28-04 5.80
May 05-11 9.00
12-18 9.50
19-25) 7.75
26-01 6.25
June 02-08 0.75 1.00 11.00
09-15 0.75 2.00 12.75
16-22 0.75 4.00 11.25
23-29 0.75 3.50 13.25
30-06} 0.75 3.50 12.75
Jul. 07-13) 3.00 0.75 2.50 14.75
14-20F 3.00 0.75 2.00 15.50
21-27 3.00 0.75 1.50 13.50
28-03 3.00 0.75 1.50 12.00
Aug. 04-10} 1.50 0.75 1.50 12.00
147) 1.50 0.75 1.50 9.50
18-24} 1.50 0.75 1.50 8.75
25-31f 1.50 0.75 1.50 5 11.25
24.00 18.00 11.25 32.50 12.00 21.00 1.00 1.50 43.00 21.50 2.00 2.00 427.30
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Schedule Two

Base Level Priority Programming Expenditures, September 1, 2007 to August 31, 2008

Category 02B: Long-form Documentaries $ 9,173,728
Category 07: Drama and Comedy 21,896,520
Category 08 and 09: Music and Variety 20,811,789
Category 110: (MAG) Entertainment Magazines/ (REG) Regional 11,490,818

Total Expenditures on Base Level Priority Programming $ 63,372,855




Schedule Three

Priority Programming Incremental Hours Committed to, including hours broadcast, as of August 31, 2008

Program Title

Producer
(Independent Unless
Otherwise Noted)

Benefit Strand

CRTC Program
Category

Total Number of
Incremental Hours

Program Length per
Episode (Hours)

Date/Time
Original Broadcast

Canadian
Recognition Number

TOTAL PROGRAMMING FOR WHICH ALL REPORTING INFORMATION HAS BEEN REPORTED
IN PRIOR ANNUAL REPORTS

177.35

PROGRAMMING THAT AIRED BEFORE AUGUST 31, 2007 BUT FOR WHICH CRTC PROGRAM CATEGORY, DATE/TIME ORIGINAL BROADCAST OR CANADIAN RECOGNITION NUMBER WERE
NOT AVAILABLE AT THE DATE OF THE LAST ANNUAL REPORT

Luna: Spirit of the Whale

Kaka'win Productions
Inc.

Heroes, Champions
and Villains

Drama/Movie
(Category 07C)

2

2

May 13, 2007: 7pm

C27930

PROGRAMMING THAT AIRED BETWEEN SEPTEMBER 1, 2007 AND AUGUST 31, 2008 FOR WHICH CRTC PROGRAM CATEGORY, DATE/TIME ORIGINAL BROADCAST AND CANADIAN
RECOGNITION NUMBER ARE AVAILABLE

Confessions of an Innocent

Innocent Man

Documentary (Category

Man Productions Inc. Documentary Events 02B) 2 2 Jan 19, 2008: 7pm C27158
Jan 14, 2008: 7:30pm; Jan
21, 2008: 7:30pm; Jan 28,
2008: 7:30pm; Feb 4, 2008:
7:30pm; Feb 11, 2008:
. . 7:30pm; Feb 18, 2008:
Degrass‘!. The Next Epitome Pictures Inc. Series Extension Drama series (Category 55 0.5 7:30pm; Feb 25, 2008: C28114
Generation (eps. 701-711) 07A) 7-30pm: Mar 3, 2008:
7:30pm; Mar 10, 2008:
7:30pm; Mar 17, 2008:
7:30pm; May 19, 2008:
7:30pm
Elijah Film Productions
- Inc. & Elijah Film Heroes, Champions Drama/Movie .
Elijah Productions Manitoba and Villains (Category 07C) 2 2 May 25, 2008: 8pm 26889
Inc.
S&M: Short & Male Documentary (Category i
(aka Short and Male) 6599699 Canada Inc. | Documentary Events 02B) 1 1 May 24, 2008: 7pm A51682
- 90th Parallel Film &
Welcome to C.a nadaville Television Productions | Documentary Events Documentary (Category 1 1 Oct 6, 2007: 7pm C27585
(aka Canadaville) Ltd 02B)
Sinner in Paradise (aka JSK Holiday Documentary (Category .
Holiday in Paradise) Productions Ltd. Documentary Events 028) 1 1 Feb 2, 2008: 7pm A53060
TOTAL PROGRAMMING FOR WHICH ALL REPORTING INFORMATION HAS BEEN REPORTED AS OF 191.85

AUGUST 31, 2008




Schedule Three

Priority Programming Incremental Hours Committed to, including hours broadcast, as of August 31, 2008

Program Title

Producer
(Independent Unless
Otherwise Noted)

Benefit Strand

CRTC Program
Category

Total Number of
Incremental Hours

Program Length per
Episode (Hours)

Date/Time
Original Broadcast

Canadian
Recognition Number

PROGRAMMING THAT AIRED BEFORE AUGUST 31, 2008 FOR WHICH CANADIAN RECOGNITION NUMBER HAS NOT BEEN RECEIVED

Dec 25, 2007: 7:30pm; Dec
26, 2007: 7:30pm; Dec 27,
2007: 7:30pm; Dec 28,

4REAL 4Real Media Inc. | Documentary Events D°°“me”ga2ré)(categ°ry 4 0.5 2007: 7:30pm; Mar 7, 2008: TBA
7pm; Mar 10, 2008: 7pm;
Mar 11, 2008: 7pm; Mar 12,
2008: 7pm
Monster in the Family: The JSK Warkworth Documentary (Category .
Struggle Continues Productions Ltd, | Decumentany Events 028) ! ! Sep 29, 2007: 7pm TBA
The Suicide Tourist Documentary (Catego
(aka Suicide Travel Point Grey Pictures Inc.| Documentary Events Ozré) gory 2 2 Nov 24, 2007: 7pm TBA
Agency)
COMMITTED PROGRAMMING THAT HAS NOT AIRED AS OF AUGUST 31, 2008
Peace Warrior Dreamfilm Productions Documentary Events Documentary (Category 1 1 TBA
Ltd. 02B)
Degrassi: The Next . . . . Drama series (Category
Generation (eps. 814-822) Epitome Pictures Inc. Series Extension 07A) 4.5 0.5 TBA
The Good Times Are Killing Shaftesbury Good Heroes, Champions Drama/Movie 5 5 TBA
Me Times, Inc. and Villains (Category 07C)
Gridlock Gridlock Inc. Documentary Events Documengazré)(Category 1 1 TBA
Lost Adventures of Sunday Night Documentary (Category
Childhood Entertainment Inc. Documentary Events 02B) ! 1 TBA
. . Documentary (Category
Meaning of Laugh, The Meaning of Laugh Inc. | Documentary Events 02B) 1 1 TBA
My Life with Ryan Enterprise MusiVision Documentary Events Documentary (Category 1 1 TBA

Logo Inc.

02B)




Schedule Three

Priority Programming Incremental Hours €Committed to; including hours broadcast; as of August 31; 2008

Program Title

Producer

Benefit Strand

CRTC Program

Total Number of

Program Length per

Date/Time

Canadian

(Independent Unless Category Incremental Hours Episode (Hours) Original Broadcast Recognition Number
Otherwise Noted)

My Musical Brain The Musical Brain Inc. | Documentary Events Documen'(:)azré)(Category 1 1 TBA
Mystery of the Toxic Swans Trumpeter Swan Documentary (Category
(aka Mystery at Swan Lake) Productions Ltd. Documentary Events 02B) L 1 C29241
Of Murder and Memory Yellow Notebook Heroes, Champions Drama/Movie 5 5 C28297
(aka Who Named the Knife) Productions Inc. and Villains (Category 07C)
Pharma Sutra Clearview Productions Documentary Events Documentary (Category 1 1 TBA
(aka Desire Inc.) Inc. 02B)
Pickton East Van Productions Documentary Events Documentary (Category 5 5 TBA

Inc. 02B)
Playing for Keeps Custody Productions Heroes, Champions Drama/Movie 2 5 C29123
(aka Soul Custody) Inc. and Villains (Category 07C)
Rita MacNeil's Mining the Leopard Productions Great Big Canadian Variety (Category 090) 1 1 TBA
Soul Inc. Show
That's My Time: A Documentary (Catego
Comedian's Stand-Up to 35.5 Entertainment Inc.| Documentary Events b gory 1 1 C29184

Cancer

02B)

Total Incremental Hours

221.35
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Schedule Five

News and Information Incremental Benefit Expenditures as of August 31, 2008

NEWS AND INFORMATION PROGRAMMING

Total Amount Amount Spent in | Amount Spent to Balance
Committed for 7 2007-08 Date
Years
Regional Specialists $ 14,000,000 | $ 1,579,155 | $ 12,807,599 | $ 1,192,401
Diversity in News 3,500,000 - $ 3,500,000 -
2-Way Hot 4,500,000 2318 | $ 4,329,516 170,484
Eyes on the World 12,000,000 164,654 | $ 12,000,000 -
Newslinks 10,000,000 $ 10,000,000 -
APTN 3,000,000 $ 3,000,000 -
News and Information Programming Total $ 47,000,000 | § 1,746,127 | § 45637115 | $ 1,362,885

Note: In 2004, following approval from the CRTC, $6,500,000 was redirected from 2-Way Hot to the Priority Programming

Groundbreaker initiative.




Schedule Six
Licence Fees Received for Incremental Programming from Specialty Services Operated by or Related to CTV Inc. as of August 31, 2008

Amount Amount Amount Amount Balance
Received | Received to | Reinvested |Reinvested to
in 2007-08 Date in 2007-08 Date

Licence fees received for incremental programming from
specialty services operated by or related to CTV Inc. $ 1,301,189 $ 1,301,189 | $ -

Canada's Walk of Fame, 2005

Canadian Idol, Season Il

Corner Gas, Seasons | and I

Golf: The Ridiculous Obsession, Parts 1 and 2

The Ocean Ranger Disaster

The amount reinvested to date has been used towards additional priority programming produced under the BCE-CTV Benefits.



Schedule Seven

Sale or Distribution Proceeds Received by CTV Inc. or any related company in respect of Incremental Programming as of August 31, 2008

Amount Amount Amount Amount Balance
Received in | Received to | Reinvested | Reinvested to
2007-08 Date in 2007-08 Date
Sale or distribution proceeds received by CTV Inc. or any related company in
respect of incremental programming, net of related distribution expenses: $ 1,229,948!$ 6,719,291 | $ 200,000|($ 2,477,036 | $ 4,242,255

21C

As Seen on TV! The Story of K-Tel

Beyond Corner Gas: Tales from Dog River

Canadian Idol, Seasons | and Il

Canada's Walk of Fame, 2005

Corner Gas, Seasons | and Il

Degrassi: The Next Generation Seasons |, I[, Ill, [V and V

Double Identity: The Counterfeit Lives of Celebrity Look-Alikes

Eight Days to Live

Girls Don't Fight

Golf: The Ridiculous Obsession, Parts 1 and 2

Hunt for Justice: The Louise Arbour Story

In God's Country

Jamie and David: A Golden Homecoming

Lives of the Saints

Music Rising

Robson Arms

Ronnie Hawkins: Still Alive and Kickin'

Secure Freedom

Shades of Black

Sonic Temple

Tales from Dog River

Team Spirit

Terry

The Health Specials Anthology - Year 1 and 2

The Man Who Lost Himself

The 2002, 2003, 2004 and 2005 Juno Awards

Zeyda and the Hitman

The amount reinvested to date has been used towards additional priority programming produced under the BCE-CTV Benefits.

The balance will be reinvested in future priority programming projects.

For amounts received from specialty services operated by or related to CTV Inc., please see Schedule Six.




Schedule Eight
Equity Investments using Benefits Expenditures as of August 31, 2008

Program Title

Equity Commitments as
of August 31, 2008

Equity Recovered
in 2007-08

Total Equity
Recovered to Date

Net Profit
Reinvested in
Benefits

4Real

A Window Opens- Margaret and Sophie in Ethiopia (aka Trudeaus in Ethiopia)

As Seen on TV! The Story of K-Tel

Beyond Corner Gas: Tales from Dog River

Chairman George and the Quest for the Torch

Confessions of an Innocent Man

Cormner Gas, Season |

Corner Gas, Season Il

Degrassi: The Next Generation (201-209)

Degrassi: The Next Generation (314-322)

Degrassi: The Next Generation (414-422)

Degrassi: The Next Generation (501-506)

Degrassi: The Next Generation (601-606)

Degrassi: The Next Generation (701-711)

Degrassi: The Next Generation (814-822)

Double Identity: The Counterfeit Lives of Celebrity Look-Alikes

Dumped: The Journey of a Broken Heart

Eight Days to Live

Elijah

Girls Don't Fight

Golf: The Ridiculous Obsession, Part 1

Golf: The Ridiculous Obsession, Part 2

Gridiock

Hunt for Justice: The Louise Arbour Story

In God's Country

In Pursuit of Happiness

Lives of the Saints

Lost Adventures of Childhood

Luna: Spirit of the Whale

Monster in the Family

Monster in the Family: The Struggle Continues

Music Rising

My Musical Brain

Mystery of the Toxic Swans

Of Murder and Memory (aka Who Named the Knife)

Peace Warrior

Pharma Sutra

Pickton

Playing for Keeps (aka Soul Custody)

Rita MacNeil's Cape Breton

S & M: Short and Male (aka Short Guys)

Shades of Black

Sinner in Paradise (aka Holiday in Paradise)

Ternry

That's My Time: A Comedian's Stand-Up to Cancer

The 2002 Juno Awards

The 2003 Juno Awards

The 2004 Juno Awards

The 2005 Juno Awards

The Associates (201-205)

The Good Times Are Killing Me

The Man Who Lost Himself

The Meaning of Laugh

The Ocean Ranger Disaster

The Suicide Tourist (aka Suicide Travel Agency)

There's Something Out There

Welcome To Canadaville (aka Canadaville)

$ 31,274,020

$ 2,620

$ 3,108

The equity recovered will be reinvested in future priority programming projects.




Schedule Nine
Third Party Promotion Expenditures as of August 31, 2008

Amount Spent
In 2007-08

Total Amount Spent
as of August 31, 2008

BASE LEVEL OF THIRD PARTY PROMOTION EXPENDITURES,
SEPTEMBER 1, 2007 TO AUGUST 31, 2008

Promotion of Priority Programming $ 956,398 $5,149,678
INCREMENTAL BENEFITS EXPENDITURES ON THIRD PARTY PROMOTION

Promotion of Priority Programming $ 55,180 $6,982,371
TOTAL SPENDING ON THIRD PARTY PROMOTION

Promotion of Priority Programming $ 1,011,578 | $ 12,132,049




Schedule Ten
Television Initiatives Undertaken in Fulfiliment of Benefits Commitments as of August 31, 2008

Please see Schedules Three, Four and Five.




Schedule Eleven

Other Benefits Expenditures as of August 31, 2008

Total Amount | Amount Spent| Amount Spent Balance Recipient
Committed for in 2007-08 to Date
7 Years

PIPELINE TO SCREEN

Content Innovation Network $ 5,000,000 - $ 5,000,000 - Canadian Film Centre,
L'INIS, Banff New Media
Institute

National Screen Institute 1,000,000 142,858 | $ 1,000,000 - National Screen Institute

Women in the Director's Chair 100,000 - $ 100,000 - Creative Women

) Workshops (Banff Centre)

iTV specialists 3,000,000 61,500 | $ 2,254,215 745,785|iTV specialists

Canadian Media Research Consortium 3,500,000 - $ 3,500,000 - UBC - the School of
Journalism; Université
Laval; York University

Ryerson Polytechnic University: BCE 2,500,000 - $ 2,500,000 - Ryerson Polytechnic

Chair in Convergence University

BCE New Media Centre of Excellence 1,500,000 - $ 1,500,000 - British Columbia Institute of
Technology

Community Journalism Initiatives 1,998,287 37,001 | $ 1,999,287 - Numerous universities and
colleges across Canada

Aboriginal Prod. Training - Capilano 250,000 - $ 250,000 - |Capilano College

College

CFTPA/APFTQ Mentorship 800,000 - $ 800,000 - |CFTPA

St. John's Women's Film & Video 100,000 - $ 100,000 - St. John's Women's Film &

Festival Video Festival

Canadian Women in Communications 750,000 - $ 750,000 - Canadian Women in
Communications

History of Canadian Broadcasting 250,000 - $ 250,000 - Canadian Communications
Foundation

Museum of Canadian Broadcasting 250,000 - $ 250,000 - Canadian Broadcast
Museum Foundation

Canadian TV Image Bank 3,350,000 - $ 3,350,000 - Not applicable

Writers' Trust of Canada 150,000 50,000 | $ 150,000 - Writers' Trust of Canada

Academy of Canadian Cinema and 1,000,000 - $ 1,000,000 - Academy of Canadian

Television Cinema and Television

MNet: Media Awareness Network 500,713 - $ 500,713 - MNet: Media Awareness
Network

Leave Out ViolencE (L.O.V.E) 500,000 - $ 500,000 - L.O.V.E.

Bell Broadcast & New Media Fund 10,000,000 - $ 10,000,000 - Bell Broadcast & New
Media Fund

Total $ 36,500,000 | $ 291,359 | $ 35754215 $ 745,785

Note: in 2005, following approval from the CRTC, $150,000 was redirected from the Canadian TV Image Bank initiative to the Writers' Trust of Canada.

Note: in 2007, $713 has been re-directed from Community Journalism Initiatives to MNET.




