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to “increase throughout Canada and internationally, the knowledge,
understanding, and appreciation' of, respect for, and interest in the
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Chairman’s Report

To the Minister of Canadian Heritage, the Honourable Sheila Copps:
1997-98 has been a year of new beginnings for the Canadian Museum
of Nature.

May 9, 1997 was a very important day in the history of the Museum,
the inauguration of a brand new facility for the Canadian Museum of
Nature—the Natural Heritage Building in Aylmer, Quebec.

The Museum’s Board of Trustees has hired a new leader for the CMN
Ms Joanne DiCosimo, who took over the role as President on July 1, 1997.
We were impressed with her very successful record as CEO of the
Manitoba Museum of Man and Nature. Her dynamism and twin
emphases on staff and community will allow the Museum to tap the
energies of these two most valuable assets.

The Board of Trustees sets broad strategic direction, long-term objec-
tives and priorities for the institution. In the last fiscal year, trustees approved
ere a success b ecause a new governance structure. Trustees now sit on the Audit and Finance
_ Committee and the Community and Government Relations Committee
d tre @SU re OI | a 'qn ) . 2 with the Chair and Vice-Chair as ex-officio members. New trustees were CMN AR

'_; '\r = 1 appointed in 1997-98-Mr. Jordan Livingston and Ms Louise Beaubien- 5
e y Lepage as Vice-Chair. Trustees participated actively in the Museum’s exter-
. nal consultation workshops. A great deal of effort has been put into listening
to external advisors, giving them a meaningful say in what the CMN is
becoming. We believe that our national consultations were a success because
our stakeholders know that the CMN's staff and treasured collections con-
stitute a great beginning for our endeavour.

I would like to take this opportunity to thank retiring Board mem-
bers Ms Constance Ings, Ms Flavia Redelmeier and Ms Patricia Wright.
Their contribution over the past years is greatly appreciated.

It is my pleasure to submit this report of the activities of the
Canadian Museum of Nature for the 1997-98 fiscal year, with the

Museum’s financial statements and the report of the Auditor General.

Respectfully,

N

Frank Ling

Chair of the Board of Trustees




President’s Report

The 1997-98 fiscal year has been a year of consolidation, exploration
and discovery for the Canadian Museum of Nature. | will deal in turn

with each of these aspects.

CONSOLIDATION

The physical move of Staff and collections to the new Aylmer facility was

achieved largely in the preceding year, but the longer process of unpacking

and rehousing collections and of becoming accustomed to new work

spaces continued to absorb time and attention in 1997-98. The move

from twelve different sites to the current two has enabled CMN to

consolidate operations, achieve efficiencies and address concerns that CMN AR

existed for the safety and future development of the national natural

know the |nst|

f science collection. Other benefits of the consolidation have become

3 J apparent this past year as Staff have developed a new understanding and
“ » . 1 : _ awareness of each others’ work, as communication across the organi-
l - . o & sation has occurred with greater ease and therefore, frequency, and as
Staff now working in adjacent spaces have formulated joint projects.

-' CON!)LIDATION '-
Especially exciting has been the enhanced potential for the generation
. - | - of new knowledge across disciplines. Notable results in this regard include
_q_," ‘ . ; ' / | the formulation of the Rideau River Biodiversity Project by a multi-
| ’r ; » J disciplinary research team and the generation of the masterplan to guide
! ! ‘ G " : the restoration of the Victoria Memorial Museum Building, the national
heritage treasure which is the centre of CMN’s service for visitors to the

nation’s capital.
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EXPLORATION

After anumber of months of inwardly focused activity—the
move to the Natural Heritage Building being a case in
point-the Staff and Board of Trustees were eager to look
outward once again and to focus on the community in whose
interest the institution is established. We wanted to talk to
others about the unique role and special responsibilities of
a national museum. Because all museums, universities and
scientific agencies are experiencing identical challenges of
funding and concern for the gaps in service and in the knowl-
edge base that may result, it was appropriate to begin our
explorations in a dialogue with colleagues across Canada.

To this end, during the period October to December
1997, we conducted a series of consultation workshops in
six cities. We held discussions with 40 to 50 people in each
centre and received the comments and perspectives of an
additional 100 people in writing or electronically. We also
held meetings to renew relationships and share ideas with
CMN’s many partners.

An essential part of exploring possibilities for areas of
future service has been engaging the vision, views and aspi-
rations of the people who know the institution best-the
Staff. Their input was equally essential in this exploratory
phase and in the subsequent development of the plan for

CMN’s future service.

DISCOVERY

We learned a great deal through the discussion and con-

sultation process. The discoveries were many and varied

and | will give just a few examples.

* The essential contribution of the institution in assessing
and addressing environmental health was reaffirmed.

The talent, skills, knowledge and dedication of CMN’s

staff were confirmed.
* Anew role was proposed for CMN as the initiator and/or
centre of a variety of networks in natural science research,

collections and exhibitions activity.

Canadians’ shared pride in the physical beauty and

incredible variety of Canada and our common desire to

preserve this in perpetuity was affirmed.

There is intense interest across Canada in seeing the

national collection.

Concerns, issues and work in the natural sciences transcend

political and geographical boundaries.

Thereisacritical need for on-going discussion and dialogue
among all interested parties.

The information gathered through the consultation
process, together with an assessment of the institution’s
strengths, provided the basis for formulating the plan for
CMN for the immediate future.

FUTURE

\We now have broad consensus that the Canadian Museum of
Nature will be renewed and will increase its public value by
focusing institutional energy, knowledge, skills and resources

on the achievement of four objectives as follows:

Objective 1-to increase national service and impact.

Strategies

Create and maintain national networks in each of the
scientific disciplines in which the Museum operates and
initiate a consortium of natural history museums and

related organisations;

Post descriptions of major collections holdings and scien-

tific expertise on CMN’s Website, and facilitate access; and

Revitalise the Museum’s program of travelling exhibits,
specifically by responding to Canadian’s expressed desire
to see the national collection.

I will limit myself to examples of the strategies against
each objective. It will be understood, | know, that the full

plan is more comprehensive.

Objective 2—to demonstrate the value of the work done

by the institution (to make it visible and obvious).

Strategies

« Further develop a public function for the Aylmer site by
offering tours of the collection areas and wetlands

interpretation, for example;

+ Continue the strong program of popular and scientific
publications—these range from the best-selling Dinosaur
eggs (booklet and model in the Tiny Perfect Dinosaur
Series) to essential reference tools like the Insects of the
Yukon and Lichens of North America, a current co-pro-
duction with Yale University Press;

* Further develop the Website; and

* Pursue the new opportunity to work with the Quebec com-
munity with the launch of the Canadian tour of Monarca:

Butterflies Beyond Boundaries in Sherbrooke.

Objective 3—to put in place basic operating systems,
human and technical, to support all institutional work.

There are two basic technical strategies. One is to ensure
Year 2000 readiness for all computer systems. The second
is the creation of an electronic record of all collection data,
thus supporting Canada’s contribution to the essential task
of monitoring biodiversity on a global basis.

We also have a number of strategies aimed at strength-
ening and further developing the essential human resources
of CMN. And we will continue to work to achieve an effec-
tive, open, participatory and transparent system of insti-

tutional planning.

Objective 4—to increase self-generated revenue.

The focus here is building the fund-raising and revenue-
generating capacities of the Museum. This is necessary both
to support mission-critical program activities and to conduct
a much-needed capital campaign to address the chronic
needs of the Victoria Memorial Museum Building at
McLeod and Metcalfe, the heritage facility that is the main
public face of the Canadian Museum of Nature.

I look forward to reporting our progress with regard to
each of these objectives at this time next year.

In highlighting the future plans of the Canadian Museum
of Nature, | do not wish to de-emphasise the considerable
achievements of the institution this past fiscal year.

We are very proud of the facts that: attendance has

increased, as has our market share in this region; collections

Staff last year responded to over 1,400 specimen loan
requests for information despite the constraints of the
move; 37 new species where named and described; the
Arctic Odyssey exhibition was developed in co-operation
with the community of Igloolik, effectively twinning science
and traditional knowledge, and a travelling version will cel-
ebrate the creation of Canada’s newest territory of Nunavut
next year.

In closing, | wish to thank the Staff, the Board of
Trustees, the Museum’s Associates and Emeritus Staff, the
Volunteers and all donors and supporters of the Canadian
Museum of Nature. It has been a notable year for the
Museum. As a direct result of your efforts, CMN’s contri-
butions have been significant and with the new plan for the
future, these contributions will continue to increase in the
years ahead.

I will add that it has been a year of exploration and dis-
covery for me personally, as well. I am very grateful to Colin
Eades for his outstanding work as Interim President. | have
been on a steep learning curve as the new President and a
new comer to the region. Colin, the Staff and the Board
worked hard to ensure a smooth transition and an effective
orientation and | will take this opportunity to express my
thanks. It has been a pleasure to join such a fine institution
and to have the opportunity to work with colleagues and
with the community in creating and shaping the Museum’s

future service to Canada.

Respectfully,

G AL

Joanne DiCosimo

President and Chief Executive Officer

CMN AR
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Corporate Overview

Mandate and Structure

The Canadian Museum of Nature is a Crown Corporation with a
mandate to “increase throughout Canada and internationally, the
knowledge, understanding, and appreciation of, respect for, and
interest in the natural world, by maintaining a collection of natural
history objects for research and posterity, and by demonstrating the
natural world.”

In recent years, this has been fulfilled by focusing on programs and
products which inform and influence positively Canadian attitudes
and behaviour toward nature. Fundamental to this is our work in
nature education.

Today’s CMN has a stronger emphasis on research, particularly
research that will assist in the resolution of contemporary problems. The
Museum has become a lively, interactive institution, bringing Canadians
in touch with each other and nature using new, high-tech connections.

A Board of Trustees governs the CMN, and reports to Parliament
through the Minister of Canadian Heritage. The President, Vice-
President and the Directors responsible for strategic operating areas
manage the Museum.

The CMN boasts 150 years of historical excellence in research, col-
lections and education. The shining face of the CMN-its Visitor Services
and Interpretation Staff—is only one facet of the Museum. Behind the
scenes is an equally top-notch staff of research scientists, collection spe-

cialists, educators and administrators.

CMN AR
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Strategic Issues

How can we serve you better?

Asking and listening - Creating new opportunities for col-
laboration, and making existing partnerships more fruit-
ful, were central preoccupations of the Museum last year.
The CMN launched a new era of broad consultations with
workshops in six Canadian cities to ask colleagues and part-
ners what they thought we should be and do—how we could
best be of service. Their thoughtful responses provided the
basis for a further series of consultations with Staff and
Volunteers, leading ultimately to the Strategic Operating
Plan. The advice and perspectives gleaned in these consul-
tations were invaluable, and the Museum will continue
processes of external consultation as an integral part of
institutional planning.

Our splendid new Natural Heritage Building, and the
chance to see even a modest selection of our collections,
enticed many visitors to Aylmer. We took full advantage of
these informal opportunities to seek even more opinions,
always with an eye to partnerships and service.

We did extensive evaluations of Arctic Odyssey, last
year’s summer exhibit, in large part by asking visitors’ opin-
ions. Visitor survey and focus group sessions combined
with a critical appraisal and a tracking study will allow
CMN to choose which elements will be included in the

planned travelling exhibit.

Getting out and doing - We also learned a great deal about
being an effective partner. Within the scientific communi-
ty, we developed new partners, and continued valuable work
with others. The Museum entered a staffing partnership with
the Bamfield Marine Station on Vancouver Island to share
the skills of Dr. André Martel. We signed a Memorandum
of Understanding with the Canadian Conservation Institute
to formalise the services we exchange. And Dr. Joel Grice
continued in his prestigious role as Chair of the
Commission on New Minerals and Mineral Names, for the
International Mineralogical Association.

The Museum met with the Canadian Society of

Zoologists to discuss the CMN’s role in addressing our com-
mon concern about the crisis in systematics. From those dis-
cussions we have agreed to work with the CSZ to develop
strategies for orphaned natural history collections, to make
our own collections as well-known and accessible as possi-
ble, and to obtain specialised advice about specific collections

in situations where the Museum has no in-house expertise.

Good neighbours - Locally, we've been good neighbours,
with particular emphasis on education and tourism. The
CMN s involved in partnerships to deliver the Ottawa
Regional Science Fair, the Ottawa Valley Book Festival, the
Canadian Wildlife Federation’s Backyard Habitat work-
shops, workshops for education students at the Université
du Québec a Hull, and more. CMN interpreters delivered
summer Sunday programs in the Gatineau Park in con-

junction with the National Capital Commission.

Broad outreach from the CCB - The Canadian Centre for
Biodiversity (CCB) continues to be a channel through
which the Museum works with other organisations con-
cerned with the environment. The CCB organised this
year’s Annual General Meeting of the Canadian Committee
of the International Union for the Conservation of Nature.
The Centre was also instrumental in developing a Letter of
Intent between the CMN and the Biosphére to develop edu-
cational programs linked to environmental research. A
Letter of Agreement between the CMN, the Canadian
Wildlife Service, Environment Canada, the Canadian
Wildlife Federation and the Canada Centre for Remote
Sensing, leading to a prototype “wildlife at risk” web site,
was signed—again through the auspices of the CCB. These
activities strengthen the CMN'’s environmental work, and
enhance our effectiveness.

Jean Lauriault of the CCB was sponsored by the UN
Development Programme and the UN Environment
Programme to participate in workshops in Kenya to devel-
op biodiversity strategies and action plans for developing

nations. He also coordinated the third Canada-Mexico

Student Exchange. The Exchange, operated in partnership
with the Montreal Insectarium, aims to increase under-
standing of biodiversity among school-age children and

connect this understanding to local conservation.

Getting re-acquainted with the family - We are making
efforts to strengthen ties with the Canadian museum com-
munity. We hosted a special preview of Arctic Odyssey for
over 300 Canadian Museums Association delegates in June,
treating them to northern dance and music presentations,
and a sampling of traditional foods. We have attended
national and provincial museums associations’ meetings,
and we have collaborated with local museums to meet
shared objectives. CMN staff helped the National Gallery
of Canada prepare and interpret their Science Photography

exhibit at the National Arts Centre.

Making our presence known - Intensive effort was put into
letting the local community know about our programming
activities. A new print, radio and television advertising cam-
paign was produced to highlight educational programming.
We also brought new visitors into the VMMB by letting our
friends and partners use it for free or at cost, to host their
activities. The Ottawa Field Naturalists, the Sierra Club, the

Canadian Nature Federation, the Royal Society and

GRANT FOR MULTI-DISCIPLINARY, COMMUNITY-BASED RESEARCH

The EJLB Foundation has pledged $150,000 over three years to
fund a multi-disciplinary, community-based study of the eco-
logical health of the Rideau River. This unique project will involve
nine research Staff, three associates and virtually every area of the
Museum before it is completed. The project, headed by Dr. Michel
Poulin, requires broad community participation; initial consulta-
tions with local people with special knowledge of the river have

already begun. Educational and community programs will follow

throughout the three-year project.

Canadian Geographic, among others, held events in the

unique atmosphere of the VMMB.

On The Home Front
The people who work for the Canadian Museum of
Nature-Staff, Associates and Volunteers—are, without

question, its greatest asset.

Celebrating ourselves - While celebrating the CMN’s col-
lective success at the opening of the Natural Heritage
Building, we took the opportunity to recognise individual
accomplishments. A team composed of Staff members from
all areas of the Museum was honoured with a President’s
Award for significant contributions to the move to the
NHB. Dr. Irwin Brodo was given a service award to
acknowledge 32 years of research contributions.

Publishing in scientific journals is essential to commu-
nicating new knowledge developed through research
work-a fact recognised through the Museum’s Brock Awards
for outstanding publications. Two zoologists won this
prize-Dr. Bob Anderson, entomologist, and Dr. Claude
Renaud, ichthyologist.

The CMN’s Volunteers are gems. We do our best to let
them know how much they are valued. Their hard work is

rewarded with fun: a Volunteer Appreciation Evening;

CMN AR
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SOMETHING TO CELEBRATE

S Rl el S

1T

A watershed in the history of the Canadian Museum of
Nature’s service to Canada, on May 9, 1997, the new col-
lections and research facility—the Natural Heritage Building

(NHB) in Aylmer, Quebec — was inaugurated.

Two days of inauguration events were held at the new Natural Heritage Building. We hosted 400 visitors at the May 9

celebration, at which the Honourable Marcel Massé gave the keynote address. Over 1,500 people visited the NHB Open

House the next day, touring the collection areas and talking to staff. Visitors were amazed by the CMN’s treasures and impressed

with the superior care they will be receiving in the new facility.

To address concerns expressed by the environmental community when the Aylmer
site was allocated, the Museum developed—in partnership with a number of experts and
public interest groups—a stewardship plan for the management of the site and Museum
facility. We have created an Environmental Education Fund and have raised over $30,000

from private industry to support this aspect of the Environmental Stewardship Programme.

Christmas party;Volunteer Luncheon; a potluck; and guid-
ed tours of the Natural Heritage Building were highlights
this year. And a new initiative was launched—Nature Nuts,
a newsletter just for volunteers.

The entire Museum is kept informed of all the news
that’s fit (or not) to print through Just the Facts, the week-
ly internal newsletter of the CMN.

Progress On Qur Objectives

In 1997-98, the Museum set three objectives and outlined a
number of means by which these objectives would be
achieved. Our first objective was to foster a greater appreci-
ation and understanding of Canadian Natural History. We

said we would accomplish this in the following four ways:

1. Conducting collection-based research that generates new
knowledge - Research activities got back up to cruising speed,
after losing some momentum to the move to the Natural
Heritage Building. Field seasons were planned after a hiatus
(also due to the move) of two years. Forty two scientific man-
uscripts were published in scientific journals. These efforts

are vital to maintaining peer recognition for CMN scientists.

Research plans followed our focus on three areas: Issues
in Biodiversity; Paleobiological Studies; and Rare Elements.
Each project now has a leader to guide progress, keep
research relevant, and represent the team.

CMN researchers and collections experts, through the
auspices of the Canadian Centre for Biodiversity (CCB),
reviewed and provided advice on some 30 status reports on
endangered species for the Committee on the Status of
Endangered Wildlife in Canada (COSEWIC).

The CMN helped implement the Convention on
Biological Diversity via CCB-organised missions to Cote
d’Ivoire and Burkina Faso. Preliminary visits to two more
West African countries, Togo and Benin, were also made.

The Biological Survey of Canada (BSC) continued its work
as a clearing house and source of information on terrestrial
arthropods (insects and related animals), through liaison with
its partners, and by publishing in systematics and biodiver-
sity. CMN researchers contributed to these efforts through
their membership in the Scientific Advisory Committee and
by writing reports and lending editorial assistance. Three
publications went to press through the efforts of the BSC: a

book-Insects of the Yukon; and two newsletters—the 1997 issue

of Arctic Insect News, and the Newsletter of the Biological
Survey of Canada (Terrestrial Arthropods).

The CMN mounted its second International School of
Biodiversity and Systematics in cooperation with Queen’s
University. The Museum also planned and delivered an
Arctic Natural History Summer School in Cambridge Bay
(NWT), as part of an on-going partnership with the
Nunavut Research Institute.

Global biodiversity, the quarterly publication of the
CCB, reached more readers than ever last year, thanks to a
$25,000 grant from the Richard Ivey foundation in support
of the magazine’s theme issue on Eco-forestry. The grant
allowed the Eco-forestry issue to contain more pages than
any previous issue, and made possible the free distribution
of the magazine to 7,000 Canadians with an interest in
forestry. Recipients included forestry educators and stu-
dents, environmentalists, members of the forest industry,

woodlot owners and policy makers.

11. Developing, preserving and making accessible an infor-
mation resource of collections and associated data - The
CMN is establishing a collections development plan that will
guide our consideration of future acquisitions. Collections
development proceeded judiciously, bearing this in mind.
Collections were unpacked, and significant upgrades to
the organisation, care and accessibility of the collections
were made: all compactors, cabinets and shelves were
labeled; 2,000 trays of birds and mammals were transferred
to metal drawers and PET (Polyethylene Terephthalate)
trays; major collections have been reorganised for efficient
access; half of the mollusc collection was transferred from
acidic boxes to PET boxes; and large fossils and minerals
were cleaned, put on pallets and wrapped with dust covers.
Ninety-five percent of materials used in the move remain
in use as permanent upgrades to the collection storage.
The accessibility of the CMN'’s collections made an
important step forward during the last year, with the pur-
chase and installation of MultiMIMSY, a Collections

Management Information System. Staff has been trained on

this new software, and the first phase of data entry (con-
verting existing data and planning for additional data entry)
is planned for 1998-99.

A new storage and shelving system for the Museum’s
Photograph and Nature Art collections was installed, lay-
ing the groundwork for re-organising and cataloguing these
collections, and improving access and protection.

The frost-fractured skull of a new species of ceratop-
sian (horned) dinosaur was prepared, as part of a project

involving research and collections Staff. Progress is

THE CASTLE TURNS 85

All spruced up with its stonework repaired, the Victoria
Memorial Museum Building celebrated its 85th birthday this
year. The September 27th celebrations returned visitors to the
VMMB’s youthful years with historical tours and vintage nature
films. Renowned diorama artist Dr. Clarence Tillenius held a work-
shop in the Mammal and Bird Galleries he helped create and
recounted his memories of past adventures. On the airwaves,

radio listeners phoned in their fondest memories of the Castle,

including recollections of the movies featured there in the 1930's.

CMN AR
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continuing on the frill (the Elizabethan collar-like projection
characteristic of some dinosaurs), and the rest of the body.

Work on the National Collections Strategy continued
through the joint project with our partners in the Federal
Biosystematics Partnership (FBP) on establishing a National
Biodiversity Information Initiative in Canada (NBII). NBII
aims to formulate a national strategy for networking all
biodiversity-related data in Canada. Other partners in this
accessibility initiative include Environment Canada, Agri-
culture and Agri-Food Canada, and Natural Resources Canada.
The Museum participated in three workshops, on Metadata,
Spatial Referencing and Leveraging Collections Data.

The CMN met its commitment to have a library infor-

mation system operational by September 1997. A new

Figure.1 - Audience reach

Local Attendance (after-hour, open-hour, NHB, NCR)
High attendance venues

National multi-media (TV, Web)

Local multi-media

Travelling Exhibits

Purchase CMN products

Global biodiversity

Research is developing a model to guide collections man-
agement decisions. Elements of the model were presented as
workshops delivered to the Canadian Museums Association

and the Smithsonian Institution.

I11. Educating the public and other stakeholders through a
variety of interactive and multimedia exhibits, programmes,
and educational products with a prime focus on families
with young children - Arctic Odyssey, the CMN’s summer
exhibit for 1997, opened in June in partnership with the
Center for Traditional Knowledge, Makivik Corporation
and the community of Igloolik. Its popularity with the pub-
lic helped increase attendance figures by 16 percent over the

previous summer. The VMMB also featured three special

1997-98 1996-97
315,976 287,313
375,000 375,000
6,328,822 1,792,000
1,800,000 526,560
270,000 655,000
221,232 400,000
76,100 32,000

Note: The decrease in Travelling Exhibits attendance is a direct result of the Museum'’s decision to decommission some that were past their useful lives.

Library Information System (LIS) was installed and con-
figured, providing Staff with on-line access to the CMN
Library’s holdings. The CMN and the Canadian Museum
of Civilization formed a consortium to purchase and devel-
op the system, resulting in approximately $200,000 savings.
A Library Information System (LIS) was installed and Staff
trained in its use. The implementation of this multi-year
project has moved to the installation of barcodes for most
volumes acquired since 1977. Work on the serials and web
modules of this system is well underway.

CMN’s important research into collections care was
reinitiated this year, following the move to Aylmer. The

Centre for Collections Management and Conservation

exhibits: Through Artist’s Eyes; Stardust: Images of Monarch
Butterflies, an exhibit co-sponsored by the Government of
Mexico; and a VMMB 85th Anniversary exhibit.

Special events were held throughout the year at the
VMMB, encouraging visitors to come back and see some-
thing new. We hosted Ikebana—The Way of the Flowers, the
Children’s Festival, the Canadian Wildlife Habitat and
Print art show, the Festival of Trees (with the Big Sisters of
Ottawa-Carleton), and the Wildlife Festival. Many events,
such as the Tulip Festival, Capital Quiz and Winterlude,
were coordinated with the National Capital Commis-
sion. Additional seasonal programming included

wildlife surveys, National Science and Technology

week, Halloween, winter holiday season, Mineral Month,
and extensive March Break programming on dinosaurs
and paleontology.

The school programme team received an award of excel-
lence from the Ottawa chapter of the Phi Delta Kappa—an
international group of educators. Ongoing activities of
this group include eight thematic Nature Workshops and
three self-guided visits, coordination and training of a
group of 65 volunteers, training interns from a partnership
program with Algonquin College, and the Specimens
on Loan programme.

Three new education programmes were developed
this past year: Nature for Tiny Tots, a series of weekly work-
shops for kids three to five, accompanied by an adult;
What's the Buzz; an interactive exploratory station; and
Meet the Experts, which brings CMN research and collec-
tions Staff into the VMMB to talk to the public one week-
end a month. These programmes give the public the
chance to meet face-to-face with CMN Staff, and generated
very positive public response. The Museum plans to con-
tinue to offer these successful programmes, while looking
for ways to make them even better.

The CMN also contributes nationally to advanced edu-
cation. Dr. Scott Ercit taught a course in Optical Mineralogy

at Carleton University for the third time, and Dr. Joel Grice

was re-appointed as an Adjunct Professor at the University
of Manitoba (Geological Sciences). Through its participa-
tion in the Federal Biosystematics Partnership, the CMN
helped to fund a three-year fellowship for Scott Brooks, a
doctoral candidate making extensive use of the Lyman
Museum collections. Dr. André Martel instructed the
Marine Invertebrate course at the Huntsman Marine
Laboratory for the second time.

The CMN took a good, hard look at travelling exhibits.
We faced the fact that some were past their useful lives, and
decommissioned them. We did a detailed internal analysis
of the program, and commissioned a national marketing
study with three national museum partners to ask poten-
tial clients about their needs and expectations. And we stud-
ied the feedback from the national consultations held as
part of our detailed corporate planning process. Results
from all three sources led to the same conclusion: travelling
exhibits are valued, and an important part of the CMN’s
service responsibilities. As a result, the CMN’s corporate
strategy for 1998-99 and beyond includes initiatives to
rebuild the programme.

The CMN’s profitable partnership with Somerville
House publishers continued last year with the release of two
new products—\elociraptor, the sixth in the Tiny Perfect

Dinosaur series, and the Neanderthal Book and Skeleton.

NEW HORNED DINOSAUR DISCOVERED IN THE CMN!

The frost-fractured skull of a new dinosaur, previously unknown to science, was
prepared in a laboratory in the Natural Heritage Building this year. CMN researchers
had originally ignored the specimen, thinking that the dinosaur hidden inside this
particular field jacket (a burlap and plaster-of-paris case used to protect and transport
large fossils) was a rather ordinary specimen of Chasmosaurus—itself a relatively common
species. It was only investigated because of the unusual nature of the specimen: the
paleontologist who collected it in 1958 had noted that it had died standing up. To their
astonishment, researchers discovered that the specimen represented a new species of
ceratopsian (horned) dinosaur. The Research team of Dr. Rob Holmes (Research Associate),
Clayton Kennedy and Kieran Shepherd have since progressed to the dinosaur’s frill, and

plan to publish on their discovery during the next fiscal year.
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The Museum’s reach extended beyond our borders with
People Near Here: A Moving Experience. PBS Plattsburgh
recorded this 30 minute segment on Chief Collection
Manager (Vertebrates) Darlene Balkwill, and broadcast it
three times with a potential audience of two million peo-
ple for each transmission. The series for which the segment
was shot has been translated into French and Spanish and
picked up for international distribution.

Locally, the CMN co-produced a half-hour program
about the move called A Work of Nature. It was broadcast
on Laurentian Cable TV nine times in French and twice in
English to a total potential audience of over a million.

The Museum’s website (www.nature.ca) turned one year
old in December. The site is now linked to 197 others and is
visited by 4,000 people a month. The site was honoured with
an EduNet Choice award for valuable educational content.
Six major updates were added last year: Amazing Treasures;
Museum at Work; Definitely Dinos; Collector’s Corner; Natural
History Notebooks; and Arctic Odyssey. An events calendar
and Extra!Extra! were updated at least monthly. Six field reports
were submitted by CMN scientists, describing their real-life
adventures in natural history research. Thanks to a $20,000
grant from Industry Canada, the CMN’s Natural History

Notebooks, a series of 1970s publications, were updated and

digitized and have been added to our website.

IV. Better marketing and communication of the CMN
and its products and services to enhance public interest
and support for the Museum - The first phase of the
VMMB Positioning Strategy was implemented, backed by
an aggressive promotional campaign in print and radio.
Thirty-second commercials and 60-second Public Service
Announcements were produced for TV broadcast. This
helped to increase visitor attendance by over nine percent
for the fiscal year, with a 20 percent increase in media cov-
erage of programming.

The CMN’s commitment to link its products and ser-
vices with partners throughout Canada was part of a broad
range of corporate activities described throughout this
Annual Report. Examples include partnerships and agree-
ments with the Canadian Conservation Institute, the
Biosphére and Insectarium, the Canadian Wildlife Service,
the National Capital Commission, and dozens of others.
The CMN lived up to its promise to participate in the Asia
Pacific Economic Co-operation activities hosted in Canada
last year by mounting a small display and sending two staff
to its Toronto meeting in June.

Developing and implementing a corporate positioning
strategy and communications plan were deferred until 1998-
99, in order to allow the 1997-98 national consultations and

internal assessment to become the basis of this Strategy.

A NEW KIND OF PARTNERSHIP AT THE CMN

When the Bamfield Marine Station asked Dr. André
Martel to become its Assistant Director, the Museum
offered another idea: why not form a partnership to share
his skills? The partnership agreement with this strong,
established education and research facility on Vancouver
Island allows Dr. Martel to spend half his time doing

research, and the other half to helping manage the Station.

Work towards creating a long-term, fully integrated
VMMB Master Plan was begun and will be completed next

fiscal year.

Progress On Qur Objectives

The CMN has, like every other federally-funded agency,
seen its appropriations decrease for several years now. The
need to continue producing valuable work, with less money
to do it with, led to our second objective: to increase rev-
enues from outside (private sector sources) to offset reduc-
tions in appropriation. We proposed to achieve this in the

following ways:

I. Fundraising to support proposals for new exhibits -
The Museum secured $180,000 in sponsorships for the
Arctic Odyssey exhibit that opened at the VMMB in June
1997. Sponsorship was also secured for special videocon-
ferencing programming during March Break, giving north-
ern and southern communities a unique opportunity to
connect. We have also developed a strategy to secure fund-
ing for our corporate priorities. These efforts will focus on
identifying opportunities for partnerships that demonstrate
the benefits of investing in the CMN.

11. Generating revenue through co-ventures and cost recovery
Three new CMN-Somerville House products went into
production last year—Megalodon, a new book and toy prod-
uct featuring a model of a megalodon tooth that kids exca-
vate from sand, Ice Age Mammals, and the seventh in the
Tiny Perfect Dinosaur series, Hypacrosaurus. All three will
be launched in 1998-99. A contract was signed with Yale
University Press to co-publish Dr. Irwin Brodo’s book,
Lichens of North America.

Collections and research Staff generated over $132,000
in revenue through workshops, consulting, specimen
identification, teaching and the sale of specimen boxes.
Some of these revenue-generating activities also enhanced
the credibility of the CMN, such as a Collections
Management Workshop given by Staff at the Smithsonian

This rare and lacy lichen, Placopsis roseonigra, discovered

and named by Dr. Irwin Brodo, will appear in the upcoming
definitive publication, Lichens of North America. This new

CMN title is a co-publishing venture with Yale University Press.

Institution, and the sale of PET (Polyethylene
Terephthalate) boxes to Cornell University.

Work progressed on the complex task of establishing
a consistent, profit-oriented fee schedule for professional
consulting services.

On-going revenue-generating efforts such as sleep-
overs, birthdays parties, guided visits, summer day camps
and March Break day camp generated roughly $112,000.
One hundred and eighty rental functions at the VMMB
generated revenues of approximately $212,000. The
Boutique provided $42,000 in direct revenue ($2,000 over
target) and contributed other value through their help in
applying our logo to products and tailoring product selec-

tion and operating hours to our programming.

I11. Obtaining increased grant contributions for all areas
of the Museum - A $150,000 grant from Montreal’s EJLB
Foundation was pledged to support a three-year multi-dis-

ciplinary, community-based study of the environmental
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health of the Rideau River. Researchers from the Issues in
Biodiversity project team will conduct the scientific
research, while all other divisions will work on other
aspects of the project. The CMN is particularly pleased that
this grant represents the second time the EJLB has sup-
ported the CMN-they were also an important sponsor of

Arctic Odyssey.

Progress On Qur Objectives

The CMN'’s productivity has suffered in recent years as a result
of a focus on internal activities including the development
of the new facility, the move of the national collection and
efforts to develop effective internal systems. Our third objec-
tive was: To improve the efficiency and effectiveness of the CMN’s

operations. We said we would achieve this three ways:

I. Implementation of new management practises-The
CMN kept its promise to develop a more detailed strategic
planning process. A new planning process was developed
for the 1998-99 fiscal year. The process of planning for
1998-99 was strengthened by the addition of thorough
external consultations and broad Staff participation in the
planning and subsequent budget and workplanning activ-

ities. Specific objectives, strategies and anticipated results

have been defined. Related resource requirements were
exhaustively analysed in the 98-99 budget and workplan-
ning steps. The development of institutional performance
indicators for specific strategic goals was completed.

CMN President Joanne DiCosimo initiated a number
of basic tools for an improved work environment: regular
Staff-led meetings, a social committee, and an open chair
at management committee meetings. She also committed
the Museum to work towards’ a 360-degree performance
review, beginning with management (who have already
undergone an upward feedback process). Plans for train-
ing and development for a newly collaborative Museum are
being worked out with managers and Staff.

The development of a new Human Resources Framework
was postponed to 1998-99, in part due to the arrival of a new
President and Director of Human Resources in 1997-98. The
postponement will also allow new strategic directions and
institutional values to be incorporated into this important
strategic component.

A reward and recognition system for employees is being
developed in consultation with the unions.

1997-98 marked the CMN’s first opportunity to nego-
tiate collective agreements with its Staff as a separate employ-

er. An agreement with the Professional Institute of the Public

ARCTIC ODYSSEY DRAWS HOT SUMMER CROWDS

[

The CMN’s summer attraction, Arctic Odyssey, had a very successful launch, attracting 16 percent more visitors than the

previous summer. From July to Labour Day, three times a week, visitors were able to converse live with CMN scientists in the

north and an Inuk correspondent via MSAT. More electronic contact to facilitate cross-cultural exchange was offered in

February, with videoconferences between Ottawa visitors to the VMMB and Igloolik, featuring the Mayor of Igloolik and the

President of the Inullariit Society.

Service of Canada (PIPSC) was ratified in December 1997.
Negotiations with the Public Service Alliance of Canada
(PSAC) are continuing. Both parties recognise that taking the
time to get it right now will reap enormous dividends later,
and are acting accordingly.

The Museum made important progress towards improv-
ing its classification systems in 1997-98. The research promotion
criteria were redefined with the help of research scientists and
are presently being implemented. Agreement has been reached
to begin developing a new system for PSAC and PIPSC mem-

bers who are not classified as research scientists.

11. A streamlined, integrated corporate information system -
The information technology infrastructure of the CMN
was dramatically improved during the year with major
upgrades to software and desktop hardware. In anticipa-
tion of the requirements of the new FMIS, HRIS and
CMIS, sixty-three new computers were purchased and
over eighty existing desktop systems were upgraded.
Software upgrades includes new Groupware and e-mail
applications, upgraded Internet Browser and anti-virus
software, MS Office 97, and the Windows 95 and Mac 8.1
operating systems. Remote access capability was installed
for selected Staff to enable connection to the CMN net-
work from home or on the road. These upgrades bring
CMN’'s technology infrastructure up to current industry
computer standards and enable staff to work more effec-
tively and efficiently.

Specifications for a new Financial Management Infor-
mation System were developed and a Request for Proposal
(RFP) issued. This system will be fully operational and year
2000 compliant by the end of 1998-99. The Museum also
expects to purchase a new Human Resources Information
System and VMMB Ticketing and Reservation system dur-
ing the next fiscal year.

RFP’s for all three were done in 1997-98. Also, CMIS
and Raiser’s Edge fund-raising software were purchased.
These new systems (hardware and software) will ensure year

2000 Compliance.

TRIAL BY ICE

January’s devastating ice storm gave the Natural Heritage
Building a test the designers and builders could never have
replicated. Covered in ice and without electricity from the
grid, the NHB surpassed everyone’s expectations by holding
crucial heat and relative humidity levels much longer than

anticipated. All emergency systems performed as intended.

[ AN
T L1

A new, streamlined telephone response system was
installed in the VMMB.

I11. Continuing review the CMN’s activities to further
reduce costs - The Museum consolidated the Library,
Corporate Records, Registration and Information
Technology units into a single Information Services group
to reduce costs and increase the effectiveness of corporate
information management functions. A comprehensive
operational plan as well as information management poli-
cies and procedures were developed for the division.
Responsibility for VMMB operations was assigned to
a new position—Chief, VMMB Operations. This re-organ-
isation is in response to a recommendation from the Audit

on Revenue Generation.
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Following up on the tremendous success of the Human Body
and Bones Book and Skeleton, the Neanderthal Book and
Skeleton was launched in time for the Christmas season;
the initial production run sold out in two weeks. Drs. Steve
Cumbaa and Kathlyn Stewart were the scientific authorities
and authors of these joint publishing ventures with

Somerville House.
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During fiscal year 1998, the CMN’s parliamentary appro-
priation decreased by 19% or $5.3 million due to the final
year of the Stonework project ($ 3.087 million less in 1998)
at the Victoria Memorial Museum Building and the last year
of federal programme review cuts.

Generated revenue for fiscal year 1998 are 57% or $ 2,543
million lower than for fiscal year 1997 due to a one-time rev-
enue of $1,2 million in 1997 received from Public Works and
Government Services Canada in compensation for delays that
caused additional construction costs for the new facility in
Aylmer, Quebec and the recognition in 1997 of $ 916 thou-
sand in deferred contributions from the “Treasure Beneath”
project completed in the year. The remaining difference of
$400 thousand is due to a minor decrease in generated revenue.

Personnel costs of approximately $ 9.0 million for the year
are the single most significant expense of the Corporation,
representing approximately 35% of total revenue. The
Corporation realized a 13% or $1.3 million reduction in per-
sonnel costs in 1998, as a result of the Early Departure and
Early Retirement incentive programmes.

The Victoria Memorial Museum Building Stonework pro-
ject was completed in 1998, with the final phase costing $1,9
million. These expenses were offset by the recognition of
deferred parliamentary appropriation in the same amount.

The amount of $3,459 million of interest on the capital
lease obligation for 1998 reflects the first complete year of
payments made against the capital lease and an adjustment
of the previous year’s lease payments due to a change in the
commencement date of the capital lease.

The CMN reports a Deficiency of revenue over expen-
ses of $2,074 million for fiscal year 1998. The deficiency is

a result of two factors. Expenses include non-cash items

Financial Analysis

(i.e. amortization charges, changes in the provision for ter-
mination benefits and loss on disposal of capital assets) in
the amount of $1,349 million. When adjusted for these non
cash items, the deficiency drops to $725 thousand which is
explained by timing differences in the year of receipt of the
parliamentary appropriation and the year of its actual dis-
bursement for expenses. An example of these timing dif-
ferences is the Museum’s injection of accumulated cash
reserve to fund the summer 1997 exhibit “Arctic Odyssey”
and other operating expenses. This injection of cash
resources was planned at the beginning of the year and does
not put the Corporation in a negative financial position. On
the contrary, the CMN’s financial strategy is prudent and con-
servative, and its financial position remains solid.

The Equity of the Corporation is decreasing at a sig-
nificant rate. This is a result of amortization charges ($988
thousand) for the new facility in Aylmer, Quebec, which was
included on the Museum’s balance sheet in 1997. Prior to
acquiring this building in 1997, the Museum leased facili-
ties, therefore did not report on its Statement of Operations
amortization charges relating to a building. These leasing
dollars where then converted in 1997 to paying the capital
lease on the new facility therefore creating an imbalance on
the Statement of Operations. The Museum anticipates con-
secutive years of deficiency of revenue over expenses as a
result of the amortization of the capital lease. This will bring
the Corporation’s Equity in a deficit position in a few years.
The situation will begin to reverse near the mid point of the
lease term and completely rectify itself over the full term of
the lease. This will not impact the Corporation’s cash flow

in any way.

——



Financial Statements

| . | ,; " ' ‘ Balance Sheet as at March 31 1998 (m thousands of dollars)
Auditor’s Report }

Man ment’s Responsibility of | :
e P bility i | | ASSErs Notes 1998 1997 |

Financial Reportin ! : i e R =
P g | i | Current |
Management is responsible for establishing and maintaining a ' To the Minister of Canadian Heritage ) { Cash and srhic-)rt-term mvestments S - ) - = ' e ' 51143'
system of books, records, internal controls and management prac- | I have audited the Balance Sheet of the Canadian Museum of - B ) ) o ) )
{ | || Accounts receivable
tices to provide reasonable assurance that: reliable financial infor- | Natureasat March 31,1998 and the Statements of Operations and - Trade o . T ) - T 3877 p—
mation is produced; the assets of the Corporation are safeguarded | Equity of Canada, and Changes in Financial Position for the year B ) Government departments an d agenCIes . i e s = 1,955

and controlled; the transactions of the Corporation are in accor-

then ended. These financial statements are the responsibility of | I

25 46
dance with the relevant legislation, regulations and by-laws of the the Corporation's management. My responsibility is to express an r R -
| Prepard expenses 795 476
Corporation; the resources of the Corporation are managed effi- opinion on these financial statements based on my audit. i 00 S0 !
ciently and economically; and the operations of the Corporation I conducted my audit in accordance with generally accepted f ) ) e
are carried out effectively. auditing standards. Those standards require that I plan and per- | :
R vely i 2 q & R | ? Restncted cash and short- term mvestments 3,4 794 7,873
Management is also responsible for the integrity and objec- | form an audit to obtain reasonable assurance whether the finan- i Co llechons ‘ o - : P ' g
tivity of the financial statements of the Corporation. The accom- | cial statements are free of material misstatement. An audit | , ) . o
| | b Caprtal assets 6 38,408 39,604
panying financial statements were prepared in accordance with | includes examining, on a test basis, evidence supporting the | Pl w4411 55018 ]

’ { ( / | I 1l ’ |
generally accepted accounting principles. The financial informa- | amountsand disclosures in the financial statements. Anauditalso | | i i o . T —
tion contained elsewhere in this annual report is consistent with | includes assessing the accounting principles used and significant | LIABILITIE S
that in the financial statements. | estimates made by management, as well as evaluating the overall | Current o - - :

i | . {
The Board of Trustees is responsible for ensuring that man- | financial statement presentation. | ’r - -~ o e
P & | P i { Accounts payable and accrued habrlmes
agement fulfils its responsibilities for financial reporting and inter- | In my opinion, these financial statements present fairly,inall | e e e
‘ | i i Trade 2,454 2,644
' nal control. The Board exercises its responsibilities through the | material respects, the financial position of the Corporation as at | | e 0000 I o
; i | | Government departments and agenaes 472 5,675 |
' Audit and Finance Committee, which includes a majority of mem- | March 31,1998 and the results of its operations and the changesin | | - e o o B {
| ! i | Natural Hentage Bu1ld1ng 40 3,239
{ | bers who are not officers of the Corporation. The Committee | its financial position for the year then ended in accordance with | | o e B i {
CMNAR | 1 | g .| Current portion - obhgatron under capital lease 7 133 115 i CMNAR |
: 1~ meets from time to time with management, the Corporation's | generally accepted accounting principles. As required by the | | ' A L B R S A R —
32 | 1 | Current porhon due to Department of Canad1an Hentage 7 319 - Lo 33
internal auditors and the Auditor General of Canada to review the |  Financial Administration Act, I report that, in my opinion, these | ! e o e ' P
; | | | Deferred revenue and parliamentary appropnatlon 267 2,165 i
manner in which these groups are performing their responsibili- | principles have been applied on a basis consistent with that of the | | e T
! : | || Provision for termination benefits 129 454 |
ties, and to discuss auditing, internal controls, and other relevant | preceding year. ! ]
& | P &Y ; | 3,814 14202 |
financial matters. The Audit and Finance Committee has reviewed | Further, in my opinion, the transactions of the Corporation ! - - - - = 1
the financial statements with the Auditor General of Canadaand | that have come to my notice during my audit of the financial state- ;
i | | Obligation under caprtal lease 7 33,830 34,026
has submitted its report to the Board of Trustees which has | ments have, in all significant respects, been in accordance with | | S i
! | i Dueto Department of Canadran Heritage 7 1,418 -
approved the financial statements. | Part X of the Financial Administration Act and regulations, the T T T T T I
] ! Pm\nsron for term1nat10n beneﬁts 707 670
The financial statements have been audited by the Auditor | Museums Actand the by-laws of the Corporation. = T S ————— i J N
! l ! Deferred contnbutmns 8 323 537 ‘
General of Canada. His report offers an independent opinion on | { ]
} i 40,092 49,525 |
the financial statements to the Minister of Canadian Heritage. i | |
| { t |
’ | ~ ENDOWMENT 9 250 2% |
H oy’ | }
i ) - | j EQUITY OF CANADA 4,069 6,143 Lol
Joanpe DiCosimo { | I i 1
‘ | 3 44 411 55 918 |

President and ChiefExecutive Dﬂ‘icer Richard Flageole, FCA ‘ l' R ) o ) e SRS o

: : The notes form an integral part of the financial statements
Assistant Auditor General } | |

! ) : | Approved by the Board of Trustees: Approved by Management:
| for the Auditor General of Canada i i
-/L; | | f m B M g
! | ! o ;
| 3 ! Frank Ling Colin C. Eades
BliniEEedes | B hate { | Chairman of the Board of Trustees Vice President, Corporate Services and Chief Operating Officer

Vice-President, Corporate Services and Chief Operating Officer .+ June 15, 1998 i |

| ‘ | \Q \<«- Y ﬂm WQWW

R. Kenneth Armstrong Lynne Ladouceur, CA
Chairman of the Audit and Finance Committee Senior Full Time Financial Officer

June 15, 1998
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Statement of Operahons and Equrty of Canada for the year ended March 31 1998 (1n thousands of dollars)

REVENUE
Commercial operations
Contributions
Cost recovery
Educational programmes
Scientific services

v Interest income

Other

| EXPENSES
Personnel costs
Severance costs
Interest on capital lease obhgatlon
Operatron and mamtenance of burldmgs
| Professional and special services
Stonework project costs v R
Amorhzahon 7
| Real property leases and taxes '

‘ Marketmg and communications

Informahon management 1nfrastructure and systems

. Material and equipment

 Exhibits ‘
Travel

{ Frerght and cartage

| Repairs and maintenance

Wnte off of caprtal assets

Acqursrtrons of ob]ects for collechons .

Other

Net result of operatlons before government fundmg

Parhamentary appropnahon

(Deﬁcrency) excess of revenue over expenses

Equity of Canada, beginning of year
: Equity of Canada, end of year

Notes 1998 1997
11 932 1,021
393 1,340
= 1,184
179 263
100 W
239 588
81 24
192 4467
8,793 X 10,124
1,166 X 1,444
3459 1,664
A 2331 1574
2329 2,413
1,922 5,000
1548 1,707
1330 2,502
1,023 801
' '94‘4* - 1,é23 '
701 913
562 622
A 428
160 65
89
) 89 498
——
s e s
(25,007) (27,793)
w0 22, 933 28303
v e (2 074)'”” ot
6143 5, 633
, 4'0"69;

622

The notes form an integral part of the financial statements.

510

6 143

1,065

l Statement of Changes in Financial Position for the year ended March 31, 1998 (in thousands of dollars)
’ ~ OPERATING ACTIVITIES ' 1998 1997
(befidency) Excess of revenue over expenses (2,074) - / 510
Items notlnvolvlng cash: 7 -
‘ } Amortization of capital assets 1,548 1,797
} Employee termination benefits (288) 125
Loss on drsposal of capital assets 89 509
! ' Decrease in deferred contributions 7 (214) -(17,0077)
Decrease (increase) in restrircted”cash and short-term investments 7,07§ (723)
t l Net change"in non—cashrrworking capital 7 (9;338) 1,698
FINANCING ACTIVITIES
Loan - Department of Canadian Hen'tage 1,737 -
J ! Obllgahon under caprtal lease - (178) 34141 )
| | » e S Ly 1,559 i 34,141
INVESTING A(.TIVlTIES
| Acqursmon of caprtalassets ) 4 i - *» - 4&587 N (2311)
| NaturalHentage Burldmg 147 (37,562)
Advances - Natural Heritage ‘Burldmg ﬂ : o 1412
(440) (38,461) f
i i Decrease in cash and short term mvestments (2,979) ) (1,/{11)» )
; ‘ Cash and short-term investments, begmnmg of year 5,143 6,554
J Cash and short term mvestments end of year 3,064 5,143 (

Notes to Financial Statements

| | for the year ended March 31, 1998
' 1. Authority and mission
: The Canadian Museum of Nature was established by the Museums Act
‘ | on July 1, 1990, and is an agent Crown corporation named in Part I of

|  Schedule III to the Financial Administration Act.

| The Corporation's mission is to increase, throughout Canada and
(R internationally, interest in, knowledge of and appreciation and respect for
I | the natural world by establishing, maintaining and developing for
research and posterity a collection of natural history objects, with special
but not exclusive reference to Canada, and by demonstrating the natural
world, the knowledge derived from it and the understanding it represents.

i

{

[ 1 2. Significant accounting policies

! These financial statements are prepared in accordance with generally
accepted accounting principles and reflect the following policies.

A) Inventory - Inventory of publications is valued at the lower of cost

or net realizable value.

B) Capital Assets - Capital assets are recorded at cost. Assets recorded
as capital leases are initially recorded at the present value of the mini-
mum lease payments at the inception of the lease. Amortization is

N s e R

The notes form an integral part of the financial statements.

calculated on the straight-line method using rates based on the

estimated useful life of the assets as follows:

Property under capital lease 35 years
Collection cabinets and compactors 35 years
Research equipment 10 years
Technical equipment 10 years
Furnishings and office equipment 10 years
Motor vehicles 5 years
Computer equipment and software 3 years

Major leasehold improvements are capitalized and amortized over
the term of the respective leases to a maximum period of five years.

Material and equipment acquired for the purpose of the design,
development and maintenance of exhibits are charged to operations in
the year of acquisition.

C) Collections - The Canadian Museum of Nature holds and preserves
invaluable collections of natural history specimens for the benefit of

CMN AR
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Canadians, present and future. The collections form the largest part
of the assets of the Corporation. The collections are shown as an asset
on the balance sheet at a nominal value of $1,000 due to practical dif-
ficulties in determining a meaningful value for these assets.

Objects purchased for the collections are recorded as an expense in
the year of acquisition. Objects donated to the Corporation are not
recorded in the books of account.

D) Pension Plan - The Corporation's employees participate in the
Public Service Superannuation Plan administered by the Government
of Canada. Contributions to the Plan are made both by the employees
and the Corporation on an equal basis. These contributions represent
the total pension obligations of the Corporation and are recognized in
the accounts on a current basis. :

The Corporation is not required to make contributions with respect
to actuarial deficiencies of the Public Service Superannuation Account.

E) Employee Termination Benefits - Employees of the Corporation are
entitled to specified benefits on termination as provided under labour
contracts and conditions of employment. The liability for these bene-
fits is recorded in the accounts as the benefits accrue to the employees
under the respective terms of employment.

The Corporation has established Early Departure Incentive (EDI)
and Early Retirement Incentive (ERI) Programs consistent with those
offered to the Public Service under Treasury Board Guidelines and
which ended at March 31, 1998. The costs of such severance are dis-
closed in the financial statements, including proportional reimburse-
ments from Treasury Board for severance liabilities accruing before
July 1,1990.

F) Parliamentary Appropriation - The parliamentary appropriation for
operating and capital expenditures is recognized as revenue in the fis-
cal year for which it is approved. Parliamentary appropriations for spe-
cific projects are recognized on the Statement of Operations and Equity
of Canada in the year in which the related expenses are recognized.

G) Contributions - The Corporation follows the deferral method of
accounting for contributions.

Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Contributions exter-
nally restricted are deferred and recognized as revenue in the year in
which the related expenses are recognized. Restricted investment
income is recognized as revenue in the year in which the related
expenses are incurred.

Contributions received in a form other than cash are recorded at
their fair value at the date they are received by the Corporation.

Volunteers contribute a significant number of hours per year.
Because of the difficulty of determining their fair value, contributed ser-
vices are not recognized in these financial statements.

3. Cash and short-term investments

The Corporation invests operating and restricted funds in the short-
term money market. The overall portfolio yield as at March 31, 1998
was 4.70% (1997 - 3.03%). Treasury policies for the Corporation limit
investments to instruments held in short-term investments to a maxi-
mum of 36 months rated AA or better and guaranteed by the
Government of Canada, a provincial government or the Royal Bank of
Canada. The average term to maturity is 32.40 days. The cost of the
portfolio approximates its fair market value.

4. Restricted cash and short-term investments

Restricted cash and short-term investments include deferred contri-
butions, the Endowment and the unrecognized portion of the parlia-
mentary appropriation for the Victoria Memorial Museum Building
stonework project. Restricted cash accounts are managed in accordance
with the donor's wishes and are invested in accordance with investment
policies of the Corporation.

5. Collections

The Canadian Museum of Nature holds and preserves invaluable col-
lections of natural history specimens for the benefit of Canadians, pre-
sent and future. The natural history collections consist of over 10
million specimens and grew by 63,105 items this fiscal year. They are
an exceptional scientific resource that is available nationally and inter-
nationally for research, exhibits and education. The collections are divi-
ded into four discipline-related groups, being:

* the Earth Sciences collection
(minerals, rocks, gems, fossils)
e the Vertebrates collection
(mammals, birds, fish, amphibians, reptiles)
* the Invertebrates collection
(molluscs, insects, crustaceans, parasites, worms, others)
« the Botany collection
(algae, vascular plants, mosses, lichens)

The stewardship of the collection is the responsibility of the
Collections Division and is monitored by the Collections Advisory and
Collections Development Committees. The Museum has taken a major
step in the preservation of its collections by moving them into a new
state-of-the-art Natural Heritage Building in Aylmer, Quebec, acqui-
ring new collection cabinets to replace all old sub-standard units and
implementing several other upgrades to storage and risk management
procedures. During the cleanup for the move, some surplus specimens
were deaccessioned, being transferred to other institutions, sent for
destruction or sold.

(in thousands of dollars) Hoes. g
Accumulated Net book Net book
Cost amortization value value
Land 505 N 505 505
Property under capital lease 35,040 1,983 33,057 34,192
Collection cabinets and compactors 3,522 201 3,321 3,422
Computer equipment and software 2,631 2,334 297 135
Research equipment 1,380 1,236 144 208
Furnishings and office equipment 1,269 521 748 845
Leasehold improvements 1118 1,531 247 208
Technical equipment 275 198 77 89

Motor vehicles

41 29

46,441 48,0383

38,408 39,604

The Victoria Memorial Museum Building and grounds are owned by the Government of Canada and consequently are not included in capital assets.

7. Capital lease and secondary financing obligations
The Natural Heritage Building (NHB) houses the Canadian Museum
of Nature natural history collections and administrative functions, on
the Corporation’s site in Aylmer, Quebec.

The Corporation is acquiring the building through a lease purchase
agreement with a term of 35 years. It is committed to pay rent under
all circumstances and in the event of termination of the lease, at the
Corporation’s option or otherwise, pay sufficient rent to repay all

(in thousands of dollars)

1999
2000
2001
2002
2003

Thereafter

Total minimum future payments
Deduct: Imputed interest

Present value of financing obligations

(1)The amounts payable under the capital lease are based on the fixed
interest rate of 9.88%, for a period of 35 years, established at the time
of signing the lease.

financing on the building. Management intends to completely discharge
its obligation under the lease and obtain free title to the building in 35
years. In addition, in 1997-98, the Corporation secured financing for
the additional construction and fit-up costs of the NHB with the
Department of Canadian Heritage (DCH).

Future minimum lease and debt repayments, by year and in aggre-
gate, under the financing obligations are as follows:

‘Obligation under Obligwatibh‘uhdef ”Totalﬁrianﬁﬁgh

capital lease loan from DCH obligations
3,500 377 3,877

3,500 377 3,877

3,500 377 3,877

3,500 377 3,877

3,500 377 3,877
99,750 - 99,750
117,250 (1) 1,885 (2) 119,135
(83,287) (148) (83,435)
33,963 1,737 35,700

(2) The amounts payable under the loan from the Department of
Canadian Heritage are based on the fixed interest rate of 4.27%,
for a period of 5 years.

CMN AR
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8. Deferred Contributions

Deferred contributions represent unrecognized externally restricted
donations and investment income. The changes in the deferred con-
tribution balance and the components of this balance are as follows:

| (in thousands of dollars) 1998 - =
. Beginning balance 537 7 o 1544
Add céntﬁ'butions received during the year - 16:1 7 _4 333 —
i ‘Less arﬁ;)un;c; réc;;niééd aswcontributiorr;s 7 - (375) : 7(1,340)” |
R e e
Deferred contributions are comprised of:

Funds restricted for research purposes 41 294 |

* Funds restricted for programming purposes 27 175 '7
© Restricted endowment fund interest - ' e R
- Total deferred contributions 323% = 557 :

9. Endowment
The Corporation maintains an endowment in the principal amount
of $250,000 received from Anne and Henry Howden, which included
a significant entomological collection. The endowment was estab-
lished to enable professional studies and research of entomological
collections for the Museum.

The principal of the Systematic Entomological Endowment Fund
can not be expended. Accumulatedd interest earned from the

10. Parliamentary appropriation

endowment must be expended for specified purposes and the residual
balance totalled $64,600 at March 31, 1998 ($68,000 at March 31, 1997)
which is included in deferred contributions (note 8).

In the event that the Corporation decides not to maintain entomo-
logical collections, the Systematic Entomology Endowment Fund
shall be transferred, along with any entomological collections, to the
Royal Ontario Museum.

Total applied

~ (in thousands of dollars) 1998 1997
Appropriation approved 22,757 27,131
- Applied as follows:

Operating expenses 20,424 20,992
Stonework project 1,922 5,000
Capital acquisitions 587 2,311
: Parliamentary appropriation recognized on the Statement of Operations and Equity of Canada 22,933 28,303
Add increase in Due to the Department of Canadian Heritage 1,737 -

Less decrease in Deferred parliamentary appropriation (1,913) (1,172)

i

22,757 . 27,131 |

H

11. Commercial operations

Commercial operations revenue is comprised as follows:

I, (in thousands of dollars) : 1998 1997
': Boutique lease 42 50
| Publishing revenues 125 147
| Publishing royalties 47 93
‘ Admission fees 335 338
| Parking - 165 194 |
| Rental of facilities 218 199 {
Total commercial operations revenue 932 1,021 3
12. Related party transactions
In addition to those related party transactions disclosed elsewhere in
these financial statements, the Corporation is related in terms of com-
mon ownership to all Government of Canada created departments,
agencies and Crown corporations. The Corporation enters into tran-
sactions with these entities in the normal course of business.
13. Contractual commitments
The Corporation has entered into agreements for the provision of ser-
vices and equipment The payments under these agreements are approx-
imately as follows:
{ e e e ~ 2000and |
| (in thousqnd; of dollars) 1999  subsequent years | | .39
Victoria Memorial Museum Building maintenance 889 889
| Natural Heritage Building maintenance 777 777
. Stonework project 180 -
Systems and infrastructure agreement 178 688
Other commitments 804 361
| 2,828 2,715 1

14. Comparative Figures
The 1997 comparative figures have been reclassified to conform to the 1998
financial statement presentation.

{
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