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FOREWORD

The purpose of this Paper is to present a preliminary review of the Govern-
ment Accounts for the fiscal year ending March 31, 1972.
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REVIEW OF GOVERNMENT ACCOUNTS
1971-72

' INTRODUCTION

This review presents in summary form the financial
operations of the Government of Canada for the fiscal
year 1971-72. The fiscal year of the government ends on
March 31 but the books must remain open for some
time after that date to record adjusting entries and to
take into account section 30 of the Financial Admin-
istration Act which permits payments made up to
April 30 to discharge debts incurred before March 31
to be included in the accounts for the fiscal year. The
figures used in this review are based on eleven months
actual and one month estimated.

The financial operations of the government include
the raising of tax and other revenues and their alloca-
tion to departmental and other expenditures; such
operations are provided for in its annual administra-

/

tive budget. In addition, the government undertakes
other transactions which do not enter into the calcula-
tion of its budget surplus or deficit. These transactions
include all receipts and payments leading to changes
in the assets or liabilities of the government. Among
such receipts and payments are those arising from
debt operations and changes in the bank balances of
the ‘Receiver General; these types of operation are
undertaken to finance the deficit or dispose of the
surplus arising from all the other operations of the
government, whether budgetary or non-budgetary.
Accordingly, in what follows, debt operations and
changes in the bank balances of the Receiver General
are distinguished from other non-budgetary transac-
tions,

HIGHLIGHTS OF THE GOVERNMENT’'S FINANCIAL
OPERATIONS DURING 1971-72

This section outlines the financial operations of
the government in 1971-72 giving a brief summary of
the budgetary and non-budgetary transactions, un-

matured debt transactions and changes in the cash

position and the debt position during the fiscal year.
More detailed explanations are given in subsequent
sections of this review.



TABLE 1
THE FINANCIAL OPERATIONS OF THE GOVERNMENT

(in millions of dollars)

Fiscal year ended March 31

1971 1972 (preliminary)
Budgetary transactions—
‘Revenue—
Xttt et ettt ettt e et e e 11,346 12,534
N K. oot ettt ettt et e e e e i 1,457 1,611
12,803 14,145
Expenditum...........................I ..... e e, 13,182 14,745
Surplusordeficit (—)........coiiii it ) —379 —600
Non-budgetary transactions—
Social security accounts— !
Old age security fund................. TSR 7 —86
Canadapensionplan........................ N 43 24
Unemployment insurance account............... e . 13 ' —-10
63 —72
Other annuity, insurance and pension accounts. e 687 884
Loans, investments and advances— '
To crown corporations....................... e e -1,121 ~1,249
TO OVRETS. . ... ..\\e e eeee e —243 T
—1,364 —1,762
Foreign exchange reserves................... R —1,317 —703
Provincial tax collection agreements account.......................... '-88/ 115
Other transactions............................. e 210 365
Net amount required available from or required for (—) non-budgetary :
transactions. .. ..ottt i e e . —~1,809 —1,193
Overall cash requirements to be financed by increase in unmatured
debt or decreaseincash balances................................... —2,188 : —1,778
Unmatured debt transactions—
Marketable bonds................... e 678 359
Treasury bills.....c.. ..ot 840 " 95
Canadasavingsbonds.........................ccoiiian, FES e 1,226 1,945
S Other... ...l i —133 —309
Increase or decrease (—) in unmatureddebt........................., 2,611 2,090
Net increase or decrease (—) in Recelver General bank balances....... 423 317
Receiver General bank balances at beginningof year.................. 833 1,256
Receiver General bank balances at closeof year........................ 1,256 1,573




Budgetary transactions

Revenue at $14,145 million for 1971-72 is $1,342
million or about 11 per cent more than 1970-71

revenue of $12,803 million. The increase of $1,342

million was the result of a rise of $1,188 million in
tax revenue and an expansion of $154 million in
non-tax revenue. The yield from personal income
taxes (including the social development tax) is $686
million higher, from corporation income tax it is $19
million less and from return on investments it is $95
million higher than in 1970-71.

Expenditure at $14,745 million for 1971-72 is
$1,563 million or 12 per cent higher than in 1970-71.
The major changes between 1970-71 and 1971-72
expenditures are increases of $172 million in public
debt charges, $200 million in fiscal transfer payments
to provinces, $176 million in payments in respect of

the Medicare Act, $116 million in outlays under
Hospital Insurance and Diagnostic Services Act,
$71 million under the Canada Assistance Plan and
$62 million for post-secondary education,

Given revenue of $14,145 million and expenditure
of $14,745 million, there will be a budgetary deficit of
$600 million as compared with a deficit of $379 million
in 1970-71. .,

Non-budgetary transactions (excluding unmatured
debt transactions)

The three social security accounts are those for the
Old Age Security Fund, the Canada Pension Plau
and the Unemployment Insurance Account. Sum-
maries of the transactions in these accounts for
1970-71 and 1971-72 are given in table 2.

TABLE 2

' SOCIAL SECURITY ACCOUNTS

(in millions of dollars)

RECEIPTS 1970-71 1971-72 OUuTLAYS | 1970-71 1971-72
(preliminary) (preliminary)
Oup Ace Securmry Funp
TNCOME taX. « e v v eeeeeeealennnns 1,340 1,450 Old age pensions......... e 1,634 1,681
Sales tax. .. ..oveeriineeiiiiiaans 574 670 Guaranteed income supplement.......... 273 525
i 1,907 2,206
1,914 2,120 Surplus of receipts................coonnnn 7 —86
Canapa PensioN PrAaN
Contributions..... J 813 826 Pensions.............cceiciiiaiiacaaenns 92 144
Investment income.............. 211 975 Administration costs................oott 20 23
Other.......cooviiiiiiniian w @ Investments.............. R 869 910
981 1,077
1,024 1,101 Surplus of receipts........... e 43 24
UNEMPLOYMENT INSURANCE ACCOUNT®
Contributions.................... - 594 663 Benefits..........c.oiveriineiiiiiieninn 758 1,122
Administrationcosts.................... ’ 23 !

Investment income.............. 29 14 | ] 758 1,145
. Investments realized............. 142 315 Surplusof receipts...............oooinns 13 —10

Advance from government....... 100

Other..........coevvviniinanns 6 43

771 1,135

(M Less than $500,000
@ Formerly the UnemploymentInsurance Fund.




The Old Age Security Fund is financed by tax
receipts. These receipts are $2,120 million, an increase
of 11 per cent over their level in 1970-71. Payments
‘rose to $2,206 million in 1971-72, $86 million more
than receipts. In 1970-71, receipts of $1,914 million
exceeded payments by $7 million.

Canada Pension Plan receipts of $1,101 million
in 1971-72 exceeded disbursements of $167 million.
The greater part‘ of the excess of $934 million was
invested in purchasing $910 million of provincial and
federal government bonds.

Unemployment Insurance Account receipts: at
$1,135 million were $10 million less than disburse-
ments resulting in a balance of $15 million in the
account at March 31, 1972 compared with a balance
of $351 million at March 31, 1971. In 1970-71 receipts
were $771 million and benefits paid were $758 million.

Other annuity, insurance and pension accounts
include the superannuation accounts of the public
service, the Canadian Forces and the Royal Canadian
Mounted Police, the government annuities account
and certain other accounts of a similar nature. Net
receipts from these accounts at $884 million are $197
million more than in 1970-71.

The greater part of loans, investments and advarices.

are made to crown corporations and the remainder
made to provincial governments, governments outside
Canada, international organizations, private busi-
nesses and individuals. In 1971-72 net loans and
investments of $1,249 million to crown corporations
are $128 million more than in 1970-71; other loans,
investments and advances in the net amount of $513
million are $270 million more than in 1970-71.

Foreign exchange operations to finance increases
in Canada’s international reserves include Teceipts
from Special Drawing Rights (SDR’s) issued by the
International Monetary Fund and payments arising
from subscriptions of capital to the International
Monetary Fund, advances to the Exchange Fund
and the redemption of non-interest-bearing notes
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payable to the International Monetary Fund. During
1971-72 net disbursements arising from these opera-
tions in the amount of $703 million include net
receipts of $117 million from SDR’s, a net increase of
$846 million in advances to the Exchange Fund
Account and net disbursements of $260 million from
transactions in respect of the International Monetary
Fund. In 1970-71 net disbursements were $1,317
million, $1,358 million in net advances to the Ex-
change Fund and a net increase of $349. million in
subscriptions to the International Monetary Fund,
partly offset by an increase of $271 million in non-
interest-bearing notes payable to the International
Monetary Fund and the issuance of $119 million of
SDR’s by the International Monetary Fund.

'

Collections of provincial income taxes in the amount
of $2,138 million exceed payments to the provinces
of $2,023 million. In 1970-71 collections were $1,858
million and payments were $1,946 million. Net
receipts from other operations are $365 million
compared with net receipts of $210 million in 1970-71.

Unmatured debt transactions

The net cash requirements of $1,773 million arising
from budget transactions, operations of social security
funds and other opérations was met by net issues of
marketable bonds, treasury bills and Canada savings
bonds. In 1971-72 there was a net issue of $359 million
of marketable bonds compared with $678 million in
1970-71, a net issue of $95 million in treasury bills
compared with $840 millioh in 1970-71 and a net
issue of $1,945 million in Canada savings bonds
compared with '$1,226 million in 1970-71. Other
borrowihg produced a net payment of $309 million
compared with $133 million in 1970-71.

Change in cash position

A summary of all these operations is given in table
1 which shows that their net effect was to increase
the bank balances of the Receiver General, including




those in foreign currencies, by $317 million from $1,256
million at March 31, 1971 to.$1,573 million at March
31, 1972.

Change in debt position

As a result of all operations just described, the
gross public debt increased by $4,658 miilion to
$47,633 million at March 31, 1972, net recorded assets
increased by $4,058 million to $29,711 million and
the net debt increased by $600 million to $17,922
million.

TABLE 3

" (in millions of dollars)

Balance at March 31 Increase

—_— —— or
1972 decrease
1971 (preli- (-)
: minary)
Gross liabilities. ..................... 42,975 47,633 4,658
Less recorded net assets.............. 25,653 29,711 4,058
17,322 17,922 600

BUDGETARY TRANSACTIONS

Total budgetary revenue for 1971-72 is estimated
at $14,145 million, total budgetary expenditure at

$14,745 million and the budgetary deficit at $600
million,

A

TABLE 4 ' _ f

’

BUDGETARY REVENUE, EXPENDITURE AND SURPLUS OR DEFICIT
(in millions of dollars)

Surplus or deficit (—)

Revenue Expenditure Asa
Fiscal year ended March 31 - percentage
’ Per cent Percent  Amount of

Amount change Amount change expenditure
1963, ..t 5,878.7 2.60 6,570.3 0.76 —691.6 10.53
1964, ...t 6,253.2 6.39 6,872.4 4.60 —~619.2 9.01
1965, ... 7,180.3 14.83 7,218.3 5.03 —38.0 0.53
R 7,695.8 7.18 7,734.8 7.16 -39.0 0.51
1067, .. e 8,376.2 8.58 8,797.7 13.74 —421:5 4.79
1068, ..t e 9,076.6 8.36 9,871.4 12.20 -—794‘8 8.05A
1969, . . 10,191.1 - 12.28  10,767.2 9.07 —576.1 5.35
1970. ..o 12,323..9 20.93 11,931.3 - 10.81 392.6 3.21
1970 12,803.0 3.88 13,182.1 10.48 —379.1 2.88.
1972 (preliminary)................ e 14,145.0 10.48  14,745.0 11.85 —600.0 4.06

Prior year figures have not been adjusted in this table to account for vote-netting.

REVENUE

Budgetary revenue at $14,145 million is $1,342
million or 11 per cent higher than the total received
in 1970-71. Tax revenue of $12,534 million accounts
for 89 per cent and non-tax revenue of $1,611 million

11

accounts for 11 per cent. The main changes are
increases of $844 million in personal income taxes,
$293 million in sales tax, $156 million in customs
import duties and $95 million in return on invest-
ments. ’




BUDGETARY REVENUE AND EXPENDITURE
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Y. Includes additional interest in respect of the Public Service,
the Canadian Forces and the R.C.M.P. superonnuation accounts.
2. Does not include payments out of old age security fund.
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TABLE 5

(in milliions of dollars)

Fiscal year ended March 31

Increase

- or
1972 (preliminary)

SoURcE 1971 decrease (—)
Amount Per cent Amount Per cent Amount Per cent
Tax revenhe—
Income tax— R
Personal®............ ... 4,696.5 36.7 5,540.0 39.2 843.5 18.0
Corporation®™ .. ......................... 2,218.5 17.3  2,200.0 15.5 —18.5 —0.8
On dividends, interest, etc., going abroad 258.2 2.0 280.0 2.0 21.8 8.4
Social development tax................. e 566.3 4.4 409.0 2.9 —157.3 —27.8
Excise taxes— . )
SalesM. . ... s 1,707.5 13.3 2,000.0 14.1 292.5 17.1
Other........0 i e 403.2 3.2 395.0 2.8 —8.2 —2.0
Customs import duties....................... 814.5 6.4 970.0 6.8 155.5 19.0
Exciseduties.................ooiiiia 561.0 4.4 605.0 4.3 4.0 7.8
Estate tax.............ooveiniiniinninns 119.9 1.0 134.7 1.0 14.8 12.3
Othertaxes.............cooviiiiiiiiniininn. 0.3 0.3
- 11,845.9 88.7 12,584.0 88.6 1,188.1 10.6
Non-tax revenue— :
Return on investments....................... 1,000.2 7.8 1,095.0 7.8 94.8 9.5
Post Office—net postal revenue............... 337.6 2.6 400.0 2.8 62.4 18.5
Other non-tax revenue....................... 119.3 0.9 116.0 0.8 ~3.3 —2.8
1,457.1 11.8 1,611.0 11.4 158.9 10.6
12,803.0 100.0 14,145.0 100.0 1,342.0 10.5
All amounts are net after deduction of refunds and drawbacks.
M Excluding credits to the Old Age Security Fund: 1970-71 1971-72 (preliminary)
Personal income tax. . ....... ..ottt i e 1,132.5 1,237.0
Corporation InCome taX.........ccoviitiniir i 207.9 213.0
32 R 7. AP 573.8 670.0
1,914.2 2,120.0

Tax REVENUE

The effect of the tax changes announced in June
and October was to moderate the growth in revenue
which ordinarily would accompany a period of rapid
growth in the economy. v :

The tax reform amendments which became effective
January 1, 1972 had little effect on budgetary revenue
in 1971-72. The old age security taxes were eliminated
after 1971 but the old age security fund remains and
amounts determined by reference to the previously
existing old age security tax rates are credited to
this fund. '

Federal-provincial tax collection agreements

provinces except Quebec and the provincial corpora-
tion income taxes of all provinces except Ontario and
Quebec.

During the year collections were $2,138 million
and payments to the provinces were $2,023 million.

Tax on personal incomes

As is shown in table 5, income tax is again the
largest source of government budgetary revenue.
The yield (excluding the old age security tax) is
$5,540 million or 39 per cent of total budgetary.

‘revenue. In 1970-71 the yield was $4,697 million or

37 per cent of total revenue. The increase is due

‘mainly to a higher level of personal incomes during

Under fiscal arrangements, that became operative

in 1962, -the federal government withdrew in part
from the field of direct taxation and left the vacated
area to the provinces. The federal government has
entered into tax-collection agreements under which
it collects the provincial personal income taxes of all

’
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the fiscal year. The tax on personal incomes credited
to the old age security fund is estimated to be $1,237
million compared with $1,133 million in 1970-71.

Corporation income tax :
Corporation income tax is the second largest source
of budgetary revenue. The yield (excluding the old



BUDGETARY REVENUE BY SOURCE
Fiscal Years Ending March 31

Billions of Dollars
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age security tax) is $2,200 million or 16 per cent of
total budgetary revenue compared with $2,219
million or 17 per cent in 1970-71. The decrease of $19
million is due partly to the tax reduction passed in
1971 and partly to the exercise .by corporations of
their option to base tax instalments on the income of
the previous year. The tax on incomes of corporations

credited to the old age security fund is estimated to.

be $213 million compared with $208 million in 1970-71.

Taxes on dividends, interest, etc., going abroad
Revenue in this category is derived from taxes
withheld from dividends, interest; rents, royalties,
alimony, and income from estates and trusts paid to
non-residents. Collections of $280 million in 1971-7
are $22 million more than in 1970-71. '

Social development tax

This tax first took effect for the taxation year 1969
and was discontinued effective January 1, 1972 under
the new income tax provisions. The tax, which was

14

imposed on individuals, was the lesser of 2 per cent
of taxable income or $120. During 1971-72 the yield
is $409 million compared with $566 million in 1970-71.

Excise taxes

Excise taxes including the sales tax total $2,395
million or 17 per cent of total budgetary revenue
compared with $2,111 million or 17 per cent in
1970-71.

From. a revenue standpoint the general sales tax is
the most important tax levied under the Excise Tax
Act. Receipts (excluding the amount credited to the
old age security fund) of $2,000 million are $293 million
more than in 1970-71.

The sales tax credited to the old age security fund
is $670 million compared with $574 million in 1970-71.

The yield from other excise taxes is $395 million,
of which $331 million is in respect of tobacco products.
In 1970-71 the yield was $403 million of which $319
million was in respect of tobacco products.




Customs import duties

Receipts of $970 million from this source are $156
million more than in 1970-71.

Excise duties

Excise duties are levied on alcoholic beverages
(other than wines) and tobacco products. (Additional
taxes on tobacco products are levied under the
Excise Tax Act.) Net receipts of $605 million in
1971-72 are $44 million more than in 1970-71.

Gross receipts of $389 million from duties on alco-
holic beverages consist of $229 million in respect of
spirits and $160 million in respect of beer and are $31
million higher than receipts of $358 million in 1970-71
of which $209 million was in respect of spirits and
$149 million in respect of beer. Gross receipts of

$226 million in respect of tobacco products are $14
million higher than in 1970-71.

Refunds and drawbacks of $11 milli;)n are $1
million more than in 1970-71. :

Estate tax .

Revenues in this category are derived under the
Estate Tax Act. This Act does not apply in the case
of the death of any person whose death occurred
after 1971. Net receipts of $135 million are $15
million more than in 1970-71.

Other taxes

Revenue under this heading of $300,000 is approxi-
mately the same amount as in 1970-71.

PRINCIPAL SOURCES OF TAX REVENUE
Fiscal Years Ended March 31
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Non-Tax REVENUE TABLE 6 : !

Non-tax revenue in the amount of $1,611 million (in millions of dollars)
is $154 million more than.in 1970-71. The main
changes are increases of $95 million in return on - Fiscal year ended Increase or
investments and $62 million in net postal revenue. March 31 decrease (—)
Non-Tax REVENUE
1972 Per
Return on investments , 1971 (preli-  Amount cent
These receipts amounting to $1,095 million consist minary)
of income derived from loans and advances made by . '
the government and from investments by the govern- _Return on investments......... 1,000.2 1,095.0 94.8 9.5
ment in productive or earning assets. In 1970-71 Post Office—net postal revenue. 337.6  400.0 . 62.4 18.5
receipts were $1,000 million. o Refunds of previous years' ex- : .
Receipts from crown corporations at $778 million penditure.................... . 230 2.0 -1.0 -43
are $73 million more than in 1970-71 due mainly t0  Services and service fees. ... 17.1 170 —0.1 —0.6

increases of $15 million in Bank of Canada profits

paid to the government and $48 million in payments Proceeds from sales............ 14.0 13.0 -1.0 ~-7.1

by the Central Mortgage and Housing Corporation. Privileges, licences and permits 26.3 26.0 -0.3 —-1.1
The yield from other loans and investments at Bullion and coinage............ v19.9 19.0 —-0.9 —4.5

$317 million is $21 million more than in 1970-71. The Premium, discount and ex-

main changes are increases of $19 million in profits  change...................... 0.8 1.0 0.2 25.0

of the exchange fund account -and $16 million in  Other......................... 18.2 18.0 —0.2 -1.1

interest on Receiver General deposits with the char-

tered banks. 1,457.1 1,611.0  153.9  10.6

TABLE 7

(in millions of dollars)

Fiscal year ended March 31
RETURN ON INVESTMENTS Increase
1971 1972 or
(preliminary) decrease (—)

Loans to, and investments in, crown corporations-—

Bank of Canada~—profits............co. i 250.3 265.0 14.7
Canadian Broadeasting Corporation............... ... ..o iiiiiiiii .. 7.4 9.0 1.6
Canadian National Railways.......... P 58.4 | 54.0 —4.4
Central Mortgage and Housing Corporation 266.0 314.0 48.0
Export Development Corporation............................... SR 13.9 19.0 5.1
Farm Credit Corporation. ...ttt 67.0 72.0 5.0
Northern Canada Power Commission...................cooiiiiiiiinann, 11.4 16.0 4.6
The 8t. Lawrence Seaway Authority............... ... ... ... 12.9 14.0 1.1
11837 ¢ 17.5 . 15.2 —2.3
704.8 778.2 78.4

Other loans and investments—
National governments..... ..........cccooeeieeriiens, P 24.3 23.0 -1.3
Provincial governments..................c.ool.. . 3.3 5.5 2.2
Exchange Fund Account........................ PR 175.5 194.0 18.5
Interest-bearing deposits with chartered banks 25.2 41.0 15.8
Municipal Development and Loan Board........................ ..o 14.6 14.0 —0.6
Soldier and general land settlement loans and Veterans Land Act advances.. 22.0 23.0 1.0
MiSCellan@ouUS. .. ...t e 30.5 16.3 —14.2
. 295.4 316.8 21.4
1,000.2 1,095.0 94.8
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Post Office revenue

Gross receipts from Post Office operations are $483°

million but authorized disbursements from revenue
for salaries and rent allowances, other allowances
and - commissions at semi-staff and revenue offices,
commissions at sub-offices, transit charges on Cana-
dian mail forwarded through and delivered in foreign
countries, etc., in the amount of $56 million and
revenue credits of $27 million to expenditure result
in net revenue of $400 million. In 1970-71 comparable
amounts were gross receipts of $418 million, authorized
disbursements of $55 million, credits of $25 million
to expenditure and net revenue of $338 million.

As is shown in the section on budgetary expenditure

" the net costs of operating the Post Office during

1971-72 (excluding the $83 million charged to revenue)
are $412 million. Given net revenue of $400 million,
there is an operating deficit of $12 million. In 1970-71
net costs of $369 million and net revenue of $338
million resulted in an operating deficit of $31 million.

TABLE 8
(in millions of dollars)
Fiscal year ended
March 31 Increase
Post Orrice REVENUE _— or
: 1972 decrease
1971 (preli- (=)
minary)
Postage— ] .
In Canada....:...... IR e 393.9  459.0 65.1
From foreign countries............. 9.1 6.6 —2.5
Moneyorders...........cooveuvennn.. 9.9 11.4 1.5
Rental of post office boxes............ 5.1 5.4 0.3
Other............ .ot 0.2 0.6 0.4
418.2 483.0 64.8
Less— ‘
Credited to appropriations......... —25.5 —27.0 -1.5
Credited to revenue—
Salaries and allowances— .
Revenue post offices........... —13.4 —-12.0 1.4
Semi-staff post offices......... —29.6, —29.5 0.1
Sub-post offices................ —6.4 -7.2 -0.8
Postage and transit charges to or |
through foreign countries. ..... —4.5 -4.8 -0.3
Other............c.coiiiiiinen. —-1.2 —2.5 -1.3
—80.6 .—83.0 —2.4
337.6 400.0 62.4

Refunds of previous years’ expenditure

Refunds of $22 million include $3 million in receipts
by the Department of National Defence (mainly from
adjustments to cost audits and contracts with the
United States government) and $4 million in receipts
by the Department of Veterans Affairs (mainly from
refunds of veterans pensions, allowances and re-
establishment credits). In 1970-71 refunds totalled
$23 million.

Services and service fees

Revenue of $17 million from this source includes
$9 million received by the Department of Agriculture
(mainly for services for the inspection, weighing,
storage and elevation of grain) and $3 million received
by the Department of Consumer and Corporate
Affairs (mainly from inspection fees.in respect of
weights -and measures, and electricity and gas). In
1970-71 revenue totalled $17 million.

Proceeds from sales
Revenue of $13 million includes receipts of $7 mil-

‘lion by the Department of Supply and Services ($4

million from the sale of surplus crown assets and $3
million from sales of publications). In 1970-71 revenue
totalled $14 million.

Privileges, licences and permits
Revenue from this source in the amount of $26

" million includes $7 million in receipts by the Depart-

ment of Indian Affairs and Northern Development
(mainly in respect of oil, gas and gold), $7 million
in receipts by the Department of Public Works
(mainly from rentals) and $9 million in receipts by

~ the Department of Consumer and Corporate Affairs
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in respect of patents, trade marks, charters, ete.
In 1970-71 revenue from this source was $26 million.

Bullion aﬁd coinage

This revenue which is derived from transactions
in the bullion and coinage working capital advance
is $19 million compared with $20 million in 1970-71.

Premium, discount and exchange

These transactions reflect net revenue of $1 million
compared with $1 million in 1970-71.

Miscellaneous non-tax revenue

Miscellaneous revenue is $18 million approximately
the same as the previous year.



EXPENDITURE '
Budgetary expenditure for 1971-72 is estimated at
$14,745 million, $1,563 million more than the 1970-71
total of $13,182 million. :
The main changes are increases of $390 million by
the Department of Finance, $99 million by the Depart-

ment of Industry, Trade and Commerce, $82 million
by the Department of National Defence, $376
million by the Department of National Health and
Welfare and $140 million by the Department of the
Secretary of State.

BUDGETARY EXPENDITURE, CLASSIFIED BY FUNCTION
- Fiscal Years Ending March 31
Billions of Dollars

0

— _
—16
—14
18% ALL OTHER EXPENDITURE
X —12
147 PUBLIC DEBT CHARGES ' —
—10
10% FISCAL TRANSFER PAYMENTS ]
— 8
HEALTH AND WELFARE 2
— 6
14% ECONOMIC DEVELOPMENT AND SUPPORT — 4
7% TRANSPORTATION AND COMMUNICATIONS >
S RIS BRI S I EN S ARDAREIS ™~~~ = = 7
R B B IIS
000000 00 20 202020 20202020 202020 e 20 20 0 2020 % %020 %0 e ke Yo e 2o 0 20 %0 20 %0 2o % %' % ' ]
SERRRIRIRISRELRELIRIIIIIERILLRIIRIKIIIKS
0’0‘0’0‘0’0’0’0‘0‘0"0‘0’0‘0’0’0‘2’0’0‘&»‘0‘0‘0’0‘0’0’0‘0‘0’4’0’0’0’0’0‘0‘0’0’0’0‘ : 0
1968 1969 1970 197} 1972 % 1972 %

* Preliminary.

1. Incdludes additional interest in respect of the Public Services, the Canadian Forces and the R.C.M.P. superannuation accounts.

2. Does not include payments out of old age security fund.
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TABLE 9
BUDGETARY EXPENDITURE CLASSIFIED BY FUNCTION
(in millions of dollars)

Fiscal year ended March 31

1972
FuNcTION 1968 1969 1970 ) 1971 (preliminary) ‘

Amount Percent Amount Percent Amount Percent Amount Percent Amount Per cent

General government

services............. 376 4 411 4 505 4 576 4 662 5
Foreign affairs......... 217 2 227 2 243 2 281 2 309 2
Defence................ 1,759 18 1,762 17 1,791 15 1,775 14 1,837 12
Transportation and .

communications..... 951 10 " 910 8 893 8 940 7 1,021 7
Economic development " ,

and support.......... 1,473 15 1,527 14 1,776 15 1,857 14 2,108 14
Health and welfare®, 2,142 22 2,372 22 2,734 23 3,192 24 3,600 25
Education assistance. . 1i4- 1 287 3 315 3 462 4 558 4
Culture and recreation. 280 3 244 2 376 . 3 264 2 338 2
Fiscal transfer

payments............ 738 8 867 8 932 8 1,229 . 9 1,429 10
Publicdebt........... 1,301 - 13 1,480 14 1,717 14 1,920 15 2,122 14
Internal overhead . :

eXPEenses. .. .......... 439 4 643 6 b 639 5 686 5 761 5

9,790 100 10,730 100 11,921 100 13,182 100 14,745 100

W Payments out of the Old Age Security Fund, the Canada Pension Plan and the Unemployment Insurance Account are

not included.
@JIncludes write-off of EXPO deficit. )
®Includes additional mterest in respect of the Public Service, the Canadian Forces and t.he R.C.M.P. superannuation

accounts.

PRINCIPAL CLASSES OF BUDGETARY EXPENDITURE
Fiscal Years Ended March 31
Billions of Dollars . [—

HEALTH AND WELFARE ' ,
[ ) DEFENCE — 6 6 — —16
4 4 al- l l —4
i e i
. R K&
2 -2 2| Rk -2
RS e
. L4254 R
' % % % % ] 5 ):‘:‘: ]
83 k<<
13 &S
0 0 -0 Ed 2ol 0
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2 —2 2+ —2
L E B B BB LmomomEE
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2 -2 2 ° —2
: i . B N
0 - lo . 0 R ] 0
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# Preliminary

1. The unshaded areas of the columns in the chort for heath and welfare represent payments out of old oge security fund not :harg-d to budu.wry expenditure.
2. Includes additional interast in respect of the Public Service, the Canadian Forces and the RCMP. superannuation accounts .

N
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TABLE 10
STATEMENT OF BUDGETARY EXPENDITURE BY DEPARTMENTS
(in millions of dollars)

Fiscal year ended March 31

Increase
1972 or
Department 1971 (preliminary) decrease (—)
Amount Percent Amount Percent Amount Percent
Agriculture..... ... i e 277.0 2.1 292.0 1.9 15.0 5.4
Communications.......c..o.vvuvener i 13.9 0.1 21.0 0.1 7.1 51.1
Consumer and Corporate Affairs........................ 20.2 0.2 24.0 0.1 3.8 18.8
Energy, Mines and Resources........................... 149.5 1.1 177.0 1.2 27.5 18.3
Environment................... .o e 172.9 1.3 199.0 1.3 26.1 15.0
External Affairs................... ... .. .o e 281.6 2.1 309.0 2.1 27.4 9.7
Finance..... ... ... i 3,139.6 23.8 3,530.0 24.0 390.4 12.4
Governor General and Lieutenant-Governors........... 1.2 : 1.2
Indian Affairs and Northern Development............. 350.6 2.7 416.0 2.8 65.4 18.6
Industry, Trade and Commerce........................ 250.6 1.9 350.0 2.4 99.4 39.6
Justice. .. ... i 22.7 0.2 28.4 0.2 5.7 25.1
Labour..... ... 13.5 0.1 17.0 0.1 3.5 25.9
Manpower and Immigration............................ 748.8 5.7 793.0 5.3 44.2 5.9
National Defence.....................ciiiiiiennen 1,817.9 13.8 1,900.0 12.8 82.1 4.5
National Health and Welfare.......................... 2,338.0 17.8 2,714.0 18.4 376.0 16.0
National Revenue 158.8 1.2 182.0 1.3 23.2 14.6
Parliament.................... e O 27.2 0.2 34.4 0.2 7.2 26.4
Post Office.............. 368.6 2.8 412.0 2.8 43.4 11.7
Privy Council........... 13.0 0.1 15.0 0.1 2.0 15.4
Public Works..........ooii i 330.7 2.5 343.0 2.3 12.3 3.7
Regional Economic Expansion.......................... 297.8 2.2 316.0 2.3 18.2 6.1
Secretary of State................ e 707.9 5.4 848.0 5.7 140.1 19.7
Solicitor General................. ... 222.8 1.7 265.0 1.8 42.2 18.9
Supply and Servxces ................................... 74.7 0.6 80.0 0.5 5.3 7.0
Transport............ 433.8 3.3 494.0 3.4 60.2 13.8
Treasury Board 463.4 3.5 445.0 3.4 —18.4 —4.1
Urban Affairsand Housing............................ 75.4 0.5 112.0 0.6 36.6 48.5
Veterans Affairs...................coiiiiiiiiiiiane. 410.0 3.1 427.0 2.9 17.0 4.1
13,182.1 160.0 14,745.0 100.0 1,562.9 11.8
Agriculture TABLE 11
. ] (in millions of dollars)
Expenditures of the Department of Agriculture
together with those in respect of the Canadian Dairy Fisczlm\} yea}‘lr elnded .
Commission, the Canadian Livestock Feed Board AGRICULTURR arch 3 neTaase
and the Farm Credit Corporation total $292 million 1972 decrease
compared with $277 million in 1970-71. 1971 n(lpl;zlr‘y) =)
Outlays for production and marketing at $159 Department—
million are $5 million higher than in 1970-71 due to Production and marketing—
larger payments for farm income maintenance. The é%}flicultural Stabilization Board. 1;‘;; lg'g gi;
charge to expenditure to cover the net operating loss Bl 188.7  169.0 5.3
of the Agricultural Stabilization Board is $127 mxlhon Research program.... ............ 47.8 49.0 1.2
Health of animals. ................ 24.0 27.0 3.0
compar 1 -
p ed with $126 million in 1970-71. Canadian Grain Commission....... 10.7 13.0 2.3
Research costs are $49 million compared with $48 Administration and general........ 11.0 14.7 3.7
million in 1970-71; expenditures for the health of ' ) 247.2  262.7 15.5
animals program are $27 million compared with $24 F*:t’lf:lg(f;‘;g‘t. Corporation—net oper- —0.2
million; and expenditures in respect of the Canadian Canadian Dairy Commission........ 0.4 0.5 0.1
Livestock Feed Board are $20 million compared with Canadian Livestock Feed Board‘ ..... 20.8 20.4 —0.4
$21 million in 1970-71 277.0  292.0 15.0
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Communications

Energy, Mines and Resources

Expenditures for the Department of Communica-

tions are $21 million compared with $14 million in
1970-71. The increase is due mainly to higher outlays
for communications and space applications which are
$16 million compared with $12 million.

" TABLE 12

(in millions of dollars) -

Fiscal year ended

Expenditures of the Department of Energy, Mines
and Resources including those in respect of Atomic
Energy of Canada Limited, the Atomic Energy Con-
trol Board and the National Energy Board total

$177 million compared with $150 million in 1970-71.

March 31 Increase
COMMUNICATIONS - - or
1972 decrease
1971 (preli- (=)
minary)
Communications and space application _ .
research and development.......... 12.4 16.4 4.0
Management of the radio frequency
spectrum. ..........oiiiiiii i 6.1 7.3 1.2
Administration and development..... 4.0 5.6 1.6
22.5 29.3 6.8
Revenue credited to the vote......... —8.6 —8.3 0.3
13.9 21.0 7.1

Consumer and Corporate Affairs

Expenditures of the Department of Consumer and
Corporate Affairs are $24 million, $4 million more
than in 1970-71, due mainly to higher outlays of $1
million for consumer affairs and $2 million for cor-
porate affairs. '

TABLE 13

(in millions of dollars)

Outlays of $30 million for the earth sciences pro-
gram are $9 million higher, outlays of $48 million
for the mineral and energy resources program are $6
million higher and outlays of $89 million in respect
of atomic energy are $12 million higher than in
1970-71.

Upon the establishment of the Department of
Environment, the water resources branch was trans-
ferred from the Department of Energy, Mines and
Resources to that department. Prior years figures
have been adjusted accordingly.

TABLE 14
(in millions of dollars)

Fiscal year ended

March 31 Increase
ENERGY, MINES AND RESOURCES or
1972 decrease
1971 (preli- (=)
minary)
‘Earth sciences—
Research satellite. . ............... 0.6 6.0 5.4
Field and air surveys............... 13.4 13.8 0.4
Geological research................ 1.3 2.8 1.5
Research in geophysies............ 4.0 4.2 0.2
Other..........ccoviiiiiiiiaa 1.3 2.6 1.3
. : 20.6 29.4 8.8
Mineral and energy resources—
Energy development............... 6.6 6.9 0.3
Mineral development.............. 14.5 16.2 - 1.7
Mining and metallurgical investiga-
tion and research................ 9.3 10.6 1.3
Geological research and surveys.... 10.5 13.3 2.8
Other............coooiiiiiein 1.2 1.0 —0.2
: 42.1 48.0 5.9
Administration and general.......... 7.7 7.6 y ~=0.1
70.4 85.0 14.6
Atomic Energy Control Board....... 7.7 12.0 4.3
Atomic Energy of Canada Limited. . 69.0 77.0 8.0
National Energy Board.............. 2.4 3.0 0.6
149.5 177.0 27.5

Fiscal year ended
March 31 Increase
CoNSUMER AND CORPORATE AFFAIRS . or
1972 decrease
1971 (preli- (=)
minary) '

Consumer affairs.................... 7.5 8.8 1.3

Corporate affairs.................... 7.2 8.8 1.6
Combines investigations and competi-

tionpolicy.................... s 1.6 2.2 0.6

Prices and Incomes Commission. . ... 2.1 1.8 -0.3

Administration and general.......... 1.8 2.4 0.6

20.2 24.0 3.8
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Environment

This is a new department and is comprised of the
former Department of Fisheries and Forestry, the
water resources program from the Department of
Energy, Mines and Resources, the Canadian wildlife
service from the Department of Indian Affairs and




Northern Development, the public health engineering

and air pollution services from the Department of

National Health and Welfare and the meteorological
services from the Department of Transport. Prior
years figures have been adjusted for comparative
purposes. : ’

Expenditures of $109 million for the environmental
quality program include $62 million in respect of
water resources and $25 million in respect of meteor-
ological services. In 1970-71 expenditures of $88
million included $43 million for water resources and
$37 million for meteorological services.

Expenditures of $83 million for the remewable
resources program include $38 million in respect of
fisheries, $23 million in respect of forestry, $15 million
in respect of aquatic renewable resources and §7 million
" for Canadian wildlife service. In 1970-71 expenditures
of $81 million included $35 million for fisheries, $23
million for forestry, $19 million for aquatic renewable
resources and $5 million for Canadian wildlife service.

TABLE 15
(in millions of dollars)

Fiscal year ended

March 31 Increase
ENVIRONMENT - ——————— or
1972 decrease
1971 (prelim- )
inary)
Environmental quality—
Fisheries and forestry.............. 7.0 19.8 12.8
Water resources.................... 43.2 62.2 19.0
Atmospheric sciences.............. 1.6 2.5 0.9
Meteorological services............ 36.6 24.7 -11.9
: 88.4 109.2 20.8
Renewable resources—
Fisheries management and develop-

Ment. ...oovvireneie i 34.5 38.2 3.7
Aquatic renewable resources. ...... 18.7 14.7 —4.0
Forestry research and services. . ... 23.2 22.9 —-0.3
Canadian wildlife service.......... 4.7 7.6 . 2.9

81.1 83.4 2.8
Administration...................... 3.4 6.4 3.0
172.9 ~ 199.0 26.1

External Aﬁairs

Expenditures of the Department of External Affairs,
including the Canadian International Development
Agency and  the International Joint Commission,
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total $309 million compared with $282 million in

1970-71.

Expenditures of the department in the amount of
$94 million are $23 million higher than in the prévious
year and include $60 million for foreign operations
($43 million in 1970-71) and $16 million for member-
ship and support of international organizations ($16
million in 1970-71).

Expenditures of the Canadian International Devel-
opment Agency of $215 million are $5 million higher
than in 1970-71. Economic assistance at $102 million
is $27 million less than in the previous year and
international emergency relief at $23 million is $19
million more than in 1970-71.

TABLE 16
(in millions of dollars)

Fiscal yéar ended

- March 31 Increase
EXTERNAL AFFAIRS —_— or
1972 decrease
1971 (prelim- =)
inary) |
Department—
Foreign operations................. 43.4 60.0 16.6
Membership in and support of inter-
national organizations............ 15.5 16.2 0.7
Administration and general........ 12.3 17.8 5.5
71.2 94.0 22.8
Canadian International Development
Agency— .
Economic assistance............... 128.7 102.0° —26.7
Technical assistance............... 36.0 38.0 2.0
Grants to multilateral international .
assistance programs.............. 23.9 29.0 5.1
Contributions to development as-
sistance projects of Canadian
organizations.................... 8.5 11.0 2.5
International emergency relief...... 3.3 22.5 19.2
Other......................... 9.5 12.0 ' 2.5
209.9 214.5 4.6
International Joint Commission. ..... 0.5 0.5
281.6 309.0 1 27.4

Finance

.Expenditures of the Department of Finance in-
cluding those of the Auditor General, the Department
of Insurance and the Tariff Board total $3,530 million
compared with $3,140 million in 1970-71.




The main changes are increases of $200 million in
fiscal transfer payments to provinces and $172 million
in public debt charges.

TABLE 17
(in millions of dollars)

v Fiscal year ended

March 31 Increase
FinaNcE or
11972 decrease
1971 (prelim- —)
inary)
Public debt charzes.................. 1,822.8 1,995.0 172.2
Fiscal transfer payments............. 1,228.9 1,429.0 200.1
Municipal grants..................... 54.1 58.0 3.9
. Guaranteed loans.................... 21.5 33.0 11.5
Administration and general.......... 7.7 9.5 1.8
3,135.0 3,524.5 389.5
Auditor General..................... 3.1 4.0 0.9
Insurance...............ooooiiinin... 1.0 1.0
Tariff Board.............c........... 0.5 0.5
3,139.6 3,530.0 390.4
- Public debt charges

Public debt charges consist of interest on public
debt, the annual amortization of bond discounts and
commissions, the cost of issuing new loans and other
costs incurred in servicing the public debt. These
charges in the amount of $1,995 million include
interest of $1,948 million of which $1,573 million is
in respect of unmatured debt and $375 million in
respect of other liabilities. .

The increase of $168 million mainly reflects an
increase in unmatured debt. ' _

When considering the magnitude of these public
debt charges and the burden they place upon the
public treasury, it must be borne in mind that a
substantial portion of the debt is attributable to, or
is invested in, productive or earning assets. Therefore,
in calculating the met burden of the government’s
annual interest charges, the income derived from
loans, investments and other productive assets must
be taken into account. For 1971-72 this income is
$1,095 million as shown in the non-tax revenue section
under “return on investments”’. This amount deducted
from the gross total of $2,075 million as shown in
table 19 leaves a net amount of $980 million compared
with a net of $878 million in 1970-71. Measured as a
percentage of net debt, the burden of the net annual
interest charges is 5.46 per cent in 1971-72 compared
with 5.06 per cent in 1970-71. As a percentage of the
gross national product for the calendar year ending
within the fiscal ycar, the relative burden is 1.06
per cent compared with 1.04 per cent in 1970-71.

N
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TABLE 18 !
(in millions of dollars)

Fiscal year ended

o March 31 Increase
INTEREST AND OTHER or
PusLic Desr CHARGES 1972 decrease
1971 (prelim- (=)
inary)
Interest on public debt—
Unmatured debt including treasury
bills—
Payable in Canadian dollars. ... 1,405.6 1,556.0 150.4
Payable in foreign currencies. . ... 18.7 17.0 -1.7
. 1,424.83 1,673.0 148.7
Other liabilities—
Annuity, insurance and pension
accounts(V, . ... T, 347.7 362.0 14.3
Deposit and trust accounts....... 7.5 13.0 5.5
Refundable portion of corporation
income tax.................... 0.1 -0.1
355.8 375.0 19.7
Total interest on public debt®™. ... 1,779.6 1,948.0 168.4
Other public debt charges— '
Annual amortization of bond dis-
counts and commissions.......... 39.0 41.0 2.0
Cost of issuing new loans........... 2.9 4.0 1.1
Servicing of public debt............ 1.3 2.0 0.7
. 43.2 47.0 3.8
1,822.8 1,995.0 172.2

M Additional interest of $45.7 million in 1970-71 and $59.0 million in
1971-72 is included in National Defence expenditures; $49.5 million in
1970-71 and $65.0 million in 1971-72 in Treasury Board expenditures;
and $2.3 million in 1970-71 and $2.6 million in 1971-72 in Royal Canadian
Mounted Police expenditures.

TABLE 19
(in millions of dollars)

Fiscal year ended

. March 31 Increase

Ner BurbpEN oF — or
ANNUAL INTEREST CgAnGEs 1972 decrease

1971 (prelim- -)

inary)
Total interest on public debt......... 1,877.7 . 2,074.6 196.9
Less return on investments........... 1,000.2 1,095.0 94.8
Net interest cost..................... 877.5 979.6 102.1
Net interest cost as a percentage of .
netdebt....... .................... 5.06 5.46

Fiscal transfef payments to provinces

These payments total $1,429 million, $200 million
more than in 1970-71. _

Payments of $1,128 million under the Federal-
Provincial Fiscal Arrangements Act are $141 million
higher than in 1970-71.

Payments of $273 million under the Established
Programs (Intcrim Arrangements) Act to the Prov-



ince of Quebec are in respect of compensation to that
province for its opting out of the following programs:
hospital insurance and diagnostic services, old age
assistance, disabled persons allowances, blind persons
allowances, unemployment assistance, and the Canada
Assistance Plan; and, in part, the general health
grants program. Payments were $213 million in
1970-71.

Subsidies to provinces payable under the British
North America Acts and other statutory authority
are $34 million, $2 million more than in 1970-71.

The transfer of certain public utility tax receipts
in the amount of $25 million are $1 million more than

in 1970-71 and represent the transferable portion of -

income tax received from corporations whose main
business is the distribution to, or generation for
distribution to, the public of electrical energy, gas
and steam. :

The Federal-Provincial Fiscal Revision Act, 1964,
provides that where, in any fiscal year commencing
on or after April 1, 1964, the federal savings in respect
of a province providing schooling exceeds the federal
revenue abatement in respeé¢t of that province for

the taxation year ending in that fiscal year, the Minis-

ter of Finance may, out of the consolidated revenue
fund, pay to that province in respect of that fiscal
year an amount equal to the excess and where for a
taxation year ending in any fiscal year commencing
on or after April 1, 1964 the federal revenue abatement
in respect of a province providing schooling allowances
exceeds the federal savings in that fiscal year in
respect of that province, the amount of the excess may

be deducted from any payment to that province under
the Federal-Provincial Fiscal Arrangements Act or
under any subsequent Act of the Parliament of
Canada substituted therefore, or may be otherwise
recovered as a debt due to Canada by that province.
The abatement for the taxation year 1971 and the
revised abatement for the taxation year 1970 in
respect of the Province of Quebec exceeded the federal
savings by $32 million which has been recovered from
payments to that province under the Established
Programs (Interim Arrangements) Act. In 1970-71
the abatement for the taxation year 1970 exceeded
the federal savings by $28 million and was recovered.

TABLE 20
(in millions of dollars)
N Fiscal year ended
. March 31 Increase
Fiscar, TRANSFER PAYMENTS —_— or
T0 PROVINCES 1972 decrease
C 1971 (prelim- (-)
inary)
Payments under the Federal-Provin-
cial Fiscal Arrangements Act...... hg87.4 1,128.4 141.0
Payments under the Established Pro-
grams (Interim Arrangements) Aet 213.1 (1273.2 60.1
Statutory subsidies.................. 31.8 33.8 2.0
Transfer of certain public utility tax
TeCeIPtS. it 24.1 25.4 1.3
Federal-Provincial Fiscal Revision .
Act (youth allowances)............ -21.5 —31.8 —4.3
1,228.9 1,429.0 200.1

(W Gross prior to recovery of an excess abatement under the Federal -
Provincial Fiscal Revision Act (youth allowances) to the Province
of Quebec.

TABLE 21
(in millions of dollars)

Fiscal year ended March 31, 1972 (preliminary}

Recovery
under the Transfer
Payments Federal- of
Payments under Provincial certain.
FiscaL TRANSFER PAYMENTS under Interim Fiscal public
Fiscal Arrange- . Revision Act utilities
Arrange- ments Statutory (youth tax
ments Act subsidies allowances) reqeipts Total

Newfoundland....................... 120.5 9.7 1.1 131.3
Nova Scotia.....cooovovviii... . 98.8 2.2 1.7 102.7
Prince Edward Island............... 23.2 0.6 0.2 24.0
New Brunswick..................... 98.5 1.8 . 0.1 100.4
Quebec.......ooviiiiiii 571.1 273.2 4.5 —31.8 3.2 820.2
Ontario......oovveiiiiiiiiii 25.7 5.6 11.2 42.5
Manitoba. ...ooovv i 63.5 2.1 0.8 66.4
Saskatchewan....................... 118.5 2.1 & 120.6
Alberta.......cooviviiiiiniinn.. 8.6 3.1 6.4 18.1
British Columbia.................... 2.1 0.5 2.6
Yukon and Northwest Territories. . . 0.2 0.2
1,128.4 ©273.2 33.8 —31.8 25.4 1,429.0

ULess than $50,000.




Governor General

Included in thesc expenditures are the salarics of
the Governor General of Canada and the Lieutenant-
Governors of the provinces and other expenses of
these offices. Expenditures of $1 million are approxi-
mately the same as in 1970-71.

Ihdi_an Affairs and Northérn Development

Expenditures of this department of $416 million
are $65 million more than in 1970-71. In 1971-72 the
Canadian wildlife service was transferred from this
department to the Department of Environment;
previous years figures have been adjusted for com-
parative purposes.

TABLE 22
(in millions of dollars)

Fiscai year ended

INDIAN AFFAIRS March 31 Increase
AND _ or
NORTHERN DEVELOPMENT 1972 decrease
A : 1971 (prelim- =)
inary)
Indian and Eskimo affairs—
Education..........cooooiiiiiiins 104.9 111.0 6.1
Community affairs................ 97.7 109.0 11.3
Economic development............ 10.1 14.0 3.9
(617 1 =) S 15.0 17.0 2.0
227.7 251.0 23.8
Northern development— :
Northern economic development. .. 22.0} 4.0 L5
Territorial relations................ 9.5 ' . )
Grants and contributions........... 50.2 65.0 14.8
81.7 108.0 26.3
Conservation—
National parks.................... 22.2 31.0 8.8
Historicsites...............ooonnt. 8.2 - 12.0 3.8
Other.........ooiiiiiiinianns 3.1 5.0 1.9
. 33.6 48.0 14.5
Administration and general.........: 7.7 9.0 1.3
350.6 416.0 65.4

Expenditures of $251 million for Indian and Eskimo
affairs include $111 million for education, $109 million
for community affairs and $14 million for economic
development. In 1970-71 expenditures of $228 million
included $105 million for education, $98 million for
community affairs and $10 million for economic
development.

Expenditures of $108 million for northern develop-
ment include $65 million for grants and contributions
(mainly to the Yukon and Northwest Territories),
$43 million for nothern economic development and
territorial relations. In 1970-71 expenditures of $82
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million included $50 million for grants and contribu-
tions, $22 million for northern- economic development
and $10 million for territorial relations.

~ Expenditures of $48 million for the conservation
program .include $31 million in respect of national
parks and $12 million in respect of historic sites. In
1970-71 expenditures of $34 million included $22
million for national parks and $8 million for historic
sites.

Indpstry, Trade and Commerce

Expenditures of the Department of Industry,
Trade and Commerce including those of Statistics
Canada total $350 million compared with $251 million
in 1970-71.

Outlays of $182 million for the trade-industrial
program are $38 million higher than in 1970-71 and
mclude $67 million for technological capability
($58 million in 1970-71), $30 million for general
incentives to industry ($30 million in 1970-71) and
$15 million for capital subsidies for the construction
of commercial and fishing vessels ($14 million in
1970-71).

Costs of the grains program of $88 million are
$34 million higher than in 1970-71. Statistics Canada
expenditures of $69 million are $30 million more than
in the previous year due mainly to costs of the 1971
census.

TABLE 23
(in millions of dollars)

Fiscal year ended

March 31 Increase
INDUSTRY, TRADE AND COMMERCE or
1972 decrease
1971 (prelim- (-)
inary)
/
Trade-industrial program— :
Technological capability (defence). 45.1 38.8 —6.3
Technological  capability  (non-
defence).........coovneninniienns 13.0 28.1 15.1
Capital subsidies for the construc-
tion of commercial and fishing
vessels. ..........0o il e 13.7 15.0 1.3
General incentives to industry..... 30.1 30.0 - -0.1
Administration and general........ 42.0 70.0 28.0
S 148.9 181.9 38.0
Tourism program.................ce.. 11.2 11.0 —-0.2
Grainsprogram...........c...coenens 53.6 88.0 34.4
World exhibitions.................... 2.9 0.1 —2.8
211.6 281.0 69.4
Statistics Canada.................... 39.0 89.0 30.0
350.0 99.4

250.6




Justice

Expenditures of the Department of Justice are
$28 million compared with $23 million in 1970-71.

Judges’ salaries and allowances are $16 million
compared with $11 million and outlays for legal
services are $9 million compared with $7 million in
the previous year. ’

TABLE 24 -
(in millions of dollars)

Fiscal year ended

. March 31 Increase

JusTicE —_——— or
1972 decrease

1971 (prelim- (=)

" inary)
Legal services....................... 6.7 - 9.0 2.3
Judges’ salaries and allowances....... 11.2 16.4 5.2
Administration and general.......... 4.8 3.0 —1.8
2.7 8.4 5.7
Labour

Expenditures of the Department of Labour are $17
million, $4 million more than in 1970-71.

Expenditures in respect of the Unemployment In-
surance Commission which in previous years was in-

cluded under the Department of Labour are now

shown under the Department of Manpower and Immi-
gration. ~

TABLE 25
(in millions of dollars)

Fiscal year ended

March 31 Increase
LABOUR _— or
\ . ! 1972 decrease
1971 (prelim (=)
inary)
Program expenditures................: ; 9.5 13.0 3.5
Payments of compensation respecting
public service employees and mer-
chant seamen...................... 4.0 4.0
13.5 17,0 3.5

Manpower and Immigration

Included under this heading are the Department of
Manpower and Immigration and the Unemployment
Insurance Commission. :

Expenditures of the department at $630 million are
$59 million more than in 1970-71. Development and
utilization of manpower costs of $585 million are $56
million more than in the previous year and include
$490 million for employment and training services
($352 million in 1970-71) and $76 million for co-
operation with the provinces in the provision of train-
ing facilities ($170 million in 1970-71). These latter
expenditures represent the federal government’s ter-
minal commitments under the training facilities agree-
ments. Costs of immigration services at $23 million
are approximately the same as in the previous year.

Expenditures in respect of the Unemployment
Insurance Commission, which were included under
the Department of Labour in 1970-71, total $163
million compared with $178 million in 1970-71.

TABLE 26 -
(in millions of dollars)

Fiscal year ended

March 31 Increase
MANPOWER AND IMMIGRATION & ——m8o————— or
1972 decrease
1971 (prelim- (-)
' inary)
Development and utilization of man-
power— ‘
Employment and training services. 352.2 490.0 137.8
- Co-operation with the provinces in
the provision of training facilities. 170.3 76.0 —94.3
Administration and general......... 7.0 19.0 12.0
' 629.5 685.0 b66.5
Immigration—
Recruitment selection.............. 13.6 13.0 —0.6
Enforcement and control........... 7.3 9.0 1.7
Administration.................... 1.9 1.0 —0.9
22.8 23.0 0.2
Program development............... 6.1 7.0 0.9
Immigration Appeal Board........:.. 0.7 1.0 0.3
Administration and general........... 11.7 14.0 2.3
570.8 630.0 59.2
Unemployment Insurance Commis-
sion—
Government’s contribution to the .
unemployment insurance account. 99.0 89.0 -—10.0
Administration and general......... 79.0 74.0 —-5.0
178.0 168.0 —15.0
748.8 793.0 44.2
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National Defence

Expenditures of the Department of National
Defence in the amount of $1,900 million are $82
million more than in 1970-71.

Expenditures of $1,821 million for defence services
include $1,396 million for operating expenses, $206
million for capital outlays and $219 million in respect
of military pensions and other benefits. In 1970-71
expenditures were $1,744 million and included $1,299
million for operating, $219 million for capital and
$226 million in respect of pensions. -

Outlays in respect of military pensions, pension
contributions and other benefits include $74 million
for the government’s contribution to the Canadian
forces superannuation account, $66 million for
amortization of deferred charges and $59 million for

additional interest in respect of the superannuation.

account. In 1970-71 the government’s contribution
was $70 million, amortization of deferred charges was
$89 million and additional interest was $46 million.

Defence research costs of $47 million are $1 million /

more than in 1970-71.

TABLE 27
(in millions of dollars).

Fiscal year ended

) March 31
Narionan DEFENCE Increase
1972 or
. 1971 (prelim- decrease
inary) -)
° Defence services—
Operating expenditures............. 1,208.5 1,396.3 97.8
Capital expenditures............... 218.7 205.8 -12.9
Military pensions, pension contribu-
tions and other benefits—
Superannuation account— .
Government's contribution..... 70.4 73.8 © 3.4
Amortization of deferred . .
charges...................... 89.4 66.0 —23.4
Additional interest............ 45.7 59.0 13.3
+ 205.56 198.8 —6.7
Other pensions, contributions and
benefits. ...................... 20.8 °  20.6 -0.2 -
1,743.5 1,821.5 " 78.0
Defenceresearch.................... 45.9 47.3 1.4
Mutual aid to NATO countries in-
cluding contributions towards mili- .
tary costs of NATO............... 14.4 14.4
Civil emergency measures. .......... 5.0 5.0
Defence Construction (1951) Limited. 2.2 2.7 0.5
Administration and general.......... 6.9 9.1 2.2
1,817.9. 1,900.0 82.1
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National Health and Wélfare

Expenditures of the Department of National Health
and Welfare including those of the Medical Research
Council are $2,714 million compared with $2,338
million in 1970-71. In 1971-72 expenditures in respect
of air pollution ‘and the public health engineering
division were transferred from this department to the
Department of Environment! 1970-71 figures have
been adjusted for comparative purposes. i

Outlays for welfare services are $1,105 million
compared with $1,031 million in 1970-71; for health
insurance and resources $1,482 million compared with
$1,193 million; for medical services $47 million com-
pared with $45 million; and for the Medical Research
Council $35 million compared with $34 million.

Family allowances, family assistance and youth allow-
ances

These expenditures total $617 million of which
$555 million is family allowances, $60 million is youth
allowances and $2 million is family assistance. In
1970-71 the total was $619 million of which $558 mil-
lion was family allowances, $58 million was youth
allowances and $3 million was family assistance.

Family allowances are payable in respect of all
children under 16 years of age, resident in Canada,
with minor exceptions such as children‘of immigrants
who must reside in Canada one year before family
allowance is payable. The monthly allowance is $6 if
the child is under 10 years of age and $8 in the age
group 10 to 15.

Family assistance is payable at the same rates on
behalf of children of immigrants and settlers during
their first year of residence in Canada.

Youth allowances are payable at the rate of $10 per
month in respect of persons resident in Canada who
have attained the age of 16 years and have not
attained the age of 18 years and who are in full-time
attendance at a school or university or are by reasons
of mental or physical infirmity precluded from attend-
ing school or university. No payments were made in

.respect of persons resident in the Province of Quebec.
"However, under authority of the Federal-Provincial

Fiscal Revision Act, abatements in federal income tax
otherwise payable by individuals resident in that



province were allowed in compensation of the fact that
the payment of youth allowances had been assumed
by the province and to allow for the imposition of the
required provincial income taxes.

TABLE 28
(in millions of dollars)

Fiscal year ended

March 31 Increase
NarmionaL Heavre AND WELFARE —M——————— or
1972 decrease
1971 (prelim- =)
inary)
Welfare services—
Family allowances................. 557.9 554.5 —3.4
Youth allowances.................. 58.0 59.8 ' 1.8
Family assistance®................ T 2.2 —-0.5
Canada assistance plan—payments
toprovinees..................... 391.6 462.4 70.8
Other..............c.ooiiiina, 20.3 26.1 5.8
1,030.6 1,105.0 74.6
Health insurance and resources—
Government’s contributions under
the Hospital Insurance and Diag-
nostic Services Act............... 734.3 850.6 116.3
Health resources fund.............. ) 37.5 37.0 —0.5
Medical Care Act.................. 400.5 576.5 176.0
General health and construction
grants to provinces............... 19.6 16.0 —3.6
Other...............cocoviin 1.4 1.9 0.5
1,193.8 1,/82.0 2_88.7
Medical Services. ............io...... 45.4 47.0 1.6
Health services...................... 6.5 8.0 1.5
Food and drug services.............. 15.6 19.0 3.4
Fitness and amateur sport........... 5.3 8.0 2.7
Administration and general.......... 7.0 10.0 3.0
2,303.6 -2,679.0 ~ 375.4
Medical Research Council—
Scholarships and grants in aid of
research..................... L 34.0 34.5 0.5
Administration.................... 0.4 0.5 01
' 34.4 35.0 0.6
2,338.0 2,714.0 376.0

MFor comparative purboses, Welfare Grants in 1970-71 are included in
other welfare services.

TABLE 29

(in millions of dollars)

Fiscal year ended March 31, 1972

(preliminary)
T Family Family Youth
allow-  assist- allow-
ances = ance ances Total
Newfoundland............... 170 21 19.1
Nova Scotia................. 209 o 3.2 241
Prince Edward Island....... 3.1 W 0.5° 3.6
New Brunswick............. 17.7 m 2.8 20.5
Quebec...................... 155.9 0.3 156.2
Ontario...............ooeen. 191.8 1.2 28.7  221.7
Manitoba.................... 24.7 0.1 3.9 28.7
Saskatchewan............... 24.1 ) 4.0 28.1
Alberta..................... 4.5 0.2 6.6 51.3
British Columbia............ 53.1 0.4 7.9 6l4
Yukon and Northwest )
Territories................. 1.7 o 0.1 1.8
554.5 2.2 50.8  616.5

(MLess than $50,000.

Canada Assistance Plan

Payments to the provinces under the Canada
Assistance Plan are $462 million compared with
$392 million in 1970-71. The Canada Assistance Plan
Act which was enacted in 1966 authorizes the federal
government to enter into agreements with the prov-
inces for sharing the costs of assistance and welfare -
services provided by the provinces, territories and
municipalities to persons in need. The rate of the
federal contribution is 50 per cent of the shareable
costs; the rates of assistance granted and the specific
conditions of eligibility applied afe determined by the
provinces and their municipalities and take into
account the budgetary requirements as well as the
income and resources of the applicants. Contributions
under this plan have replaced certain contributions
which formerly had been made under the Old Age
Assistance Act, the Disabled Persons Act, the Blind
Persons Act and the Unemployment Assistance Act.
Under a federal-provincial agreement the Province of
Quebec has opted out of a major portion of this
program. '




TABLE 30 4 effective April 1, 1969; Alberta effective July 1, 1969;
(in millions of dollars) Ontario effective October 1, 1969; Quebec effective
November 1, 1970; Prince Edward Island effective
December 1,1970; New Brunswick effective January 1,

Fiscal year ended

G A P March 31 Increase 1971 and Northwest Territories effective April 1, 1971.
1 LA L ———— 11 oy .
ANADA ASSISTANCE TLAN 1972 de-c‘;;ase Payments of $576 million are $176 million higher
1971 (prelim- =) than in 1970-71. .
imary) , -TABLE 32
Newfoundland....................... 22.0 4.8 2.8 (in millions of dollars)
Nova Scotia............covevenni.n. 16.7 19.5 2.8
Prince Edward Island............... 3.8 © 4.3 0.5 Fiscal ded
New Brunswick..................... 15.2 ° 18.7 3.5 iscal year ende :
Quebec. ...... SRR 0.4 0.4 CoNTRIBUTIONS T0 PROVINCES March 31 Increase
: UNDER THE L m— or
Manitopa. o e Cma Mspica, Cars Act 1972 decrease
Saskatchewan....................... 20.6 24.7 4.1 1971 (grehm— =)
Alberta. ..o 39.3  44.6 5.3 inary)
British Columbia.................... 68.2 76.8 8.6
P Newfoundland....................... 12.3 14.4 2.1
Yukon and Northwest Territories.... 1.2 1.9 07 Nova Scotis........ooiiii 7.8 20.7 2.9
Prince Edward Island................ 0.8 2.9 2.1
391.6 462.4 0.8 New Brunswick...................... 3.4 16.2 12.8
QUEDEC. ...ttt 56.1  159.8 103.7
ODATIO. . ..evv oo 174.4  203.7 29.3
. . : : Manitoba.............c.oiiiiill., 23.2 27.5 4.3
HOSPZtal. Ins.@érance and Dzaqn-OStzc Servlces ACt_ . Saskatchewan ....................... 22.5 25.4 2.9
Contributions of $850 million to the provinces in Alberta......... RETPRPI ST 3.1 45.0 - 6.9
1971-72 under this Act are $116 million more than in  British Columbia.................... 51.9 60.0 8.1
. e Northwest Territories............... 0.9 0.9
1970-71. Under federal-provincial agreement the
Province of Quebec has opted out of this program. - 400.5  576.5 176.0
TABLE 31 .
(in millions of dollars) - Health resources fund
' The Health Resources Act provides for the estab-
Fiscal year ended lishment of a health resources fund to assist provinces
GoverNMENT'S CONTRIBUTIONS March 31 Increase  in the acquisition, construction and renovation of
Hosrrar Taoymancs AND 1972 deoense  Dealth training facilities and research institutes.
DiagnosTic SERVICES Act 1971 (prelim- (=) Expenditures are $37 million, approximately the
inary) same as in 1970-71.
Newfoundland.......... e © 240 27.3 3.3
Nova Scotia...............ooven... 37.5 42.9 5.4 E ’_D}BLE 33
Prince Edward Island............... 4.8 5.2 0.4 (in millions of dollars)
New Brunswick..................... 28.1 33.7 5.6
ORbATIO. .. oovn e 368.8  434.0 65.2 ]
Manitoba.........cooeviviiaii.... 46.9 53.4 6.5 : Fiscal year ended
Saskatchewan....................... 4.0 49.9 ~ 5.9 CoNTRIBUTIONS T0 PROVINCES March 31 Increase
Alberta. . ........................... 82.5 91.4 8.9 UNDER THE —_——  or
British Columbia.................... 95.5  110.0 ‘14.5 Heaura Resounces Funp Acr 1972 decrease
Yukon and Northwest Territories. ... 2.2 2.8 0.6 1971 (prelim- (=)
. inary)
734.3  850.6 116.3 ‘
Newfoundland....................... 0.1 0.7 0.6
Nova Scotia..........oovevvvii., 0.4 1.2 0.8
' . : Prince Edward Island................ (¢} .
Medical Care Act New Brunswick...................... 0.2 —0.2
. . ’ Quebec..............oiii 8.7 7.6 —1.1
The Medical Care Act authorizes the payment of Ontario.............................. 19.5 17.0 —2.5
contributions by Canada towards the cost of insured g;‘l‘::gé’}fé%l; """""""""""" (1“; g'; —(1)';
medical services incurred by provinces pursuant to aiberta............................. 48 4.6 —0.2
provincial medical care insurance plans. British Columbia...... PP 1.3 2.3 1.0
The Provinces of Saskatchewan and British Colum- ' ' 37.5 37.0 0.5

bia became participating provinces effective July 1,
1968; Nova Scotia, Newfoundland and Manitoba  ®WLess than $50,000.
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National Revenue

Expenditures of the Department of National
Revenue are $182 million compared with $159 mllhon
in 1970-71.

Outlays of $85 million in respect of the collection

of customs import duties, excise taxes and excise

duties are $10 million higher and outlays of $97 million

in respect of taxation are $13 million more than in

1970-71.
: TABLE 34

(in millions of dollars)

Fiscal year ended

March 31 Increase
NarioNAL REVENUE or
1972 decrease
T 1971 (prelim- (-)
. inary)
Customs and excise.................. 74.4 -84.5 10.1
Taxation................. e 84.0 97.0 ©13.0
Tax ReviewBoard................... 0.4 0.5 0.1
158.8 182.0 23.2

Parliament
Costs of Parha,ment of $34 million are $7 mllhon
more than in 1970-71.

TABLE 35
~ (in millions of dollars)

Fiscal year ended

March 31 :
Increase
1972 - or
PARLIAMENT 1971 (prelim- * decrease
inary) (-)
House of Commons.... ............. 21.0 27.8 6.8
The Senate.............. P 5.1 5.3 0.2
Library of Parliament............... 1.1 1.3 0.2
27.2 34.4° 7.2

Post Office

Gross expenditures of the Post Office Department
total $495 million in 1971-72 compared with $449
million in 1970-71.

Salaries and allowances: are $361 million, $30
million higher than in 1970-71 and costs of transporta-
tion of mail are $98 million, $2 mllhon higher than
in 1970-71.

However, as authorized by the Post Office Act,
remuneration of postmasters and staffs at revenue
and semi-staff offices and certain other disbursements
are paid from revenue. These payments amounted to
$56 million in 1971-72 ($55 million in 1970-71). Also,
Post Office vote 1 authorized that revenue arising from
services provided thereunder be credited thereto; this
amounts to $27 million compared with $26 million in
1970-71.

Consequently net expenditures charged to budget-
ary appropriations are $412 million compared to
$369 million in 1970-71.

TABLE 36
(in millions of dollars)
Fiscal year ended
March 31 Increase
or
1972 decrease
Post OFFICE 1971 (prelim- (-)
inary)
Operating expenditures—
Salaries and allowances—
Headquarters, regional and dis-
trict offices, staff post oﬂices )
and railway mail services..... 281.8 312.5 30.7
Postmasters and staff—
Revenue offices................ 13.4 12.0 —1.4
" Semi-staff offices............... 29.6 29.6
Sub postmasters.......o......... 6.4 7.2 0.8
. ss1.2 . 861.3 80.1
Transportation of mail—
Rail..........oooiiiiii il 11.6 10.9 -0.7
Land.......cooininiinninnnnannns 51.5 52.3 0.8
7 27.1 28.8 1.7
Water.......ccocviiniiiiiinennn, 1.5 1.3 —0.2
Payments to foreign postal ad-
ministrations. ...... e 4.5 4.8 0.3
’ 9.2 98.1 1.9
Other............iviiiiiiiiiinnn, 17.0 28.5 11.5
}
444.4 487.9 43.5
Capital expenditures. ................ 4.7 7.0 2.3
Grants and contributions........ .. 0.1 0.1